
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Proposed Amendment of ) DOCKET NO. 960715-TL 
Rule 25-4.0174, Uniform System & ) ORDER NO. PSC-96-0879-NOR-TL 
Classification of Accounts- ) ISSUED: July 3, 1996 
Depreciation and Rule 25-4.0175, ) 
Depreciation, and Repeal of Rule ) 
25-4.0176, Recovery Schedules ) ________________________________ ) 

The following Commissioners participated in the disposition of 
this matter: 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 
JULIA L. JOHNSON 

DIANE K. KIESLING 

NOTICE OF RQLEMAKING 

NOTICE is hereby given that the Florida Public Service 
Commission, pursuant ~o Section 120.54, Florida Statutes, has 
initiated rulemaking to amend Rules 25-4.0174, 25-4.0175 and repeal 
Rule 25-4.0176, Florida Administrative Code, relating to uniform 
system and classification of accounts and recovery schedules. 

The attached Notice of Rulemaking will appear in the July 12, 
1996 edition of the Florida Administrative Weekly. 

If timely requested, a hearing will be held at the following 
time and place: 

Florida Public Service Commission 
9:30a.m., October 11, 1996 
Betty Easley Conference Center 
Room 152, 4075 Esplanade Way 
Tallahassee, Florida 

Written requests for hearing and written comments or 
suggestions on the rules must be received by the Director, Division 
of Records and Reporting, Florida Public Service Commission, 2540 
Shumard Oak Blvd., Tallahassee, FL 32399-0862, no later than August 
2, 1996. 
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By ORDER of the Florida Public Service Commission, this 1LQ 
day of July, 1996. 

BLANCA S. BAY6, Director 
Division of Records and Reporting 

(SE AL ) 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 960715-TL 

RULE TITLE: 

Uniform System and Classification of 

Accounts - Depreciation 

Depreci ation 

Recovery Schedules to Promote an Economical 

and Efficient Telecommunications Network 

RULE NO . : 

25-4.0174 

25 - 4 . 0175 

25-4.0176 

PURPOSE AND EFFECT: The proposed rule amendments conform the rule 

to the 1995 changes to S. 364.052(2) (a), FS, by establishing ranges 

of basic factors for lives and salvage values to be used i n 

developing dep reciation rates for certain small local exchange 

companies. Filing requirements are streamlined and some flexibility 

is allowed companies in determining·-their depreciation rates in 

order to r educe administrative costs to these regulated companies. 

SUMMARY: Uniform system and classification of accounts as they 

pertain to depreciation are listed and d e fined. The rules are 

amended to establish ranges of basic factors for lines and sa+vage 

values to be used in developing depreciation rates for small local 

exchange companies; reduce the number of copies required by the 

Commission Clerk's office; reduce the volume of information 

r equired to change depreciation rates; allow flexibility in 

selecting a depreciation methodology; and incorpor ate fro m Rule 25 -



ORDER NO. PSC-96-0879-NOR-TL 
DOCKET NO. 960715-TL 
PAGE 4 

4.0176, which is being repealed, regarding requests for capital 

recovery schedules. 

RULEMAKING AUTHORITY: 350.127(2) FS. 

LAW IMPLEMENTED: 350.115, 364.03, 364.17 FS . 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 

SUBMITTED TO THE FPSC, DIVISION OF RECORDS AND REPORTING, WITHIN 21 

DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF THE 

PROCEEDING. 

HEARING: IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A 

HEARING WILL BE HELD AT THE DATE AND PLACE SHOWN BELOW: 

TIME AND DATE: 9:30A.M., October 11, 1996. 

PLACE: Room 152, Betty Easley Conference Center, 4075 Esplanade 

Way, Tallahassee, Florida. 

THE PERSON TO BE CONTACTED REGARDING THESE RULES AND THE ECONOMIC 

IMPACT STATEMENT IS: Director of Appeals, Florida Public Service 

Commission, 2540 Shumard Oak Blvd., Tallahassee, Florida 32399. 

