
TO: 

J • • 
FLORIDA PUBLIC SERVICE COMMISSION 

capital Circle ottice center • 2540 sbuaard Oak Boulevard 
Tallahassee, Florida 32399-0850 

HIK QS ~t!.Ql!H 

MARCH 7, 1996 

FROIC: 

DIRECTOR, DIVISION OF RECORDS~~ORTING ~BA~ 
DIVISION OF COKKUNICATIONS (W LL , STAVIINJ~ f/i4J. 

RE: 

DIVl:SIOlf OJ' AUDITING ' J'I!QlfCI>.L YSIS 'JOII. UO ) <;.:. 5 ~_fi 1.-'\ ' 
DIVISION OJ' LEGAL SJ!RVIC.BS ( LUGO) 4rfJ /., $(t. --f( A Q<--i'' ry''Ji 
DOCltET NO. 960043-TX; APPLICATION J'OR CERTIJ'ICATI! TO Ill! 
PROVIDI!l ALTI!lRNATIVt LOCAL llXCHIIliQI.'l TllLlJCOKKUNICATIONS ' 
8£RV1:CE BY TELENBT OF SOUTB FLORIDA, INC. 

AQI!lNDA: 03/19/96 - REGULAR MEt!DA - PROPOSED AGENCY ACTION -
INTERESTED PERSONS MAY PARTICIPATE 

CRit'ICAL DATES : !lONE 

SPI!lCIAL INSTRUCTIONS ! I1\PSC\CJCO\WP\t600UTZ.RCJ! 

CI\SE 81\CKGRQOt!.Q 

Section 364.337(1), florida Statutes, reads as follows: 

(1) Upon this act becoming a law, a party may file an 
application for a certi ficate as an alternati ve local 
exchange telecommunications c ompany before January 1, 
1996, and the commission shall conduct its revi ew of the 
application and take all actions necessary to process the 
appl ication. However, an application shall become 
effective no sooner than January 1, 1996 . The commission 
shall grant a certifi cate of authority to provide 
alternative local exc hange service upon a showing that 
the applicant has suff i cient technical, financ ial, and 
managerial capability to provide such service in the 
geographic area proposed to bo served. In no ovent may 
an alternative loc al exchange telecommunications company 
offer basic local telecommunic ations services within the 
terr itory served by a company s ubjec t to Chapter 364.051, 
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• 
Florida Statutes, prior to January 1, 2001, unless the 
small local exchange telecommunications company elects to 
be regulated under Chapter 36~.051, Florida Statutes, or 
provides cable television programming services directly 
or a s video d i altone applications authorized under 47 
u . s.c., Chopter 214, oxcept ae provided for in compliance 
vith part II of this chapter. It is the intent of the 
Legislature that t .he co111111iasion act expeditiously to 
qrant certificates of authority under this sec t ion and 
that the grant of certificates not be affected by the 
application of any criterio other than that specifically 
enumer ated in this subsec t ion. 

BTAU DIBC088ION 

IIIOI 11 Should the Commis sion gront TELENET OF SOUTH FLORIDA, 
INC . (TSF) a c ertificate t o provide atatevide a l ternative l ocal 
exchange telecommunications service within tho State o f fl or i da as 
provided by Section 364 .337(1), Florida Statutes? 

RICQKMJMPATIOM 1 Yes, 

J'lorida Public service co-ission certificate Mo . 4424 

ITAlf ANALYSIS; Pursuant to Section 364.337 (1), Florida St atutes 
(e!tecti··"' July 1, 1995), TSF t iled an appropri ate applicl\tion with 
th is Comm~asion on January 10, 1996. 

TSF'a exhi bit of manaqer i el qualificat ions reflects qualified 
employees in telecommunications management, marketing and service 
(pag .. 5-6). In regard to technical capability , TSF 's exhibit 
indicates that TSF v ill rely on the technical capability of the 
sellar/service contractor f rom vhom the equipment vas purchased. 
Also, TSF will rely on the network operation and management o f its 
underlying carrier(a). 

