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Ploaao forward a co~lete copy of thia report to: 

Flo~ida Public Utilitiea Company 
Frank C. Cresaman 
P. 0 . Box 3395 
West Palm Beach, FL 33402-3395 

DNV/sp 
Att&cluaent 
cc : Chairman Clark 

Commissioner Deaaon 
Comaiasioner Johnson 
Commiasioner Kiealing 
Comaiasioner Garcia 
Mary Andreva Bane, Deputy Executive Director/Technical 
Legal Servicea 
Division of Auditing and Financial Analyaia (Devlin/Causaeaux/ 

FUe Folder) 
Division of Electric and Caa (Haff) 
Miami Dlatrict Office (Welch) 

Office of Public Counael 

DOCUHOIT lOt H••rq DATE 

0 0 0 I 2 JAH -2 ~ 
fPSC RL .. o!H!St.m>ORTIHG 



, 

Audit Staff 

Yen Ngo 

FLORIDA PUBUC SERVICE COMMISSION 

AUDIT REPORT 

12 MONTH$ ENDED SEPTEMBER 30, 1995 

Field Audit Completed 

November 14, 1995 

FLORIDA PUBUC UTIUTIES INC. 

West Palm Beach, Florida 

Palm Beach County 

Conservation Audit 

Docket Number 950002-EG 

Audit Control Number 

95- 300-4-1 

-
L~~ 

Gabriela L.:eon 
Audit Manager 

Kathy Welch 
District Audit Supervisor 

Miami 

Minority Opinion 

Yes No yfl} 

OOCt..HE k i ltl' .. UfR ·DATE 

0 0 0 I 2 JAN -2 ~ 

fPSC·nfCOR.S/REPOR TIHG 



INDEX 

EXECUTNE SUMMARY PAGE 

Executive Summary 

Audit Purpose , 
Scope Umltatlon 1 

Disclaim Public Use 1 

Opinion • I 

Summary Findings 1 

II. AUDIT SCOPE 

Scope of Work Performed 2 

Ill. AUDIT EXCEPTION 

Conservation Expenses 3 

IV COMPANY EXHIBITS 

Conservation Adjustment True-up Marianna 4 
Conservation Adjustment True- up Femandlna 5 
Analysis of Energy Conservation Program Costs- M 6 
Analysis of Energy Conservation Program Costs - F 7 
Calculation of True- up and lnterest-M 8 
Calculation of True - up and lnterest- M 9 
Calculation of True-up and lnterest-F 10 
Calculation of True-up and lnterest - F 1 1 

• 



r 
I 

• I. 

• 

• 

EXECUTIVE SUMMARY 

Audit Purpose: 

We have applied the procedures described In Section II of this report 
to audit the Energy Conservation Schedules for the twelve month period 
ending September 30, 1995 prepared by Florida Public Utilities Inc., Docket 
950002-EG. 

Scope Limitation: 

The audrt exit conference was waived by the Company. 

Disclaim Public Use 

This is an internal accounting report prepared after performing 
a limited scope audit; accordingly this document must not be 
relied upon for any purpose except to assist the commission 
staff In the performance to their duties. Substantial additional 
work would have to be performed to satisfy generally accepted 
auditing standards and produce audited financial statements 
for public use . 

Op1nion. 

The schedules of Energy Conservation for the twelve month period 
ending September 1995, subject to Audit Exception 1, represent 
Florida Public Utilities Inc. books and records maintained In 
substantial compliance with Commission Directives; The 
expressed opinions extend only to the scope of work described In 
section 11 of this report. 
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II AUDIT SCOPE: 

The opinions contalned in this report are based on the audit 
work described below. When used in this report COMPILED and 
EXAMINED means that audit work Includes: 

COMPILED: Means that the audit staff reconciled exhibit 
amounts with the general ledger; visually scanned accounts 
for error or inconststency; disclosed any unresolved error, 
irregularity, or inconsistency; and, except as otherwise noted 
performed no other audit work. 

EXAMINED: Means that the audit staff reconciled exhibit 
amounts wrth the general ledger; traced general ledger 
account balances to subsidiary ledgers; applied selective 
analytical review procedures; tested account balances to the 
extent further described; and disclosed any error, 
Irregularity, or Inconsistency observed. 

REVENUES AND EXPENSES: 

Compiled CT - 3 Schedules: traced to supporting schedules and 
reconciled to the books. Traced interest rates used to Wall 
Street Journal 30 day commercial rate, recalculated average 
interest rate and Interest provision. 

