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CASI BAcgoROUHD 

Arredondo Ut ility Corporation (Arredondo or utility) is a 
Clas s c water and was tewater utility located in Alachua County, 
Florida. The utility operates t wo water systems and o ne wastewate r 
s ystem: The Arredondo Estates water system (the Estates ) and the 
Arredondo Farms water and wastewater systems (the Fa rms ) . The 
utility is servi ng approximatel y 455 water customers and 224 
wastewater cus tomers . 

This Commission gained j urisdiction over Alachua County on 
Jun e 30, 1992. The util ity was granted a grandfather certif i cate 
b y Order No. PSC-92-1454-FOF-WS, i ssued December 15, 1992, in 
Docket No . 920973-WS. 

On August 27, 1992 , the ut ility applied for and rec eived a 
staff-assisted ra te case (SARC). By Order No. PSC-93-0509 - FOF- WS, 
i ssued Apri l 5, 1993, i n Docket No . 920869-WS, the Commission 
established the utility's c urrent rates . 

On October 17, 1995, Arredondo applied for this SARC a nd has 
pa i d the appropriate filing fees. Staff has selected a histor ica l 
test year ended October 31, 1995. Test year revenues per staff 
we r e $78, 644 f o r water and $32, 790 for wastewater. Test year 
ope rat i ng expenses were $110,287 f o r water and $56,132 for 
wa s t ewater. This results in test ye ar operating losses of $31,64 3 
f o r water and $23, 342 for wastewater. 

I n pr~paration f o r this repo rt, staff has audited the 
ut ili t y 's records f o r compliance with Commission rules and o rders 
and has determi ned al l components nec essary f o r rate setting . The 
staff e ngi neer has also conducted a field investigation o f the 
uti lity 's wate r p l ants and wastewa t er plant and the servic e area . 
A rev iew was a l s o p e rfo rmed of t he utility's operation e xpenses, 
maps, fil e s , and ra t e application to obtain information about the 
physica l plants and operating c os ts . 

Wa t er and wastewatPr in t he ut i lity's service area is under 
t he j ur isdiction o f the St . J o hn' s Ri ver Water Management District 
(SJRWMD ) . Staff has b een info rmed by the SJRWMD that the area 
encompassing Arredondo is not in a water use caution area ; 
t he r efore , conservatio n i s not an i ssue . This Commissio n has a 
memo randum o f understandi ng wi t h t he Flo rida Water Management 
Districts, in wh i c h t h i s Commis s i on has recog nized that a joinL 
c oope r a t ive effo rt is nec e ssary t o implement an effect ive, state
wide water c onserva tion pol i c y . This will be discuss ed further in 
Issues 1 and 8. 

- 2 -



DOCKET NO. 951234-WS 
APRIL 25, 1996 

0UALITX OP SBRVICB 

DISCVSSIQH or ISSOJS 

ISSOJ 11 Is the quality of service provided by Arredondo Utility 
Company i n Alachua County satisfactory? 

RICOMMINDATION: Yes. The quality of service provided by Arredondo 
Utility Company should be considered satisfactory. (Davie) 

STAPP ANALYSIS 1 A customer meeting was held on the evening of 
March 27, 1996, at the Kimbally Wiles Elementary Schoo l o n 
Southwest 75th Street in Gainesville. Out of the 479 customers 
served by this utility, eleven customers attended the informa l 
meeting . The primary concern of these customers was the nature of 
the water in regards to its hardness. Two ocher concerns of the 
customers were air buildup in the pipes and consistency of meter 
readings. 

The overall quality of service provided by the util ity is 
derived from the evaluation of three separate components of water 
and wastewater utility operations: (1) quality of the uti lity's 
product (both water and wastewater service), (2) operational 
conditions at both plant facilities, and (3) customer satisfaction. 

The latest sanitary surveys of the water treatment plants 
performed by the Department o f Environmental Protection !DEP) 
occurred during April, 1995. The respective survey for each p l ant 
listed no plant-in - s e rvice violations. The utility is currently 
up-to-date with its required testing and analysis. All chemical 
analyb i s results were satisfactory, but did indicate that the water 
contains minerals that classify it as "hard" water . Due to tht
mineral content , the t rea ted water provided by the utility tends to 
form scale deposits. Whi le this condition may be a nuisance , i t is 
no t considered a hea l th hazard. The treated water provided by 
Arredondo meets or exceeds al l requirements for safe drinking 
water. 

Operational conditions at both water plants and the 
wastewater p l ant are considered normal . Housekeeping at each o f 
the plants are also considered normal given the age of t he 
equipment at each plant. Nothing was noted during staff's field 
i nvestigation t o indicate t he utility was in a practice o f 
deferri ng maintenanc e. To the contrary, repair parts appeared t o 
be available, shelved a nd easily accessible f or emergenc i e s . 
Equipment may no t have be en fre shly pai nted, but appeared we l : 
ma i n t a i ne d . Each o f the three auxiliary power generators we r e tes t 
started. The response was satisfactory which i ndicates a readiness 
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for emergeucy conditions. 
conditions are satisfactory. 

By all appearances , operational 

Thie utility is wi t hin the St. John's River Water 
Management District, operating under Consumptive Use Permit Numbers 
2-001-0016 AUR2M (iss ued September 7, 1994) and 2-001 - 0017 AUR 
(issued July 12, 1994 l . Arredondo' s service area is not in a 
critical use or water caution area . The permit places the 
restriction of 16. 0 Mill ion Gallons per Year (MGY) on the Estates 
MHP and 12 . 926 MGY on t he Farms MHP for annual ~xtraction quotas. 
T1~e average test year water and wastewater conaumption f or 
individually metered res i dential customers was approximately 4, 936 
and 3 ,268 gallons per month respectively. According to monthly 
operational reports , the utility did exceed its annual withdrawal 
quotas for both systems . Commission staff has contacted the St. 
John's River Water Management District in Palatka to discuss the 
actual extraction rates. At t his time the water management office 
is investigating the utility's need to eithe r i ncrease its yearly 
withdrawal quotas or to institute a water conservation program . 

Those customers who attended the customer meeting were 
pr i marily concerned over the mineral deposits on their kitchen and 
bath fixtures. The normal method of treating this situatio n is 
lime softening. The cost to install lime softening equipment would 
be anywhere from $80, 000 to $140, 000 for each of the two water 
treatment plants . This cost would be passed on to the customers 
through their rates. This solution wo uld not be cost effective or 
prudent f or t h is customer base. Each customer that finds the 
scaling p roblem beyond their tolerance limits do have other 
optio ns. They could either have a loca l wa ter softening company 
install a water softening unit (prices vary) or they could purchase 
for less than fif ty dollars ($50.00) a whole house filter system. 
Filter cartridges are replaced a s necessary and can be purchased to 
screen f o r a variance of compounds, i nclud i ng excessive minerals. 

Another concern of the customers was air in the lines. 
According t o the utility, a situatio n occurred about ten ( 10) 
months ago wher eby the compressor (used to regulate the air/water 
ratio i n t he hydropneurnatic tank. ) was left running f or a n extended 
period o f time by mistake. This caused a problem o f excessive air 
i n t he lines and created a nuisance when customers opened their 
f aucets . The utility has corrected t he situation and does not 
a nticipate this problem t o reoccur. 

Fo r tho se customers who express ed t hat the utility had a n 
i nconsistent policy of meter read ing, staff admo nished the util ity 
at the customer meeting abo ut the rules and the respons ibilities of 
consistent meter reading. The utility contends that when meters 
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are not read, it is because those meters are within fenced yards 
where the gate is locked, o.r t.he yard contai ned unrestrained dogs, 
o r there was too much debris covering the meter. The utility has 
assured staff that every diligent effort will be made to read all 
meters on or around the 15th of each month. It has also prepared 
a flyer for the meter reader to leave at those residences where the 
meter was not read. This flyer informs the customer of the normal 
rea~ing cycle, requests that proper access be given to the meter 
read·~r, discusses the utility's policy for billing when the meter 
canno t be read, and acts as a checklist to inform the customer why 
their meter was not read. staff finds this a satisfactory effort 
by the utility. 

All things considered, staff recommends that the 
utility 's quality of service should be found to be satisfactory. 

- 5 -
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RATE 8ASI 

ISSUE 2; What portions of water and wastewater plants-in -service 
are used and useful? 

UCQMMENDATION1 The water treatment plants servi~ng both the 
Estates and the Farms are 100\ used and useful; Account Numbers 331 
(Transmission and Distribution Ma i ns) and 333 (Services) for both 
the Estates and the Farms are 70.69\ used and useful with all other 
dis :-. ribution accounts being 100\ used and useful. The wastewater 
plar.t accounts should be considered 64\ used and useful with the 
exception o f Account No . 353 (Land and Land Rights) which is 100\ 
used and useful, the wastewater collection system is 62\ used and 
useful with the exception of account No . 363 (Services) which 
~hould be considered 100\ used and useful . (Davis) 

STAFF ANALYSISz This utility's water treatment plants were 
calculated for used and use ful by a composite of the two '."later 
plants and was based on a gallon per day methodology. The approved 
formula approach was applied to both plants with the highest 
capacity well from each being considered out of service in 
accordance with AWWA MS . In addition, the maximum daily flow 
occurring at the Farms on October 16, 1995, was totaled with the 
daily recorded flow from the Estates for the same day a~d used in 
comparison with a sixteen (16) hour day . The result of this 
calculation is 99. 42\ . Each of the plant's components, when 
e va l uated separately , are considered 100\ used and useful, either 
by regulatc.. ry mandate o r readiness to serve. No less of a plant 
could serve the existing c ust6mer base. For this evaluation, it is 
recommended that both water treatment plants be considered 100\ 
used and useful. 

