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1 Q. What is your name and address? 

2 A. J. Donald Riney. 93 Sea Marsh Road, Amelia Island, F132034 

3 Q. Do you have an appendix that describes your education. 

4 occupational history and your qualifications in regulation? 

5 A. Yes. Appendix I,  attached to my testimony, provides this data. 

6 Q. What is the purpose of your testimony? 

7 A. The purpose of my testimony is to respond to Southern States 

8 Utilities, Inc.'s (SSU) application for a general rate increase. 

9 My testimony will relate only to the rate request impact to 

10 customers of Nassau/Amelia Island (Amelia Island). I will 

1 1 demonstrate that the rate increase is unjustified based upon a "stand 

12 alone" rate structure for Amelia Island. 

13 Q. What do you mean by a "stand alone" rate? 

14 A. SSU has combined all water and sewer service areas in Florida 

15 

16 

17 

18 

19 

20 

21 increase. 

into one for purposes of subject rate application. They are requesting 

a rate increase to generate an overall return. The problem for my 

client is the rate structure in place for Amelia Island, produces a 

return to SSU that substantially exceeds the desired financial criteria 

that SSU has established as a basis for this rate increase. Thus, a 

"stand alone" rate for Amelia Island justifies a rate reduction, not an 
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1 9. Would you review with us the financial data you believe supports 

2 the position of a rate decrease for Amelia Island customers? 

3 A. Amelia Island is clearly not representative of the average of 

4 the compilation of all SSU water and sewer system service areas in 

5 Florida. I will address three financial points that demonstrates how 

6 the proposed rate increase is unfair to Amelia Island customers: 

7 

8 

9 

10 Q. Would you please explain Contribution in Aid of Construction (CIAC) 

I 1  

12 A. Contribution in Aid of Construction is what the words indicate. 

1. Contribution in Aid of Construction 

2. Requested Revenue vs Required Revenue 

3. Return on Equity and Rate of Return 

and how it impacts the Amelia Island system? 

13 

14 

IS 

16 

17 

18 

19 

20 

21  

payments made by customers of a utility system to pay for a 

portion of the cost of constructing utility plant. The following 

analysis demonstrates that the customers of Amelia Island have 

contributed more to their system than customers on the average of all 

SSU water and sewer systems in Florida as follows: 

Water Amelia Island Total All Systems 

Utility plant in service 3,849,336 92,969,177 

Land 74.501 924.116. 
Total 3.923.839 93.893.293 
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1 Water (continued) Amelia Island Total All Systems 

2 CIAC 2.38 1.74 1 29,425,24 1 

3 Percent (CIAC to total) 60.7% 31.3% 

4 Sewer 

5 Utility plant in service 7.579.505 76.3 12.036 

6 Land 78.993 2.710.472 
7 Total 7,658,498 79,022,508 

8 CIAC 3,049,145 29,908.141 

9 Percent (CIAC to total) 39.8% 37.8% 

10 Q. Would you please explain why the requested revenues in this rate 

1 1 

12 A. SSU is requesting rates that will generate the following revenues: 

13 Requlred Requested Over 

case are excessive for the customers of Amelia Island? 

Amelia Island Revenue Revenue Sys Req. 

14 Water 51 1,401 1,008,076 496.675 

15 Sewer 1,167,829 1,631,558 463,729 

16 

17 

18 requirements. 

19 0. Would you please provide the data that supports your position that 

20 

Between the water and sewer systems, customers of Amelia Island 

would pay nearly S 1,000.000 in revenue to SSU in excess of system 

the rate increase produces excessive "returns" 

-4- 



1 A. SSU indicates in their application that they are seeking a 12.25% 

2 return on equity and a rate of return on rate base of 10.32%. 

3 These financial benchmarks are compared to the following returns 

4 that would be realized from the Amelia Island system if these 

5 rates were allowed: 

6 Amelia Island System Area 

7 Water Sewer 

8 Return on equity 94.33% 35.13% 

9 Rate of return 43.12% 19.49% 

10 

1 1 

12 

13 

14 

Clearly, these rates are not fair and reasonable when applied to the 

SSU customers at Amelia Island. All of the data in SSU's application 

supports a rate reduction when comparing the various financial 

goals of the Company to the Amelia Island plant, revenues, 

return on equity and rate of return. 
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Appendix I 

J. Donald Riney 

Amelia Island, FL 32034 
9 3  Sea Marsh Road 

904-26 1-8082 
- _- 

Education Brescia College Oweasboro. Ky. 
E<. S. - .kccounting. May I c)SC) 

Professional Florii!a CP:\ 
Leniuzk;: 5:1cie[y of !:P.:ic - Past President 
kentuck!. State Board or .4ccountanc!. - Past Member 
. ~ i C P : ~  l lanagement of Accounting Practice Committee - 

Kentucky Congressional Key person Commii,tee iCPAsi - 

Insriuctor/Discusiion Leader for several .\ICPA semindrs 

P a s  l.Iember 

Past Chairman 

Ex per i e n c e  J. Donald Riney 
Provide tali planning and compliance serwcos. Assist 
attorneys in Litigation cupport matters. 

Amelia Island. FL 

Riney. Haacock and Company Owensboro, Ky. 
Ilevelopeci a public accounting firm i n  a community of' 
> ) . O O f i  commriicing x3th  a secretary and expanding t o  a 
regional I i rm u-ith a stal'l of thiri:v--five. 

- -  

Responcible for practice management including .$cope 
( - 1 1  serT:ices and  qualit); ccntrol of accounting and auditing. 
[as research. ras planning and compliance. management 
ad\-iscrr>- services u-ith emphasis on business planning. 
sysiems design and implementation. 

,iuihiired a two ~ 'o lume Comprehensive Practice 
?.Ianageinrnt sei ol' manua!:: for the medical and dental 
pruiessionr. These manuals are used by approximately 
seventy-five CPA I'irms in the Cnited States. 

idvised clients on ke>- business decisions. e.g. sales. 
mergers acquisitions and related tax consequences. 

Coopers and Lybrand Owensboro. Ky. 
Nanaged a siiiall ofrice for Coopers and Lybraiid with 
resixmibiii ty for tax and audit engagements. 