Judgementally tested the Conservation expenses for the 
morrttls of April and June 1 995 for Marianna and the months of 
March and July 1995 for Fernandina. These expenses were 
traced to Invoices, journal entries and copteS of 
advertisement ads. 

Examined revenues; recalculated conservation adjustment 
factor, traced factors to FPSC order PSC-94-0389-FOF-EG and 
order PSC-95-0398-FOF-EG, and applied factor to jurisdictional KWH . 



Ill AUDIT EXCEPTION NO. 1 

SUBJECT: CONSERVATION EXPENSES 

STATEMENT OF FACT: The Company did not Include on theif 
conservation filing schedule of expenses a $441 90 reversal 
for two invo1ces which were Incorrectly charged to ~enses in 
the prior period. This error was found because the Company recorded 
this reversal on their general ledger, but not on their conservation filing. 

OPINION: The CT -3 Schedule should be reduced by $441 .90. 



IV. COMPANY EXHIBITS 

• 



DEC- l~ -9~ T HU 1 3:24 FLORIDA PUBLIC UTILITIES 
P.01 - -

Ut1 
' 1£11~0~ 
1. ~ ,,. (DI'l'EI .. AAIIOI -Nmtf.Sf -tO ~OCIOI,._lVf.o&.niJt~ 



• 

• 

~EC- 1 4-9::5 T H U 13:28 FLORIDA PUBLIC UTILITIES 

1 

.. 
" • 
• .. 
• 
10 

-
QQiolfWf'r. R.OIIC/II'\aJC un..o&OOIIIHitr • ~ 

--~-,.,..11/1' 
fOIIMOHTHS OCT'OeVIIItl ~~1m 

VCI OF 'llUOO I<FT 'l'lll-"-44" 

,.,.,.....~ 
II)U) - ,, 

- ---UIA~~ 

~- IO'TQ-

I'RrCFioL n-
H1'1IIIOT 110 

AO.IUST1II EIC) ~ I'I:IUCO TOI'Iol. TIU!.., 

P. 16 



DEC-14-9~ T HU t a : 24 F~OR I DA PUB~IC UTI~lTIE8 P.e2 

- -
OCf/IN.H'f' "--OIDDIWUI: ~-- ~CJ..a _. ,or . 
Ml';. .... Clf DCIICI'I'co.JIY~'IION~\Ioont e 1\QT\W..\IS~ 

RlA loiOiffitS OCfOIQtt ... TMIOI.Ot .. ~·-
L C»rTIII. -......:>n 

~ I tCIJCT(O' Of~ 

2 PAYIO.l. etiOTIS 21Aa tUO I t HJ 

s .... ~ & ......... w UDO (IJmj 

4 OUTIIDIIIiiMCD ... ... - . .... ., .. - ,,.. 1G.4I CU21) 

&. f4CII)ITIIe 0 • 
'· VfHICI..U ,..,. 

~· .. ~ .. I !lAlla 0 • 0 .. 
~·- 2HJ I! 1.0«1 

10 1.14AL- ?.At 0 7.A1 

11 Ol~Q UIJ .. 11? 

12. .. lOT Ill eo.• - ...,. 
IL -~ .. TO!'AI.-.ul~ .. ... ...... -· ... ISS.- PliM)() TIWe.;.tr ·- . ~s:ir -... 
... ~INCUJCIII) .. 

RATE &AI! 

"· ~naNIDJIIEWN.II 4IUl1 11'47 .... 
II. 
_ __, 

e II ...... ~~- ...., -· 111.1'111 

20. 1>/JtJ tnWeT PRCMIION JC$ 2lt • 
, ... ~ 1110.-T 1110 tt om~ 1'911011 I"'IIJr,UU 1.112 ·- CCIOIV ,..,_~ .. .. , .__. ......... _ ·-- -......ucllftJKa~XMtW<Y ,_.., _,01'., 



e 

~EC-1 4 -9~ T HU 1 3:29 FLORX ~A PUBLXC UTJLJTJES 

L 

' 

' 
6. 

7. .. 
._ 
10. 

"· 
12. 

... 
~ 

u. 
11. 

17. 

... 

... 
:II. 

%1. 