For consis t ency i n evaluation , both water distribution 
systems were also calculated as a composite. By formula 
calculation, the engineer on staff r ecommends that both 
distribution systems serving the Arredondo customers be considered 
7 0.69 \ used and useful with the exception of Mete r & Meter 
I nstallations {Account No. 334 ) which should be considered 100\ 
used and usefu.l. 

The wastewater t reatment plant was constructed at a rated 
capac ity o f 60 , 000 gal lonA per day . The highest five - day ave rage 
o f da ily flows, during the test year, occurred in August, 1995 and 
was 35 ,600 gpd. The used and useful formula, used as an indicator, 
yi elds a percentage of useful plant at 63.55 \. It is recommended 
t hat t he wastewater treatment plant be considered 64\ used and 
uate fu l. 
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The formula approach, used as an indic ator , yields 62.2 7\ 
used and useful for the wastewate r collection system. The 
e xception would be Account Number 363 (Services), which should be 
considered 100\ used and useful. It is recommended that the 
col lection system be considered 62\ used and useful, except for 
Account Number 363 (Services), which should be considered 100\ used 
and usefu l . 

- 7 -



DOCKET NO . 951234-WS 
APRIL 25, 1996 

ISSUI 1J.. What is the average test year rate base for each system? 

RECOMMINDATIQNz The average test year rate base is $156,994 for 
water and $82,748 for wastewater. (OKOME, DAVIS) 

STAPF AHALYSIS: By Order No·. PSC-93-0509-FOP-WS, the Commission 
established rate base component balances at August 27, 1992. The 
Commission approved the utility plant in service amount based Gti 

an original cost study done by the staff engineer and the auditor . 
CIAC was imputed according to Rule 25-30.570, Florida 
Administrative Code, because the utility did not produce competent 
substantial evidence as to the amount of CIAC. The utility, for 
thiL' rate case, has submitted competent substantial evidence as to 
the .tmount of CIAC in the form of tax returns and documentation on 
the sale of the utility from C. L. Brice 1977 Trust to Arredondo. 
Using the information provided by the utility, staff has d e termined 
that no CIAC was collected from customers of Arredondo Farms. 
Plant was capitalized on the books of C. L. Brice 1977 Trust. 
Staff has ther efore , eliminated the CIAC imputed in Order No . PSC-
93-0509-FOF - WS. 

Staff has selected a historical test year ended October 31, 
1995 f or this rate case . Staff has calculated rate base based on 
the o riginal cost provided by the utility . Rate base components 
have been updated through October 31, 1995, to include additions 
and reclassifications. A discussion of each component of rate base 
follows: 

Utility Plant in Service (UPIS): The utility recorded UPIS of 
$272, 577 f or water and $177, 526 for wastewater. UPIS has been 
decreased by $5,024 for water and increased by $39,441 for 
wastewater to bring the utility balance to staff's recommended 
balance. UPIS has been decreased by $6,976 for water and $3,594 
for wastewater to retire a pic k - up truck f r om p lant UPIS has been 
i nc reased by $3, 602 f or wa te r to reflect r e commended pro forma 
plan t. The pro forma plant inc ludes a dual chlorinat ion system . 
Averaging adjustment s reducing water UP I S by $3,8 18 and wastewater 
UPIS by $12,653 we r e also made. Staff's recommended adjustments 
result i n a decrease of $ 12 ,216 for water and $23,194 for 
wastewater. 

To tal recommended utility p lant in service i s $260 , 361 for 
wa t er and $200,720 f o r wastewater. 

~: By Orde r No. PSC- 93 - 0509- FOF- WS , the Commission appro ved 
l and va l ue o f $1, 474 fo r water and $5,500 f or wastewater. The 
ut il ity' s original c ost r eflects l and value of $3,256 for water and 
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$6, 936 for wastewater. Land va lue has been increased by $1, 782 f or 
water and $1,486 for wastewate r to reflect land value at origina l 
cost. 

Non-011d w tJ11ful Plant 1 The staff engineer has determined t he 
used and useful percentage of each plant account. Applying the 
non-used and useful percentage a s determined by the staff engineer, 
average non-used and useful plant is ($24, 870) for water and 
($75,039) for wastewater. The average non-used and useful 
accumulated depreciation associated with plant is $13, 639 for water 
and $34,346 for wastewater. 

Thie results in total recommended non-used and useful plant 
adjustments of ($11,231) for water and ($40,693) for wa~tewater . 

~·.npulattd D1Rr1ciatUzn1 The utility's books reflected 
accumulated depreciation balances of $125,350 for water and $96,790 
for wastewater. Consistent with Conuniseion practice, staff has 
calculated accumulated depreciation using the prescribed rates in 
Rule 25-30.140, Florida Administrative Code, and the C:-iginal cost 
~~ovided by the utility . Staff has decreased accumulated 
depreciation by $12, 236 f o r water and increased accumulated 
depreciation by $1,846 f or wastewater. Accumulated depreciation 
was decreased by $6, 976 for water and $3, 594 for wastewater t o 
retire a pick-up truck from plant . Accumulated depreciation was 
increased by $106 for water only to reflect the average accumulated 
depreciation on pro forma p lant . Staff increased accumul ated 
depreciation by $226 for water and $115 for wastewater to reflect 
t he salvage value on a golf cart that was sold. Averaging 
adjustments o f $5,958 fo r water and $4,382 for wastewater were also 
made. 

Total rec -.,mmended average accumulated depreciation is $100, 512 
for water and $90,793 for wastewater . 

Contribution1-in-Aid-of-Con1~ruotion (CIAC} a The utility recorded 
CIAC o f $69,350 for water and $77,4 30 for wastewater representing 
the amounts imputed in Order No. PSC- 93 -0509-FOF -WS. As previously 
discussed i n the staff analysis, CIAC has been decreased by $59 ,274 
for water and $77,43 0 for wastewater to bring CIAC tc the 
recommended test year amount. CIAC has been decreased by $3,058 
for water to reflect averaging adjus tments. 

Total recommended average CIAC balances are $7,018 for water 
and $0 for wastewater. 
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Amortization of CIACi Amortization of CIAC has been calculated 
consi stent with Staff's calculation of accumulated depreciation . 
The utility recorded amort i zation of CIAC of $44,787 for water and 
$43,249 for wastewater due to imputation in Order No. PSC-93 - 0509 -
FOF -WS. staff decreased CIAC 0 amortization for water by $44,201 and 
by $43,249 for wastewater. Staff reduced amortization of CIAC by 
$2 31 for wate r only to reflect averaging adjustments. The 
resu lting ba lances are $355 for the water systems and $0 f o r the 
wastewater system. 

Workina Capital Allczwancez Following current Cormnission practice 
and consistent with Rule 25-30.443, Florida Administrative Code, 
(Form PSC/WAS 18), Staff recommends that the one -eighth of 
oi:-eration and maintenance expense formula approach be used for 
ca~. culating working capital allowance . Applying that formula, 
staff recommends a working capital allowance of $11,783 for water 
and $6,578 for wastewater (based on O&M of $94,261 for water and 
$52,627 for wastewater) . 

Rate Ba•• Suzmp•ryz Based on t he foregoing, staff recommends that 
the appropriate balances for test year rate base are $1 56 , 994 for 
wate r and $82,748 for wastewater. 

Rate base is shown on schedules Nos . 1 and lA . 
ad justments are shown on Schedule No. lB. 

- 10 -
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COST OP CAPITAL 

ISSUE 4: What is the appropr i ate rate of return on equity, and 
wha t is the appropriate overall rate of return for this utility? 

Rl!!COMMENPATIONi The appropriate rate of return on equity is 11. 88\ 
wi th a range of 10 .88\ - 12.88\ and the appropriate overall rate 
o f return is 9.92\ with a r a nge of 9.92\ - 9.92\. (OKOME) 

STAFF ANAJ.ISISi The utility's capital structure includes a long 
t erm debt balance o f $327,667 and negative common equity balance of 
S20 8 , 5 S3 for the test year. The utility's debt is at a cost rate 
of 10 \ . The utility's return on equity, when based on the leverage 
gra ph f o rmula i n Order No. PSC- 95 - 0982 - FOF-WS is 11.88\. 
There f o re , the resulting "'1~ighted costs of debt and customer 
depo s it s are 9.81\ and .11\, respectively . 

