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CERTIFICATION OF 

PUBLIC SERVICE COMMISSION ADMINISTRATIVE RULES 

FILED WITH THE 

DEPARTMENT OF STATE 

I do hereby certify: 

( 1) The time limitations prescribed by paragraph 

120.54(11) (a), F.S., have been complied with; and 

a/ (2) There is no administrative determination under 

section 120.5414), F.S., pending on any rule covered by this 

certification ; and 

L.zl (3) All rules covered by this certification are filed 

within the prescribed time limi tations of paragraph 120.54 (11 ) (b) , 

F.S . They are filed not less than 28 days after the not1ce 

required by subsection 120.54(1}, F. S., and; 

a/ (a} And are f1led not more than 90 days after the 

not ice; or 

Ll (b) Are filed not more than 90 days after the not ice not 

including days an administrative determination was pending; or 

Ll (c) Are filed within 21 days after the ad journment of 

-----the final publi c hearing on the rule; or 

L_l (d) Are filed within 21 days after the date of receipl 

_____ of all material authorized to be submitt ed at the heari ng; ~~ 
,...... , ., 

Ll (e) Are filed within 21 days after the dat'e":' t~ 
--'- ;r:,. ~ . 

V' . transcript was rec eived by this agency. .~; ::: 7't 
• . ----- ~':.. • -... - .. I 

or H !"!;.,; Q) • ._:: 

;:::. .,, ~ 
S"JV, -... ,: ~ 
- ) :-, -... • 4 I 

~~ ~ ;::;, 
OOCL'I •nr hi " 11rll· DATE 

0 4 5 5 5 APR 19 lll 
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Attached are the original and two copies of each r ul e covered 

by this certification. The rules are hereby Oldopted by th~ 

undersigned agency by and upon their f iling with the Department o ( 

State . 

Rule No. 

25·7.1352 

Rulemaking 
Authority 

350.127(2), F .S. 

Specific Law Being 
Implemented, 
Interpreted or Made SpPci f i c 

350.117(1), 
F.S. 

366.04 (2) (~). 

Under the provision of paragraph 120.54 (13) (a ) , F .s., the 

rules take effect 20 days from the date filed with the Department 

of State or a later date as set out below: 

Ef fective: 
(month) (day) (year) 

ctor 
Report 1ng 

Number of Pages Certified 

(S E A L ) 
RCB 
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1 25-7.1352 Ea rnings Surveillance Repor t. 

2 (1) Each investor-owned natural gas utility shall f ile ra te 

3 of return data using Commission Form PSC/ AFA 13 (-/--) , wh~ch 1s 

4 incorpo rated by reference into this rule . Form PSC/ AFA l 3, 

5 entitj,ed "Investor-Owned Natural Gas Utility Earnings Surveillance 

6 Report,• may be obtained from the Commission's Division of Aud it1ng 

7 and Financial Analysis. 

8 (2) The report shall be filed: 

9 (a) Monthly, by the 15th day of the second month ! o llow1 ng 

10 the reported month for natural gas utilities eempaAiee with so.ooo 

11 or more customers aAAt:tal sales iA e)(eeae ef SQ l'ftt llien thetma . 

12 (b) Quarterly, by the 15th day of the second month follow1ng 

13 the reported quarter for natural gas utilities eempaAiee with fewer 

14 than 50.000 customers and more than 5.000 customers enn~al ealee 

15 lees t heA 59 milHeA eherma. 

16 .UU. Semiannually. by the 15th day of the second month 

17 following the reported period for natural gas utilities with 5. 000 

18 or fewer cystomers. 

19 (3) A utility may file a written reauest for an extens ion of 

20 time with the piyieion of Auditing and Financial analysis pr ior t o 

21 the dye dote of the reoort. One ext ens ion of 31 days will be 

22 granted yoon request. A request f o r Commission approyal of a 

23 longer extension must be accompanied by a statemen t of good cayse 

24 and s hall specify the date by which the report will be fil ed. 

