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Florida 
Power 

O MF'O HAJt O ti 

September 17. 1996 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Comm1ssion 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 323Q9-0850 

JAMES A. MCGEE 
S(NIOII COUNSEL 

Rc: Docket No. 960001-EI; Request for Specified Confidential Treatmenl. 

Dear Ms. Bayo: 

Enclosed for filing are fifteen cop1es of Flonda Power Corporation·~ 
Request for Specified Confidential Treatment regarding the Company's FPSC 423 
F<lrms fur the month of July, 1996. Attachment C to the Request is an unedited 
copy of the forms which denote!> the confidential information with shading. This 
document should be treated u.o, Spedfied Confidential ~Wd ls forwarded 
herewith in a separate, sealed envelope marked "Confidential". Edited copies 
of the forms which may be made public have been submitted for filirtg this date 
under separate cover. 

Please acknowledge your rccc1pt and filing of the above on the cnclu~ed 
copy of this letter and return t.ame to me. 

JAM:sl 
Enclosures 

cc· Parties of record 

V"y 1rulcr: ~ ~--
Jamc~ A. McGee 

'" . ., . ~ 
. ' 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
f,J~ lc• 

In rc: Fuel Md purchased pow1..r cost 
recovery clause with generating 
performance inccncive factor. 

Docket No. 96000 l-EI 

Submitted for filing 
September 17, 1996 

REQUEST FOR SPECIFIEI> CONFIDENTIAL TREATMENT 

Florida Power Corporation (FPC). pur~unnt to section 366.093, Florida 

Statutes. and Rule 25-22.006, Florida Administrncivc Code, requcMs SJr.cified 

Cunfidcntinl treatment of certain infonnation on its PPSC Form 423 Fuel Reports for 

the month of July, 1996 as set forth below. In support of its request, FPC slates as 

fnllows: 

I. FPC's Forms 423-1 A, 423-1, 423-2A. 423-2B and 423-2C con min sensitive 

pricing infommtion concerning contraclb for the purclutsc of fuel and transportation 

services. Disclosure of thi~ information to suppliers of .such services would impair 

the nlltlity of FPC or Electnc Fuels Corporation (EFC), its affiliated coal supplier 

acting on FPC's behalf, to ncgouatc future fuel 1\nd transportation contracts on 

fa,umhlc tcm1s. As \t.Ch, the 111furnuuion constitutes proprietary confidential 

hustncs\ information enulled to protcctinn from dtsdosure pursuant to section 

366.093( I) nne! (3)(d). Florida Statute~. 

Clll I I ..... !'1.1 ( 
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2. The following documents ore attached to thi~ Rcquc~ and incorpomt<:d 

herein by reference: 

Attachment A 

Aunchment B 

Attachment C 

A ju~tification "malrix" supporting FPC's rcque~t 
for Specified Confidenual trcaunent of the 
highlighted information in Attachment C, 
identified for each 423 Ponn on a lir.e-by-line, 
column-by-column basis. 

A justificauon of FPC's requcM that Specified 
Confidential treatment for the anfonnation subject 
to tl1is request remain in effect for a period of 24 
month~. 

FPC's July, 1996 Foml 423'~. witll t11e 
confidcntittl inlonnatlon l>ubjcct to this requeSt 
highlighted in transparent ank. Tb's document 
should be eiveo confid~:ntinl treatmcOI and ha~ 
bun place<! jn a scparntc cnyc!opc marked 
"Confidcn!ia!" which i~ attached h~:reto. 

3. FPC requests tllat the infommtion identified as confidential in Attachment 

C b.: designated Specified Confidential fur the reasons ~~ fonh in Attachment A. 

FPC funhcr requests that such designation be effective for n period of 24 .nonth~. 

whi~h is necessary to protect FPC and it5 ratepayer~ agnanst the adverse effects on 

future ncgotintions that would result from disclosure of the infommtion to potential 

fuel and trunsponmion suppliers, II\ dc~crihcd in Aum:hment B 

- 2 -



WHEREFORE, Florida Power Corporation request~ uuu the mformation on 

its FPSC 423 Fonns identified a<, confidential in Auachmcnt C be accorded Specified 

Confidential tream1cnt for a period of 24 months. 