THE FULL TEXT OF THESE RULES ARE: 

25-4.0174 Uniform System and Classification of Accounts 

Depreciation . 

(1) No Change. 

(2) A company may further develop depreciation subaccounts 

within a listed account as appropriate for its plant. No company 

shall, however, establish a new subaccount that would represent 

less than ten percent ~of the original primary account. 
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(3) Notwithstanding Subsection e~eeeetioa ( 2) 1 a new 

subaccount must be established for the introduction of a new 

technology, or for the treatment of an obsolescent component of a 

current viable technology. 

(4) No Change . 

(5 ) The following accounts and subaccounts, where applicable, 

shal l be used in the design of depreciation rates. 

(a) Support assets Aeeete , Account 2110 . The following 

ac counts shall be used: 

1. Motor vehicles Vefiieles , Account 2112. The following 

subaccounts shall be used, 

a. Passenger cars and light trucks. This account shall include 

passenger cars and trucks of one ton in capacity or less. 

b. Li!§Jfit truclto. 'ffiio oubaccouat ofiall iaclude truclto of oae 

ton in capacity or lese. 

~. Heavy trucks and special purpose vehicles. This subaccount 

shall include trucks of greater than one ton capacity . 

£e. Tractors and trailers. 

2. Special Purpose Vefiicleo, Accouat 2114. 

~:3-. Garage work eauipment Worlt :Sql:lipffieat, Account 2115. This 

account shall include tools and equipment used to maintain 

vehicles . It ofiall be used for depreciation studies only if tfie 

expected life for tfiio eq1:1ipffieat is substantially differeat from 



ORDER NO. PSC-96-0879-NOR-TL 
DOCKET NO. 960715-TL 
PAGE 6 

that expected for tools aHa equipmeHt iH Accoi:I:Ht 2116, Otfier Worlt 

l-4. Other work eauipment Worlt Bquipmeftt, Account 2116. This 

account shall include power operated equipment, general purpose 

tools, and other such work equipment items . 

~5. Buildings, Account 2121. B~:~:ildiH~s are to be assi~ed to 

s~:~:baccoi:I:Hts iH accordvHce with tfieir ~oteHtial life patterHs iH tfie 

1:1:se of tfie s~ecific com~aHy. 61:1:~~ested s~:~:baccoi:I:Ht ~ro1:1:~iH~s are as 

follows. 

a. Headquarte'!'s b1:1:ildiH~s wfiicfi iHcl't:1de ~'l'ima'l'y switcfiiH~ 

ce8te'l' b1:1:ildift~, aHd lftl:l:ltipl:l:'l'pOSe b1:1:ildi8~S SI:I:Ch as b1:1:ildi8~8 

ho~:~:oiH~ combiRatioRo of owitcfiiH~, office, aRd wa'!'efio~:~:se s~ace. 

b. PlaRt b~:~:ildiH~o which iHcl1:1:de wo'!'lt ceHte'l'o, !!Ja'l'a~es, ofiopo, 

t'l'aiRiR~ CeRte'l'O, Wa'!'eftOI:I:OeO, ~ole ya'!'dO, ~'l'e fab b1:1:ildi8~8 ftOI:I:OiR~ 

'!'emote owitcfie'l'o, ofiedo, '!'e~eate'l' fi1:1:ts 1 aHd leased qua'!'te'l'o . 

a6. Furniture, Account 2122. 

~~ - Office equipment Bqui~meHt, Account 2123. The following 

subaccounts shall be used: 

a . Office support equipment S1:1:~~~rt B~i~meRt. This subaccount 

shall include office devices such as typewriters, cash registers, 

c heck writers, calculating, reproducing, addressing, billing, 

blueprinting~ and other office machines. 
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b. Company communications equipment Ceffiffi~aieatieao Bquipffieat. 

This subaccount shall include CPE an? PBX equipment installed for 

official company use. 

1&. General purpose computers P~rpeoe CeffiP~tero, Acc ount 2124. 

(b) Central office switching Offiee Switehift!, Account 2211. 