25 Reettteeee fer eut!efteiefte ef l!liMe iR wftieh e.e file the repere "'~a~ .. ,., ,..., 
,1;, ~"t· !o 

~~ ... 0) 
"> .. ...., ~ 
~,t- ~ • 

COOING: Words underlined are additions 1 words in .~·~·· , }-. 
eel"'telt thre~gh type are deletions from exi sting law . :-, c:-, q, _.....__ ' / 

" ., ..... "" £>c.., ~· 
- 1 .. ;:;; .. '';t ~ 4 ' • ..... ~ .. ' . / 
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• • 
1 e~8Mitted iA writing te the CeMMiesieA prie~ te the 8~ : Sa~e ef tAe 

2 !'e pert . 

3 Specific Authority : 350.127(2), F.S. 

4 Law Impl e mented: 350.117(1). 366.04 ( 2) ( f), F.S . 

5 History: New 11/18/82, f o rmerly 25-7.24, Amended 4/23/92 , formerly 

6 25-7 . 024, Amended 6/10/94._ ______ _ 
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COOING: Words underlined are additions; words 1n 
e~r~eh ~hre~gh type are deletions from e x isting law . 
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CERTIFICATION OF 

PUBLIC SERVICE COMM ISSION 

FORM INCORPORATED BY REFERENCE IN RULE 25- 25-7.1352 

FILED WITH THE DEPARTMENT OF STATE 

Pursuant to Rule lS-1.005, Florida Admi nlst rat ive Code. I 

hereby certify that the attached is a true and comple te copy o f 

Form PSC/ AFA 13 [5/96), "Investor Owned Natural Gas Utility 

Earnings Surveillance Report". which is incorporated by r e f erence 

i n Rule 25-25-7.1352 , Florida Admi nistrative Code. 

Under the provisions o f paragraph 120.54 (13) (a), F.S., the 

1ncorporated material takes effect 20 days from the date filed with 

the Department of State or a later date as s et out below: 

Effective:~--~~----~~~----~----~ 
(month) (day) (year) 

Number of Pages Certifled 

(S E A L) 
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FLORIDA PUBUC SERVICE COMMISSION 

INVESTOR OWNED NATURAL GAS UTILITY . 
EARNINGS SURVEILLANCE REPORT 



£AMI!IiS MYEILLNtCE BEPOAI 

The earnings surveillance report (ESR) consists of the followfng schtdules : 
SCHEDULE 1 - Earnings Surveillance Report Su.aary 
SCHEDULE 2 - Average Rate of Return 
SCH!DULE 3 - Year End Rate Base 
SCHEDULE 4 - Capital Structure 
SCHEDULE 5 - Earned Return on Ca..on Equtty 

The &bove schedules represent the data that ts to be filed by each natural 
gas cQIIPany. All Investor-owned natural gas utility ~. at tts own option, 
Include a.ny additional schedules that tt de .. s appropriate or necusary for 
further explanation or clarification of the data reported. 

Requests for extensten of tt• In which to file aut bt subeltted In 
wrtttng prtor to the due date for the data to the following: 

Florida Public Service Co..lsston 
Dtvlston of Audtttng and Financial Analysis 

Bureau of Revenue Requtre.ents 
101 East G&tnes Street 

Tallahassee, FL 32399-0865 

SCHEDULE 1 
EMIU!IIS MY£1L!.MCE BEPO!J stiiNY 

The purpose of this schedule ts to su..arlze the results of the 
calculations required by the other schedules. Thts s~ry also provides a 
co.poslte overview of the utility's current earnings on a single page. 

Although this schedule only su.aartzes other schedules , It ts necessary to 
define a few of the teras utilized tn the schedule. These are as follows: 
Plr loots - Thts terw •ans that the uounts reported represent the uounts as 
recorded tn the accounting records of the utility . 

Actual per books rate base Includes construct ion work In progress (CWIP) 
on Witch allowance for funds used durl119 construction (AFUOC) ts not chargtd and 
a working capital allowance that Is adjusted only to exclude those uounts that 
are tncludtbh tn the capital structure. Also stnce the per books uounts 
Include co.~an use plant , It Is necessary to allocate co.~an expenses to non
utility operations. 

1 



· Actual per bocanet operating inc0111 (NO I) sho. bt CQIIPUt~d consistent 
with the per books ~. base dtttnainatlon. Also since the per books a~unts 
would include coa~en use expenses, it Is necessary to allocate com.on expenses 
to non-utility operations. 
FPS( A4Just1tnt1 - The adjust.ents reflected in this colu.n should represent all 
of the adjust.ents required to adjust the per books a.ounts In accordance with 
C~ission pl'llicies, pncticu, and adjust.ents Ndt in the utility's eost recent 
rate case. This includes the adjust .. nts aade by the utility that were not in 
dispute, but wert accepted by the Ca..ission without direct reference In the 
order. However, those adjust.ents that can be considered to be annualizing or 
pro foMaa should not be included. 

