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May 17, 1996 

Ms Blanca S Bayo, Diredor 
Div1S1on of Records and Reporting 
Flonda Public Service CommiSSIOn 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms Bayo 

RE Docket No. 960007~1 
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Enclosed for off1cial f1llng 1n the above docket are an onginal and f1fteen (15) cop1es 
of the follow1ng 

1 Prepared d1red test1mony and exh1blt of S D Cranmer 

2 Prepared direct testimony of J. 0 V1ck 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re Envrronmental Cost Recovery ) 
Clause ) Docket No. 960007 -EI ________________________ ) 

Certificate of Servrce 

I HEREBY CERTIFY that a copy of the foregorng has been furnrshed 

thrs I ?rl- day of May 1996 by U S. Mail or hand delivery to the followrng. 

Vrckr D Johnson, Esqurre 
Staff Counsel 
FL Publrc Servrce Commrssron 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Matthew M Childs, Esqurre 
Steel, Hector & Davrs 
215 South Monroe, Surte 601 
Tallahassee FL 32301-1804 

John Roger Howe Esqurre 
Offrce of Publrc Counsel 
c/o The Florida Legrslature 
111 W Madison St. Room 812 
Tallahassee FL 32399-1400 

Lee L Wrllis, Esqurre 
Macfarlane, Ausley Ferguson 

& McMullen 
P 0 Box 391 
Tallahassee FL 32302 

Joseph A McGlothlin, Esqwe 
McWhirter, Reeves, McGlothlin, 

Davrdson, Rief & Bakas, P A 
117 S Gadsden Street 
Tallahassee FL 32301 

John W McWhrrter Esqurre 
McWhrrter. Reeves, McGlothlin, 

Davrdson. Rref & Bakas, P A 
P 0 Box 3350 
Tampa FL 33601-3350 

Suzanne Brownless, Esqurre 
1311 -B Paul Russell Road 
Suite 202 
Tallahassee FL 32301 

JEFFREY A STONE 
Florida Bar No 325953 
RUSSELLA BADDERS 
Florida Bar No 0007 455 
Beggs e. Lane 
P. 0 Box 12950 
Pansacola FL 32576 
904 432-2451 
Attorneys for Gulf Power Company 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 960007 -EI 

PREPARED DIRECT TESTIMONY 
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GULF POWER COMPANY 

Before the Flonda Public Service Commiss1on 

Prepared Direct Testimony of 

James 0 . Vick 

Docket No. 960007-EI 

Date of Filing: May 20, 1996 

Please state your name and business address. 

My name is James 0 . Vick and my business address is 500 Bayfront Parkway, 

Pensacola. Flonda. 32501-0328. 

By whom are you employed and in what capacity? 

I am employed by Gulf Power Company as the Su~rv1sor of Environmental Affa~rs . 

Mr. Vick, will you please describe your education and experience? 

I graduated from Florida State University, Tallahassee, Florida in 1975 with a 

Bachelor of Sc1ence Degree in Marine Biology I also hold a Bachelor's Degree in 

Civil Engineering from the University of South Florida in Tampa, Florida. In addition, 

I have a Masters of Sc1ence Degree 1n Management from Troy State University, 

Pensacola. Florida. I jomed Gulf Power Company 1n August 1978 as an Assoc1ate 

18 Engineer. I have since held various engineering positions such as Air Quality 

19 

:!0 

:!I 

1::! 0 

:!3 A. 

Engineer and Senior Environmental Licensing Engineer. In 1989, I assumed my 

present posit1on as Supervisor of Environmental Affairs. 

What are your responsibilities with Gulf Power Company? 

As Supervisor of Environmental Affairs, my primary responsibility is overseeing the 

activities of t.,e Environme"ltal Affairs section to ensure the Company is. and 

rema1ns, 1n compliance with environmental laws and regulations, 1.e., both existmg 
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laws and such laws and regulations that may be enacted or amenoed 1n the future. 