A reviev ot TSP'• f inancial capability by the oiviaio:1 ot 
Auditinq and Financial Analysis (page~> 7-8} indicates that the 
appl icat ion appears adequate under the minimal requ irements ot the 
statute. 
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DOCKET NO. 960043-TX 
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• 
I&SQE 2: Should the Commission r equire TELENET Of SOUTH FLORIDA , 
INC. (TSF) to provide access to 911 service effective on the date 
the company begins to provide tasic local telecommunications 
service at a level equivalent to the 9 11 access services of the LEC 
serving in the same area? 

RBCOMHBNPATIOHi Yes. 

STAfF AHALXSI &: To ensure that Florida end users are allowed high 
quality access to emergency services, Section 364 .337(2) provides 
that each alternative local exchange telecommunications company 
that provides basic local telecommunications service must provide 
access to 911 services. 

The Commission has no specific rules on what a LEC or an ALEC 
must provide in terms of 911 service access . Section 364. 337(2) , 
f.S., requi r es that an ALEC must include access to 911 in its basic 
s ervice but does not define what type of 911 services must be 
provided. This could result in an ALEC offering access to 911 
service which is inferior in some way t o the 911 service access 
provided by the LEC in that same area . for example, a LEC might 
provide both automatic number identification (telephone number) and 
automatic l ocation (address) information to the public safety 
answering point while the ALEC might only provide t he telephone 
number of the cal l ing party. 

Inferior 911 access could result in loss of life which is not 
something that can be corrected at d later date. The issue of 911 
access W"S to somt• extent addressed i n the number portabi lity 
docket anJ the ind i vidual local interconnect ion agreements . If 
that issue is ultimately resolved, we may be able to r~mo> e this 
provision, but for now, it should be a specific requirement of t he 
order that the ALEC's 911 service bo at a level equivalent to that 
provided by the LEC serving that same area . 

- 3 -



• 
DOCKET NO . 960043-TX 
DATE: March 7 , 1996 

IBBOI ll Should this docket be closed? 

• 
BECQKKIKDATIOH : Yes, if no person ~hose substantial interests are 
affected by the Commission ' s Proposed Agency Action files a protest 
within 21 days of the issuance date of the ordor. 

BTAPZ AHALXBIS; Accordingly, this docket should be closed if no 
person whose subst11ntial interests are affected by the Co111111ission ' s 
Proposed Agency Action files a protest with in 21 days of the 
issuance date of the order . 
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Gerald P. Ferr ara 
8720 N . W. 5th Stxeet 
Plontu tion , VL )))2 4 

(305) J'/0· 4732 

NANACER wl ch mul r:lfacoted busit1csc lllld optuor:ions background. 
Achit~vad nocublc succoss in finDnci .s.! mDnogcmcnt:, o ffice 
~Jdminlcr:raclon, client r~Jcclons and procaduros anal y sis. 
Hocivar:or, whose ceam building, Jloison and p eople dovolopmenc 
skills hove consiscencly led co Jmprovad ~Jn/ Jcy. 

PROP1!!88 l:OJD.L !IXPU.: lQICZ 

l !I9J • rH£SENT 

. V.P. AdminltJcr.ttion 

M&naqeJ . control!od &nd holpud crua~w ~ Ul r oct Katk• tin9 f i r = l~cC I4l!zing in 
tho oale o f V4riouo prnd~cto and oorvices t o r lnburanc e companie1 . 

Rcu~ono ibi l i tius incluu~d ~d9cto, atra tuglc plAnni no, atn t rl nq, ~nq~m~nt 

ana tinanctol reportlno. ~ucac!on. et ~ . 

LA~mCM, n:c. (OWne1 By Tc~tk rult!llmcn t. rnc.l 

lnA tl~c~od. or9anizod and pruparud manuvw~nt uu~inatu Cor m3jor South r torld3 
oorpor~tler,a, Including oclr~tlon oC con Cerence locat i ons . 

