
TO 

PROM 

AQKNDA 

PLORrDA PUBLl C SKRVICB COMMISSION 
2540 Shumard Oak Boulevard 

Tallahaaaee, Florida 32399-0850 

H&H2BAHJ2llH 

January 25, 1996 

DI.UCTOR, DIVJ:OION 0!' UCORDS AND UPORTlNCJ (BAJYO) a 
DIVYSION OP WATBR AND WASTBWATBR (~ ~ 
DIVISION 01' LBQAL SBRVICJ!S (VACCA:AO)w ~ , ¥ 
DOCXBT N0.1 960005-WS 
CASB: ANNUAL UBSTABLISBMEN'l' OP PRICB INCREASE OR 
DBCRBASB INDU POR w.JOR CATBGORIBS OF OPD.ATINO COSTS 
INcmutm> BY WATER AND MASTBWATKR UTl:LITIBS PtJRBilANT TO 
SECTION 3 67 .081(4) (a), FLORrDA STATUTBS. 

02/06/ 96 - UGULAR AGENDA - PROPOSED AQBNCY ACTION -
XNT&RBSTBD PARTIIS MAY PARTICIPATI 

CRITICAL DATBS 1 MARCH 31, 1996 - STATUTORY RJUlSTADLISHMXNT 
JliADLIN'I 

SPECIAL INSTRUCTIONS I:\PSC\WAH\WP\9,0005-WI.RCN 

OOCUK(H l t;t" H•fR Ot.TE 

0 0 8 9 9 JAt~ 25 :g 

FPSC- R(COROS/R£PORTING 



• 
DC)CIT1' )10. 960005- WS 
~ 25, 1996 

ISStll 

l 

2 

3 

4 

5 

6 

TABLI OF CONTENta 

DJSCBI PTI OH 

case Background 

What categories o f operating costo should 
be subject to the index? (MANN, CASEY! 

Which index should be used? (MANN, CASEY) 

What is the 1996 Price Index? (MANN, CASEY) 

How should the utilities provide annualized 
revenues for indexing purposes? (MANN, CASEY) 

How should the utilities be informed of the 
i nde.xing r equirements? (MANN, CASEY) 

How many copies of the i ndex and/or pass-through 
application should be filed? (MANN, CASEY) 

2 

3 

4 

10 

ll 

12 

13 

7 How long ohould the protest period be? (VACCARO) 14 

8 Should this Docket be closed? (VACCARO, MANN, 
CASEY) 

. l · 

16 



• 
DOCXBT ~. 960005- WS 
JUtJARY 25, 1996 

• 
CAB B BACJCGROOHD 

Since March 31, 1981, pursuant to the guidelines established 
by Section 367 . 081(4) (a), Florida Statutes, a nd Rule 25 - 30.420, 

Florida Administrat ive Code, the Commiss ion has been required to 

establish a price index increase or decrease for major categories 

of operating costs on or before March 31st of each year. 

Thi s rec~mmendation calculates the 1996 price index by using 
a fiscal year four quarter comparison ending with the third quarter 

1995, as was done for the 1995 Price Index . The recommendation 

compares the change i n the average Gross Domestic Product Implicit 

Price Deflator Index for t wo fiscal years ending with the third 
quarter 1995. The u.s. Department of Commerce, Bureau o f Economic 

Analysis, released updated third quarter figures on January 19, 

1996. 

Subsequent to March 31, 1981, the Commission has receiv~d and 

processed (to date ) 2,02e index applications. Attached as Appendix 

•o• to this recommendation is a r eview of the price i ndex program 
for water and waste\O·ater utilities. 

·2· 
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QI SCQSSION OF I SSQJS 

ISSVJ l• What categories of operating costs should be subject to 
the index? 

RBCOMKBNPATIOH• All operation and maintenance expenses should be 

indexed with the exception of: 

a) Paso-through items pursuant to Section 367.081(4) (b); 

b) Any amortization of rate case e~~ense ; and 

c) Disallowances or adjustments made in an applicant's most 
r ecent r ate proceeding. (MANN, CASEY) 

STAPP ANaLYSI S• Staff recommends that all operation and 
maintenance costs, except for costs subject to pass-through 
adjustments pursuant t o Section 367.081(4 ) (b), Florida Statutes, 
amortization of rate case expense, and adjustments or disallowances 
from a utility's most recent rate proceeding, should be subject to 
price increases or decreases as in preceding years. This will 
allow the utility to l d j ust its rates for those cost: factors 
outside its control. 

The pass - through adjustments include water quality testing for 
volatile organics and unregulated contaminants and wastewater 
quality testing required by the Department of Envi ronmental 
Protection (OEPl pursuant to Rule 17- 550.590, Florida 
Administrative Code. This pass-through provision doeo not provide 
for routine daily, weekly, or monthly testing currently included in 
utility rates. 

Attached as Appendix "A" is a form which is recommended to be 
used to calculate the 1995 price level adjustments. 

·3· 
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ISSQB #: Which index should be used? 

• 
BBCOHMINI)UIOH1 The Gross Domestic Product Implicit Price Deflator 
Index is recommended for use in calculating price level 
adjustments. Staff recommends calculating the 199E price index by 
using a fiscal year, four quarter comparison of the GOP Implicit 
Price Deflator Index P.nding with the third quarter 1995. (MANN, 
CASEY) 

STAPP ANALXSIS 1 Commission Order No. PSC-95-0202-FOF-WS, issued 
February 10, 1995, e~tablished the Gross Domestic Product Implicit 
Price Deflator Index as the appropriate method of determining the 
water and wastewater price index and established the four quarter 
fiscal year comparison as the means to accomplish it. Stuff 
recommends that the Gross Domestic Product Implicit Price Deflator 
Index remain the determinant for the 1996 water and wastewater 
price index and that the four quarter fiscal year comparison be 
maintained. 

Pursuant to Section 367.081 (4) (a) , Florida Statutes, the 
Commission by Order shall establish a price increase or decrease 
index for major cate<Jories of operating costs incurred by utilities 
subject to its juri1diction reflecting the percentage of increase 
or decrease in such costs f rO!R the J!!Oi t r egent 1#-mqnth hhtoriga l 
data ayail &ble . The GOP implicit price deflator is prepared by the 
u.s. Department of Commerce, Bureau of Economic Analysis, and 
preliminary 3rd Quarter figures were made available January 19, 
1996. 

Final 3rd quarter figures wore scheduled to be released 
January 26, 1996. Because of budget and snowfall shutdowns of the 
u.s. Department of Commerce , along with a change in the benchmark 
~tse dollars from 1987 dollars to 1992 dollars, sta!f was notified 
on January 16th that third quarter 1995 .:inal figures will not be 
released until late February. Therefore staff is recommending the 
use o f the preliminary third quarter 1995 figures released by the 
U.S. Department of Commerce, Office of Economic Analysis, on 
January 19, 1996, which would satisfy the statutory requirement of 
using t he mol t rec ent 1a-month hiatorigal data ayailabl t . 