In performing this function, I have the responslb1hty for numerous environmental 

programs and projects . 

a. Are you the same James 0 . Vick who has previously testified before th1s 

Commission on various enwonmental matters? 

A. Yes. 

a. What is the purpose of your testimony in this proceeding? 

A. The purpose of my testimony is to support Gulf Power Company's true-up pericd 

ending March 31 , 1996 In her testimony and schedules, Ms Cranmer has 

Identified the carrying costs (Including depreciation expense and dismantlement 

costs) associated with environmental investment and the O&M expenses mcluded in 

the true-up period. I will discuss the pnmary reasons for variances between the 

projected and actual costs. 

a. Please compare Gulfs recoverable environmental capital costs Included in the truE-

up c1lculation for the period October through March 1996 w1th the approved proJect 

amounts. 

A As reflected in Ms. Cranmer's Schedule 6A, the recoverable capital coats included in 

the true-up calculation total $4,536,342 as compared to the estimated true-up 

amount of $4,543,346. This resulted in a variance of ($7,004). With the exception 

of Line Item 1 16, 502 Allowances, the variances in these proJects/programs were 

not significant and do not require further detailed explanation. 

Dod.et !1-;o 9W007-EI Wttness. James 0 Vld.. 
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Q Please explain the variance tn S02 Allowances during the recovery penod. 

A Gulf dtd not proJect gains from the sale of Withheld allowances from the EPA auctton 

held 1n March when preparing the prOJection filing. In March, Gulf sold vtntage 1 ~96 

Withheld allowances tn the amount of $91,239.46. This gain wtll be amortized over 

the remaining ten monLhS {$9, 124 per month from March-December) of f:scal1996 

wh1ch equat~s to the vanance. 

a. How do Gulfs actual O&M expenses compare to the amounts included in the 

esttmated true-up? 

A Ms. Cranmer's Schedule 4A reflects that Gulf Incurred a total of $1 ,720,285 in 

recoverable O&M expenses for the penod as compared to the amount tncluded tn 

the estimated true-up of $2,230,178. This results in a variance of {$509,893) I will 

address the variances for the O&M proJectslprograr,,s. 

a. Pie ace explain the vanance in the Sulfur category (Line Item 1.1 ). 

A Expenses dunng the period totaled $2,927 resulttng tn a variance of ($21 ,073} This 

variance was due to limited use of sulfur in the flue gas tnjection system during the 

period Crist Unit 7 being offline for a maintenance outage for almost two months of 

the period contributed to the variance. 

Q Please expla1n the variances tn the Air Emiss1on Fees category (Line Item 1.2) 

A. Air Emission Fees were projected at $350,700 for the period as compared to actual 

expenses of $161 ,650 which resulted in a variance of ($189,050). In February 

1995, Gulf instrtuted an 502 substttutlon plan which changed the status of Cnst 

Un1ts 4 and 5 and Scholz Units 1 and 2 to Phase I substitution units All of Gulf 

Docket No. C>60007-EI Page: l Wunc:u· James 0 . Vock 
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Powers electnc generatmg untts except Crist Un1ts 6 and 7 were cnJtially designated 

as Phase II units under the Clean A1r Act Amendments of 1990 A1r emtss1on fees 

were requ1red by the State for all Phase II un1ts In early 1996 the Flonda 

Department of Environmental Protect1on (FDEP) agreed that subst1tutton units were 

not subject to air emission f~es. The only units for which 19~5 air emission fees 

wer~ due we1e for Crist Un1ts 1-3 and Smith Untts 1 and 2 The fees were pa1d 1n 

February 19961n the amount of $161 ,500. The variance was a result of not having 

to pay fees for the unrts that were redesignated at substitution units. 

a Please explain the ($26,687) variance in the Title V category (Line Item 1 3). 

A. The Title V permitting is on-going. Expenses incurred dunng the period for the 

permitting process were less than anticipated due to delays in the Tille V program 

implementatson by FDEP. 

a. Please explain the ($2,294) variance In the Asbestos Fees category (Line Item 1 4). 