Sin c e i ncluding a negative figure for common equity would 
penali z e the uti l ity ' s capital structure by understating the 
overall rate of return, staff has adjusted the negative common 
equity to zero . Staff made pro rata adjustments to reconcile the 
capita l s t ruc ture downward to match the recommended rate base. 

The weighted costs o f 9. 81 \ f or d e bt and 0.11\ f o r cus tome r 
deposits resul t i n t he appropr i a te overall rate of return of 9.92\ . 

Th e re t u rn o n equ i ty and overal l rate of return are shown o n 
Schedule No. 2 . 
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NIT OPIBA'f ING IHCOlll 

ISSVI Sz What is t he appropriate test year operating revenue f o r 
each system? 

RBCOMMINDATXONi The appropriate test year operating revenue should 
be $76,158 f o r water a nd $3 5, 795 for wastewater . (OKOME ) 

STAfl AHAJ,YSISz The utility recorded test year combined water 
systems revenue of $75, 898 and wastewater system revenues o~ 
$35, 536 duri ng the t e st period. Staff recalculated test year 
revenues for e ach system based on the number of test year bills and 
consumption. Based on this analysis, the appropriate test year 
operating revenues for the water systems should be $76, 158 a nd 
$35,795 for the wastewater s ystem. Staff has increased revenue by 
$~60 for water and $25 9 f o r wastewat er t o reflect t he appropriate 
te~t year revenue. 

Test year revenue is sho wn o n Schedules Nos . 3 and 3A . The 
adjustments are shown on Schedule No. 38 . 
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ISSQI_§: What are the appropriate amounts for opera ting expense 
t o r each s ystem? 

RICOMMINI)ATIOH: The appropriate amounts for opetc:at ing expense 
should be $121, 220 for water and $64, 5 75 for wastewater. (OKOME, 
DAV IS ) 

SIAFP ANALYSIS: The components o f the utility's operat ing expens~s 
include operation and maintenance expenses, depreciation expense 
(net o f related amortization of CIAC) , and taxes other than income 
taxes. 

The utility's test year operating expenses have been traced t o 
i.woices. Adjustments have been made to reflect unrecorded tes t 
year expenses and t :> refle~t recommended al l o wances for plant 
operations. 

OPEBATIQN AND KAINTINANCI IXPINSBS (0 i Kl : The utility charged 
$83,459 to water 0 & Mand $58 ,691 to waste water 0 & M during the 
test year. A summary o f adjustments that were made to the 
utility's recorded expenses follows: 

1 ) Sludge 
$2,121 
amount 
$2,210 

Rernoyal Expense The utility r ecorded 
in this account. Staff has adjusted this 

by $89 to reflect the appropriate balance of 
as recommended by Staff. 

2) Purchased Power - The utility recorded $7 ,146 for 
the water systems and $6, 793 for the wastewater 
s ystem. The water systems' purch 'ISed power was 
i ncreased by $704 and the wastewater system balance 
was increased by $2 to reflect t he a ppropriate 
balance o f $7 ,8 50 f o r water and $6,795 for 
wastewater as recommended by staff. 

3 l Fuel f o r Power Production - The utility recorded 
$153 f o r water and $79 f o r wastewater fuel f o r power 
productio n. S taff increased the water amo unt by 
$ 297 and t he waste water amount by $14 6 to ref l ec t 
t he recommended amo unt of $ 4 50 f o r water and $225 
for was tewater. 

4 ) Chemic als - The utility recorded $625 for t h e water 
systems and $199 for the wastewater system in the 
chemical expense a ccount. These balances were 
adj usted by $1 59 and $95, respec tively, to reflect 
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the additional allowances of chemicals expense as 
recommended by Staff for the water and wastewate r 
systems. 

5) Materials and Dupplies The utility recorded 
$4, 143 for the water systems and $7, 933 for the 
wastewater system during the test period. Staff 
decreased water and wastewater amount~ to reconcile 
with the audited amounts of $1, 640 and $5, 251 
respectively. Additionally, staff reduced the 
reimbursed amounts of materials and suppl ies by 
$498 for water and $99 for wastewater. The total 
recommended amounts for materials and supplies are 
$2,005 for water and $2,583 for wastewa ter. 

6) Contractual Seryicee - The utility recorded $60,502 
for the water systems and $37,328 for the 
wastewater system during the test year. Staff made 
several adjustments to these balances. 

Staff allowe d mowing and groundskeeping expenses 
for the test year of $720 for water and $1,380 for 
wastewater . 

The utility utilized a contrac t operator for its 
water and wastewater systems, resulting in expenses 
of $6 , 967 for the water systems and $3,707 for the 
wastewate r system for the test year . 

An allowance was made for distribution and 
collectio n repair of $9,517 for water and $4, 0 79 for 
wastewater . 

Staff allowed a wastewater inspection fee for the 
test year of $750 . 

Aux iliary po wer maintenance inspection expense for 
the test year amounted to $1, 106 for water and $553 
for wastewater. Staf f recommended a wastewater 
plant cleaning, dirt and gr i t removal expense of 
$730. DEP required testing expenses for water as 
recommended by t he staff engineer are $5,712 . The 
recommended wastewater testing expe nse amounted to 
$1,228. 

A meter c hangeout expense of $900 was allowed f o r 
the water sys tems. 
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Accounting and legal fees for the test year 
amounted to $3,480 for water and $1,792 for 
wastewater . Staff recommends an answering service 
fee for the test year of $264 for water and $136 
for wastewater. 

Staff recommends paging cost for the test year of 
$172 for water and $86 for wastewater. 

Staff made an adjustment to include a management 
contract. The amount of the management contract 
is $39,293 for water and $19,647 for 
wastewater for the test year. 

Staff made adjustments to reduce the contractual 
service amount per the utility's general ledger of 
$60,502 for water and $37,328 for wastewater. 

Total adjustments for this account amounted to 
$7,629 for water and ($3,240 ) for wastewater. 
Staff recommends a contractua l service expense of 
$68,131 for water and $34,088 for wastewater. 

7) Rents - The utility recorded $0 in this account . 
Staff has adjusted t h i s amount by $5,172 for the 
water systems and $2,586 for the wastewater system 
to reflect an allowance for office space 
overhead. 

8) Transportation Expenses - The utility recorded $790 
for the water systems and $145 for the wastewater 
system in this account during the test period. 
Staff inc reased the expense by $950 for water and 
$725 for wastewater t o reflect test year 
transportation expense. 

9) Insurance Expense - The utility recorded $5,710 for 
the wate r systems and $2, 620 for the wastewater 
system in this account during the test period. 
This expense has been reduced by $2, 135 for the 
water systems and by $1, 294 for the wastewater 
system to remove that po rt ion of expense not 
allocable to the test year. 

10) Regulatory 
recorded no 
test ye ar. 
($2,592/4) 

Commission Expense The utility 
r egul atory commission expense for the 
This expense has been adjusted by $648 
for the water systems and by $365 
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($1, 4 60/4 ) for the wastewater system to record the 
u t ility's rate case expenses amortized over four 
years. 

11) Mi scellaneous Expense - The utility recorded $2 , 909 
for the water systems and $1,083 for the wastewater 
system. A pro forma adjustment was made to reduce 
the water amount by $484 and the wastewater amount 
by $249 to remove mobile phone charges from 
miscellaneous expense. Staff also reduced the 
wastewat P. r expense by $235 to remove charitable 
contributions and reduced t he wastewater expense by 
$800 for a DEP fee for a wastewater permit. Al so, 
an addition was made of $1, 096 to wastewater to 
i nclude all audited miscellaneous expense. 
Therefo re , this expense has been decreased by $484 
f o r water and by $188 for was t ewater. 

Operation and MaiDtlJlance Bxpen111 (0 fl M) 8 11mp1 rv: Total o peratio n 
and maintenance adjustments are $10,802 f or water and ($6 , 064) for 
wastewater . Staff recommends operation and maintenance expenses of 
$94,261 for water and $52,627 for wastewater. Operation and 
maintenance expenses are shown on schedules Nos. 3C and 30 . 

Depreciation EXPtn11 <net of related 1119rti1ation of CIAC): The 
u ti li ty recorded $10,963 for water depreciation expense and $23,021 
f or was t ewater depreciation expense during the test period. 
App l ying the prescribed depreciation rates to the app ropriate used 
and useful plant in service a ccount balances results in 
depreciatio n expense o f $12,846 for the water systems and $4 ,703 
for the wastewater system. Applyi ng the composite depreciat ion 
rates to the appropr i ate CIAC account balance offsets depreciation 
expense by ($4 79) f or the water systems a nd $ 0 f o r t he wastewater 
system. The result i ng net adjustment is $1 2 , 367 for the water 
s ystems and $4, 703 f o r the wast ~water system . 

Taxes Other Than Income : The ut il ity recorded taxes other t han 
income o f $8,305 f o r t he water systems and $4,278 f o r the 
wastewate r s ystem. Staff has ad justed this a ccount by reducing the 
water dnd wastewater amounts by $3 , 558 and $1,30 2 , r espective ly, t o 
adjus t the utility balance to staff's recommended ba l ance. 