~~f'UIIUOUI,,.olES~·~ 

_.._ tr .,_,.,. COMID!VAnON PIIOOIIIoOol (X)$Tll 
ACn.IA4. ... ~ 

FOou&ll'lllil OCl'OIIeJ! '"" 'II<IIOUOO r IEPTEMIIiH ttb 

CAI'riAI.I+IVST»eHT - """\Wtc. n:u· 

,..,.__,_Dtl«ffrs 1 •• ., .. 
IIA lBIAI. ol SUPI'\!I;S ... t,WO 

ClUIIIIUt RJMCIII - 5.:105 

loiM;ImSIHQ ~ ,,,,., 
IHC:9fiMS 0 c 
~ ·- J..ti J 

T~ 0 0 

QOQW. & ..... If . .- 0 

L!GAI. &aMCEI 7,RI D 

0,_ t,I3D va 

~TOTAl. 31,U1 ,.,.., 
-.....-.uco 

TOToll.l'!tOtllw.l COSlS II.Ul _, 
LUGl...._ P'UVOO~- ~ Uti 

AWCXMIS INCWJI!O 1H 
AAIE-

COioiRJIV4,_ lol)J 11-..u. 
.. _ ... 

IICll.fGIG~ 

'IR.GU' !lUCilE lllTER!ST 

N10tn'Ooa'T1'f!CM51Cf< 110 

Del OF POUOD TIU!-\W 

UIPfCRlNQ! 

IMD 
(I.-) 

((AI)) 

~ 

0 

12»1 

0 ... 
rpo 

3" 

1$44 

...... 
·-o 

10,1'1) 

{I.G) 11A0e ------------ ..,....,... _ _._, .. (ltJQl 

-



e 
~ 
Ill -Mr'f\.OilD4...aJCU!U110-·-

~a .. 0 ....... 00', 

~II",__ ____ 
I .. IOIII<GNIHI OCT~ll ... 

1-.oM --·- • I ' c;:)ltll!-flllo-- ~ ~ - -- t1liM.WIT w.uo. - ....... ~ lillY -1 aa>n"- ~ .... lj) 

lA ---~?011 
0 ~ta.OOI.~ t• a•• ... ~ ~ t.n:r .,. , .. .... ..,. LUS .... ..... ... ·x 4 fO'~IIIf"UU,U a.~ tltA Ull 1112 a.• 2.d' ..... ... .... us '-"" 10ft ...., c .. -liiUl~-.,~ •""-C-CM.M TO 1tfll ~ - * 1M .. ,.. 1M .. ,.. ,.. ,.. ,.. ,.. , .. .. .. ~T<ON---.t 2m tAl UiQ ~ ueo l.P1 un Ub .... .... 1.&» U1t .... 01 .. __ OIPOft:l,.,.. Cf~ 

"'01.' ~Na Lot ~ Uff ~ uat ~ ,.,. :l.n< ""' ua ·- ,.,, "'· '· --.-tHS-:IOLN!.-11 :w 11114 IU'MI lUll) 11 .... , (1.1011; Ct.Na) • (l!q ..,. ua a.- ,..., .. ... ~---~C' L~"''C~ ·'C·"'' .. 
" !.4) rll r tt ())I (Q 1"1 ('U) .., OS. HI) 

"' ) " 
~ 
r 
0 • "'t[ ~~..,., ruoc.r-

tr. .. '"" "' ":.rtlt )UO UN ~ .. C) l t .s.) !' .... .. • tell :1.1» )O'lX rQ.r.T. It XI . ... -.sa ~ ... .,.. a:R.-.u. ·~ 1(10 \~ ,. ..... ""' 
tj 

I> 
,~ - '- . ., cc .i f.Cft:: 

'"\110m: "~ ,.'l r-. PI<; llHI ta4l 11M! :WI ·:t~ 71<) ,.., •JOt) ;ulll "V 
·:~ C'.......,.,, 
• ~.SP-... +14•DI UN 2.11 r\ t •• , a..< C) .. C) .. ...., !' ..... ,1"')1» ~:or. tW O: 411 .:•a: n.o:: -·-·-... , _ _.._. ........ n -_. ••••••-~· • ..-..... . _...__ ··--- "-- - •-• ··~~ . ..., ,.._.,. 

c 
tlf 
r .. 
0 

c ... .. 
r .. 
... .. 
I'll 
CD 



-~~UC..u'8r:ati'MY

~~'11'0;Rf#NO..,.....,---- ex-- 'MIOUil.'l lrf'\"1'\all • 

\ _ _, "AIIMI" ....... 