The following accounts shall be used: 

1. Analog electronic switching Bleetreaie Switehia!, Account 

2211. This account shall be established for analog switching 

equipment and peripheral gear. It shall include equipment serving 

A 

analog switchers that is used solely for recording calling 

telephone numbers in connection with customer dialed charged 

traffic dial tandem switchboards and s pecial service switchboards 

used in conjunction with private line service. It shall not include 

s witchboards, and integral equipment thereof, which perform an 

operator assistance function. 

2. Digital electronic switching Bleetreaie Switchia!, Account 

2212. This account includes investments in digital ; witches. 

Individual o~hacce~ato shall se eatasliahed fer heat, reffiete aad 

di!ital switches, respectively. This switching account shall 

include equipment serving digital electronic switchers that is used 

solely for the recording of calling telephone numbers in connection 

with customer dialed charged traffic dial tandem switchboards and 

s pecial service switchboards used in conjunction with private line 

service . It shall not include switchboards, and integral equipment 
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thereof, which perform an operator assistance function. Major 

components such as hardware, processors, and ±4fte cards that are 

expected to live substantially different from the remaining switch 

investment should be considered as subcomponents in developing 

shall either . be ~laced iB additieBal iBdivid~al se~arate 

s~baeee~Bts er shall be iBel~ded as a s~beeffi~efteBt ~sed te develo~ 

the rate for the~ account er s~baeee~Bt. 

3. Electromechanical switching SwitehiBg, Account 2215. This 

switching account includes investments in step-by-step ste~ by ste~ 

or crossbar switchers. It does not include digital compatible 

equipment that is expected to live beyond the calculated life of 

electromechanical switching. Such investment shall be in a separate 

subaccount or included as a subcomponent used to develop the rate 

for the account or subaccount. This account also does not incl~de 

switchboards which perform an operator assistance function and 

equipment which is an integral part thereof. It shall include, 

however, equipment serving electromechanical switchers that is used 

solely for the recording of calling telephone numbers in connection 

with customer dialed charged traffic·dial tandem switchboards and 

special service switchboards used in conjunction with private line 

service. 

(c) Operator systems Systeffis, Account 2220. This account shall 

include such charges as directory assistance, call intercept, and 
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other operator assisted call completion activities. ~fie fellewiA~ 

eueaeeeuAte efiall be ueee . 

1. Afiale~, aAe 

2. Di~ital er ei~ital eeMpatible. 

(d) Central office transmission ti0fff;.tf:-3i~e~e~---'t'~~r:.aati!AH:O~MrHiHe:tie~~r.· ee-AA, 

Account 2230. The following accounts shall be used: 

1. Radio systems SyeteMe, Account 2231. ~fie fellewiA~ 

oueacceuAto ofiall be ueee. 

a. Hicrewave Raeie, aAe 

e. Mabile Raeie. 

2. Circuit equipment EquipMeAt , Account 2232 . This investment 

shall be subcategorized in accord with the planning of the company, 

to be separated between the following: 

a. Analog ~fiat pertieA plaAAee fer retireMeAt; 

b. Digital ~fiat pertieA ceAoieeree viable witfiiA tfie exietiA~ 

Aet\mrle; and 

c. No Change . 

(e) Information organization or termination Or~aAii!latieP./ 

~erMiAatieA, Account 2310 . The following accounts shall be used: 

1. Private LiAe EquipMeAt. ~fiie acceuAt efiall iAeluee eRfiaAeee 

Aetwerle traAeMioeieA fer a private efiaAAel. 

2 . TeleeeMMUAicat:ieA Devieee fer t:he Dea£ IIeaxiftg Ilftpaired. 

Tfiio aeeeuAt efiall iAeluee equipMeAt requiree f e r ceMMUAieatieAo B}' 

er witfi fieariA~ er epeecfi iMpairee eueeerieere. 
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3 . ~letworlE Carrier EitJUipRieat CuatoRier PreRiiaea. T:Aia aeeouat 

a:Aall iaelude aetworlE carrier CtJUipRICftt p:Ayaieally located oa t:Ae 

euatoftler preRiiaee . 