A. The projected amount mcluded Asbestos Fee Notifications which were expected to 

be incurred during the scheduled Crist Unit 7 outage. Less Asbestos Containmg 

Matenals (ACM) were encountered during Crist U1'1t 7 outage than was ant1c1pated 

wh1ch resulted tn the variance. 

a Please explatn the ($29.472) variant,;e in the Em1ssion Monttoring category (Ltne 

Item 1.5). 

A . The projected amount mcluded expenses for RelatJVe Accuracy Test Aud1ts 

(RATA's). FPSC approved program. The projectJons were calculated using previous 

year exrense 1nforma~ion which included several c;cheduled and unscheduled 

Dod.ct So 960007-EI Page .s Witness: James 0 . VicL 
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addrt1onal tests The requrred frequency for !hesa Contmuous Ef'l'lrssron Monrtonng 

RATA tests is srx months. or one year. depending upon the quality of the results of 

the RATA There are also requrrements to perform "emergency" mamtenance 

activities. RATA quality results have been exceptional and qualify Gulf for testrng on 

an annual basis. This resulted rn fewer RATA's being requi•ed during the penod 

There were no incidences during the period whrch resultea rn an emergency RAT A 

The fewer RATA's durmg the period resulted in a decrease in expenses. 

a. Please explain the variance of ($179,074) in the General Water Quality categorv 

(Line Item 1 .6) 

A. Three projects within this category contributed to this variance F1rst, thP 

Groundwater Monitoring Plan br Plant Smith has not yet been appro~ted by ihe 

FDEP This accounts for delays rn projected expenses Secondly, the PlantS; 1th 

Soil Contamination Study rs on-going. but expenses were less than etntlcipated 

dunng the penod Lastly, the Surface Water Studies which are currently being 

conducted at Plants Crist, Smith and Scholz are behind schedule. Act1vtt1es and 

expenses for each of these projects are expected to increase in the near future. and 

expenses w1llfevel over t1me. 

a Please explain the (47,015) variance in the Groundwater Monitoring fnvestigatron 

category (lrne Item 1. 7) 

A. The FDEP has delayed approval of project activities in this category which 

subsequently has delayed projected expenditures. Upon FDEP approval, these 

activities and related expenses will commence. 

Dock~t No 960007-EI Wnness: Jwnes 0 V1ck 
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Q . Please explain the variance of (19,404) in the Lead and Copper category (Lme Item 

1.9) 

A. Delays In implementation of the Lead and Copper program at Plant Smith resulted 

tn expenses betng less than proJected. Implementation of the program IS underway 

at Plant Smith. and these expenses should be incurred in the future. 

Q. Please explain the ($2,564) variance tn the Environmental Audittng/Assessment 

Program (Line Item 1 1 0). 

A. There was mintmal activity tn this program dunng the recovery penod. Gulf 

anticipates environmental assessment activitie:; to increase later in the year 

Q . Please explain the $6,740 variance 1n the General Solid and Hazardous Waste 

category (Line Item 1.11) 

A. This program historically encounters fluctuations in approved program activities 

which are directly related to the quantities of sohd and hazardous w~ste generated 

through Gulfs operations which require proper disposal within regulatory guidelines. 

During this recovery period , those quantities of waste requinng disposal exceeded 

our projection. 

Q . Does this conclude your testimony? 

A Yes 

Docket No. 960007-EI Page 6 Witness James 0 Vick 
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STATE OF FLORIDA ) 
} 

COUNTY OF ESCAMBIA ) 

AFFIDAVIT 

Docket No. 960007-EI 

Before me the understgned authority, J:ersonally appeared James 0. Vick, who 

betng first duly sworn, deposes, and says that he is the Supervisor of 

Environmental Affairs of Gulf Power Company, a Maine corporation, and that the 

foregoing is true and correct to the best of his knowledge, information, and belief. 

He is personally known to me. 

James . Vlck 
Supe isor of Enwonmental Affairs 

Sworn to and subscribed before me this 17th day of May 1996. 

QaRA.c,/..; Q ~ 
Notary Public, State of Florida at Large 
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