I, 1-.:J ....... .-~ .,_.,.....-... 
l "'CCIJJtMO. __ _ 

A~ 'IIUH ... (\a'"a-

~ 

~

 _ _ ,., Dll'rW ----• • -STI•T£ • NISf IIOY Clf' .. -~ .... -
,.....~t-4 · 1:41 

a:·;; ~"'-"'C MC:.O"N 

\ •:-tf .. -. ~~"'" N"ttlttl "'-r 
• , . ..... I IF11C"ISDJ 

Lilt 

r.• 
1.8 

... 
Ull .. 
UCI 

..,.. 
Uft 

, ....... 
lUll 

04Wll 

I.OU ., cu. 

" C\JMI I1.DII ~1) 

" ... c<Ptl IUJII v ... 
uac (IMI llnll """' ,_ ..- .. - ..-
..- .. _ 

~ .. -.. _ 
ll.IJII 

... _ 
ILO"Il 

Uft ut'll ·- e.G~' 

•o.m~ ·- ua1l ucra 

- '''" ... u.:r - ~ "'IA&. 

.-. .. ,.. 
~- ..... 11-01'1 Ull .. ..., ~ (111.1J.4) fl.oa) 17.1111 (UTI) !UU) --(tUII) ru.,. (\WZ) I•.IMI ~..., 1\UMI a .at 

c.,&lll .... ~~. ... ~·~~ ,.... .. {t.l~ " .21Vl 

1..1211 1M' &en. .... UIOI .... 
u~ U1' ·- u. ~ '-"" u .m II.'""' '''" \l- t •.M .. "" 
&.111'11 t~l< "" ...... ·- u ... ,...,. ·- ·- ··- - :.44 t "" 

' • c.- .. c.; 
,, \1 • (4) '"' '" ('q ··~· I'll 1411 1'1) Ill. ·~ ····--··· ·---· ... _,,,._. ............ ·-----· ·--·- -·· __ ............ .._. -·-- ·-- .. --·-· -·-·· ... 

=:.=---H:~;),.-
fl.(JDI "'1U: ..n "" ~-
:7~., 

, 

) 

'd 
Ill 
(') 

I .. 
~ 
I 

· aD 
~ . 

... 
' I 
c 
.. 
01 .. 
~ 
lll , 
r 
0 

" .. 
tS 
» , 
c 
Ill 
r ... 
0 

c ... .. 
r ... 
... .. 
Ill 
G) 



-~....UCUIWIIOaii#M'f·~ 

U&CU.A'IIO'IOI-NCI&ll~ 01101111(11 -- Cltflla~P ..C ,_..~ ... 
.. -- CC'I'aln ~ - -·. --=--"01 

cr:-.'~Aal --- 1.7M un \Z.I: , ... 
,.,Jt._ 1.1\1 uti I .DO loW 

~ :IMCOI'IIn~ alii -
~11)-- Ill N .. JG 

~-.... ----=-t ·- ·- 1.$11 tau 

~£JICit£"QI-JOlln -C1-I. 
- · tOII.liJI ··- Ull twt Ult 

-.uc ~ ... '«100 t.AJ' 4l Ill 11111 (l.atS ~ 

~ .... ~~:.-~&:»<--
•.f!IC'"::--.t. MCZ l. •.JC q ,. II 

"-•~·w:. ..... ~_.. 
tlC7'<01"'C Clf M:'<nt lJI.S 1"7 Ub "' 

"'" --·-~au-..... , 
·~ 

:. ""'~ "'-!..J" CCIU!CI"ft 
"1llrQCal) en= fml Rtt !Mil 

_,., .. -........ 
' , ... , ._.!-..,...,.:a 

J. "' ~-
,., • - ·-

e 
IICICD.U Cf~ 
·-JCifJ 

•-..n- ....,.,. - _.T AH AAT ~ 
__,. ..,.,. 

• .. u:a v• ~-
._ un ,.. lnf ... .. \nl ~· .. 1,111 
._ un .... t.m ,.. 

.. - - - Jill .., ., ., Ul5 

\1M ~ l.IGI un ).M1 ,.... ... ~·"' ........ 
,_ UTI lJO Ut' l.tl• l.tlil t.JU 

._ ,.. .... 
~ cue !\.tilt .... I.GIT tJ UD ~ \10) 

II: : G) IRl pt) ('II ,. .. , Ill: 
., 

II II.MI 1\t.ll! ....... ~..., p- O.JU ·uo: JJU 

... ,., (1&1) ·- c:-1 l!al (all Cllll (\ ... 
t elri Q.loPt IU»':: ~"'' CUWl (UI. (UO .. ~ ·-~ --- ··----· ··- ·---- -·-· - -· 

=~-:-==Q-;::-
~UI!UfiD
~101'10 

~ 
111 
0 
I .. 
A 
I 

·>D 
(A 

-1 
X 
c 
.. 
l• 
It 

01 

• 
Gl 

11 
r 
0 

" 11 

t:l 
D 

"'0 
c 
tlf 
r 
11 

0 

c 
-1 .. 