Operating Reyenue1 : Revenues hav e been adjusted by $60, 642 for 
water and $36,992 for wastewate r to reflect t he i ncrease in revenue 
required to c over expenses and al low the recommended rate of r e t urn 
on investment for water and wastewater. 

Taxe1 Other Ib•n Inoomt Taxes : This expense has been inc reased by 
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$2, 729 f o r water and $1,665 for wastewater to reflect the 
regulatory asses sment fee of 4.5\ on the inc rease in revenue . 

Operating lxp•n••• Snrr•ry : The application o f staff's recommended 
adjustments to the utility's test year operat ing expenses results 
in staff's recommended ope~ating expenses of $121,220 f or water and 
$64 ,575 f o r wastewater . 

Operat ing expenses are shown on Schedules Nos. 3 and 3A. 
Adjus~ments are shown on Schedule No . 3B. 

- 1 7 -



DOCKET NO. 951234 -WS 
APRIL 25, 19 96 

ISSUE 7: What is the appropriate revenue requirement? 

RECOMMENPAIION: The appropriate revenue requirement is $136,800 
for water and $72,787 for wastewater. (OKOME) 

STAPP ANALYSIS: The uti lity should be allowed an annual i ncrease 
in revenue of $60,642 (79.63 \ ) for the water systems and $36,992 
(103 .34\) for the was tewater system . This will allow the utility 
t he opportuni t y to recover its operating expenses and earn a 9.92\ 
return on it s investment. The calculations are as follows: 

Adjusted Rate Base 
Rate of Return 
Return on Investment 
Adjusted Operati on Expenses 
Net Depreciation Expense 
Taxes Other Than Income Taxes 

Rev~nue Requirement 

Annual Revenue Increase 
Percentage Increase 

Water 

$ 156,994 
x .0992 
$ 15,580 

94,261 
12,367 
14,592 

$ 1)6 I 800 

$ 60,642 
79.631 

Wastewater 

$ 82,748 
x .0992 
$ 8,212 

52,627 
4 ,703 
7,245 

s 72 . 787 

$ 36 , 992 
103.341 

The revenue requireme nt s and reoulting annual i ncreases are 
s11o wn on Sch\:ldulea Noe. 3 and 3A. 
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RATES AND CBARGIS 

ISSUE 8: What is the appropriate rate structure and what are the 
recommended rates for this utility? 

RBCOMM.BNDATION: The recommended rates should be designed to 
produce revenue of $136,800 for water and $72,787 for wastewate r 
using the base facility charge rate structure. The approved rates 
should be effective for service rendered o n or after the stamped 
ap~roval date on the t ar i ff sheets pursuant to Rul e 25 -3 0.475(1 ) , 
Florida Administrative Code, provided the customers have rece ived 
notice. The rates should not be implemented until proper notice 
has been rece i ved by t he customers. The utility should provide 
proof of the date notice was given no less than 10 days after t he 
date of the notice. (OKOME, DAVIS) 

STAPP ANAI,YSIS1 The utility is located within the St. John' s River 
Water Management District. The Commissio n has a memo randum of 
understanding with the Florida Water Management Districts, in which 
the Commission has recogn i zed that a joint cooperative effort is 
necessary to implement an effective , state - wide water conserva tion 
policy. Arredo ndo is not in a c r itical use or water caut ion area. 

The Commission approved t he current tari ff by Order No. PSC -
93 - 0509- FOF- WS . Based on the test year billing analysis, the 
utility provided water service to approximately 4 67 residential and 
2 general service water cus t omers (Estates c ustomers and Farms) and 
wa s tewater serv ice to a pproximately 239 c usto mers . There is a 
7,000 gallon cap for resid e ntial wastewa t er service. The average 
residentia l water consumption based on staff's review is 4, 936 
gallons per month. 

Rates have been calculated based on test year custo mers and 
the consumption levels d iscussed above. Schedules of t he uti lity' s 
existing rates and rate structure and staff 's prel iminary rates and 
rate structure are as follows: 
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WATER RATES 

MONTHLY 

Res i dential and General Seryice 

Base Facility Charge 

Meter Si zes; 
5 /8" x 1/4" 

314" 
l" 

1 1/2" 
2" 
3" 
4" 
6" 

Gal lonage Charge 
Pe r l,000 Gallons 

Current Ra tes 
$ 7. 34 

$ 

11.01 
1 8.34 
36.70 
58.72 

117 .4 5 
183 . 52 
367.04 

l. 05 

WASTEWATER BATES 

MONIHLY 

Staff's Recommended 
Rates 

$ 12.71 

$ 

19.06 
31.77 
63.54 

101.67 
203.34 
317.71 
635 . 42 

2 .17 

Residential and General Service 

Base Facil ity Charge 

Meter S izes; 
5/8" x 3 / 4 " 

3/4" 
l" 

1 1 /2" 
2" 
3" 
4" 
6" 

Current Rates 
$ 7. 74 

11.60 
1 9 .35 
38.71 
61 .94 

123 .88 
193 .57 
387 .14 

RESIDENTIAL GALLQNAGE CHARGE 
Per 1 , 000 Gallons $ 0 . 95 
(7 , 000 g allo ns max . ) 

GENERAL SERYl CE GALLONAGE CHARGE 
s 0 . 95 

- 2 0 -

Staff' s Recommended 
Rates 

$ 13 . 4 0 

$ 

s 

20.10 
33. 4 9 
66 . 99 

107.18 
21 4 .36 
334.93 
669.87 

3. 1 1 

3.73 
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Based on the test year billing analysis, the average wa t e r 
consumption for individually metered residential customers was 
a p? roximately 4,936 gallons per month. A schedule of an ave rage 
r e sidential customer based on existing and staff's recommended 
ra t es are as follows: 

Average bill using recommended rates $ 23.42 
(12.52) Average bill using existing rates 

Increase in average bill $ 10. '.)0 

($10.90/$12. 52) Percentage incr ease in average bill • 87.06 

The average number of gallons of wastewater billed for 
i ndividually metered residential customers was also 3,~~8 gallo ns 
per month. A schedule of an average bill for a residential 
customer based on existing rates and staff's recomm~nded rates are 
as follows: 

Average bill using recommended rates 
Average bill using existing rates 
Increase in average bill 
Perce ntage inc rease in bill • 117.34\ 

$ 23 . 56 
(10.84) 

$ 12.72 
($12 . 72/$10.84) 

Staff's recommended rates are designed to produce revenue o f 
$136 , 800 for water and $72, 787 for wastewater, using the base 
f ac i lity charge rate structure . If the Commission approves staff' s 
recommendation, these rates should be effective for serv ice 
rendered o n or after t he stamped approval date on the tar i ff sheets 
pursuant t o Rule 25 -30 .4 75(1) , Florida Administrative Code , 
p r ov ide d the customers have received notice. The rates should not 
be implemented unt i l proper notice has been received by t he 
custome r s. The ut i lity s hould prov i de proof of the date notice was 
given wi th i n 1 0 days after the date o f the notice. 
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QTHER ISSUES 

ISStzB 9: What is the appropriate amoun t by which ra tes shou ld be 
r educed four ye ars afte r the established effective date to ref lect 
the removal of the amortized rate case expense as required by 
Section 367.0816, Florida Statutes? 

RECOMM1NDATIQN1 Reve nues should be reduced by a total of $ 4 23 
annually f or water and $324 annually for wastewater to reflect the 
r emoval o f rate case expense grossed -up for regulatory assessment 
fees which is being amort ized over a four year period . Using the 
utility's current revenues, expenses, capita l structure a nd 
customer base, the effect o f the revenue reduction results in rate 
decreases as shown on Schedules Nos. 4 and 4A . The decrease i n 
rates should become e ffective immediately following the expira t ion 
of the four year rate case expense recovery period, pursuant t u 
Section 367 . 0816, Florida Statutes. The utility should be requ ired 
to file revised tariffs and a proposed customer notic e sett ing 
forth the lower rates and the reason for the reduct ion no later 
than one month prior to the actual date of tr-- required rate 
reduction. (OKOME ) 

STAPP ANALYSIS: Section 3 67.0816, Florida Statutes, requires that 
the rates be reduc ed immediately foll owing the expirat i on of thE 
four year period by the amount of the ra te case expense previously 
included in the rates. The reduct i on wi ll reflect t he removal o f 
revenues associated wi th the amortization of rate case expense and 
the gross -up for regulatory assessment fees , which is $423 annual ly 
f o r water and $327 annually for wastewater. Using the utility' s 
curr e nt revenues, expenses, c apital structure and c ustomer base the 
reduction i n revenues will result in the rate decreases a s shown on 
Schedules Nos. 4 and 4A. 

The utili t y shou l d be required to f i le revised t arif f sheets 
no l ate r than one mon t h prior to the a c tual date of t he require d 
rate reductio n. The utility a lso shoul d be required to file a 
proposed customer notice sett i ng forth the lower rates and the 
reason for the reduction. 