Staff believes there will be little or no effect on the index 
by using the preliminary third quarter 1995 figure. Staff 
discussed this with an U.S. Department of Commerce economist on 
January 16th and January 24th and she said that based on historical 
data, there would be little or no change between the preliminary 
and final Jrd quarter f1gures. An average of four quarters of the 
fiscal year ending 9/30/95 is used in the calculation, so there 
would have to be a sizeable difference in the final third quarter 
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figure to make a material difference in the index. In the previous 
years index docket, there was no change between the preliminary and 
final third quarter figure. If there should be a major difference 
between the initial and final third quarter 1995 figures, staff 
could make an adjustment on next years index. 

An analysis of all of the major indices oelected for revi ew by 

Staff is as follows: 

Historical Resulta of U.S. Qgyeromenr Indicators 

.u.u u.u llll l..2.2.i l..2.iS. . ~S:U9S: 
GOP Implicit 
Price Deflator 4.06 3.30 2.63 2.06 1.87 2.78 

Consumer 
Price Index 3.20 2.60 2.50 3.00 2.60 2.78 

Producers 
Price I ndex ( 2. 00) 1.50 0.60 l. 90 3 .80 1.16 

Producers Index 
f or Hardware 

3.00 2.10 1.90 1.80 2.80 2.32 

Producers Index 
for Chemical ( 0 . 60) (2.00) -0- 10.4 19.9 5.54 

• O:~ta based on most recent 12 months available. 

Pro1ection of GPP Price Deflator 

.u.u u.u lll.l l..2.2.i llll 6l!S:~A9S: 

Data Resources, 
Inc. 4.00 2 . 90 2.20 2.10 1.90 2.62 

21!1Ut.l~DA1 ,6,Qalll:dl 

The following table indicates historical partici pation in the 
index, pass- through program: 

PERCENTAGE OF JURISDICTIONAL WATER AND WASTEWATER UTILITIES 
T.\I(INO .ZW'IN!TAOE Of THE INPEX. PASS-THROUGH PROGRAM 

PERCENTA,OE 

12t 

-5-

1981 
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PERCENTAGE OF JURISDICTIONAL WATER AND WASTEWATER UTILITIES 

TAKING AP\IANTAGE OP THE INPEX. PA5S-IHROVGH PROGBAH. CONTINVED 

PERCENTAGE XEAB 

20\ 1982 

23\ 1983 

25\ 1984 

26\ ] 985 

34% 1986 

35\ 1987 

28\ 1988 

2.U 1989 

38t 1990 

35\ H91 

32\ 1992 

40\ 1993 

39\ 1994 

31\ 1995 (to date) 

During 1983, Staff designed a package (Appendix •c•) to be 
attached to the final order and mailed to every regulated water and 
wastewater utility. AB a result of this mailing, the number of 
questions regarding what the index and pass- through rate 
adjustments are, how to apply for an adjustment, and what needs to 
be filed in order to meet the filing requirements have 
significantly decreased, while the number of case a filed has 
increased. Appendix "C" has been updated and expanded os necessary 
since 1983. 

StaC( Raaaargh in lat&bliabina the 1926 Index 

In keeping with past practices, Staff has explored a number of 
alternativf's which could be used to calculate the indexing of 

· 6-
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utility revenues. A summary of previous and current staff research 
of this area io pr esented below. The major uti lity concerns, as 
summarized from utility input in previous hearings, are that: 

l) Inflation should be a major factor in determining the 
index; 

2) Nationally published indices should be vital to this 
determination; 

3) Major categories of expenses are labor, c hemicals, 
sludge-hauling, materials and supplies, maintenance, 
transpor t ation, and treatment expense; 

4 ) An area wage survey , Dodge Bui lding Cost Index, Consumero 
Price Index, and the GOP Implicit Price Deflator should 
be considered; 

5) A broad measure index should be used; 

6) The i ndex pr~cedure should be easy to administer. 

Based upon this information, a number of alternatives to 
indexing were explored by Staff: 

l) Survey of Regulated Water and Wastewater Utilities, 

2) Cono~mer Price Index, 

3) Florida Price Index, 

4) Producer's Price Index - previouAly the Wholesale Price 
Index, 

5) Gross Domestic Product :mplicit Pric e Deflator (replacing 
the Gross National Product Implicit Price Deflator), 

6) Forecasts of the Data Resources I nstitute. 

The COnsumer Prico Index and the Florida Price Level Index 
have been rejected because of their limited degree of applicability 
t o the water and wastewater industry . Both of these price indices 
ate based upon comparing the advance in prices of a limited number 
of general goods and, therefore, appear to have limited application 
t.o water and wastewater utilities . 

• 1· 
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The Survey of Regulated Water and Wastewater Utilities was 

also rejected because using the results of a survey would allow 
utilities to pass on to customers all cost increases, thereby 
reducing the incentives in promoting efficiency and productivity. 

The remaining indices appear to be possible alternatives in 
the price i ndexing process. 

Categorical lpdiqta 

In addition to these overall indices, Staff has also 
considered the possibility of identifying specific categorical 
indices which may be applied to the various categories of operating 
expense. Staff notes that, due to the way the old NARUC system of 
accounts summarized financial information, various types of 
expenditures were co-mingled according to the operations of the 
utility. For example, transportation costs, labor coats , record
keeping, supplies, and materials coats may all be placed under one 
general category - Maintenance . Because of this mixing of expenses 
and an absence of in:iicea which are industry specific , it was 
difficult to find s 1ecific measures and forecasts which are 
appropriate to the water and wastewater industry without requesting 
a complete restructuring of utility financial data. The new NARUC 
Uni form System of Accounts has el iminated a majority o f the mixing 
of expenses for A and B classes, however, several accounta (i.e., 
contractual services) can sti l l contain varioun types of expenses. 
Findings to date as to categorical indices are as follows: 

~tegorical Ind~ces 

llll llli .llil l.lli ll.ti lli§. 

t,abor 

DRI Labor - Nonfarm 
(Projection) 3.50 2.30 1. 70 0.70 1 . 50 2.90 

Ooerationa 

PPI Chemicals (. 6) (2.0) 1.80 10. 4 19.9 

DRI - Chemical Industry 
(Vrojectionl 1.60 0.30 1.80 3.10 9.10 2.90 

t2DiDtaDIDS:a 

PPI - Hardware 3.00 2.10 1. 90 1. 80 2.80 

·8· 
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DRI - Metal & Metal 
Products 
(Projection) (2. 2) (. 80) -o-

• 
4. 60 8.30 1.80 

Biatorical AQalytil of the Annual Price Index 
f9.r Water and Wa•ttwater Utilitiea 

The following information provides an historical perspective 
of the of the annual price index . 