Propa~wd Ne~1 Analyois and Rcadino~o Revor· t o r ou r Cl ient, whiCh ldont~!!o o 

the :oot cc •e• o ! pr oblsm a r eae . 

u.aa •. u:s B.UJC pz,c 19U'} · l99.3 

lll4n4'Jttr Cll<tnC Lnrorm.tcion Ccncttr 

CTftat od 4tJd rr.'lnaged thr Cliwnt InCotiM~Ion Cw11~0 1 . a ap.ci•lJ•~d unit. ~l~t:od 

v iLh •xpo r i oneud pt o!.-.auowtla Crom l'undu T<Atllto r ••nd Fundi 1'r&rw(•r 
Rcocar eh, with tWlt l d!Jnenulonal reapon~lbihtiol. Tho ClC'a ?Oft! In to 
provld9 a s upera o r qual1Ly • • •vicv , t<tl olvo probl~tic monoy tranomisslont , 
ennan~• tho reput~t1on uC the bAnk, 1mprovo operationa l ~thodo and !acll1tate 
co•e lt!duct:icn. 

IU./UifJ<;r Atnd11 TluLSf• .c /v'/01>4 I Cf>1:711unJ c • dwl4 

Hllnllg&d, control!~, and IW~~ Ie<.l a l l l'\ln<1 ~ Ttar.1 Cor ViA f'OdOr.ll IU!UOX'IU 114nl<, 
Chi p1 , Swi tt , Tolux and Choc ku Cor Daxelayu BAT.k PLC 8rAnchoo and DomlC1led 
Accounto with a d a lly mov11~nnt n! approxl~~•lY 8000 t ranafftro In exe ••• o r J U 
bll hun dollu e . .\ct. ve ly Involved wah cou~ aavlnou by ovouuuln; it.nd 
t11liiU-' .a.n ; Cl'lu t.l~~tp4utmv;,.t oputAtf'D in (l co•c e tt !cl""" IDO.T .. ruu. 



FRO ; 111101 l<lPII& • 

OBJECftVE 

EDUCATION 
1/\IJ -Pre~lll 

9 190- i ::193 

llONORS 

EXPEJUENCE 
1193 · J>r csent 

''"''l . !'resent 

1188. 1/93 

• 
Mitchell A. Kupioslcy 

1 7~ Thomson St r«llit RN 
l\rw ' 'ork.Jii<'., York 100 12 

'ft"l: {212) .$77-0752 

To obram 3 chnllcr.ging reo~! cstalc firuncc a!IIII}St position 

wonard N. Strm School of Busineu, New York Unlvcnily. 
B:acbrlor of Science In Geocnl Bu siness. 

G.P.r\.: 3.65 
Ell'trtcd Grntl uatlon: 1\tay 1995 

l ourse Work rncludes Real £swt.! F111anu, Afm<(l' /Junkmlf & Fmmt•'llll 
Uarkrts, Fmandal lofana~<mmt, Fin:v~<.'IUI Ac.:uuntinx, Btu mt» .'itlltiiiiU. 
Op.•rntlons A-fana~ttmc'll/, biformaJoon S)>lt!tlfS, /Jtd l .ll!\\ C'ukulu<, £, '"''""'"< 
nf /III<'TIIfi/101/0I ilusmcss. Bu.ttnCl> Poll')'. 

Cnlifumia Stair Uni vrrsil)·, Nonhridtr. 
Cou"c Work andudes l'n ncop/1' of /1-/ocro'-C(Jiltlmi<S, /JIIIII'(SJ l..tn.. r(l/1/1. nl 
Sctl'll<'c { 42 crcdils compleiC:d) 

G.P A 3.7 

Nrw York l ln ln-nity : D~(ln ·s 1/mtor !<oil. /uundt!r ·~ l?.oy A~<wd. St.•m 
.<ir/1(1/arshlp Rutplmt 

Associate 
l'c1rk ( irunada lm•r>tments. ( 'alabasas. Califormn 
Evalu&le potential Investment prop: nies Perform qulntllltlve 3lld qu:LLifttrve 
llnai))IS b:o~cd on liruncaal statements and physocru un·Sote on>Jirl'tion~ 

