
G~ I P ""'' (:omp3ny 
~~)t) flay!ronl Pnr..w.11 
I'O.:.l Ofroec flo• 1 lbl 
Pc n<.-u:ol,l fl 32520 0781 
h :•pnonc 0()..140:4 ·6231 

Suun 0 Cranmet 
A~Y.Jo1lln1 Svt:t(ltclty .lnd 
.A~~tMnn11 rttll!ouror 

May 17. 1996 

Ms Blanca S. Bayo, Director 
Divis1on of Records and Reporting 
rlorida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE· Docket No 960001-EI 

Enclosed for offic1al fihng 1n the above docket are an original and fiftcb;; ( 15) cop1es 
of the following __,._ __ 

Ml\ "1.?.- 
.\FP - -
cr.r 

1 

2 

Prepared d~rect teshmony and exhibit of S. D Cranmer 0 55 to(.,- '7 (.o 

Prepared d~rect testimony and exhibit of M F. Oaks. 0 $5 G. '7 . c; ~ 
Prepared direct testimony and exhibit of G D. Fonta1ne 0 55'-'1!,- f[p 
Prepared direct testimony of M W. Howell. 0 5 5 C..1 · Cj (o 

('t'P __ _ 
3. 

((;,(. 4. 
LEC _._1'-= 

_:; S1ncerely 

-~-tdan!J ~vn1G1A./ 
SEt. -'} __ 

WAS ___ Iw 

l l H --toOEnclosures 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE Fuel and Purchased Power Cost ) 
Recovery Clause With Generating ) 
Performance Incentive Factor ) Docket No. 960001-EI 

Certificate of Serv•ce 

I HEREBY CERTIFY that a true copy of the foregoing was fumtshed by hand deltvery 
or the U S Matlthts _i_2d;.oay of May 1996 on the following 

V1ck1 D Johnson, Esqu~re 
FL Public Serv~ce Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jack Shreve, EsqUire 
Offtce of Pubhc Counsel 
111 W Madtson St . SUite 812 
Tallahassee FL 32399-1400 

James McGee. Esquire 
Flonda Power Corpora !Jon 
P 0 Box 14042 
St Petersburg FL 33733-4042 

Matthew M Chtlds, Esqutre 
Steel Hector & Davis 
215 South Monroe. Sutte 601 
Tallahassee FL 32301-1804 

Suzanne Brownless EsqUire 
1311-8 Paul Russell Road 
SUite 202 
Tallahassee FL 32301 

Joseph A McGlothlin, Esq 
McWhtner, Reeves. McGlothlin. 

Dav•dson. Rtef & Bakes. P A 
117 S Gadsden Street 
Tallahassee FL 32301 

Lee L. Wtllls, Esquire 
James D. Beasley, Esquire 
Madarfane Ausley Ferguson 

& McMullen 
P. 0 Box 391 
Tallah3ssee FL 32302 

Floyd R Self. Esqu~re 
Messer, Vtckers. Caparello, 

French and Madtson 
P 0 Box 1876 
Tallahassee FL 3230:?-1876 

John W McWhtrter, Jr . Esq 
McWhirter, Reeves, McGlothlin, 

Davtdson, R1ef & Bakas, P A. 
P. 0 Box 3350 
Tampa FL 33801-3350 

JEFFREY A STONE 
Flonda Bar No 3~5953 
RUSSELLA BADDERS 
Florida Bar No 0007455 
BEGGS & LANE 
P 0 Box 12950 
Pensacola FL 32576 
(904) 432-2451 
Attomoys lor Gulf Power Company 

, 



I 
I 

'ilHGt~ ,·
f l' ~ t' 11!"¥" • ... 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 960001 -EI 

PREPARED DIRECT TESTIMONY 
OF 

M. W. HOWELL 

II FUEL AND PURCHASED POWER COST RECOVERY 

I 
I 
I 
I 
I 
I 
I 
I 
I 

FINAL TRUE-UP 

MAY 20, 1996 

GULF POWER 

; 

OOCl '(r• • ,, u• n! ~ £ 

0 5 5 6 9 :: I 2iJ ~ 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

2 

) 

GVLF POWER CO~PQNY 

Before the Florida Public Service Commission 
Direct Testimony of 

M. W. Howell 
Docket No. 960001-EI 

Date of Filing: May 20, 1996 

6 Q. Please state your name, business address and occupation . 

7 A. My name is M. W. Howell , and my business address is 500 

8 Bayfront Parkway, Pensacola, Florida 32501. I am 

9 Transmission and System Control Manager for Gulf Power 

10 Company. 

II 

12 Q. Have you previously testified before this Commission? 

13 A. Yes. I have testified in va~ious rate case, 

14 cog~neration. terr~torial dispute. planning hearing, 

15 fuel clause adjustment. and purchased power capacity 

16 cost recovery docketD. 