~4. Public telephone equipment Telep:Aoae BquipRieat. This 

account shall include coinless, coin-operated (including public and 

semi-public) , credit cardk and pay telephones. 

~5. Other regulat ed station equipment Re~lated Statioa 

EiquipRieat . This account shall include private line ot:Aer 

miaeellaaeoua equipment, telecommunication devices for the deaf, E-

911 equipment, and network carrier equipment physically located on 

the customer's premises aaaoeiated with :r:e!Julated aerviee ftat 

included in (1) t:Aroug:A (4) above. 

(f) Cable and wire facilities Wire Facilities, Account 2410. 

The following accounts shall be used : 

1. No Change. 

2. Aerial cable Cable, Account 2421. The following subaccounts 

shall be used: 

a. - b . No Change. 

3. Underground cable Cable, Account 2422. The following 

subaccounts shall be used: 

a. - b. No Change. 

4. Buried cable Cable , Account 2423 . The following subaccounts 

shall be used: 
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a. Metallic. This subaccount shall be further subcategorized 

in accord with company planning; and s~aeee~atea as fellows. 

(i) Neafillea eere, 

(iil Filled eere, aaa 

(iii) F~rther e~eate~eriBation shall be ffiade ia aeeera with 

b. No Change. 

5. Submarine cable Cable, Account 2424. The following 

subaccount shall be used: 

a. No Change. 

b . Fiber. 

6. Intrabuilding network cable NetwerlE Cable, Account 2426 . 

The following subaccounts shall be used: 

a. - b. No Change . 

7. Ae rial wire~. Account 2431. 

8. Conduit systems Systeffis, Account 2441 . 

(6) Depreciation rates used after July 1 . 1996. Jaauary 1, 

~ shal l be based on the account classifications in the USOA and 

this rule. In implementing these rates the following proce dures 

shall be followed: 

(a ) Reserve activity data, plant activity data, salvage costs, 

and costs of removal are to be recorded to the new accounts f or 

activity subsequent to July 1. 1996 Jaa~ary 1 1 1988. 

(b ) - (c) No Change . 
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Specific Authority 350.127(2) FS. 

Law Implemented 350.115, 364.17 FS. 

History--New 4-25-SS~,~Awm~e~n~d~e~d~---------

25-4.0175 Depreciation . 

{1) For the purposes of Part II this part, the following 

definitions shall apply to small local exchange companies remaining 

under rate of return regulation: 

(a) No Change. 

{b) Average Service Life - The period of time that the given 

type of equipment, on average, can be expected to Prudently and 

economically serve the public. 

l£1~ Embedded Vintage - A vintage of plant in service as of 

the date of study or implementation of proposed rates. 

(c) Bqual Life Gre1:1p P4ethea The ffiethea ef calc1:1latlftg a 

aepreciatieft rate baeea eft the life enpectatiefte ef the l:lftite 

ceftetitl:ltiftg a vifttage gre1:1p. The vifttage gre1:1p ie aiviaea iftte 

el:lb gre1:1pe, each ef which ie expectea te live aft equc l life. The 

requirea capital recevery fer the vifttage ie theft the Bl:lffiffiatieft ef 

the requireffieftte fer each equal life gre1:1p. Ae aft eMaffiple. ... 
ri 

vifttage cefteiete ef three $199 l:lftite, A, B, afta c, eMpectea te live 

2, 4, afta 5 years. Te recevcr each a1:1riftg ita e~~ service life will 

require aftftl:lal accr1:1ale ef $59, $25, afta $29 respectively ift the 

fellewiftg ffiaftfter . 

Accr1:1ale ift Years 
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1 2 3 4 

" ¥l $59 $59 

B 25 25 $25 $25 

c 29 29 29 29 

'linta~c 

5 

$29 

Tot als $95 $95 $45 $45 $29 

(d ) No Change. 

1. - 2. No Change. 

3. The net increase or decrease resulting from purchases, .. 
salcsL or adjustments, and the distribution by years of placing of 

such amounts. 

