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Capital Cirole Offioe center 2s•o sbuaard Oak Boulevard 
Tallahaaaee, rlorida 32399-0850 

TO 

FROK: 

. . 

AGDfDAI 

February 22, 1996 

OriUlCTOR, DIVISIO)l OF RECORDS w.· PORTING (BAYO) ,r 
'I ,.( 1'/-r 

OIVXSION OF IILIICTRIC AND QAS ( N, BULIIC2A_(~)cr,~) 
OIVXSIOJI OF LIIGAL SERVICES (JOHNSON, ELIAS) tJ0 8v C:: 

DOCKET JIO. 96002•-oo PZOPLIIS GAS SYSTEM, INC • 
P~TITIOJI rOR APPROVAL or LATE PAYMENT CKARO£ BY PEOPLES 
OAS SYSTIIM, INC. 

03/05/16 - RBOULAR AGZJIDA - TARIFF riLING - INTERESTED 
HRBOJIS MAY PARTICIPATE 

CRITICAL DATES: 60 DAY SOSPENSIOiil: 03/05/96 

SPECIAL INSTRUCTIONS: Il\PSC\ZAG\WP\t6002 •• R~ 

DISCUSSION OF ISSUES 

ISSUE 1 1 Should the Commission approve Peoples Cas Syste ms , Inc ' s . 
(Peoples) petition fo r r evision t o its Natural Gas Tariff to 
include a provision f or a late payme nt c harge? 

BECQMHBNPArioN: Yes. The petition sho u ld be approved. Pr ior t o 
implementation, Peoples should provide a thirty day adv anc e notice 
t o its customers. A sample of tho no t ice shall bo submitted to the 
Commission's Division of Electric and Gas tor approval prior to 
implementation. Tho tariff should bocomo offoc t i vo thirty dny~ 
after the Commission vote. 

STAPf AHALXSIS: On January 5, 1 996, Peoples filed a petition to 
provide for o late payment c harge . Pooplos believe s that 
imple.me ntation of a late f ee charge will roduco the number of 
delin quent accounts. Peoples contends that as the number o f 
<Jelinque nt accounts decline, the costs a ssocia ted with supporcing 
1 ~ese a ccount s wil l dec line. 

oor w• · 
0 2 I 4 4 FEB 22 :g 

FPSC f1r l ,.)IRE?ORTIIIG 



• 

DOCKET NO. 960024-CU 
FEBRUARY 22. 1996 

• • 
As of September 30, 1995, approximately ten per cent (10\) ot 

its accounts were c lassified as delinquent accounts. Accounts are 
classified as delinquent when payment is not rec eived by the past 
due date indicated on the customer •s bilL The past due date 
indicated on tho bill is approximately twenty days from the date of 
mailing. Peoples proposes to assess a late teo payment for all 
customers t ail i ng to pay their bill by the past due date. 

The total past due receivables were $1,600,000 as of September 
30, 1995. Assuming past due balances remain at this level, the 
lat e charges would generate $288,000 annually and would be recorded 
to account 495 (other gas revenue). 

The Commission has previously approved l a te payment charge s 
similar to the cha rges requested by Peoples. The most r ecent 
approval involved Florida Power Corp. •s petition tor approval of a 
late payment charg3 (Docket No. 9507 53-EI, Order No. PSC-95-1087-
FOF-EI). 

This proposed modification would allow Peoples Gas t o assess 
a late charge equal to 1 . 5 percent of the unpaid balance to all 
delinquent accounts o~her than federal, state, and local entities. 
Those governmental entities are subject to i mposition of a late 
payment charge in accordance with Sections 215 . 422, Fl orida 
statutes (state agencies) , 218 . 70 - . 79, rlorida Statutes (local 
government agencies), and 31 u .s. c. 3901 - 3907 (federal government 
agencies) 

Accordingl y, staff recommends this petitio n be approved. 
Prior to implementation, Peoples should provide a thirty day 
advance notice to its customers. A sample of tho notice shall be 
submitted to the Commissions ' Divi sion of Electric and Gas for 
approval prior to implemantation. The tariff should become 
effective thirty days after the Commission vote. 

ISSUE 21 Should this Docket be closed? 

BEQQKHZNPATIOH: Yes. If no timel y protest is filed, this docket 
should be closed. 

STAll ~LXSISI This docket should be closed it no poroon whono 
subntantial interests aro affected by t ho actJon p roposed by this 
recr•mmondation til.oo a petition for fon~al proceeding within the 
ollowod 21 - doy protoot poriod . It a protes t ie tiled, the ta r iff 
should remain in effect. 



• • 
~1ACFJ\RLA :-.IE AtJS LEY FERGUSON & M <.:1\11 U L LEN 

f 4iol. \ ..... ,. ... , r'\Ofo-DA :l-"310• 

o.O.. o II • .. .. . I ..,. t~l ##I tf'4Q 

VIA PEDBX 

... ._. ~ .• ,.)li 
... • • ... . .. , , , .. _)Jol!l(,t .. 

' · -· • '-OPt~ .~~,.,.., .. ,., ..... " ,..._ ..... , , ~ .~ 

January S, 1996 

Ms. Blanca S. Bayo, Director 
Division o f Records and Reporting 
Florida Public Service Co~ission 
254 0 Shumar d Oak Boulevard 
Tallahassee, Flotida 32301 ~ I 
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Re : Petition for approval of l ate payment c harge by PeopleP 
Gas System, I nc. 

Dear Ms. Bayo : 

By leccer daced January 4 (yoscordayl , I cransmicted the above 
petition to you for filing. 

As has become my habit of late, the letter stated that a 
computer diskette containing the pet ition !but not the two exh:.b1ts 
thereto) was also enclosed. It was not so enclosed, but ts 
e~closed herewith. 

Please accept my Gi nc~rc· apology (e>t the overs1ght. 

AWj r/a 
Enclosure 

Sincerely, 

L~~dl~ 
ANSLEY WATSON, JR. 