17 

18 Q. Please summarize your educational and ptofessional 

IY background. 

20 ~. I gradu~ted fr~m the University of Florida in 1966 with 

21 a Bachelor of Science Degree in Electrical Engineering. 

22 I received my Masters Degree in Electr~cal Engineering 

23 trom the University of Florida in 1967, ~nd then j o ined 

24 Gulf Power Company as a Distribution Engineer. I have 

25 since served as Relay Engineer, Manager of Transmission, 
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Manager of Syslem Pl&nning. 11anager of Fuel and System 

Planning, and Transmission and System Control Manager. 

I 3 My experience with the Company has included all areas of 

4 distribution operation, maintenance, end construction; 

I ~ transmission operation, maintenance, and construction; 

I 6 relaying and protection of the generation. trans~ission, 

7 and distribution systems; planning the generat1on, 

I s transmission, and distribution system additions; bulk 

I 
9 

10 

power interchange administration; overall management of 

fuel planning and procurement; and operation ~f the 

I II system dispatch center. 

12 I have served as a member of the Engineering 

I 13 Committee and the Operating Committee of the 

I 14 

IS 

Southeastern Electric Reliabil1ty Council, chairman of 

the Generation Subcommittee and member of the Edison 

I 16 Electric Institute System Planning Committee, and 

I 
17 

Ill 

chairman or member of a number of various ~echnical 

committees and task forces within the Southern electric 

.I ·~ 
system and the Florida Electric Power Coordinating 

20 Gro1Jp, regardiJ!Q a variety of technical issuf:s J.ncludl.ng 

II 21 system operatione, bulk power contracts, generation 

II 
22 

2l 

I 24 

expansion, transmission expansion, transmission 

interconn~ction requirements, central dispatch. 

transmisuion system operation, transient stabilitl', 

I 
2S underfrequency ~peration, generator underfrequency 

nocket No. 960001-EI 2 Nitness: M. W. Howe.1.l 
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protection, system production costing, computer 

modeling, and others. 

I 3 

~ 

I s 

Q. What is the purpose of your testimony i n this 

proceeding? 

I 6 A. I will summari%e Gulf Power Company's purchaseo power 

7 recoverable costs for energy purchaaes and sales that 

II 8 were incurred during the October 1, 1995 through March 

I 
<) 

10 

31, 1996 recovery period. I will then compare these 

actual costs t o their projected levels for the period 

I I I and discuss the primary reasons for the diff~rences. 

12 I will also summari%e the actual cap~city expenses 

I 13 and revenues that were incur red during the April 1, 1995 

I I~ 

IS 

through S~ptember 30, 1995 recovery period, compare 

these figures to their pr ojected levels, and discuss the 

I 16 reasons for the di fferences . 

I 
17 

18 Q. During the period October 1, 1995 through March 31, 

I 19 1996, what "'as Gulf • s actual purchased power recoverable 

20 cost for ener9¥ purchases and how did it compa~e wi:h 

I 21 the projected amount? 

I 22 

II 
23 

2~ 

A. Gulf's actual total purchased power recoverable cost for 

energy purchases, as shown on line 12 of Schedule A-J... 

was $23,950,773 as compared to the projected amount of 

I 
lS $9.801,000. This resulted i n a variance above budget o f 

Docket No. 960001-EI 3 ;•litn~:ss: M. W. Howell 
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$14,149,773, o~ 1 44\. The actual cost per KWH purcha~ed 

was 2.1822 ¢/KWH as compared to the proJected 1.8481 

II 
) 

~ 

¢/KWH, or 18\ above the projection. 

I j Q. What were the events that influenced Gulf's purchase of 

I 6 

7 

energy? 

A. Dur ing October and November of the recovery period, che 

I 8 availability of lower cost pool er.ergy allowed Gulf to 

II 
9 

10 

purchase more economy power from the Southern electric 

system. Then, the extremely cold temperatures of 

I 11 February 1996 produced higher than projected t~rritorial 

12 loads across the Southern system and caused Gulf to 

I 13 purchase more power at a significantly higher unit price 

I ·~ 

" 
than was forecasted in order to meet its load 

obligation. 