ANNUAL ANNUAL 
COMMli;UUQli CQI1f:lUi.S IQli 

APPRQVEP INPEX APPRQVEP INPEX 

1981 8.99t 1989 4 .35t 

1982 9.(12\' 1990 4.12t 

1983 5.99t 1991 4.12 t 

1984 4 .25t 1992 3. 63t 

1985 3. 76t 1993 3. 33t 

1986 3.33\ 1994 2.56t 

1987 2.69t 1995 1.95\ 

1988 2.89\' 

Based upon the above analysis, there does not appear to be a 
reason to change from the use of the same index as has been used in 
the previous year. 

·9 · 
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I SSVB 3c What should the 1996 Price Index for water and wastewater 
utilities be? 

RICOMMIHDATION: The 1996 Price Index for water and wastewater 
utilities should be 2. 49t (MANN, CASEY) 

STAP'P AHALXS];S 1 The U.S. Department o( Commerce, Bureau of 
Economic Analysis, released the preliminary third quarter 1995 

figures on January 19, 1996. The percentage change in the GOP 
Implicit Price Deflator Index using the four quarter fiscal year 
comparison ending wi t h the third quarter is 2. 49\ . This number was 
calculated as follows using a benchmark of 1992 dollars •100: 

Four quarter GOP Index average ending 9/30/95 

Four quarter GOP Index average ending 9/30/94 

Difference 

Divided by 9/30/94 £ndex 

1996 Price Index 

·10· 
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104.33 

104 . 33 



• 
DOCXBT BO. 960005- WS 
JUltmRT 25, 1 996 

• 
I BBQI 4 : eow should the utilities provide annualized revenues for 
i ndexing purposes? 

RI COHMJNI)ATJOH: The Commission should continue utilizing the 
present format presented as Appendix •a.• (MANN , CASEY) 

STAPP ANALYSI S : There is a need for the utilities t o annualize 
t heir revenues in order to comply with Rule 25 - 30. 4 20(2)(!), 

Florida Administrative Code. In pr~vious years, the final or der 
included a s ample forma t and instructions for annualizing revenue. 
Staff recommends that the sample format as presented on Appendix 
•a• cont inue to be utilized in the final order. 

-11 -
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ISSOB 5: How should the utilities be inrormed of the indexing 
requirements? 

&ICQMMINDATION: The Division of Records and Reporting should be 
directed to mail each regulated water and wastewater utility a copy 
of the PAA order establishing the index which will contain the 
i nformation presented i n Appendix •c.• A cover letter from the 
Director of the Water and Wastewater Division should accompany the 
Order (AttachmPnt 1) . (MANN, CASEY) 

STAll AHALXSIS: An estimated 70t of th<.. regulated water and 
wastewater utilities have utilized the index adjustments since 
1981. It is recommended that the pac kage presented in Appendix •c• 
be included in the final order and that the PAA order and final 
order be sent to every regulated water and wastewater utility. 

In an effort to increase the number of water and wastewater 
utilities taking advantage of the annual price index and pass 
through, staff is recommending a brief cover letter from the 
Director of Water and Wastewater to accompany the final order and 
explain how sinple the index and pass-through application is and 
that commission staff is available to assist them if they find the 
application too difficult. Our experience has shown that some 
water and wastewater utilities find Commission Orders intimidating 
and don't take the time to read the annual Price Index Order which 
is sent to them. 

· 12 · 
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:IS SUB 6, How many copies of the index and/or paas- through 
appl ication should be filed? 

BJCOMKINDATIONI Six (6) copies of the index and/or pass-through 
appl ication should be filed directly with the Division of Water and 
Wastewater. (MANN, CASEY) 

STAPP ANhLXS:IS1 Six (6) copies of the index and/or pass-thr ough 
application should be filed wi th the Division of Water and 
Wastewater, consistent with changes in the Florida Public Service 
Commission Administrative Procedures effective September 1, 1989 . 

. l) . 
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XSSQX 7: Should the Commission require that any protest to the 
Notice of Proposed Agency Action in this docket, be filed with the 
Commission within fourteen days of the issuance of that notice? 

RBCOMMINDlJIONt Yes, the Commission should require that any 
protest to the Notice of Proposed Agency Action (PAA Order) 1n this 
docket, be filed with the Commission within fourteen days of the 
issuance of the PAA Order. Furthermore, the PAA Order should 
provide notice that any party f iling ~he protest should be required 
to file their pre f il~d. direct testimony along with their protest. 
(VACCARO) 

STAll ANALXSIS1 As stated in the case background, Section 367.081 
( 4) , Florida Statutes , requires the Commission to set a price 
i ncrease or decrease i ndex for major categories of operating costs 
on or before March 31st of each year. A.s was done in 1995, this 
price index recommendation compares the change in the average Gross 
Domestic Product Implicit Price Deflator Index for the t wo previous 
fiscal years ending with the third quarter. The u.S. Department o f 
Commerce was scheduled to release its final, third quarter figures 
on January 26, 1996. 

Because of budget and snowfall shutdowns of the U.S. 
Department of Commerce, along with a change in the benchmark base 
dollars from 1987 dollars to 1992 dollars, staff was notified by 
the U.S. Department of Commerce on January 16th that the final Jrd 
quarter f igures will not be available until late February. Staff 
is recommending the use of the preliminary third quarter 1995 
figure released on January 19, 1996, which would satisfy the 
statutory requirement of using tbt aoat reqtnt 12-aontb hiatorical 
data anilablt . 

The first Agenda Conference after r..:ceiving these figures will 
be February 6, 1996. The PAA Order is scheduled to be issued on 
February 9th. In the event of a protest to the PAA Order, staff 
would be r equired t o provide a final recommendat1on to the 
Commission at the March 19th Agenda Conference, in order to meet 
the March Jlst deadline. To meet the March 19th Agenda Conference, 
staff would be required to file its recommendation on March 7th . 
Therefore, any protest to the PAA Order would have to be resolved 
between February 9th and March 7th, a total of twenty seven days. 

Rule 25-22.029, Florida Admini9trative Code, provides that for 
good cause shown, the Commission may provide that the time for 
requesting a Section 120.57, Florida Statutes hearing shall be 
fourteen days from the issuance of the PAA Order. Therefore, given 
the limited time in which to resolve a potential protest of the PAA 
Order, staff recommPnds that the Commission require any protest to 

-14-
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the PAA Ord6r in this docket be filed within fourteen dayt of the 
issuance of the Order, and that any party filing the protest should 
be required to prefile testimony with the protest. 

·lS· 
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ISSVI 8 • Should this docket be closed? 