Respectfully submitted, 

OFFICE OF THE GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

-) -

James A . Me cc 
Post Office Box 14042 
St. Petersburg, FL 33733 
(813) 866-5184 

• 



CERTUJCATE Of SERVICE 
Docket No. 960001-EI 

I HEREBY CERTIFY that a true copy of Florida Power Corporation ) Petition Rcquc\t 

for Sp.-cificd Confidential Treatment, sans Attachment C. hns bocn furnished to the followmg 

individuals by regular U.S. mail this 17th day of September. 1996: 

Matthew M. Childs, Esq. 
Steel, Hector & Davis 
215 South Monroe, Ste. 601 
Tallahassee, FL 32301- 1804 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Macfarhmc Ausley Ferguson 

& McMullen 
P.O. Bo11 391 
Tallahassee, FL 32302 

G. Edison Holland, Jr., Esquire 
Jeffrey A. Stone, Esquire 
Beggs & Lane 
P. 0 . Bo11 12950 
Pensacola, FL 32576·2950 

Joseph A. McGlothlin, Esquire 
Vicki Gordon Kaufman, Esquire 
MeW hirtcr, Reeves, McGlothlin, 

Davidson & Bakas 
117 S. Gadsden Street 
Tallaha~. FL 3230 I 

Vicki D. Johnston, EsqUire 
Shclia Er:>tling, Esquire 
Flonda Public Service Commission 
2540 ~humnrd Oak Boulevard 
Tallaha~. FL 32399 0863 

Nonnan Horton, Jr .. Esquire 
Messer, Vickers, Cap.11l! llo, 

Frcnd & Madsen 
P.O. Bo~ 1876 
Tallahassee, PL 32302 

Barry N. P. Huddleston 
Public Arfail"l\ Specialist 
De5tcc Energy. Inc. 
2500 CityWcst Blvd • Suite 150 
Houston, TX n210-4411 

J. Roger Howe, Esquire 
Office of the Pulilic Counsel 
Ill West Madison Street 
Tallahas.see, FL 32399·1400 

Suzanne Brownless. E..~quire 
1311-B Paul Russell Road 
Suite 202 
Tallahassee, FL 32301 

Roger You, P.E. 
Air Product~ & Chemical~. Inc. 
2 Windsor Pln.za 
2 Wmdwr Drive 
Allentown, PA 18195 



John W . McWhincr, Jr. 
M~Whirtcr, Reeves McGlothlin. Davidson 

& Bakas. P.A. 
100 Nonh Tampa Street, Suite 2800 
Tampa, FL 31602-5126 

Peter J. P. Brickfield 
Brickfield, Burchcue & Riue. P.C. 
1025 TI1omas Jefferson Street, N.W. 
Eighth Floor. West Tower 
Washmgton. D.C. 20007 



Llne(s) 

1. 3-14, 17-19, 

23-25 

1, 3-14, 17-19, 

23-25 

1, 3-14, 17-19, 

23-25 

Florida Pow• Corporation 
Docket No. 96000 HI 

ATTACHMENT A 
Page 1 of 8 

Request for Specified Confidential Treatment 

FOF<M 423-1 A 

Column ~~u~s~tl~fl~c~at:.:l~o!!n _______________ _ 

H (1) Tho Information unner Column H, "lnvo1ce Pnce". 

J 

Identifies the basic component of the contract pricing 

mechanism. Disclosure of the invoice pnca, 

particularly If in conjunction with Information u11der 

other columns discussed below. wou:d enable 

suppliers to determine tho pricing mechanisms of their 

competitors. The likely result would be greator price 

convergence in future bidding. Disclosure would also 

rosul t in a reduced ability on the part of a major 

purchaser such as FPC to bargain for price 

concess1ons, since suppliers would be reluctant or 

unw1llmg to grant concessions that other potontial 

purchasers would then expect. 

121 Disclosure of tho Invoice Amount, \\'hen divided 

by tho Volume figure available from column G. wvuld 

also d1sclose the lnvo1ce Price In column H. 

(3) Disclosure of tho Discount, in conjunction with 

othor Information undor columns K, L, ,.., or N, could 

also disclose the Invoice Price shown in column H by 



Lint(l) 

1, 3 14, 17-19, 

23 25 

1, 3 -14, 17-19, 

23-25 

1, 3 14, 17-19. 

23-25 

1, 3 14. 17-19, 

23 25 

1, 3-14, 17-19, 

23 25 

1, 314, 1719, 

23-25 

Column 

K 

L 

M 

N 

p 

a 

Juullleation 

ATIACHMENT A 
P•g• 2 of 8 

mathematical deduction. In addition, disclosure of 

discounts resulting from bargaining r.oncossions would 

impair tho ability of FPC to obtain such concessions in 

tho future for the reasons discussed In itom (1 I above. 