If the utili ty files this reduct ion in conjunction with a 
price index or pass-through rate adj ustment, s eparate data should 
be filed for the price inde x and / o r pass - t hrough increase or 
decrease and the reduction i n the rates due to t he amorti zed rate 
case expense. 
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ISSUI 10: Should the recommended rates be approved for the utility 
on a temporary basis, subject to refund, in the event of a protes t 
fil ed by a party other than the utility? 

RECQMMENPAIION: Yes, the recommended rates should be approved fo r 
the utility on a temporary basis in the event of a timely protest 
filed by a party other than the utility. The utility should be 
authorized to collect the temporary rates aft e r staff's approva l of 
the security for potential refund, the proposed customer notice and 
revised tariff sheets. (OKOME , CAPELESS) 

SIAFF ANALYSIS: This recommendation proposes an i ncrease in wa t er 
and wastewater rates. A timely protest might de l ay what may be a 
justified rate i ncrease resulting in an unrecoverable loss o f 
revenue to the utility . Therefore, in the event of a protest f il ~d 
by a party other than the utility, Staff recommends tha t the 
recommended rates be approved as temporary rates . The recommended 
rates collected by the utility should be subject to the refund 
provisions discussed below. 

The utility should be authorized to collect the temporary 
rates upon the Staff's approval of security for both the potential 
refund and a copy of the proposed customer notice. The security 
should be in the form of a bond or letter of c redit in the amoun t 
o f $67 ,439. Alternatively, the utility could establish an escrow 
agreement with an independent financial ins t i tution. 

If the uti lity chooses ·a bond as security, the bond shou ld 
contain wording to the effect that it will be terminated only under 
the f oll owing conditions: 

1) 

2) 

The Commission approves the rate increase; or 

If the Commission denies the increase, the utili ty 
shall refund t he amount collected that is 
attributable to the i ncrease. 

I f the util i ty chooses a letter o f c redit as a security, i t 
should contain the f ollowing conditions : 

1) 

2) 

The letter of c r edit is irrevo~able for the period 
it is in ef fec t. 

The let t er o f credit will be i n effect 
final Commission o rder is rendered, 
approving o r denying the rate increase . 

. - 23 -
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I f security is provided through an escrow agreement. the 
fol l owing conditions should be part of the agreement: 

1) 

2 ) 

3 ) 

4 ) 

5 ) 

6) 

7 ) 

8 ) 

No refunds in the escrow account may be withdrawn 
by the ut i lity without the express approval of th~ 
Commission. 

The escrow account shall be an interest bearing 
account . 

If a refund to the customers i s required. 
interest earned by the escrow account shall 
distributed t o the customers. 

al l 
be 

If a refund to the customers is not required, t he 
interest ear ned by the escrow account shall revert 
to the util i ty. 

All i nformation on the escrow account shal l be 
available f rom the holder o f the escrow a ccount t o 
a Commission representative at all times. 

The amount of revenue subject to refund shall be 
depos i ted in the escrow account within seven days 
of receipt . 

This esc r ow a ccount i s established by the d irection 
o f the Flor i da Public Service Commission fo r the 
purpose ( s ) s e t forth in its order requir in.; such 
account . Pu r suant to Cosentino y . Elson , 26 3 So . 
2d 253 (Fl a. 3d DCA 1977) , escrow accounts a r e no t 
sub j ect to gar nishments. 

The Director of Records and Reporting mu s t be a 
s ignatory t o the escrow agree ment. 

In no i nstanc e should t he ma intenanc e and administra t i ve costs 
assoc iated wi th the refund be borne by the c ustomers. These costs 
a r e the respo ns i bility o f , and should be bo rne by, the util ity . 
Irrespective o f the f orm o f security c ho sen by the ut i l i ty. a n 
a ccount o f al l monies rec eived as a result o f the rate i nc rease 
shou l d be maintained by the util i t y . This a ccount must s p e ci fy by 
whom and on who se behal f s uch monies were pa i d . If a refund i s 
u l timately required, i t s hould be paid with i ntere s t c alculated 
purs uant to Rul e 25 - 30.3 60( 4 ) , Florida Adm i n ist r ati ve Code. 

The u t il i t y sho u ld ma i n t a in a recor d o f t he amoun t o f t he 
bo nd, and the amount o f r evenue s t hat are sub j ect t o r e fund . In 
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addi tion, after the increased rates are in effect , the util iLy 
should file reports wi t h t he Division of Water and Waste water no 
later than 20 days after each monthly billing. These reports 
should i ndic ate the amount of ·revenue collected under the inc reased 
ra tes. 
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ISSUI 111 Should this docket be c losed if a timely protest is not 
received? 

RECOMM1NDATION1 No, upon expiration of the protest period, this 
docket should remain open for 180 days from the effective date o f 
the Order to allow staff to verify completion o f all pro forma 
plant i mprovements recommended in Issue 3 . If a ll proforma plant 
improvement s have been completed within the 180 day time frame, 
t his docket should be closed admi nistratively. (OKOME, CAPELESSl 

STAFF AHAI.YSIS1 As addr essed in Iss ue 3, pro forma plant 
improvements have been i ncluded in rate base for setting rates. 
Therefore, staff recommends that this docket should remain open for 
.80 days from the effective .date of the Order to allow sta ff t o 
verify the completion o f all pro forma plant improvements. Upon 
expiration of the protest period, if no timely protest is received, 
a nd all pro forma plant improvements have been completed within the 

1 80 day time frame , this docket should be closed administratively . 
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ATTACBXDn' A 

WATER TREATMENT PLANT USER AND USEFUL DATA 

( Integra ted System) 

1 ) Capa c ity o f Plant • 355.200 GPO * 

~ 1 Ma x i mum Daily Flow 
(Tota l occurrence f o r Oct 16t h ) ~-2_2_2~._o_o_o~- GPO • 

3 ) Ave rage Da i ly Flow 
(Peak Mo. o f Oct/9S - 5 day ave rage ) • 94. 080 

4 ) Fire Flow Capac ity • 12 0 . 000 

5 ) Margin Reserve (not to e xc eed 20 \ of Average GPM): 

a ) 
b ) 

c ) 

Average numbe r o f cus tomers 
Average Customer Growt h in ERC' s 
f o r most Recent 5 Ye a r s 

OPP • 

GPO • 

4 79 

12 

Construction Ti me fo r Add it i ona l 
Capac i ty • J....Q Years 

2 
Ma rgin Reserve • Sb X Sc X ( - - -) 

Sa 

6 ) Exc essive Una ccoun ted f o r Wa te r • 

a ) To tal Amo un t S . 996 GPM 
b ) Reasona b le Amoun t 6 . 100 GPM 

11. 123 GPD * 

none OPP * 

10.9 \ o f Av . GMP Fl ow 
12.5 \ o f Av . GMP Fl ow 

99. 42 \ Used a nd Use f ul 

* This l B a c los ed sys t em . To evalua te its read i ness t o serve on 
a gallon per mi nu te (G PM) basis ma y be mo r e appropr i a t e, howe ver. 
a 100\ usefu l ness o f p l ant c a n be i l l ustrat ed on a gallon per da y 
ba s i s . 
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ATTACBMENT B 

WATER DISTRIBUIION SYSTEM USED AND USEFUL DATA 

1) Capacity 638 
expansion) 

ERC's (Number of potential customers wi thou t 

2) Average number of IiS,I ~ Connections .....;&4•2~7~~- ERC's day 

3) Margin Reserve (Not to exceed 20\ of present ERC's) 

a ) Average year l y customer growth in ERC's 
for most recent 5 Years 12 ERC' s 

cl Construction Time for Additional Capacity 2 Yea rs 

(a) x (b ) - 12 .5 ERC's Margin Reserve 

PERCENT USED AND USEFUL FORMULA 

(2 + 3) 

l • 70.69 

- 28 -

\ Used and Useful 

---···-_J 



DOCKET NO. 951234-WS 
APRIL 25, 1996 

WASTEWATER TREAIMENT PLANT 

1 ) Capacity of Plant 

2 ) Average Daily Flow 

60.000 

35 .600 

ATTACHMENT C 

USED AND USEFUL DATA 

gallons per day 

gallons per day 

3) Margin Reserve (Not to exceed 20\ of present customers) 

a ) Average number of customers in ERC'e 

b) customer yearly customer growth in ERC's 
for Most Recent 5 Years Including Test Year 

c) Construction Time for Additional Capacity 

3 

225 ERC's 

--ll8.___ ER C ' s 

_ _.2.__ Years 

( b ) x (c) x (a) I - 2.532 gallons per day 

4 ) Excessive Inf ilt ration _ ... N ....... l .... A..__ __ ga llons per day 

a ) Total Amount N/A 
Flow 

gallons per day N/A \ o f Av . Dai l y 

b l Reasonable Amount NIA gallons per day NIA % of Av . 
Daily Flow 

c} Excessive Amount NIA gallons per day NIA % of Av . 
Daily Flow 

PERCENT USED AND USEFUL FORMULA 

(3) + (5) - 6 

1 _.....6~3....._.~55..__~\ Used and Usefu l 
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WASTEWATER COLLECIION SYSTEM 