• 
RBCOMMBHDAtiONa Yes, this docket should be closed if no 
substantially affected person f iles a timely protest within the ll 
~ protest period after issuance of the Commission Order . 
(VACCARO, MANN, CASEY) 

ALTIRNATI SrAPl ANALXSIS a If no timely protest is received within 
fourteen days from the date of the Commission order, no further 
action will be required and this docket should be c l osed. 

-16. 
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APPENDIX 'A' 

• 
1996 PRICE INDEX APPLJCATI~~ 

TEST YEAR ENDED DECEMBER 31, 1995 

D! P PVS IJ> NO. 
D!P VllTP ID flO. 

*1995 Operation and Maintenance Expenaoa 

LESS: 
(a) 

** 
*** 

(b) 

(c) 

Paaa · throu&h leoma : 
(1) Purchaaed Power 
(2) Purchaaed Water 
(3) Purchaaed Waatovater Treataent 
(4) DEP Required Water Teatln& 
(5) DEP Required Waatovater Teatin& 
( 6) NPDES Fee a 
Rata Caae txpenae Included In 
1995 Expenaea 
Adjuacaenta :o 0 & M l::xpensea from 
laat rato ca .1 o, if applicable : 
(1) 
(2) 

Coau to be Indexed 
Multiply by chanse in CDP lm;>llcit 

Price Deflator Index 

Indexed Coate 

****Add Paaa·Through Items : 
(l) 
(2) 

Divide Index and Paaa-Through Sum by 
txpanalon Factor for Regulatory 
Aaaaasaent Feoa 

lncreaae in Revenue 

*****Dlvido by 1995 Revenue 

Percenta&• Increaae in Ratea 

$ 

$ 

. 0249 

s 

' 
!XPLANATO&Y NOT!S APP!AA ON TH! FOLLOVINC PACE 

. J7 . 

PACE 1 OF 2 

WASTE\IATER 

$ 

$ 

. 0249 

$ 

. 955 

' 
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APPENDIX ' A' 

* This &JIIOUnt e!ll IHtch 1995 annual reporc . 

• 
PACE 2 OF 2 

- T .. ting for volacilo organic and unregulated contiUIInenta per DEP Rulo 

17·SSO.S90 F. A. C. and load end copper testing per DEP Rule 17·551.4SO, 
F.A.C . 

..- Routine dally . ve~kly, or monthly t otting required by l:ho Depart11ont of 

Environmental Protection (DEP) not currently included In th8 utility's 

rates. 

**** Thla may include an increase in purchased power, purchased water, 

purchased was t ewater treatment, required DEP l:esting, and ad valorem 

l:axes, providing !:hat choao incroaau have boon incurted vi chin the 12 

.onth period prior to the aub11laalon of the paaa·l:hrough application. 

Pass·l:hrou&h NPDES fees and lncreaaes in regulatory aaaeaaaaent fees are 

eligible •• pass-through coats but not aubject to che twelve 110nl:h rule . 

DEP water and waatewater teating pau · throughs requiro invoices . See 

Chapter 25·30.425 r .A.C. (included In thia order) for more Informacion . 

***** If ratea ch~ed after January l, 1995, l:he book revenues IIIWit be 

adjusted to show cho changaa and an explanation of rho calculation ahould 

be atcached to this form. See Appendix '6' for instructions and a aampl~ 

foraac. 

·18· 
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APf!!N[)IX 'I' 

• 
Have the ratu charsed for customer aervicu chanaed dnce J anuary l, 19957 

( ) If no, the utillt.y should uae actual r evenuea . 

disreaarded. 

Thla fol"lll may be 

( ) lf yea, the utll l ty IIWit annualize I t• revenuu . Read the reu lnder of 

this fol"lll , 

Annualizina calculates the revenues tho utility vould have earned b&aed 

upon 1995 custom•r consumption at the 11oat cur rent r11 tes l n effect . To complete 

this ca lcula tion, tha utili ty v lll need consumption dA t.a for 1995 to apply to tha 

e xi s ting rate achodule. Below Ia a sample fol"IIIAt vhlch may ba used . 

CA!.&UV.IION Of ANN\)ALIZt:D REVE.t!V!S* 
Consumption DatA for 1995 

Residential Service : 

81lls ; 5/8"x3/4" metert 
1• raet.e r a 

1 1/2" uteu 
2" me ter• 

Callona Sold 

General Service : 

Iilla : 5/8"x3/4" 11ecera 
l" 11etera 

1 1/2" me t er. 
2• •ocera 
3" ~~acera 
4 " 11etera 
6" 11etera 

Callon• Sold 

N~er of Current 
8111/Cal . Sold X Rates 

' .... ........ . 

Total Annual ized Revenues fo r 1995 

Annua 1 !:ed 
Revepuea 

s ___ _ 

* Annualized revenuea gust be calculAted aeperntely if the utility conalata 

of both a vate r ayattll a nd a vaatewater ayate11 . Thh f ol"lll Ia dC!algned 

apec i flcally for ut!Utlea usln& e baae facility charge ra la s t ruc ture . It 

annualized r evenuaa .u.t be calculated and further aaalatance le needed, contact 

ll•• co-lulon Scatr at (904) 413 ·6900. 

·19· 
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APPENDIX 'C' 

• 
PRICK I NPIX APJVSTMBHTS IN BATIS 

Section 367 . 081 (4) (a) , (c), (dl, and (e). Florida Statutes 
Rule 25-30. 420, Florida Administrative Code 
Sample Affirmation Affidavit 
Not ice to CUstomers 

·20· 
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• 
Section• 367.081 (4) (a), (c:), (d) . and (e), Florida Statute• 

(4) (a) On or before March 31 of each year, the commission by 
order shall establish a price increase or decrease index for major 
categories of operating costs incurred by utilities subject to its 
jurisdiction reflecting the percentage of increase or decreas~ in 
such costs from the most recent 12-month historical data available. 
The commission by rule shall establish the procedure to be used in 
determining such indiceo and a procedure by which a utility, 
without further action by the commission, or the commission on its 
own motion , may implement an i ncrel\se or decrease in its rates 
based upon the application of the indices to the amount of the 
major categories of operating costs incurred by the utility during 
the immediately preceding calendar year, except to the extent o f 
any disallowances or adjustments for those expenses of that utility 
in its most recent rate proceeding before the commisoion. The rules 
shall provide that, upon a fLnding of good cause, including 
i nadequat e service, the commission may order a utility to refrain 
from implementing a rate increase hereunder unless implemented 
under a bond or corporate undertaking in the same manner as interim 
rates may be imp.temented under s. 367.082. A utility may not use 
this procedure >etween the official filing date of the rate 
proceeding and 1 year thereafter, unless the caoe is completed or 
terminated at an earlier date. A utility may not use this 
procedure to increase any operating cost for which an adjustment 
has been or could be made under paragraph (b), or to increase its 
rates by appl ication of a price index other than the most recent 
price index authorized by the commission at the time of filing. 