(4) Seo item (3) abovo . 

(61 See item (31 above. 

(61 See item (3) above. 

(7) See item (3) abovo. This column is parucularly 

sonsttive because it is usually the same as or only 

slightly different from the Invoice Price in column H. 

(8) Disclosure of tho Additional Transportation 

Charges, m conJunction With the informatiorl under 

column 0, would also disclose tho Effective Purchase 

Prico 1n column N by subtractrng them from the 

Delivered Price available in column R. 

(9) Soo item (8) above . 



Plant Name: 
llne(s I Column 

Transf. Facility IMT: G 
1 9 

Crystal River 1 &2: 
1· 7 

Crystal River 4&5 : 
1-6 

Transf. cacility IMT: 
1-9 

Crystal River 1 &2: 
1-7 

Crystal River 4&5: 
1 6 

H 

FORM 423·2 

Justification 

AITACHMENT A 
PIQI 3 of 8 

1101 Tho Effective Purchase Price Is alsc found on 

Form 423 -2A. column L. and on Form 423 28, column 

G. In nearly every case It Is the same as the F.O.B. 

Mine Price found under column F on Form 423-2A, 

which 1S the current contract price of coal purchased 

from each supplier by Electric Fuels Corporation IEFCI 

for dellvory to FPC. Disclosure of this information 

would onoble suppliers to determine the prices of their 

competitors, which would likely result In groator price 

convergence 1n futuro bidding. Disclosure would also 

result m a reduced ability on the part of a major 

purchaser such as EFC ~o bargain for price 

concessions on behalf of FPC, since suppliers would 

bo reluctant or unwilling to grant concessions that 

other potential purchasers would then expec(. In 

addiuon, disclosure of tho Effective Purchaso Prtce 

would also disclose the Total Transportation Cost in 

column H by subtracting column G from \he F.O.B. 

Plant Price in coiiJmn I. 

I 11) Soo item (25) below. In addition, diSClosure of 

tho Total Tr • .nsportauon Cost, when subtracted from 

tho F.O.B. Plant Prico m column I, would also disclose 

the Effective Purchase Price in column G. 



Plant Name: 
line(s I Colum1, 

Transf. Facrlity IMT: F 
1·9 

Crystal River 1 &2: 
1· 7 

Crystal Rrvor 4&5: 
1-6 

Transf . Facility IMT: 
1·9 

Crystal River 1 &2: 
1-7 

Crystal Rrver 4&5: 
1· 6 

All Plants: 
N/A 

H 

FORM 423·2A 

Justification 

ATTACHMENT A 
Page 4 of 8 

(121 The F.O.B. Mine Price Is the current contract 

price of coal purchased from each supplier by EFC to~ 

dellvury to FPC. Disclosure of this information would 

enable suppliers to determine the prices of their 

competitors, which would likely result in groator prrco 

convergence In futuro bidding. nisclosure would also 

result In a reduced ability on the part of a major 

purchaser such as EFC to bargain for price 

concessions on be 1alf of FPC, since supphors would 

be reluctant or unwilling to grant concessions that 

other potential purchasers would then expect. 

(13) The Original Invoice Price is tho same as the 

F.O.B. Mine Price In column F, except In rare rnstances 

when the. supplier is willing and able to disclose its 

short haul and loading costs (column G), ef any, 

rncluded rn the contract pnce o f coal. Cirsclosure 

would therefore bo dotnmental for tho reasons 

identifred in item (12) above. 

( 14) Retroactive Price Increases are normally received 

well aher the reporung month and aro rncludod on 

Form 423-2C at that trmo, along with tho resultrng 

now price. Disclosure of this Information would 

thoroforo disclose tho F.O.B. mlno price. 



Plant Name: 
line{s) Column 

Transf. Facility IMT: J 
1 9 

Crystal River 1 &2: 
1 7 

Crystal River 4&5: 
1-6 

Transf. Facility IMT: 

6, 9 

Crystal River 1 &2: 

5 

Crystal River 4&5: 
N/A 

Transf. Facility IMT: 
1 9 

C":rystal River 1 & 2: 
1 7 

Cr, stal River 4&5: 
1 6 

K 

L 

Justiflcadon 

AITACHM~NT A 
Page 5 of 8 

(151 Tho Base Pnce is the same as tho Ong~nal 

lnvo1c:e Price 10 column H, stnce retroactive pnce 

adjustments (column II aro normally rece1ved well after 

the reporting month and oro included on Form 423·2C 

at that tiMe. Disclosure would therefore be 

detrimental for tho reasons •dentified '" •tom I 121 

above. 