1) Capacity of present collection system 

2 ) Average number of connections for the Test Year 

A'ITACBMENT D 

USED AND USEFUL DATA 

426 ERC's 

426 ERC"s 

3) Ma rgin Reserve (not to exceed.20\ of present ERC's): 

al 

c) 

Average Yearly Customer Growth in 
ERC's for Most Recent 5 

Construction Time for Addit ional 
Capacity 

ERC's Margin Reserve 

PERCENT USED AND USEFUL FORMULA 

8 

2 Years 

( a l x (b) s 16 

{ 2 ... 3) 
1 ~~6_2~·-2~7~_\ Used and Useful 
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SCHEDULE NO. 1 
ARREDONDO UTILITY COMPANY, INC. DOCKET NO. 951234-WS 
TEST YEAR ENDING OCTOBER 31 , 1995 
SCHEDULE OF WATER RA TE BASE 

BALANCE 
PER STAFF ADJUST. BALANCE 

UTILITY TO UTIL. BAL. PER STAFF 

UTILITY PLANT IN SERVICE $ 212.5n $ (12,216)A $ 260.361 

LAND/NON-DEPRECIABLE ASSETS 1,474 1,782 B 3,256 

NON USED & USEFUL PLANT 0 (11,231)C (11 .231) 

ACCUMULA !"ED DEPRECIATION (125,350) 24,838 D (100,512) 

CIAC (69,350) 62,332 E (7 ,018) 

AMORTiZA TION OF CIA~ « .787 («,432)F 355 

WORKING CAPITAL ALLOWANCE 0 11,783 G 11 ,783 

WATER RA TE BASE $ 124, 138 $ 32,856 sr 158.994; 
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ARREDONDO UTILITY COMPANY. INC. SCHEDULE NO. 1A 
TEST YEAR ENDING OCTOBER 31 , 1995 DOCKET NO. 951234-WS 
SCHEDULE OF WASTEWATER RATE BASE 

BALANCE 
PER STAFF ADJUST. BALANCE 

UTILITY TO UTIL. BAL PER STAFF ----- -

UTILITY PLANT IN SERVICE $ 1n.52s $ 23,194 A 200.720 

LAND/NON-DEPRECIABLE ASSETS 5,450 1,486 B 6,936 

NON USEC1 & USEFUL PLANT 0 (40,693)C (40.693) 

ACCUMULATED DEPRECIATION (96,790) 5,997 D (90,793) 

CIAC (n ,430) 77,430 E 0 

AMORTIZATION OF CIAC 43,249 (43,249)F 0 

WORKING CAPITAL ALLOWANCE 0 6,578 G 6.578 

WASTEWATER RATE BASE $ 52,005 $ 30,743 ~ 82.748 
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l.RllEOONOO \JllUl'I COMPANY INC 
!'EST YEAR ENDING OC'ToeE:R 31 111~ 
AO.IVS ! WENT 8 TO 11.4 TE BASE 

A \Jfll.ITY P\.ANT_IN_SER~-"~ICE~------

To onng o.Alllly -IO-• ICUl&l•IClllCI -
To rw<n pocil"4> In"* llQm pWC 
To~ - 1au•••• IClllCI pn> bTNI 

4 To.-:t~ ............ 

B LANO 

C NQN-USED & USEFV. "'I.ANT 

To-~-&.-. ... 
To - -....,,...- &...-..
OopiiCliilbOl•----&...-..pWC 
To"""""~-&.-;
atn0f1ll.ll01 d CIAC 
l o r9119cl -.ge ,_......., & UMllA CIAC 

1 To i:nv.............,~.-. 1ooon.:1....,.,,.. 
1 To ....,,.. poca"4> 1NCi1 llQm ~ 

l To i-.·~-Qep. onpn>tonna 
4 To .-...... -.dOclc.1 
5 To ..-:1~...-. 

E C1AC - ---- ··-------
I ' • onng CV.C lo OOITlld emwnl 
1 To r-=i~~ 

lo onng CIAC .,,__to-_,. 
lo 1elled~ ............ 

to •olle<:r 118 al tMI - 0 & M --

8C>EO\.A.E NO 1 B 
OOCXET NO 1!11234-WS 

WATER If, .sTEWATER 

' (~.024) ' 311,4"1 
(II 9701 (l,&$4) 
3.002 v 

·tfm~l s ! 61 (12:1! 23 1 
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ARREDONDO UTILITY COMPANY. INC. 
TEST YEAR ENDING OCTOBER 31 , 1995 
SCHEDULE OF CAPITAL STRUCTURE 

PER UTILITY 

LONG-TERM DEBT s 327,677 

COMMOt~ EQUITY (208,553) 

CUSTOMER DEPOSITS -- 6,350 

TOTAL s 125.474 

RANGE OF REASONABLENESS 

RETURN ON EQUITY 

OVERALL RATE OF RETURN 

STAFF ADJUST. 
TOUTIL BAL 

s (92,493) s 
208,553 

p ,792) 

s 114,268 s 

LOW 

10 88% 

9.92% 

-34- · 

BALANCE 
PER STAFF 

235,184 

0 

4 558 

239,742 

HIGH 

12.88% 

992% 

SCHEDULE NO. 2 
DOCKET NO. 951234-WS 

PERCENT WEIGHTED 
OFT9T~ COST COS T 

9810% 10.00% 9 81 % 

000% 11 88% 000% 

1.90% 6.00% 0 11% 

100.00% 992% 



ARREDONDO UTILITY COMPANY. INC. SCHEDULE NO. 3 
TEST YEAR ENDING OCTOBER 31 , 1995 DOCKET NO. 9512~-WS 

SCHEDULE OF WATER OPERATING INCOME 

STAFF ADJUST. 
TEST YEAR STAFF ADJ. ADJUSTED FOR TOTAL 
PER UTILITY TO UTILITY TEST YEAR INCREASE PER STAFF - ---

OPERA TING REVENUES s 75,898 s 260 AS 76,158 s 60,642 F S [ 136,800 

OPERATING EXPENSES: 

OPERATION AND MAINTENANCE 83,459 10,802 8 94,261 0 94,2f\1 

DEPRECIATION 10.963 1,883 c 12,848 0 12,846 

AMO~TIZATION 0 (479) D (479) 0 (479) 

TAXES OTHER THAN INCOME 8,305 3,558 E 11 ,963 2,729 G 14.592 

INCOME TAXES 0 0 0 0 0 --
TOTAL OPERATING EXPENSES 102,72I_ $ 15,764 $ 118,491 s__y2~ s 121 ,220 

OPERA TING INCOME/{LOSS) $ @>.J~ s _Ji,2,333} s 15, 580_ 
""""' 

WATER RATE BASE s 124,138,,_ s 158,9@!_ s 15~9~~ 

RA TE OF RETURN -21~ -26.96% 9 92% 
;m.i.a. __ ---=---

-35-



ARREDONDO UTILITY COMPANY, INC. SCHEDULE NO. 3A 
TEST YEAR ENDING OCTOBER 31 , 1995 DOCKET NO. 9512~WS 
SCHEDULE OF WASTEWATER OPERATING INCOME 

STAFF ADJUST. 
TEST YEAR STAFF ADJ. ADJUSTED FOR TOTAL 
PER UTILITY TO UTILITY TEST YEAR INCREASE PER STAFF 

OPERA TING REVENUES $ 35,536 $ 259 A$ 35,795 $ 36,992 F $ ( 72.1871 

OPERA TING EXPENSES: 

OPERATION AND MAINTENANCE 58,691 (8,0fS.4) B 52,827 0 52,627 

DE PRE CIA TION 23,021 (18,318) c 4,703 0 4.703 

AMORTIZATION 0 0 D 0 0 0 

TAXE: OTHER THAN INCOME 4,278 1,302 E 5,580 1,665 G 7.245 

INCOME TAXES 0 0 0 0 0 

TOTAL OPERATING EXPENSES 85,990 $ (23,080) $ 62,910 $ 1,665 $ -~2~5~ 

OPERA TING INCOME/(LOSS} s so.•~ s (27,JJS) s 8,212 

WASTEWATER RATE BASE _.......,.J.2A_qa $ 82_.H8 $ .,!2,748 

RA TE OF RETURN -97.02% -321 7% 9.9~~ 

-36-
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ARREDONDO UTILITY COMPANY. INC. 
TEST YEAR ENDING OCTOBER 31 . 1995 
ANALYSIS OF WATER OPERATION AND 

MAINTENANCE EXPENSE 

(601) SALARIES AND WAGES • EMPLOYEES 
(603) SALAR1ES AND WAGES ·OFFICERS 
(604) EMPLOYEE PENSIONS AND BENEFITS 
(610) PURCHASED WATER 
(615) PURCHASED POWER 
(616) FUEL FOR POWER PRODUCTION 
(618) CHEMICALS 
(620) MATERIALS AND SUPPLIES 
(630) CONTRACTUAL SERVICES 
(640) RENTS 
(650) TRANSPORTATION EXPENSE 
(655) INSURANCE EXPENSE 
(665) REGULA TORY COMMISSION EXPENSE 
(670) BAD DEBT EXPENSE 
(675) MISCELLANEOUS EXPENSES 

-38-

TOTAL 
PER UTIL. 

s 0 
0 
0 
0 

7.1~ 
153 
625 

4,143 
60,502 

0 
790 

5,710 
0 

1,481 
2.909 

$ 83,459 

$ 

$ 

SCHEDULE NO. 3C 
DOCKET NO. 951 234-WS 

STAFF TOTAL 
ADJUST. PER STAFF 

(J s 0 
0 0 
0 0 
0 0 

704 (2) 7.850 
297 (3) 450 
~,.,9 (4] 784 

(2,138)(5) 2,005 
7,629 (6) 68, 131 
5,172 (7) 5,172 

950 [8] 1,740 
(2,135)(9) 3,575 

648 [10] 648 
0 1,481 

(484)(11) - 1 ~425 . 
10,802 (: 94!_26~ , 



. . . 