I 16 Therefore, lower cost energy in October and 

17 

I U! 

November. co·o.~pled with February• s higher territorial 

load and pcol energy cost. resulted in Gulf's increased 

I I? purchase of pool energy at a higher than projected price 

20 during the recove1:y period. Gulf purchased 

I 21 1.097,550.097 KWH, shown on line 12 of Schedule A-1, as 

I 
22 

2J 

compared to the estimate o f 530,330,000 KWH, OL 107\ 

more than forecasted. 

I 24 

I 
2S 

Docket No. 960001-EI 4 Witness: M. ~l. Howell 

ll 



r. 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

2 

J 

4 

s 

6 

7 

8 

9 

10 

II 

12 

ll 

14 

IS 

16 

17 

Ill 

19 

20 

21 
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23 

Q. During the period October 1, 1995 through March 31, 

1996, what was Gulf's actual purchased power fuel cost 

for energy sales and how did it compare with the 

projected amount? 

A. Gulf's actual total purchased power fuel cost for en•rgy 

sales, as shown on line 18 of Schedule A-1. was 

$10,585,257 as compared to the projucted amount of 

$15,231,600. This resulted in a vatiance below budget 

of $4 ,646,343, or 31\. The actual fuel cost per ~m 

sold was 1.6073 ¢/KWH as compared to 1.8910 ¢/KWH, or 

15\ below t he projection. 

Q. What ~ere the events that influenced Gulf's sale ?~ 

energy? 

A. Gulf's pool dnd off-system sales, shown on line 18, wer e 

658,575,213 KWH, or 18\ under the projection for the 

period. These sales were under the projection due to 

Gulf's decreased sale of energy to Unit Power customers 

and the Southern electric system power pool to meet the 

system's off-system energy require111ents. The higher 

cost of energy ava~lable from Gulf's resourcPs co~ated 

with the cost of energy generated by the other pool 

members caused Gulf to sell less ener~ than budceted. 

Docket No. 960001-EI 5 W1tncss: H. W. Howell 
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Q. How are Gulf's net purchased power fuel costs affected 

by Southern electric system energy sales? 

A. As a member of the Southern electric ayatem power pool. 

Gulf Power participates in these sales. Gulf's 

generating units are economically dispatched to meet the 

needs of its territorial customers, the system, and 

o ff-system customers. 

Therefore, Southern system energy sales provide a 

market for Gulf's surplus ener.gy and generally ~mprove 

unit load factors. The coDt of fuel used to make these 

sales is c r edited against. and therefore reduces. Gulf's 

fuel and purchased power costs. 

Q. During the period April 1. 1995 through September 30, 

1995, how did Gulf's actual net purchased power capAcity 

transactions compare with the net projected 

transactions? 

A. In the Purch~sed Power Capacity Cost Recove~y portion of 

Docket No. 950001-EI. r testified that the projected net 

purchased power capscity cost for the April 1, 1995 

through September 30, 1995 recovery period, consisting 

entirely of IIC capacity cost. was $1.995,968. The 

actual net capacity cost was $1,842,381. This 

represents a 1ecrease in cost of $153,587, or 8\ less 

than projected. 

Docket No. 960001-EI 6 Witness: M. W. Howell 
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Q. Please explain the reason• for this minor difference. 

A. During the recovery perio~. Gulf's actual net IIC 

capacity cost was l ower than budget because there was 

l ess actual system capacity to be equalized due to the 

delayed installation of planned system capacity. 

Therefore, Gulf was responsible for sharing a 

percentage of a decreased level of system capacity and 

the company had a lower IIC capacity coat. 

Q. Does this conclude your testimony? 

A. Yes. 

Docket No. 960001-EI 7 Witness: H. W. Howell 
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AFFILAVIT 

STATE OF fLORIDA Docket No. 960001-EI 

COUNTY Of ESCAMBIA 

Before me the undersigned authority, personally app~arod M. W. 

Howell, who being first duly sworn, deposes, and say~ that he is 

the Transmission and System Control Manager of Gulf Power 

Company, a Maine corporation, that the roregoing is true and 

correct to the best of his knowledge, informat1on, and bel1ef . 

He is personally known to me. 

I'm~"«·~ 
M. W. Howell 
Transmission and system Control 

Manager 

Sworn to and subscribed before me this --~~~~~-- day of 

Commission No. 

Hy Commission Expires 

PEGGY A!J.EN VJ1L!:m 
" Uot;sr/ F-:l":·'iiJ:~ •• 1.•·'.'~" 

((303770 