4 . No Change . 

(c) Remaining Life Method - The method of calculating a 

depreciation rate based on the unr ecovered plant balance, less 

average future net sal vagc and the average remaining life . The 

formula for calculating a Remaining Life Rate (RLR) is : 

RLR Rcffiainin~ = 100% - Reserve \ - Average Future Net S~ lvage % 

Life Rate Average Remaining Life in Years 

( f ) Reserve Data - Historical data by study category showing 

reserve balances, debits and credits s uch as booked depreciation 

expense, salvage and cost o f removalL and adjustments to the 

reserve u tilized in monitoring reserve act i vity and position. 

(g) - (1) No Change. 
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(2) (a) Ranges for basic life and salvage values, established 

by the Commission, may be used by small LECs regardless of the 

depreciation methodology utilized. The ranges for basic life and 

salvage values for small LECs are as follows: ~lo \:ltility ~nay ehaAge 

aAy exiotiAg depreeiatioA rate or iAitiate aAy Aew depreeiatioA 

rate witho\:lt prior COffiffiiooioA approval. 

Ranges of Basic Life and Salvage Values for 

Small Local Exchange Companies 

AVERAGE SERVICE LIFE 

ACCOUNT (Years) 

GENERAL SUPPORT ASSETS 

Motor vehicles 

Passenger cars & light trucks 6 - 8 

Heavy trucks & special 

purpose vehicles 8 - 11 

Buildings 32 - 36 

Other work equipment 7 yr . Amortization 

Furniture 10 yr . Amortization 

Office machines 7 . yr. Amortization 

Office equipment (official use) 5 yr. Amortization 

Computer equipment 5 yr. Amortization 

CENTRAL OFFICE ASSETS 

Digital switching 13 - 16 

Operator systems 8 - 10 

NET SALVAGE 

(Percent) 

10 - 20 

5 - 10 

0 5 

0 5 

0 5 
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Radio 

Circuit 

Analog 

Digital 

Fiber electronics (optics) 

INFORMATION/ORIGINATION ASSETS 

Public telephone equipment 

Other 

CABLE/WIRE FACILITIES 

Poles 

Aerial cable 

Metallic 

Fiber 

Underground cable 

Metallic 

Fiber 

Buried cable 

Metallic 

Fiber 

Submarine cable 

Metallic 

Fiber 

Underground conduit 

10 - 12 

8 - 10 

10 - 12 

8 - 10 

8 - 10 

8 - 10 

20 - 22 

18 - 20 

20 - 22 

19 - 21 

20 - 22 

17 - 19 

20 - 22 

20 - 25 

20 - 22 

50 - 52 

( 5) - 0 

(5) - 0 

0 5 

0 5 

0 5 

0 5 

(60) - (40) 

(30) - (20) 

(30) - (20) 

(10) - (5) 

(10) - (5) 

(5) 0 

(5) 0 

(5) 0 

(5) 0 

( 5) 0 
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Aerial wire - Exoens e all future additions and amortize embedded 

portion over 3 years. 

(b) A company shall not petition the Commission to change any 

existing depreciation rate more than once a year Ne Htilit~t" fftay 

realleeate aee'l:lfft\:llateEi Eie~reeiatieH reserves affteft!! aHy ~rifftar)' 

aeeeuHts aHd s'l:lb aeee'l:lHts witae'l:lt ~rier CefftfftissieH a~~reval. 

(c ) A company may not reallocate accumulated depreciation 

reserves among any primary accounts and subaccounts wi t hout prior 

Commission approval . 

(3 ) (a ) Each company 'l:ltility shall maintain depreciation rates 

and accumulated depreciation reserves in accounts or subaccounts as 

presc ribed by Rule 25-4 . 0174, F .A. C .. and as set forth in Paragraph 

(2 ) (a ) of this rule. Companies Utilities may maintain further 

sub- categorization. 

(b) Upon establishing a new account or subaccount 

c l assification, each company 'l:ltility shall request Commission 

approval of a depreciation rate for the new pl ant category. 