ARREDONDO UTILITY COMPANY, INC. 
TEST YEAR ENDING OCTOBER 31 , 1995 
ANALYSIS OF WASTEWATER OPERATION AND 

MAINTENANCE EXPENSE 

(701 ) SALAFt'ES AND WAGES - EMPLOYEES 
(703} SALARJ;:;s ANO WAGES - OFFICERS 
(704) EMPLOYEE PENSIONS AND BENEFITS 
(710) PURCHASED SEWAGE TREATMENT 
(711) SLUDGE REMOVAL EXPENSE 
(71 5) PUPCHASED POWER 
(716) FUEL FOR POWER PRODUCTION 
(718) CHEMICALS 
(720) MA TE RIALS AND SUPPLIES 
(730) CONTRACTUAL SERVICES 
(740) RENTS 
(750) TRANSPORTATION EXPENSE 
(755) INSURANCE EXPENSE 
(765) REGULA TORY COMMISSION EXPENSES 
cno) BAD DEBT EXPENSE 
(775) MISCELLANEOUS EXPENSES 

-39-

TOTAL 
PER UTIL. 

$ 0 
0 
0 
0 

2,121 
8,793 

79 
199 

7,933 
37,328 

0 
145 

2,620 
0 

390 
11083 

$ 58,691 

s 

$ 

SCHEDULE NO. 3D 
DOCKET NO. 951234-WS 

STAFF TOTAL 
ADJUST. PER STAFF 

0 $ 0 
0 0 
0 0 
0 0 

89 [1) 2,210 
2 (2) 6,795 

146 (3) 225 
95 (4) 294 

(5,350)(5) 2,583 
(3,240)(8) 34,088 
2,586 [7] 2,586 

725 [8) 870 
(1,294)(9) 1,326 

365 (10] 365 
0 390 

(188)(11) 895 
(6,0&4) 52,627J 
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RECOMMENDED RA TE REDUCTION SCHEDULE 

ARREDONDO UTILITY COMPANY, INC. 
TEST YEAR ENDING OCTOBER 31 , 1995 

SCHEDULE NO. 4 
DOCKET NO. 951234-WS 

CALCULATION OF RATE REOUCTION AMOUNT 
AFTER RECOVERY OF RATE CASE EXPENSE AMORTIZATION PEBIOD OF FOUR YE6BS. 

MQNTHLY WATER RATES 

BESIDENTIAL AND GENERAL SERVICE 

BASE FACILITY CHARGE: 
Meter Size: 

5/8"X3/4" 
314" 

1" 
1-112" 

2" 
3" 
4• 
6" 

RESIDENTIAL GALLONAGE CHARGE 
PER 1,000 GALLONS 
(7.000 GALLON MAX. PER MONTH) 

-40-

$ 

$ 

MONTHLY 
RECOMMENDED 

RATES 

12.71 
19.06 
31 .n 
63.54 

101.67 
203.34 
317.71 
635.42 

2.17 

MONTHLY 
RATE 

BEOUCT!ON 

0.03 
0.05 
0.08 
0.16 
0.25 
0.51 
0 80 
1.59 

0.01 
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RECOMMENDED RA TE REDUCTION SCHEDULE 

ARREDONDO UTILITY COMPANY, INC. 
TEST YEAR ENDING OCT03ER 31 , 1995 

sc•.EDULE NO. 4A 
DOCKET NO. 951234-WS 

CALCULATION OF BATE REDUCTION AMOUNT 
AEJER RECOVERY OE RATE CASE EXPENSE AMORTlZATION PERIOD OE EQUR 'fEABS 

MONTHL Y-.WASTEWATER RATES 

MONTHLY MONTHLY 
RECOMMENDED RATE 

RESIDENTIAL ANO C.'ENERAL SERVICE RATES REQUCTION 

BASE FACILITY CHARGE: 
Meter Size: 

518"X3/4" $ 13.40 0.08 
314• 20.10 0.12 

1· 33.49 0.20 
1-1 /2" ee.99 0.41 

2· 107.18 0.65 
3· 214.36 1.30 
4· 334.93 2.04 
6" 669.87 4.09 

RESIDENTIAL GALLONAGE CHARGE 
PER 1.000 GALLONS s 3.11 0.02 
(1 .000 GALLON MAX. PER MCNTH) 

GENERAL SERVICE GAUONAGE CHARGE 
PER 1.000 GALLONS s 3.73 0.02 

-41 -



ACK 

ArA 
A.PP 

c.:ir 
('. 

Ef. , 

t r 
l . 

( ' 

CHhlS " MHf\..-V J#A 
.JfJ ,..,.,.,.1 ,. 1~ 

I' ~L Oll'TIJllOIHQ 

""""'' .... ,.,..CMriANrf ,,. 
~ ..... ~,,.. 

l't~o;fHl~. ~A 

AOlll'.'" .. c -
~·""'·~,,. .. 
\)INqJ 0 ,.....~ ,.. 

"""' ' ~ 

Mr . Troy Rendell 

ROSE. SUNDSTROM & BENTLEY 

June 10, 19 96 

VIA HAND PELIYERY 

Division of Water and wastewater 
Florida Public Service Conunieeion 
2540 Shumard Oak Boulevard 
1\llahaesee, Florida 32399 

- - "°°"" .. P'()l't Of'ncc '°* 1...,., 
fM.LN'.A&MI ~ 'Ullfll •\/!fl 

Re: Arredondo Utility Corporation, Inc .; PSC Docket No . 951234-WS 
Application for Staff Assisted Rate Increase 
Our File No. 30034.01 

Dear Troy: 

In accordance with the requirements of Commission Order No. 
PSC-96 - 0728-FOF-WS, issued in the above referenced docket, I am 
attaching hereto our proposed customer notice and tariff sheet s i n 
o rde r t o incor porate the rates approved in that order should t his 
o rder go unprotest e d . 

If the order does become pro t ested, in a ccordanc e with its 
terms, these rates will go into effect on an i n terim basis pending 
the o utcome o f the case. 

Therefore , regardless o f whether the o rder is protested o r 
no t , we request that the rate schedules attached be approved eithe r 

-'-~~a•s temporary or as fina l rate s and be stamped appr oved on June 21, 
~~41996 (the day afte r expiration o f the protest period) . If you will 

ca ll me and l et me know when those tariffs are available o n June 
~~-42lst, we will send s omeone over t o pick them up i mmedi ately. 

In the meantime, we need to prepar e t o send the attached 
- --c::ustomer notice out i n the event the matter is no t pro tested. We 
- ---llave also attac hed a draft customer notice wh i c h wil l be utilized 

/ jn order to i mplement the rates o n a temporary basis if a protes t 
----i s received by the due date. Please rev iew these c ustomer no tices 

nd let me know as soon as poss i ble whether the Staf f is in 
agreement wi th t he word i ng of t he m so that we can prepare t o send 

-- DOCU"101T 1fUMP(R -DATE 

l__ 0 6 2 l+ 9 JUN I 0 ~ 
l/v ;., '> _I· __ f PSC-R£COROSIR£PORTING 
,')TH 



Mr. Troy Rendell 
June 10, 1996 
Page 2 

one of them out immediately after expiration of the protest period 
or iounediately after protest. 

FMD/ .1. ts 
Enclosures 

Sincerely, 

cc : Blanca s . Bayo, Director (R&R) 
Charles H. Hill, Director (W&WW) 
Roli Okome (W&WW) 
Ms. Stephanie Wallen 
Robert C. Ni xon, CPA 



NAM E OF COMPAN Y 

WATER TA RIFF 

A VAil.AB iLiTY · 

APPLICABILITY · 

LIM ITATIONS · 

BILLING PERIOD · 

Arredopdo Util it ies Co .. Inc. 

GENERAL SERYICE 
RATE SCHEPU LE GS 

Fo urth Revised Sheet No. 16.0 
Cnncels Third Revised Sheet No. 16.0 

Avaibble th roughout the a rea served by the Company. 

For water service to all customers for wbicb no o ther sched ule applies. 

Subject to all of the R ules and Regu l~tiona of tbia Tariff and General Rules 
aad Regulations of the Commission. 