FPSC NOI adjust.ents should include the tliaination of purchased gas 
rehted revenues .and expenses, as well as constrvat ion related revenues and 
expenses, if applicable . 
PrO forM A4Justltnh - ThiJ type of adjustllcnt refers to those adjust•nts that 
would distort the utility's tamed rate of return if they were included in the 
"FPSC Adjustwnts• category. The aost specific ex~lt Is the effect of a recent 
rate Increase/decrease. Vhtn a rate increase/ decrease btco.es effective, the 
operating revenues and related expenses art annualized as though the rate 
increase had actually been in effect for the entire preceding 12 10nth period. 
Unless the new rates have been In effect for that one year period, the utility 
would not have actually billed t hose new rates for the entire 12 eonth period. 
Therefore, it would not be appropriate to include those revenues In the lncoee 
stateaent for t he purposes cf evaluating t he utility's earned rate of return. 
This Indicator should provide a forwArd look for earnings and a forecut of 
future perfonaance on e regulatory basis. 

SQ!!lM.f z 
AY£MU MI£ Of UIUM 

This schedule presents the data necessary to adjust the utility's per books 
aaounts and calculate the average earned rate of return on a Per Books; FPSC 
Adjusted; and Pro fora& buts. This schedule consists of the following two 
pegu: 

Page 1 - Rate Base 
Page 2 - lncoae Stateaent 

2 



The. tenas, ·~Books,• "FPSC Adjusted," and._.. Fona& Adjust .. nts" have 
previously bt1n defined In tht explanation of SCHEDOLE 1. Except for these 
tt .. s, SCHEDULE 2 is self explanatory. 

In recognition of tht fact that thare •ay bt nu..rous adjust .. nts to the 
per books a.ount of ~rklfti capital, only tht total ~unt of the adjust .. nts to 
working capital needs to bt shown on Page 1. 1f an additional scht<lule Is 
provided which shows tach specific adjustltnt. 

This schedule also includes a section for calculating the average rate base 
and NOt excludin9 flex rate revenues that have been included for the twtlvt 110nth 
period. The flex rate revenue adjusted average rate bast and HOI art to bt used 
in calculating tht overall rate of return for the purpose of calculating an 
earned return on co.on equity excludin9 flex rate reven•tes in ltft 8 of 
SCHEDOLE 5. 

SQf£1!UL£ 3 
JW Ell! MTE lAS£ 

Thts schedule presents the data necessary to adjust the utlltty's ptr beaks 
~unts and calculate the year-end rate bast on a Ptr Books; and FPSC Adjusted 
buts . 

The tenas "Per Books" and "FPSC Adjusted" have previously been def ined In 
the explanation of SCHEDOLE 1. Except for these ltt•s, thh schedule 1s self 
explanatory. 

The average working capital allowance fr011 SCHEDOLE 2, should be used In 
calculating the year tnd rate bast . 

SCifii!UU 4 

CAtiiAL SJ'!!WU!E 
This schedule shows the ca.putation of the average and year end required 

ratu of return on 1 FPSC AdJusted and yur tnd bash . Inherent In this 
co.putatlon, this schedule r econci les the ..aunt of capital to tha rate base 
totAl ustn9 the sa.e procedures e.ployed by tht Ca..lssion in the utility's last 
rate proceeding . The ttnas "Per Books" and "FPSC Adjusted" have previously been 

3 



defined In lht expl~lon of SCHEDULE 1. It Is nece4iiry, however, to explai n 
the followln~ tenas : 
Spts1f1e • Blsed on the adjust.ents aadt to the rate bast, this coluan shoulo 
reflect the cUIIUhtlvt effect of all the adjustaents that were •ade to reconcile 
the rate bast and the capital structure on a basts other than pro rata. 
Pro Batt · Sued on the adjustMnts udt to tht rate but, this coluan should 
reflect the CUIIUhtlve effect of all the adjust.enh that were aadt to reconcile 
the rate bast and capital structure on a pro rata basts. 

Except for these two tenas, this schedule Is self explanatory. 