(c) A company's current average seryice life is that which has 

been approved by the Commission and in effect as of the effecti ve 

date o f this rule. To determine if a company's current aver age 

service life is within an established range. current average 

service l i ves not reflected as a whole number shall be rounded 

us ing tradi t i onal rounding methodology. (For example, 1.1 - 1 . 4 

r ounds t o 1.0 ; 1 . 5 - 1 . 9 rounds to 2.0 . ) 
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(4) If the company's proposed and current average service 

lives for a given account a re within the ranges established in 

Paragraph (2) (a), no additional support for those values shall be 

required. If the company's proposed and current net salvage values 

for a given account are within the ranges established in Paragraph 

(2) (a), no additional support for those values shall be required . 

The company shall submit to the Division of Records and Reporting 

t he original, five hard copies, and a diskette of the information 

required by Subsection (8) of this rule . 

.lil.+4+ A company proposing basic life or salvage values 

outside of the ranges established in Paragraph (2) (a) of this rule 

utility filin!=J a depreciation study, re!'}araless if a ehan!=Je in 

rates is bein!=J requested or not, shall submit to the pivision of 

Records and Reporting CoftiHtission Clerlt' s Office the original and 

five hard cop ies , and a dis kette fifteen copies of the information 

required by Subsection (10) para!=Jraphs (6) (a) throu!=Jh (6) (h) o f 

this rule ana at least three copies of the inforftlation reqt ired b~t 

para!=Jraph (6) (i). 

1§1~ After filing a petition for a change in depreciation 

r ates, Upon eoftlftlission approval by order establishin!=J an effective 

date, the company utility may reflect on its books and records the 

preliminary implementation of the proposed rates as of the proposed 

effective date. 7 These rates are subject to Commission approval 

aajustftlent when final depreciation rates are approved. 
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(7) Any party protesting a Commission approved depreciation 

l i fe or salvage value. shall carry the burden of proo f in 

demonstrating that each protested value is unsupported by the 

operations and planning of each company. 

~~A depreciation filing et~ay shal l include: 

(a ) - (b) No Change. 

(e ) A comparison of ann~al depreciation expense ree~ltin~ from 

e~rrent rates with the expense pro·a~eea hy the proposed rates 

allocated to interstate toll, intrastate toll ana other, haeea on 

the 12 month avera~e plant balance eoineiain~ with the aeeo~ntin~ 

period in which proposed depreciation rates are to become 

effective. 

l£1+6+ Each recovery and amortization schedule currently in 

effect should be included with any new filing showing total amount 

amortized, effective date, length of schedule, annual amount 

amortized~ and reason for the schedule. 

(e) i'\ comparison of the aee~m~latea hoolt reserve to the 

pro spective theoretical reserve baaed on proposed rates and 

components for each eate~ory ef .depreciable plant to which 

depreciation rates are to he applied. 

lQl~ A general narracive describing the service environment 

o f the applicant company and the factors, e.g., growth, technology, 

and physical conditions necessitating a revision in rates. 
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(9) If a c ompany's current average service life or salvage 

value for any given category of depreCiable plant is not within the 

established range. the company must file the information in 

Subsection (10) to justify its move into the range. 

(10) For each account that the Company prop osed life or 

salvage value is not within the established range. the d e preciation 

f il ing shall include the information in Subsection (8) as well as 

the fol lowing: 

~~ An e xplanation and justification for each study 

~ 

category of depreciable pla~t defining the specific factors that 

justify the life ~ aft6 salvage components and rates being 

prop osed . Each explanation and justification shall i nclude 

substantiating factors utilized by th~ company in the design of the 

depreciation rates for the specific category, e.g ., company 

planning , growth, technology, physical conditionaL and trends. Th e 

explanation and justification shall diee~ee asy proposed trasefere 

of reserve betwees eate~oriee or aeeo~ste istesEied to eorreet 

defieiest or e~rpl~e reserve balaseee. It eao~ld alee state any 

statistical or mathematical methods of analysis or calculation used 

in ~ design of the category rate. 