(c) Before implementing a change in rates under this 
subsection, the utility shall file an affirmation under oath as to 
the accuracy of the figures and calculations upon which the change 
in rates is based, stating that the change will not cause the 
utility to exceed the range of its last authorized rate of return 
on equity. Whoever makes a fa l se statement in the affirmation 
required hereunder, which statement he does not believe to be true 
i,n regard to any material matter, is guilty of a felony of the 
third degree, punishable as provided in o. 775.082, s. 775.083, or 
o. 775.084. 

(d) If, within 15 months a(ter the filing of a utility'o 
annual report required by o. 367.121, the commission finds that the 
utility exceeded t he range of its last authorized rate of return on 
equity after an adjustment in rates as authorized by this 
subsection was implemented within the year for which the report wao 
filed or was implemented in the preceding year, Lhe commission may 
order the utility to refund, wi t h intoreot, tho difference to the 
ratepayers and adjust rates accordingly. This provision shall not 
be construed to require a bond or corporate undertaking not 
vtherwise required. 
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Seoti ona ~ 67 . 081(t) (a), (o), (d), and (e), Plorida Sta tutea , oont . 

(e ) Notwithstanding anything herein to the contrary, a utility 

may not adjust its 1ates under this subsection more than two times 

in any 12-month period. For tlhe purpose of this paragraph, a 

combined application or sl.multaneously filed applications that were 

filed under the provisions of paragraphs (a) and (b) shall be 

considered one rate adjustment. 
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• 
25-30.420 !atabliablllent of Prioe l:ndex, Adjuat.ment of Ratea1 
Requir-ent of Bond, Piling• Aft er Adjuat.ment1 Notice to CUatomera. 

(1) The Commission shall, on or before March 31 o! each year, 
establish a price increase or decrease index as required by section 
3 6 7 • o 81 ( 4 ) (a) , F . s . 

(a) In determining major categories of operating costs to 
which the index wi ll apply, the Commission may consider whether the 
cost category is ~terial to the operation oi water and wastewater 
utilitie s, whether t he cost ~ategory is applicable to all utilities 
regardless of size and geographic location, and whether sufficient 
data is available regarding price i ncreases or d~creaees. 

(b) In est ablish i ng price indices for ma jor categories of 
operating costs, the Commission may consider cost statistics 
compiled by government agencies or bodies, cost data supplied by 
utility companies or other inter ested parties, applicable wage and 
price guidelines, or other relevant available data . 

(2) Any utility seeking to increase or decrease its r ateo 
based upon the application of the indices established pursuant to 
subeection (1) and as authorized by section 367. 091 (4)(a), F. S., 
shall file a notice of i nt••nt ion wit h the Commiss ion at leas t 60 
days prior to the effectiv~ date of the increase or decrease. The 
adjustment in rates shall take effect on the date specified i n the 
notice of intention unless the Commission finds that the notice of 
intention or accompanying materials do not comply with t he law, or 
the rules or orders of the Commission. The notice ohall be 
accompanied by: 

(al Revised tariff sheets; 
(b) A computation schedule showing the increase or decrease i n 

annual revenue that will result when the index is applied; 

( 6) ; 

(c) The affirmation required by eection 367.081{4) (c), F. S.; 
(d ) A copy of the notice to customers required by subsection 

(e) The rate of retur n that the utility is affirming it will 
not exceed pursuant to section 367.091( 4) (c). F. S.; 

(f ) An annualized revenue figure for the test year used in the 
index calculation reflecting the rate change , along with an 
explanation of the calculation , i! there has been any change in the 
utility's rates during or subsequent to the test year. 

(3) The Commission. upon its own mocion, may implement an 
increase or decrease in the rates of a utility based upon the 
applicacion o ! the indices establiuhed pursuant to subsection (1) 
and as authorized by section 367.091(4) (a), F. S. The Commission 
may require a utility to file any of the information required in 
subsection (2) . 
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Rule 25-30.420, P.A.C., oont . 

• 
(4) Upon a finding of good cause , the COmmission may require 

that a rate increase pursuant to section 367.081( 41 (a), F. S., be 
implemented under a bond of corporate undertaking in the same 
manner as i nterim rates. For purposes of this subsection , "good 
cause• shall include: 

(a) Inadequate service by the utility; 
(b) Inadequate record-keeping ~y the utility such that the 

Commission is unable to determine whether the utility is en~it led 

to implement the rate increase or decrease under this rule. 
(5) After a rate adjustment pursuant to this rule, the 

Commission may require a utility to file with it such i nformation 
required in Rule 25- 30.436, F. A. c., that is necessary to 
determine whether the utility has exceeded its last authorized r ate 
of return. 

(6) Prior to the time a customer begins consumption at the 
rates established by application of the index, the utility shall 
notify each customer of the increase (or decrease) authorized and 
explain t he reasons therefor. 

(7) No utility shall implement a rate increase pursuant to 
this rule unless tl ~ utility has on file with the Commission a 
current annual report as required by Rule 25-30.110(3), F. A. C. 

(8) No utility shall implement a rate increase pursuant to 
this rule within one year of the official date that it fi led a rate 
proceeding, unless the 1·ate proceeding hao been completed or 
terminated. 

Specific Author ity 367.081 (4) (a) FS. 
Law Implemented 367.081 (4 ) (a ) FS. 
History- -New 4-5-81, Amended 9-16-82, Formerly 25-10.185, 
Amended 11-10- 86, 6-5 -91 . 
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APriRMA,TION 

I, -------------------------------------• hereby affirm 

that the figures and calculations upon which the change in 

rates is based are accurate and that the change will not cause 

to exceed the range of i ts 

last authorized rate of return, which is 

This affirmation is made pursuant to my request for a 

1995 price i ndex and/or pass-through rate increase, in 

conformance with Se•:tion 367.081 (4 ) (c ), Florida Statutes. 

Signature; 
Title: 

Sworn t o and subscribed before me this 

d <ty of -----------------------' 19 ___ . 

My Commission expires: 

(SEAL) 

Notary Public 
State of Florida 
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• 
NOTICB TO CQSTQKBRS 

Pursuant to Section 367.081 (4) (a), Florida Statutes, water 

and wastewater utilities are permitted to adjust, twice a year, the 

r ates and charges to its customers without those customers bearing 

the additi onal expense o f a public hearing . These adjustments in 

r ates would depend on increases or decreases in n?ncontrollable 

expenses subject to inflationary pressur e s such as chemicals , and 

other general oper ation and maintenance costs. 