SCH£DYL£ 15 

wt~m l£J\JM ott cot1t0t1 £OOIIY 
This schedule shows the calculation of the utility' s ave~!gt tarntd return 

on co.~en equity on an FPSC adjusttd basts. 
Itt! A Is the average tamed return on co.~en equity 1nclu41no the flex 

rate revenues (surplus/deficit) that are Included In HOI In coaputlng the 
utility's FPSC Adjusted Average Overall Rate of Return for the period. 

Itt! 8 Is the average earned return on caa.on equity excl ~dlng the flex 
rate revenues (surplus/deficit) that are Included In HOI In coaputlng the 
utility's FPSC Adjusted Average Overall Rate of Return for the period. 

4 
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~ .. . • {COMPAHY NAME) • 
EARNED RET\JRH ON COMMON EQUITY 

F'P8C AD.IUITEO IA&8 
(MONTHI't'EAR) 

A. fPSC AQJUSJE) AY£RIQE JUB!SO!CDONA!.. BEJ\JBN ON CQMMON EQUITY INCLUOW Fl£X BAR fEYENUES 

FP8C ADJU81ED AIIERAOE EniiEO AA~ OF RETURN 
LUS: AECONCillD AYEAAOE JURISOICTlONAL 

WEIOHTED COST RAT£8 FOR: 
LONO TERM 0£8T 
SHOAT TERM DEBT 
f'fEFERRE.O 8TOCK 

' CU8TOMEA DEPOSITS 
TAX CAEDmJ-MIOKTP> COST(MIDf'OINl) 

SUBTOTAL 

TOTAL 

DMCED 8Y AECClHCUD COMMON EOVrTY RATIO 

JURISO!CDONAL RETURN ON COMMON EQUITY 

( 
( 
( 
( 

' ' 

I . fPSC AQJUSJB) AymtQE JVfiSO!CJlOtW. BEJ\JBN ON COMMON EQVny EXCLUOtQ Fl£X BAR REVEHUES 

NET OPERA11NQ AEVENU£ EXCWOINQ FLEX RATE REVENUES I 

SCHEDUI.£5 

,.,..,_.,, 
) " ) " ) " ) " l " l " 

% 

" 
" 

............. 11 
RATE BASE EXCWOINQ FLEX RATE AEYEHU£8 1 ___ _ ......... .._._1) 
FPeC ADJU8TEO AYEMOE ~RATE Of' RETURN 
1.£88: RECONCILED AYEAAOE JUI¥SOIC'T10NAL 

WEJOHTm COST RATES FOR: 
LONO TEAM DEBT ( SHORT TEAM OUT ( ' ;c:n; u lED 8TOQ( 

( CUI'TOtoEA OE.P08IT8 ( 

) 
) 
) 
) 

" 
" " " " TAX CAEDmJ-WEIOHTED COST(MIDf'OINl) ~~~ --1f--SIIJTOTAL 

_ 
) " ) " TOTAL 

" DMrS> 8Y REc:oNCil£0 c:oe.u..ON EQVITY AATlO 

" JURI80ICTlONAL RETURN ON COMMON EQVITY 

" 
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. . • • Rule 25 · 7.1352 

Docket No. 960079-GU 

SUMMARY OP RULJ!; 

For gas ucil i cies wich SO, OOtl or more c:ustomere, mo nthl)' 

·arn i ngs Surveillance Reports (ESR} are required. For gas 

util i ties with fewer than 50,000, but more than 5,000 customers, 

quarterly ESRs are required . For gas utilities wit h 5 , 000 o r fewer 

customers, semi-annual ESRs are required . One written request for 

a 31-day extension to file made prior to the due date wil 1 be 

granted . Requests f~r Commission approval of a longer extension 

must include a statement of good cause a nd specify t he date by 

which the report will be filed. 

SOMHARY OP HEARINGS ON TRI RUL~ 

No hearing was requested or held. 

FACTS AND CIRCOKBTANCE8 JUSTIFYING THB RULI 

Because the c urrent ESR (Earnings Surveillance Repor t ) 

reporting frequency is unnecessary, the rule amendment is needed t o 

reduce the reporting requirement to quarterly for gas uti li t i es 

wi:h fewer than 50,000 , but more than 5,000 customcro, and semi-

annually for gas utilities with 5,000 or fewer customerb. 