lQl~ The mortality and salvage data used by the company in 

the depreciation rate design must agree with activity booked by the 

utility . Unusual transactions not included i n life or salvage 
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studies, e.g., sales or extraordinary retirementsT must be 

specifically enumerated and explained. 

l£1~ The filing shall contain all calculations, analysis and 

numerical basic data used in the design of the depreciation rate 

for each category of depreciable plant. N\:lffierical Eiata s:Aall 

incl\:lde plant activity (gress additiens, adj\:lstffients, retireffients 

and plant ealance at et~d ef year) ae well as reeer .. ·e activity 

(retireffiente, accr\:lals fer Eiepreeiatien expense, salvage, eeet ef 

reffieval, adj\:letft\ents er transfers and reclaeeificatiens, and 

reserve ealanee at end ef year) fer eac:A year ef activity freffi t:Ae 

date ef t:Ae last S\:lBffiitted st\:ldy te t:Ae date ef t:Ae present st\:ldy. 

To the degree possible, data involving retirements should be aged. 

llll+++(a) Companies Utilities .shall provide calculations of 

depreciation rates using either ~ the whole life method ~ ana 

the remaining life method. The use of one of these methods is 

required for all depreciable categories . Ceffipaniee ffiay s\:leffiit 

additienal ot\:ldiee er ffiet:Aeds fer ceneideratien ey t:Ae Ce~ 1issien. 

(b) Companies shall file an election to remain with the 

remaini ng life methodology or move to whole life methodology within 

90 days of the effective date of this rule. Failure to file an 

election shall result in the company's use of remaining life 

methodology . Only one election reaarding dep~eciation methodology 

will be permitted. 
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(12) When a company elects whole life methodology, no recovery 

of r eserve imbalances will be considered for depreciation purposes. 

This methodology is not reserve sensitive. 

(13) When a company elects remaining life methodology, the 

fol l owing apply: 

(a) A company requiring the Commission staff 's assistance in 

determining a r emaini ng life based on its average service l ife 

selection , s hall notify the Director of the Division of Auditing 

and Financial Analysis , by letter, three months prior t o the 

company' s filing date. 

(b) No Change. 

(8 ) (a) Eaefi eoffi~aay sfiall file a study for eaefi category of 

de~reciable ~ro~erty for Coffiffiissioa review at least oaee every 

tfiree )'Cars froffi tfie oubffiiooioa date of tfie ~revious study ualeoo 

otfiendse required by tfie COffiffiiseioa. 

(c) It shall be a rebuttable presumption that in determining 

the average remaining life, the mortality curve sha pes shall be 

those used by the Commission the last time it prescribed rates. 

(14) (a)~ A company utility proposing an effective date of 

the beginning o f i ts fiscal year shall submit its petition for a 

change in depreciation races de~reeiatioft study no later than the 

mid- po int of that fiscal year . 

lQl~ A company utility proposing an effective date 

coinciding with the expected date of additional revenues initiated 
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through a rate case proceeding shall submit its petition for a 

change in depreciation rates aepreeiatioR st~ay no later than the 

filing date of its Minimum Fi ling Requirements. 

ll21~ Included as part of the annual report filed pursuant 

to Rule 25-4.135 25 4.018, F.A.C., each company shall provide 

Schedule ~ B-Sa, Analysis of Plant In Service, and Schedule ~ 

B-56, Analysis of Accumulated Depreciation. Schedule~ B-Sa shall 

include booked plant activity (plant balance at the beginning of 

the year , additions, adjustments, transfers, reclassifications, 

retirements, and plant balance at year end) . Schedule B-4 B-56 

shall include reserve activity (reserve balance at the beginning of 

the year, retirements, accruals, salvage, cost of removal, 

adjustments, transfers, reclassificationsL and reserve balance at 

year end) for each category of investment for which a depreciation 

rate, amorti zation schedule, or capital recovery schedule has been 

approved . Tfiese sefiea~les sfiall iRaieate for eaefi eate~ory tfiat (a) 

tfiere fias e eeR RO efiaR~e of plaRs or ~til ity exper~eRee requiriR~ 

a revisioR of rates, aMortiBatioR, or eapital reeovery eefiea~les or 

(e) t:fiere fias eeeR a efiaR~e reqtliriR~ a revisioR of tfie rates, 
. 