On 
(date (name of company) 

filed its notice of intention with the Florida Public Service 

Commission to increase water and wastewater rates in 

County pursuant to this Stat ut e. The f i ling is subject 

to review by Lhe Commission Staff for accuracy and completeness . 

If acknowledged by the Commission, water rates will increase by 

approximately _________ \ and wadtewater rLtes by--------'· These 

ratea should be reflected on your bill. 
(daLe) 

If you should have ~ny questions, please contact your 

local utility office. Be sure to have your account number 

bandy for quick reference. 
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APPENDIX 'C' 

PASS- T'BBOUGB RATI APJOS'I'MINTS 

Section 367.081(4 ) (b), Florida Statutes 
Rule 25-30. 425, Plorida Administrative Code 
Waiver Form 
Sample Affirmation Affidavit 
Notice to CUstomers 
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(b) The approved rates of any utility which receives all or 

any portion of its utility service from a governmental authority or 
f r om a water or wastewater utility regulated by the commission and 
which redistributes that servi ce to its utility customers shall be 
automatically increased or decreased without hearing, upon verified 
notice to the commisoion 45 days prior to its implementation of the 
increase or decrease that the rates charged by the governmental 
authority or other utility have changed. The approved rates of any 
utility which is subject to an increase or decrease in the rates or 
fees that it is charged for electric power, the amount of ad 
valorem taxes as&essed against its used and useful property, the 
fees charged by the Department of Environmental Protection i n 
connection with the National Pollutant Discharge Elimination System 
Program, or t he regulatory assessment fees imposnd upon it by the 
commission shall be i ncreased or decreased by the utility, without 
action by the commission, upon verified notice to the commiss i on 45 
days prior to its implementation of the increase or decrease that 
t he rates char ged by the supplier of the electric power or the 
taxes imposed by the governmental authoriLy, or the regulatory 
assessment fee s impos :d upon it by the commission have changed. The 
new rates authorized shall reflect the amount of the change of the 
ad valorem taxes or rates imposed upon the utility by the 
governmental authority, other utility, or supplie r of electric 
power, or t he regulatory assessment fees imposed upon it by the 
commission. The approved rates of any utility shall be 
automatically increased, without hearing, upon verified noLice to 
the commission 45 days prior to implementation of the increase that 
costs have been incurred for water quality or wastewater quality 
testing required by the Department of Environmental Protection. The 
new rates authorized shall reflect, on an amortized basis, the cost 
of, or the amount of change in t ho cost of, required water quality 
or wastewater quality testing perfr-rmed by laboratories approved by 
the Department of Environmental Protection for that purpose. The 
new rates, however, shall not reflect the costs of any required 
water quality or wastewater quality testing already included in a 
utili ty's rates. A utility may not use this procedure to i ncrease 
its rates as a result of water quality or wastewater quality 
testing or an increase in the cost of purchased water services, 
sewer services, or electric power or in assessed ad valorem taxes, 
which increase was initiated more than 12 months before the filing 
by the utility. The provisions of this subsection do not prevent a 
utility from seeking a c hange in rateo pursuant to the provisions 
of subsection (2) . 
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Rule 25-30.425, Florida Adminiatrative Code 

• 
25-30. 425 Paaa Through Rate Adjuatment . The verified notice to the 
Commission of an adjustment of rates under the provisions of 
section 367.081(4)(b), F. S., shall be made in the following 
manner: 

(1) Prior to an adjustment in rates because of an increase or 
decrease in purchased utility servi~e. t he utility shall file: 

(a) A certified copy of the order, ordinance or other evidence 
whereby the rates for utility service are increased or decreased by 
the governmental agency or by a water or wastewater utility 
regulated by the Commission. 

(b) A statement setting out by month the charges for utility 
services pur chased from the governmental agency or regulated 
utilit y for the most recent 12-month period. 

(c)l . A statement setting out by month the gallons of water or 
wastewater treatment purchased from the governmental agency or 
regulated utility for the most recent 12-month per iod. If 
wastewater treatment service is not based on a metered f low, the 
number of unite by ~rhich the service is measured shall be stated. 

2. A statement Jetting out by month gallons of water and units 
of wastewater eervl.ce sold by t:he utility for the moat recent 
12-month period. 

(d) A statement setting out by month the gallons of water or 
wastewater treatment purchased from any other government entity or 
utility company . 

(e) A statement setting out by month the gallons of water 
pumped or wastewater treated by the utility filing the verified 
notice. 

(f ) If the total waLer available for sale is in excess o f 110t 
of the water sold, a stntement explaining the unaccounted for 
water. 

(2) Prior to an adjustment in rates because of an i ncrease or 
decrease in the charge for electric power the utility shall file 
with the Commission: 

(a) A certified copy of the order, ordinance or other evidence 
which establishes that the rates for electric power have been 
increased or decreased by the supplier. 

(b) A schedule showing , by month, the charges for electric 
power and consumption for the most recent 12 month period, the 
charges that would have resulted had the new electric rates been 
applied, and the difference between the charges under the old rates 
and the charges under the new rates. 

(c) A statement outli ning the measures taken by the utility to 
conserve electricity. 

( 3) Prior to an adjustment in rates because of an i•lcrease or 
decrease in ad valorem taxes the utility ohall file with the 
Commission: 
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Rule 25-30 . 425, P .A.C. , con t. 

• 
(a) A copy of the ad valorem tax billa which increased or 

decreased and copies of the previous three years • bills; if copies 
have been submitted previously, a schedule showing the tax total 
only is acceptable; and 

(b) A calculation of the amount of the ad valorem taxes 
re l ated to that portion of the water or wastewater plant not used 
and useful in providing utility service. 

(4) Prior to an adjustment in rates because of an increase or 
decrease in the costa of water quality or wastewater quality 
testing required by the Department of Environmental Regulation, the 
company shall file with the Commission: 

(a) A copy of the i nvoice for testing; 
(b) Calculat ion of the amortized amount. 
(S) In addition to (1), (2) and (3) above, the utility shall 

also file: 
(a) A schedule of proposed rates which will pass the increased 

or decrea sed costs on to the customers in a fair and 
nondiscriminatory manner and on the basis of current customers, and 
a calculation showing how the rates were determined; 

(b) A statement, by class of cuotomer and meter size , setting 
out by month the gallono of water and units of wastewater service 
sold by the utility f01. the most recent 12 month period. This 
statement shall not be required in filings for the pass through of 
incre3aed regulatory assessment fees or ad valorem taxes. 

(c) The affirmation reflecting the authorized r ate of return 
required by section 367.081(4) (c), F. S.; and 

(d) A copy of the notice to customers required by subsection 
(7) o f this rule; 

(e) Revised tariff sheets reflecting the increased rates; and 
( f) The rate o f return that the utility is affirming it will 

not exceed pursuant to section 367.081(4) tc), F. s. 
(6) In order for the Commission to determine whethe1 a utility 

which had adjusted its rates pursuant to section 367.081(4) (b), F. 
S., has thereby exceeded the range of its last authorized rate of 
return, the Commission may require a utility to file the 
information required in Rule 25 - 30.437, F. A. c., for the test year 
specified. 

