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June 2B, 1996 

Blanca S. Bay6, Director 
Division of Records and Reporting 
Florida Public Servjce Commission 
4075 Esplanade Way, Room 110 
Tallahassee, FL 32399-0850 

RB: DOC~T NO. 960a01~BX 

Dear t.o! s • Bay6 : 

r"HJhJ~vt· f,m 11,, ·~ 

'II) I lU, o )lJ 

'Jn l ~n s:• ,,, 

Enclosed for filin3 please find the original and fifteen 
(15) copies of pages 12-16 of Florjda Power & Light Company's 
Test1mony of R. Silva regarding its Levelized Fuel Cost Recovery 
in the above-referenced docket . 

On June 24, 1996, FPL filed testimony of R. Silva and in 
that filing pages 12-16 were inadveJtently omiLLed . WP 
apologize for any inconvenience this may cause. 

Vet~ truly your~. 

~g¥f 
Matthew M. Child~. P.A. 
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CERTIFICATE OF SERVICE 
DOC~T NO. 960001-BI 

I h~Y CERTIFY that a true and correct copy of pages 12 ·16 
of Florida Power & L1ght Company's Test1mony of R. Silva regard1ng 
Levelized Fuel Cost Recovery has been furnished oy Hand Delivery, •• 
or u.s . Mall this 28th day of vune, 1996. to thP following: 

Vicki D. Johnson , Esq .•• 
Division of Legal Services 
FPSC 
2540 Shumard Oak Blvd. Rm.370 
Tallahassee. FL 32399-0850 

Joseph A. McGlothlin, Esq. 
Vicki Gordon Kaufman, Esq. 
McWhirter,Reeves,McGlothlin, 
Davidson, Rief & Bakas, P.A. 
117 South Gadsden Street 
Tallahassee, FL 32301 

G. Edison Holland. Esq. 
Jeffrey A. Stone, Esq. 
Beggs and Lane 
P. 0 . Box 12950 
Pensacola, FL 32576 

Norman Horton, Jr.,Esq. 
Messer, Caparello, 
Hadsen, Goldman & Metz 
P. 0. Box 1876 
Tallahassee, FL 32302-1876 

Suzanne Brownless, P.A. 
1311-B Paul Russell Road 
Suite 202 
Tallahassee, Florida 32301 

John Roger Howe, Esq. 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399 

Lee L. Willis, Esq. 
James D. Beaslty, Esq . 
Ausley & McMullen 
227 s. Calhoun Street 
P. 0. Box 391 
Tallahassee, FL 32302 

James A. McGee, Esq. 
Florida Power Corporation 
P. 0 . Box 14042 
St. Petersburg, FL 33733 

John w. McWhirter, Jr.,Esq. 
McWhirter, Reeves,McGlothlin, 
Davidson, Rief « Bakas,P.A . 
Post Office Box 3350 
Tampa, Florida 33601-3350 

Matthew~· ~. P.A. 
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Q. 

A. 

addition. we project the purchase of 1.644.465 MWH of UPS 

Replacement energy (Schedule R) lit a cost of $25.886.870. The tot.al 

UPS Energy plus Schedule R projections are presented on Schedule 

E7 of Appendix U. 

Energy purch11.ses from the IEA-owned portion of the St. Johns Ri\·er 

Power Pnrlc gcnel"3tion are projected to be 1.374.90 I MWH for the 

period at an energy cos: of $21.424,670. FPL's cost for energy 

purchases under the St. Lucie Plant ReUability Exchange Agreements 

is a function of the cperotion of SL Lucie Unit : and the fuel costS to 

the owners. For the period. we project purcJ.'ISes of 261.211 MWH 

at a cost of Sl,IOI.OOO. These projections ll.re shown on Schedule e

of Appendix D. 

In nddation, as shown on Schedule E8 of Appendix D. we prvjc<.:t th.lt 

purchases from Qualifying Facilities for the period will provide 

2.968.817 MWH ut o cost to FPL of $56.346,0~. 

How were enerc- costs reJnted to purchases rrom QuaJifyinl! 

facilities developed? 

For those conuucts that entitle FPL to purchue "Q.S-avDiJDble" energy 
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Q. 

A. 

Q. 

A. 

Q. 

we used FPL's fuel price forecCStS liS inputs tO the POWRSYM model 

tO prOJeCt FPL's avoided energy cost lhttt is used to set the price of 

these energy purchliSCS et1eh month. For those contracts that eMble 

FPL to purchliSe firm capacity and energy. the applicable Unit Energy 

Cost mechanism prescribed in the contract is used to project monthly 

energy costs. 

Have you projected Sclledule A/AF • Emergency lnterchan~:e 

Transactions? 

No purchases or sales under Schedule AIAF have been projected since 

it is not practical to estimate emergency tronStlCtlons. 

Have you projected Schedule BIBF • Short-Term Finn 

Interchange Transactions? 

N" commitment for such !TMStlCtions ho.d been made whC'n projec:uons 

were developed. Therefore. we have esumated that no Schedule SF 

sales or Schedule 8 purchliSCS would be made in the projected period. 

Please describe the method used to forecast the Economy 

Transactions. 

13 



3 

..) 
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based upon histone tr:lnsnction levels. corrected to remo ve non· 
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15 A. 

16 
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21 A. 

What are the forecasted amounts and costs of Economy energy 

snles? 

We h:~ve projected 2 13.608 MWH of Economy energy sales for the 

period. The projected fuel cost related to these sales is $5.815.199. 

The projected tnlns:~ction revenue from the sales is S7 .494.441 . Eighty 

percent of the gain for Schedule C is $1.343.39-1 nnd is credited to 

our customers. 

In what document are the fuel cost.!; or economy energy suJes 

transactions reported? 

Schedule E6 of AppendLx II provid~ the toul MWH of energy nnd 

tOtal dollars for fuel adjwrment. The 80~ of ga.in is. also provtded on 

Schedule E6 of Appendb: U. 

What :ue l11e forecasted amounts and costs or Economy energy 

purchases ior the October, 1996 to March, 1997 period? 

The costS of these purchases are shown on Schedule E9 of Appendix 
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Q. 

A. 

Q. 

A. 

D. For the period FPL projects it will purchase a total of 1,963.659 

MWH ~r a cost of $37,186.920. If generated. we estimate that this 

energy would .:ost $41.~96. I 76. Therefore, these purchases arc: 

projected to result in savings of $4,309.256. 

What a re the forecasted amounts and rost of ener&)' belng sold 

under the Sl Lude Plant Reliabili ty Exchan2e Aenement? 

We project the srue of 261.225 MWH of energy at 3 cost of 

S 1.007 .000. These projections 3fC shown on Schedule E6 of Appendix 

u. 

W ould you please s ummarize your testimony? 

Yes. l.n my teStimony I have presented FPL's fuel price projections 

for the fuel cost recovery period of October. 1996 through M:lf'Ch. 

1997. l.n addition. I have presented FPL" s projections for generoung 

unit heat roteS and availabilities. and the quanoties and costS of 

interchange and other power lmnsactions for the same period. These 

projections were based on the best infonnation availnLle to FPL. and 

were used 'lS inputs to POWRSYM in developing the proJected Fuel 

Cost Recovery Factor for the October. 1996 through Man:h. 1997 

period. 
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A. 

[)oes this oondtlde your testimony? 

Yes. it does. 
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