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KEKORANDVK 

December 11, 1995 

FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) w TO: DIVISION OF RECORDS AND REPORTING 

RE: DOCKET NO. 950003-GU -- CHl!SAPEAl<E UTILITlES CORPORATION 
PCA AUDIT REPORT - PERIOD ENDED SBPTEKBER 30, 1995 
AUDIT CONTROL NO . 95-233 -3-1 

The above -referenced audit report ia forwarded. Audit exceptions document 
deviations from tho Uniform Syatem of Account• , Commi11ion rule or order. 
Staff Accou.nting Bulletin and general ly accepted accounting principles . Audi t 
disclosures show information that may influence the decision process . 

The audit was prepared using a micro ca.puter and haa been recorded on one 
diskette. Tho diskette may be ravievad using IBM compatibl e equipment and 
LOTUS 1-2-3 software . There are no confidential vorking papers assoc iated 
with this audit. 

Please forward a complete copy of this report to: 

Chesapeake Utilities Corporation 
Hichecl P. HcHastors 
350 South Queen Street 
Dover, DE 19901 

DNV/sp 
Attachment 
cc: Chairman Clark 

Commissioner Deason 
Commissioner Johnson 
Commissioner Kiesling 
Commiasioner Carcio 
Mary Andrews Bane, Deputy Executive DirectorjTechnical 
Legal Services 
Division of Auditing and Financial AnGlysia (DavlinjCaussoaux/ 

File Folder) 
Division of Electri c and Cas (Makin) 
Orlando Dist rict Office (Forbes) 

Office of Public Counsel 
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Audit staff 
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&U4it Report 

&a of 8epteaber so, 1995 

rield Work Coapleted 

December 1, ltt5 

Che8&peake Otilitie• corporation 

rlorida Di.taioD 

Winter Raven, rlor ida 

Dooket •o. t50003-GU 

Audit Control ~r tS-233•3-1 

Minority Opinion 
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I. Bzeoutive Suww•q 

Audit Purpose 
Scope' Limitation 

lID I I 

Disclaim Public Oee • • • • • • 
Opinion • • • • • • • • 

II. Audit Scope 

Scope ot Work Pertoraed . . . . . . . . . . . . . . 

III. Bxhibita 
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1 . comparison ot Actual Vereua Original Estimate J 
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beoutive 8•!PP•ry 

AUDIT PURPOSE: We bave applied the procedures described 
in section II of thia report to the Company-appended 
exhibit for the teat year andinq Sept•mber 30 , 1995, 
Purchaaed Gaa Adjuat:aant schedule a. These procedures 
were to determine that the exhibit r opres onts compan7 
books, that the booka are aaintained in compliance with 
commission directives, and that the facts which may 
influence the Commission decision process are disclosed. 

SCOPE LIKI:TATIONS: There are no confidential work papers 
associated witb this report. Tbe last day ot field •~rk 
was December 1, 1995, and the audit exit conference was 
held on Deceaber 4, 1995, by telephone. 

DISCLAIM PUBLIC USB: Tbia ia an internal accounting 
report prepared after perforainq a limited scope audit; 
accordingly, thia docuaent auat not be relied upon for 
any purpose except to aaaiat the CoiiUIIiasion staff in the 
perfo.rmance of their dutiea. Subatantial additional 
au.dit work would have to be performed to satisfy 
ge.ner.ally accepted auditinq atandards and produce auditod 
financial atatements for public uae. 

OPINION: Subject to the procec1uree deacribad in section 
II, the Company booka and recorda for the test year 
ending september 30, 1995, are aa1nta1ned in aubs tantial 
compliance with Commission directivea . 

Audit &cope 

This r 8port ia based on the audit work described be low. 
Whe n compiled is used in thia section of the report, it 
defines completed audit work aa follows: 

compiled: The audit staff r econciled 
exhibit amounts with the qeneral ledger ; 
visually acanned accounts tor error or 
inconsistency; discloaed any unresolved 
error, irreqularity or inconaiatencf; 
and, except aa noted, performed no other 
audit work. 

A SCHEDULES: Compiled and recomputed the company's A 
schedules tor the months of October 1994, Karch, April , 
and J'Uly 1995 . 

PGA RBVBNUBS: Traced thera sales tor the aforementioned 
months to Company's billinq reqiater and recomputed. 

COST OF GAB: Traced theraa and coat of gas to the 
company'• invoices • 
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TRUE-UP: Veritied aontbly booking of true-up. 
Recomputed amounts per Coapany su.baitted tiling and 
reconciled beginning true-ups to C01111iasion Order Numbers 
PSC-94-0385-FOF-GU and PSC-95-03!50-POP-GU. Ver ified that 
the correct interest rates were applied to unde r or 
overrecovered amounts for the twelve aonths ended 
September 30, 1995 • 
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Commissioners: 
SUSAN F. CLARK. CHAIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K. KIESLING 
JOE GARCIA 

Mr. Michael P. McMasters 
Chesapeake Utilities Corporation 
350 South Queen Street 
Dover. Delaware 19901 

Dear Mr. McMasters: 

State of F1orida 

December 12, 1995 

OJVISION OF RECORDS & 
REPOKTING 
BLANCA S. BA YO 
DIRJ:CTOR 
(904) 413·677(1 

RE: Docket No. 950003-GU - Cbesa;>eake Utilities Corporation 
PGA Audit Repon -Period Eodcd September 30, 1995 
Audit Control #95-233-3-1 

The enclosed audit repon is forwarded for your review. Any company response tiled with this 
office within ten (10) work days of the above date will be forwarded for consideration by Lhc st.aff 
analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/ mas 
Enclosure 
cc: Public Counsel 

Gatlin Law Firm 

Sincerely, 

~ . ., .. ~. ~ 
Blanca S. Bay6 

CAPITAL CIRCLE OFFICE CENTER • 2540SHUMAR.D OAK BLVD • TALLAHASSEE. FL 32399 08SU 
AD Alfitlll&ll'fc Aalaal1!qul ~ Employer 
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