Monthly 

Base Facility Charge 

Meter Sjzes: 
3/ 4 i: sis· 
3/4. 
1· 
1 1/ 2' 
2" 
3· 
4• 
6. 

G allonage Charge 
per 1,000 gallons 

s 12.71 
19.06 
31.77 
63.5-4 

10 1.67 
203.34 
317. 71 
635.42 

s 2.17 

Nore: the base fa cili ty charge includes no gallonage 

fE RM S O f PAYMENT· 8 11ls a re due and payable wbea rendered :ind become delinquent if not p aid 
within tweaty (20) days. A fte r f ive ( S) working daya' wri tten not ice is mailed 
to the customer separate and apa rt from aoy o ther bill, se rvice mny then be 
discoollnucd 

EFFECTIVE DATE · June ---· 
TYPE Of FILING · 1996 Sraff · Auisted R ate Case 

Tbom:u P H jcks J r. 
l~U ING OFFICER 



NAME OF COMPANY 

WATER TARIFF 

AV AILAB!LIIY -

APPLICABILITY · 

LIMITATIONS · 

BILLING PERIOD -

Arredondo Utilities Co .. lpc. 

RESIDENTIAL SERVICE 
RATE SCHEPU LE RS 

Fourth Revised !\heel Nu l · II 

C11ncel1 Third Revi,ed Sheet Nu 17 IJ 

Available throughout the area served by the <.:ompany. 

for water service for all purposes in private residences and individually 
metered apartment uniu. 

Sub ject to all of the Rules and Regu.latiuos of th is Tariff and G ener:il Rules 
and Regulations of the Commission. 

Monthly 

IW.st.faciljty Cbar1e 

Mct,; r Sizes: 
3/ 4 x sis· 
3/4• 
l" 
I 1/2° 
2" 
3• 
4· 
6" 

Gallonage Charge 
per 1,000 gallons 

s 12. 7 1 
19.06 
31.77 
63.54 

101.67 
203.34 
317.71 
635.42 

s 2. 17 

Note: the bas.e fonliry cha1ge include$ no gallonage 

TERMS Of PA YMENT · Bills arc due and payable wbeo rendered and become delinquent if no t paid 
within twen1y (20) day:i.. After f ive (5) working days' written no tice is mailed 
to the customer separate and apart from any o ther bill, acrvicc may then be 
discootrn ued 

EFl· E<:TIVE DATE - J une ---· 1996 

TYPE Of FILI NG - 1996 Sta ff -Amsted Rate Cue 

Tbomju P. H ich Jr. 
ISSUING OFFICER 



NAME OF COMPANY 

WATER TARIFF 

·e 
Arcedogdo Utj!jtjes Co. Inc. 

HELD FOR FUTURE USE 

First Revi,ed Sheet No. 18.0 
Caoceb Original Shee t No. 18.0 



NA ME OF COMPANY Arredogdo Utj!jrjes Co. Inc. 

WATER TARIFF 

HELP FOR FUTURE USE 

Firsl Revised Shecl No. 19.0 
Cancels Original Sheet !'. o . 19.0 

-------------



NAME OF COMPANY 

WASTEWATER TARJFF 

AV AILABILIIY · 

APPLIC ABILITY · 

LIM ITATIONS · 

UILLING PERIOD · 

Arrcdogdo Uti lities Co Inc. 

GENERAL SERYICE 
RATE SCHEQULE GS 

Third Revised Sheet No. I 7.0 
Caoccls Sccood Revised Sheet No. I 7.0 

Available througho ut the area 1erved by the Company. 

For wastewater service to all cuitomcr1 fo r which no other schedule applies. 

Subject to all o f the Rules and Regulat ions of this Tariff ;;:id General Rules 
and Regulations or the Commiuioo. 

Monthly 

Baae Facility Char1c 

Meter Sjzcs: 
3/4 I 5/8" 
3/ 4° 
l" 
1 1/2° 
2· 
3· 
4• 
6. 

Gallooage Charge 
per 1,000 gallons 
(No Max imum) 

s 13.40 
20. 10 
33.49 
66.99 

107.18 
214.36 
334.93 
669.87 

s 3.73 

TER MS Of PAYMENT - Bills arc due and payable when rendered and become dclinqueot if 0 0 1 pa id 
witbia twenty (20) days. After rive (5) workiag day1 ' written no tice is mailed 
to the customer separate and apart from any o ther bill, service may then be 
discontinued. 

l;,FFECT!VE PATE · J une ___ • 1996 

J YPE O f FILING · 1996 Sta ff Assisted Ra te Cuc 

Tbom!ll P. Hjck~. Jc. 
ISSU ING OFFICER 



NA ME OF COMPANY 

WASTEWATER TA RJFF 

AVA ILABILIT Y · 

APPLICABlLITY · 

LIMITATIONS · 

BILLING PERIOP -

Arredopdo U tilities Co. lpc 

Third Revised Shee t No 18.0 
Caacels Second Revised Sheet No. 18.0 

RESIDENTIAL SERYICE 
RATE SCHEQULE RS 

Available througho ut the area 1erved by the Company. 

For wastewater service for all purposes in private residences and individually 
metered apartment units. 

Subject to all of the Rules and Regulatio ns of this Tariff and General R ules 
and RegulatioD.5 o f tbe Commission. 

Mo nthly 

Bue facility C huae 

Meter Sjzc;s: 
3/ 4 x 5/ 8" 
3/4" 
1· 
1 1/ 2' 
2' 
3• 
4· 
6' 

Gallonage C harge 
per 1,000 g31Jo n,1 
( Mnximum c harge of 7, 000 gallo ns) 

$ 13.40 
20.10 
33. 49 
66.99 

107.18 
214.36 
334.93 
669.87 

$ 3. 11 

T ERMS Of PAYMENT · Bills are due and payab le when rendered and beco me delinq uent if 0 0 1 paid 
within twenty (20) days. Arter f ive (5) wo rk ing days' wrine o notice is m:11lcd 
to the customer separate 30d apart from any o ther b ill, $Crvice ma y then be 
discon t inued. 

EFFECTIYE PATE · J une - --· 19% 

TYPE Of FILING · 1996 Staff · Assis1cd R:ite Cuc 

T bom91 P. !i jc k11 J 1. 

ISSU ING OFFIC ER 

.... 



NA ME OF COMPANY 

WASTEWATER TARIFF 

Arredondo Utj!jt jcs Co .. !pc. 

HELP FOR FUTURE USE 

First Revised Sheet No l 'J 0 
Cancels Origio:il Sbcc l No l <.l.O 



ARREOONOO trrILITY CORPORATION, INC. 

COSTOKER NOTICE 

On October 17, 1995, Arredondo Utility Corporation, Inc ., 
appl i ed t o the Flori da Public Service Commiseion (PSC) for 
i nc reas ed water and wastewater eervice rates. 

At its regularly echedule d Agenda Conf e rence held on May 7, 
1996, the Florida Public Service Commission authorized a portion 
of the requested increases in water and wastewater rates desiqned 
t o allo w Arredondo Utility Corporation , Inc. the opportunity t o 
recove r costs for providing service and a reasonable rate of return 
o n i t s investment in fac i lities necessary to provide such wa ter and 
was tewater eervices. 

The Commission issued Order No. PSC-96-0728-FOF-WS on May 30, 
199 6 , ."'."e flec t i ng this dec is i on . That Order has now been protested 
a nd ur.der the terme of the Order, those rates may now be 
i mplemented on a temporary basis, subject to refund with interest, 
de pending o n the Commission ' s final dec ision in this p roceAding . 
Custo mer s wil l be notified o f the time and place of future hear i ngs 
in t h is r e gard . 

The tempo rary rates fo r wa t er and was tewater serv i c e liste d o n 
the ba c k o f th is cus t o me r no t i ce are e f fec t i ve f o r meter read i ngs 
30 days o n o r a f t e r the s tampe d approval d ate o f the tar i ffs . 

If yo u 
con t act the 
a v a ilab le. 

have any quest i o ns 
Ut i l i t y 's o ff ice 

concerni ng t h i s 
and have yo ur 

Sincer e l y , 

matter , 
account 

please 
numbe r 

Arre do ndo Utili t y Co r poration , Inc . 



CUSTOMER NOTICE 

As you are probably aware, Arredondo Utility Corporation , 
Inc., recently tiled a request tor an increase in water and 
wastewater rates with the Florida Public Service Commisaion. After 
thor ough review, an~lysis and adjustaent bv the Commission in its 
Docket No. 951234-WS, Order No. PSC-96-0728-FOF-WS was issued on 
May 28, 1996 and that Order haa now become final. 

The Commiasion approved rates trom that Order are listed on 
the back of this Notice. 

The new rat•• and charges will be effective tor service 
rendered on or after the stamped approval date on th• revised 
tariffs. That date should be sometime at or near the end of June, 
1996 . 

If you have any questions with regard to you.r bill or these 
new rates, please call (352) 372-7736. Please have your account 
number available when you call. 

ARREDONDO UTILITY CORPORATION, INC. 