Co- F'ountler 
Cro~y Pt'lu·(ru lodl'<'nllm:s, f/ayfl flamingo, Costa Rl.:.., 
Co-founded 1he boaung 31\d recrcnuon1l Sci\IC:c firm Performed fca~•lnlry 
sllld)' llnd markc:inH an:ly>as :non rtru·.-c.uagwurism mlllk~• Arr311ged mutwl 
vromotaonal activallt~ "ilh :u"a hvtels and t ravel agencaes Ncgoharcd 
acquisition or 40-foot touring yach1 Raised rnvutmenr capunl 

App~lll iu 
Mortd £Jrcm<. W~Jt Holl> Coltfomta 
lnS111llcd electrical ~y~tems ilo new •ingle f11nuly r.·sadenlir.t unll~ TIUk$ mcluded "u aug entire unit, inst nlling panel$ and all fixtures Acqurred workinc 
knoYo!Cdllt of residc11ti:t.l ho-uin11 Jevdopntentan Southern Cltlofomia 

Moderato tODVCU.III .OM l Spannh f•pcnenerJ With ITUI)Ill compul ~l )Qf\ware· 
.Micro~n fx~cl aml Word. l..tJtu' 1·2·3, and Quauro· Pru 

Rift'" llrtS Available Upolt R~IIC)/ 



. . 
State of Flor. • 

,tlublit &trbiu Qtomml~~ion 

-M-E-M-0 -R-A-N-D-l J-M-

DATE: February 22, 1996 

TO: Tom Williams, Division of Communications 1'\~ 
FROM: Sonja Jones, Division of Auditing and r:inancial Analysis ·.;I..S '\IRV~ /;~ ~ 

Docket No. 960043-TX, Telc:net of South Florida, Inc .. Financial AnalysJi for 
Cenificate Application for Alternative Local Exchange Telecommunications 
Service 

RE: 

Section 364.337 (I). Florida Statutes. requires the following: 

The commission shall gram a ccnificate of authority to provide alternative local 
exchange service upon a showing that lhc: applicant has sufficient technical, financial. 
and managerial capability to provide such service in the geographic area proposed 
to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Legislature finds Lltat the competitive provision or telecommunications 
service. including local exch,lngc telecommunications service, i~ in the public interest. 

(4)(d) The Commission shall cxcrci$1: ils exclusive jurisdiction in order to. (d) 
Promote competition by encouraging new entrant~ into telecommunications markets 

Regarding the showing of financial capability. the r:inancL staff has nnnlyzed the unauditcd 
financial statelll<''llS of Telenct of South r:lorida, Inc. (TSF), a newly formed corporation. 
as of January I, 1996. An audit could change one's opinion of the company' ~ financial 
coodition. As the atlllehed schedule shows, TSF has adequate liquidity and ownership equity 
but no net income. because there arc no operations as of yet. 

Considering the company's financial position, staff could not recommend that TSF collect 
deposits or rates subject to refund without posting a bood or letter of credit. l lowcvcr. in 
this matter, TSF is asking for a cenificate to provide alternative local exchange M:rvicc:. 
Staff notes the limited nature of tl1c npplic:uion nnd that no custtlmcr provided fumh .1re 
at risk. Under the minimal rct1uircmcnts uf the 5tafutc. the application appears adeqWitC. 

cc: Division of Legal Service!> 
Division of Records and Reponing 
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DOCKET NO. 960043·TX • 
TELENET OF SOUTH FLORIDA, INC 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 
Company offers debit cards 
FROM UNAUDITED FINANCIAL STATEMENTS 

NEWLY FORMED CORPORATION 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EOUITY 

TOTAL DEBT 

NET INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME (LOSS) 

RETURN ON EQUITY 

NOTE: Thla lo a n...ty lormtd cor pot 

there are no operations u of yet. 

NMF • No Meanmgtul Figure 

ASOF 
1/01/96 

$15,000 

1,000 

15 00 

10,000 

49,000 

0 

49,000 

100% 

0 

NMF 

1n, and 

• 

9. 
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