amo~-t:i Bat:ioR, or eapit:al reeovery sefiea~lee . For eaefi eate~ory 

wfiere e~rreRt eoRaitioRs iRaieate a Reea for revisioR of 

aepreeiat:ioR rates, aMortiBatioR, or eapital reeovery eefieaHles aRa 

RO revisioR ie soH~fit, tfie report sfiall explaiR wfiy RO revisioR is 

reqHestea . 
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(16) (a) Prior to the date of retirement, the Commission may 

approve capital recovery schedules to correct calculated 

def iciencies where a utility demonstrates that replacement of an 

i nstallation or group of installations is prudent. and t he 

associated investment will not be recovered by the time of 

retirement t hrough the existing depreciation rate . 

(b) The Commission may approve a special capital recovery 

schedule when an installation is desi gned for a specific purpose or 

for a limited duration. 

(c) Associated plant and reserye activity, balances, and the 

annual capital recovery schedule expense must be maintained a s 

subsidiary records. 

Specific Authority 350 .127(2) FS . 

Law Implemented 350.115 , 364.03 FS . 

Hi story--New 9- 8-81 , Amende d 4 - 28 - 83, 1 -6-85 , Formerly 25-4.175, 

Amended 4 -27-88, 12-12-91~-------

25 - 4.0176 Recovery Schedules to Promote an Economical and Efficient 

Telecommunications Network. ~fie Geffiffiieeiea eaee~ragee aa effieieat 

aaa eeeaeffiieal teleeeffiffi~Aieatieae aetwerlt. ~e fester tfiie geal tfie 

fellewiag pelieiee apply. 

(1 ) Prier te tfie aate(e ) ef retireffieat 1 tfie Geffiffiieeiea ffiay 

appre .. ·e eapital reee .. ·ery eefiee~lee te eerreet eale~latea 

aefieieaeiee ~Jftere a ~tility aeffieAetratee tfiat (a) replaeeffieAt ef 

aa iaetallatiea e r gre~p ef iaetallatieae ie pr~aeat, aaa (e ) tfie 
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aoooeiated iaveotffieat will aot ee recovered ey the tiffie of 

retireffieat throu~h the aorMal depreeiatioa proeeoo . 

( 2) 'Fhe Coffiffiiooioa ffiay approve a special capital recovery 

schedule whea aa iaotallatioa io deoigaed for a specific purpose or 

for a liffiited duratioa. 

(3) Aoooeiated plaat aad reserve activity, ealaaees, aad the 

aaaual capital recovery schedule expease(o) ffiUSt ee ffiaiataiaed as 

oueoidiary records. 

Specific Authority 350.127(2 ) FS. 

Law Implemented 350.115, 364 . 03 FS. 

History--New 9-8-81, Formerly 25-4.176, Repealed 

NAME OF PERSON ORIGINATING PROPOSED RULES: Pat Lee, Rhonda Hicks. 

NAME OF SUPERVISOR OR PERSON(S) WHO APPROVED THE PROPOSED RULES: 

Florida Public Service Commission. 

DATE PROPOSED RULES APPROVED: June 25, 1996. 

If any person decides to appeal any decision of the Commission with 

respect to any matter considered at the rulemak:i..ng hearing, if 

held, a record of the hearing is necessary. The appellant must 

ensure that a verbatim record, including testimony and evidence 

forming the basis of the appeal is made. The Commission usually 

makes a verbatim record of rulemaking hearings. 

Any person requiring some accommodation at this hearing because of 

a physical impairment should call the Division of Records and 

Reporting at (904) 413-6770 at least five calendar days prior to 
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the hearing . If you are hearing or speech impaired, please contact 

the Florida Public Service Commission using the Florida Relay 

Service, which can be reached at: 1-800-955- 8771 (TDD). 
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