) r .. 
-1 .. 
Ill 
(J) 



_,_0\.IIU:\KUMa~ --
CAI0..\A-OI~NO~T-

n.- CICTQNA- ~-·~-

c. -- oac:ftll - __,. --
~'IIIII( .. IJII ... l.al "'" ua llll 

GOIG,_4 _ __, 

t.J'C$17~•1101 2..ta 1.117 ,., 2) 

'~~'" •a NO-..-.- ..... ...,.. Ult N 

... ~-.u.w~~IIIMI ... -- ..... ... 
•Tt•r.~·IIOSTioi.TOI 
~'Q..-wl&_.. Uli .. .....:.. .. .,. un 

e!1'UI:St ""' . ... u ... 01 
l.a!!IL::HI•A-._.., ~ lc- ...,. ·--o· <.IU"C u. c• OC.l> 

.. _ -;,.-- tltJ' 

~ ' 'Q. P.~'"'IQ"-t. IC"' '&IK.t Uft. 
,_ 

u~ ·~ 
':.'O.~ ..... .. ~: f'f'1"t1111r¥"1. C 41" ~ O.At:'ll elt'S' 

~ ., EI'.EIJ fiROf :JI : .. 
~r c.aut •• •t ............. ···---- ··--· .. , 

- loWt:H - MA' 
.._ IIAT 

D ('.., CUlt (\Gil) ~ U04I 

l\184 CUll) su-I o.saa ILICII ...., --
(Will 14'1'111 CWO .... Nlllll ..._ - ~ ~ !UQI CUI7I Q..ml 

.... .- '~ LG>ll .- ~-
Uft '"" 

._ .._ 
~- .... 

tJ•A '"" U fft Ut6 U.U'\ ...... - - ,. 
~ ur. .. ~ ... 

Otll'l eJ:n ·- CIJfjft _. .. ~ 

" (at "" Ill) CIQ ,,., 
... _ .......... ...._ . .._,_.. .~ .... ·-·· ..... - .._ ......... 

e 
IOCD.Al~-4 
-IOfJ 

- -- '"01"01. 

IIA l'llt '--

1.:11 .... vu 
(Uie) '* .... 
11.ftl 1111 ..... 
.._ loW\ 

ur& ... , 
,..,.,. "'" ,.,. ~ 

~ .. ,.. :. ... ,'\ 
(II J IPl 

........ -.. -·-··· 

:'r~"'w==c=-..--...c: t.AIW.l (2# .... 

~OliO 

tl 
Ill 
0 
I .. 
• I ... 
ll · 

.-i 
I 
c 
.. 
01 

" 01 

) Q , 
r 
0 
~ .. 
tl 
]) 

"Q 
c 
~ 
r .. 
0 

c 
-4 .. 

) r .. 
-4 .. 
Ill 
01 



State of Florida 
. 

Commissioners: 
SUSAN F. CLARK, CHAIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K. KJESUNG 
JOE GARClA 

DJVJ~ION OF RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 413-6770 

.t)ublit 6trbiu teommfssion 

Mr. Frank C. Cressman 
Florida Public Utilities Company 
Posl Office Box 3395 
West Palm Bead!, Florida 33402-3395 

Dear Mr. Cressman: 

January 2. 1996 

RE: Docket No. 960002-EG -Florida Public Utili ties Company 
Conservation Audit Repon - Period Ended September 30, 1995 
Audit Control #95-300-4-1 

The enclosed audit repon is forwarded for your review. Any company response filed wilh lhis 
office wilhin ten (10) work days of the above date will be forwarded for consideration by lhe staff 
analyst in lhe preparation of a recommendation for this case. 

K.F/mas 
Enclosure 
cc: Public Counsel 

Messer Law Finn 

Sincerely, 

~ 'JA, ,.., I 

Kay Flynn 
Chief, Bureau of Records 

CAPITAL ClRCLE OFFlCE CENTER • 2~0 SHUMARD OAK BLVD • TALL.AHASSEE. FL 32399.()85() 
All Atrumauvc AciJOII/IlqiW 0ppoi1UAIIY &.player 