(7) Prior to the time a customer begins consumpt ion at the 
adjusted rates, the utility shall notify each customer of the 
increase authorized and explain the reasons for the increase. 

(8) The official date of filing for the verified notice to the 
Commission of adjustment in rates shall be at least 45 days before 
the new rates are implemented. 

Specific Authority 367. 1 21(1) (f) PS. 
Law Implemented 367.081{4) (b) FS. 
History--New 6-10-75, Amended 4 -5- 79, 4 -5-81, 10-21 -82, 
Formerly 25 - 10.179, Amended 11-10-86, 6-5-91. 
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WAIVJSR 

------------------------------------------- hereby waives the 

right to implement a pass-through rate increase within 45 days 

of filing, as provided by Section 367 .081(4) (b), Florida 

Statutes, in order that the pass-through and index rate 

increase may both be implemented together 60 days after the 

official filing date of t his notice of intention. 

Signature: 
Title : 

(To be used if an index and pass-through rate increase are 

requested jointly.) 
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• 
AFFIRMATION 

I, -------------------------------------• hereby aff irm 

that the figures and calculations upon which the change in 

rates is based are accurate and that the change will not cause 

to exceed the range of its 

last authori2ed rate of return, which is 

This affirmation is made pursuant to my request for a 

1994 price index and/or pass-through rate increase, in 

conformance with Section 367.081(4) (c), Florida Statutes. 

Signature; 
Title: 

Sworn to and subscribed before me this 

day of ----------------------· 19 
My Commission expires: 

(SEAL) 

Notary Public 
State of Florida 
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NOTICB TO CQSTQKBRS 

Pursuant to Section 367.081 (4) (b), Florida Statutes, water 

and wastewater utilities are permitted to pass through , without a 

public hearing, a change in rates resulting from: an increase or 

decrease i n rates c harged for utility services received from a 

governmental agency or another regulated utility and which servicea 

were redistributed by the utility to its customers; an increase or 

decrease i n the rates that it is charged for electric power, the 

amount of ad valorem taxes assessed against its used and useful 

property, the fees charged by the Department of envir onmental 

Protection in conn1ction with the National Pollutant Discharge 

Elimination System Program, or the regulatory Assessment fees 

imposed upon it by the Commission; and costs incurred for water 

quality or wastewater quality t esting required by the Department of 

Environmental Protectio~. 

On 
(date) (name of company) 

filed its notice of intention with the Florida Public Service 

Commission to increase water and wastewater rates in 

County pursuant to this Statute. The filing is subject to review 

by the Commission Stat! Cor ~ccuracy and completeness. If 

acknowledged by the Commission, water rates will increase by 

approximately _________________ t and wastewater rates by ____ t . 

These rates should be reflec ted on y~ur 

. )) . 

---:-7"-:--~--- bill. 
(date) 
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I f you should have any questions , please contact your 

local utility office. Be sure to have your account uumber 

handy for quick reference. 
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APPBNPIX •o• 

Review of the Price Index Program for 

Water and Wastewater Utilities 

Since March 31, 1981, the Commioeion has received and 
processed l , 869 index appl icatiorts. Overcsll results of these 
filings ar e broken down by type of service rendered, index period, 
and company si~e. 

Water Systema - 1981 

Class 

A & B 

c 

0 

Totals 

Clus 

A & B 

c 

0 

Totals 

Number of Index 
filings Reyenue 

40 $ 542,707 

9 4 9,81.6 

1.254 

52 s §12.547 

Number o f Index 
Pilings Reyenue 

12 $ 379 , 777 

10 55,211 

:L~§S 

~~ ~ ~i Q .~ 7~ 
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Water Systems - 1982 

Number of 
Class Filings 

A & B 28 

c 19 

0 21 

Totals §II 

Wastewater Systems - 1982 

Number of 
Class Fili 19L 

A & B 24 

c 20 

0 

Totals ~2 

• 
Index 

Reyenue 

$ 790,855 

113' 095 

49.465 

~ 2~~ . ~~~ 

Index 
Reyenue 

$ 685 ,180 

115,129 

32 , 460 

~ ~~~ . :Z§2 
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Water Systems - 1983 

Number of 
Class Filings 

A & B 26 

c 23 

D 21 

Total s 2~ 

Wastewater Systems - 1983 

Number of 
Claos Fi lings 

A & B 2 4 

c 16 

D 17 

Totals ~7 

• 
I nde.x 

Reyenue 

$ 496,045 

110 ' 984 

34 .762 

~ u ~ . ~~~ 

I ndex 
Revenue 

$ 450,787 

67 , 981 

35.926 

~ ~~~. §2~ 
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water Systems - 1984 

Number of 
Class Filings 

A & B 27 

c 29 

0 17 

Totals n 

Wastewater Systems - 1984 

Number of 
Class FiliD•l.fL 

A & B 23 

c 26 

0 11 

Totals ~~ 

• 
Index 

Reyenue 

$ 4 09,71.4 

107,012 

10.747 

~ ~;p .~ 7~ 

Index 
Reyenue 

$ 410,854 

88,248 

12.255 

~ ~S!2 ~~ §~ 
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Water sy stemg - 1985 

Number of 
Class Filings 

A & B 27 

c 20 

0 21 

Totals ~§ 

Waatewater Sygtems - 1985 

Number of 
Class _i:Jlings 

A & 8 19 

c 23 

0 18 

Totals ~~~ 

• 
Index 

Reycnue 

$ 466.923 

74,136 

14 I 479 

~ ~~~ . ~~§ 

Index 
Reyenue 

s 336,637 

86,854 

17.621 

~ ~~l ~ ·~i 
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Water Systems - 1986 

Number of 
Class Filinga 

A "' B 22 

c 23 

D 25 

Totals ZQ 

Wastewater s ystems - 1986 

Number of 
Class !:'ili!I9JL 

A & B 18 

c 20 

D 23 

Totals §J& 

• 
Index 

Reyenue 

$ 2!18,015 

84, 466 

15.555 

~ ~2§.2~2 

Index 
Revenue 

s 284,479 

64,471 

19.561 

~ ~§§ . a•~ 
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Water Sygtems - 1987 

Number of 
Class Filings 

A 11 

B 22 

c 36 

Totals §2 

Wastewater Systems - 1907 

Number of 
Class Filings 

A 11 

B 22 

c 27 

Totals §~ 

• 
Index 

Reyenue 

$ 260,369 

103,815 

34 . 468 

~ ~2§.§;~ 

I ndex 
. Reyenue 

275,390 

97,196 

34. 4 58 

~ i~7 • ~u 

-41 · 



• 
DOCJtB'1' 110. 960005- WS 
~ 25, 1996 

Water Systems - 1988 

Number of 
Class Filings 

A 10 

B 17 

c 39 

Totals u 

Wastewater Systems - 1988 

Number of 
Class _fJ.lings 

A 8 

B 19 

c 28 

Totals ~~ 

• 
Index 

Reyenye 

$ 305,437 

106,132 

41. 027 

~ ~~~.~2§ 

Index 
Reyenue 

$ 303 , 609 

123, 431 

35 . 121 

~ i fi~ .~§· 
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Wat.er System& - 1989 

NU:nber of 
Closs Filings 

A 8 

B 17 

c 39 

Totals ~~ 

Was t e water Systems - 1989 

Number of 
Class Pili Q9'JL 

A 9 

B 12 

c 28 

Totals u 

• 
Index 

Reyenue 

s 282,253 

72,676 

80.493 

~ ~:i2 .gg;} 

Index 
Reyenue 

$ 355,003 

123 , 527 

92 . 755 

~ ~7~ .~~~~ 
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Water SVstems - 1990 

Number of 
Class Filings 

A ll 

B .23 

c 55 

Totals §2 

wastewater Systems - 1990 

Numbor of 
Class _fil.,.nruz_ 

A 11 

B 31 

c 40 

Totals §jl 

• 
Index 

Revenue 

$ 245,164 

163,080 

95 . 873 

~ ~g~.167 

Index 
Reyenue 

$ 4 71,550 

230,586 

67.878 

~ :z:zg . Ql~ 
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Water Systems . 1991 

Number of 
Class Filings 

A 6 

B 18 

c 52 

Totals 2§ 

Wastewater Systems - 1991 

Number of 
Class Filin;LCL 

A 6 

B 20 

c 43 

Totals !i2 

• 
Index 

~enue 

$ 237,386 

181,907 

148 . 111 

~ ~§:z.~ gs 

Index 
Revenue 

$ 304 ,794 

25 1,882 

166.581 

~ 2~~ . ~~2 
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Water Systemg - 1992 

Number of 
Class Filings 

A 8 

B 19 

c 51 

Totals 711 

Wastewater Systems - 1992 

Number of 
Class FilingtL.. 

A 7 

a 27 

c 38 

Totals 2~ 

• 
Index 

Revenye 

s 243,176 

146,353 

97 . 810 

i 41!7 , ~~2 

I ndex 
Reyenye 

s 348,010 

247,519 

78' 110 

i §2~ . §~2 
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Water Systems - 1993 

Number of 
Class Filings 

A 15 

B 24 

c 60 

Totals 22 

Wastewater Systems - 1993 

Number of 
Class Filin LCL 

A 13 

B 30 

c ll 

Totals li 

• 
Index 

Reyenue 

s 676,146 

149,809 

92 . 729 

~ 2~11 . ia~ 

Index 
Reyenue 

s 589,278 

229,288 

56.811 

~ g1~.nz 

. (, 7. 
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Water s yuteme - 1994 

Number of 
Class Filings 

A 19 

B 18 

c 50 

Tot.als §2 

Wastewater Systems - 1994 

Number of 
Clags Filin·UL 

A 16 

B 22 

c ll 

Te--als ll 

• 
Index 

ReY?nue 

$ 474, 857 

93,007 

59 .84 1 

~ §jjp I 7~~~ 

Index 
Reyenye 

$ 477, 564 

128,496 

45.879 

~ §~1 .2~2 

-48· 



• 
DOCLrl NO. 960005-WS 
.nHt!ARY 25, 1996 

Water SVstems - 1995 

Number 

(To 

of 
Cl ass Pilings 

A 16 

B 13 

c 38 

Totals ~7 

Wastewater Systems - 1995 

Number of 
Class Filings . 

A 15 

B 20 

c ll 

Totals a 

• 
Patel 

Index 
Reyenue 

$ 321,193 

69,375 

10 . 906 

~ ~ ~1 . i?~ 

!To Patel 

Index 
Reyenue 

$ 550,681 

123,6~8 

27.881 

~ 2ga.~~g 
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l)ublit 6erbitt ~mmtssion 

To All Florida Public Service 
Conuuission Regulated Water 
And Wastewater Utilities 

February 6, 1996 

Re: Docket No. 960005-WS · 1996 Price Index 

Dear Utility Owner: 

Since March 31,198l,pursuant to the guidelines established by Section 367.081(4)(a), 

Florida SllllUtes, and Rule 25-30.420, Florida Administrative Code, the Commission has 

been required to establish a price index increase or dectUse for major categories of 

operating costs. Tile inteot of lhls • ule is to insure that infladorwy pressures are 1101 

detrimental to utility owners, and that any possible deflalionary pressures are not adverse 

to nue payers. By keeping up with index and pass-through adjusuneots, utility operations 

can be maintained at a level sufficieot to insure quality of service for the rate payers. 

II is the practice of Commission staff lhat all operation and maintenance expenses 

should be indexed willa the exception of: 

a) Pass-through items pursuant to Section 367.081(4)(b); 

b) Any amortization of rate case expense: and 

c) Disallowances or adjusunents made in an applicant's most recent rate 

proceeding. 

Upon the fUlng of n request for an Index and or pass UU'Ough Increase, staff will revl.ew the 

application and modify existing rateS accordingly. If for no other reason than to keep up 

w1th escal.ating costs, utilities throughout the State should file for this rate relief on an 

aMual basis. During 1983. staff dulgned a package 10 be altac:hed to the final order and 

mailed to every regulated water and wastewater utility. This p.te.kage will answer que!! ions 

regardillg what the index and pass-through rate adjustments are, how 10 apply for an 

adjusuneot, and what needs to be filed in order to meet the filing requirements. While this 

increase for any given year may be minor (see chart oo following page), the long run effect 

of keeping current with rising costs can be 51.1bst.tnti.tl. 
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YEAR 
1981 
1982 
1983 
1984 
1985 
1986 
1987 

ANNUAk 
COMMISSION 
APPROVED INDEX 
8.99~ 
9.02% 
.S .99" 
4.25~ 
3.76~ 
3.33~ 

2.69% 

YEAR 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 

• 
ANN'JAL 
COMMJSSION 
APPROVED INDEX 
2 .89~ 
4.35% 
4. 12 'K> 
4. 12% 
3 .63~ 
3.33% 
2.56% 
1.95 ~ 

Our staff is available should you need assistance with your filing (90$-413-6900). If 

you have any questions. please do not hesitate to call . 

Enclosures 

Yours truly. 

Charles H. Hill 
Director 