(16) 011ality Adjustments are normally roceivud well 

after tho reporting month and are there~oro included 

on Form 423·2C at that time. These adjustments are 

based on variations In coal quality characteristics 

(usually BTU content) between contract spoc•f•cat•ons 

and actual deliveries. Disclosure of this information 

would allow tho F.O.B. mine price to be calculated 

using the associated tonnage and available contract 

BTU specifications. 

(171 The Effective Purchase Price is tho same as tho 

Base Price in column J, since quality adjustments aro 

normally not reported in cotumn K. Disclosure would 

theroforo be detrimental for tho reasons •dentrftod in 

nom I 121 above. 



FORM 423-28 

Plant Name: 

t TT ACHMENT A 
P•g• 8 of 8 

Lfne(s) Column ~J::.u!:;st~lf~lc::.::a=.::t~lo:.:.n!.-______________ _ 

Trans f. Facility IMT: G ( 1 81 Seo item ( 1 0) above. 
1-9 

Crystal River 1 &2: 
1-7 

Crystal River 4&5: 
, 6 

Trans. Facility IMT: 

N/A 

Crystal River 1 &2: 
, 7 

Crystal River 4&5: 
, -5 

Transf. Facility IMT: 

N/A 

Crystal River 1 &2: 
, . 7 

Crystal R1ver 4&5: 
1-5 

J 

(20) lho information undor Rail Rate i" a function o f 

EFC's contract rate with the railroad and tho d1stance 

botwoan oach coal supplier and Crystal R1ver. Sinco 

these d1stances are readily available, disclosure of :he 

Rail Rate would effectively disclose the contract rate. 

This would impair tho ability of a high volume user 

such as EFC to obtain rate concesstons, sinc11 

railroads would be reluctant to grant concoss1ons that 

other rail users would then expect. 

(211 Other Rail Charges consist or EFC' " railcar 

ownership cost. Th1s cost is internal trade secret 

information which is not available to any party with 

whom EFC contracts, railroads or otherwtse. If th1s 

information were disclosed to the railroad, their 

extstlng knowledge of EFC's rail rates would allow 

them to determine er:c ·s total rail cost and b~ better 

able to evaluate EFC's opportunity to economically 

use competing transportation altornatives. 



Plant Name: 
Line(s) Column 

Transf. Facility IMT: P 
1·9 

Crystal River 1 &2: 
1·7 

Crystal River 4&5: 
1 6 

Justification 

ATIACHMENT A 
Page 7 of 8 

(251 The figures under Transportation Charges are the 

same as the Total Transportation Cost under column 

H on Form 423·2. Soo itom (111 above. In the case 

of rail deliveries to the Crystal Rtver Plants, these 

figures represent EFC's current rail transportation rate. 

In the case of waterborne dolivenes to the Crystal 

River Plants, the figures represent EFC's current Gulf 

barge transponation rate. In the case of water 

deltvories to the IMT "Plant", the figures 

represent EFC's current rlvor transportation rate. 

Otsclosure of these transportation rates would enable 

coal suppliers to bid a F.O.B. mine price calculated to 

produce a delivered plant pnco at or margtnally below 

FPC's current delivered pnce. whtch tS available on 

Form 423·2, column I. Wtthout this opportunity to 

calculate a perceived maximum acceptable price, 

suppliers would be more likely to bid their best pnco. 



Plant Name: 
Line(s) Column 

Transf. Fac1hty IMT: J 
None 
Transf. Facility TTl: 

None 

Crystal River 1 &2: 
1-3 

Crystal River 4&5: 
None 

Transf. F<Jcility IMT: 
None 

Transf. FacihtyTII: 

None 
Crystal River 1 &2: 
1-3 

Crystal River 4&5: 
None 

K 

FORM 423-2C 

Justification 

ATIACHMENT A 
PaGa 8 of 8 

(26) The type of information under this column and 

column K relates to tho particular column on Form 

423· 2, 2A, or 28 to which the adjustment applies 

(Identified in column 1). The column just1f1cations 

above also apply to tho adjustments for those column 

reported on Form 423· 2C. In panicular, see item (141, 

Retroactive Price Increases, end item ( 1 6), Quality 

Adjustments, which apply to the majority of the 

adjustments on Form 423·2C. 

(271 Soc 1tem (26) above. 



Florida Power Corpotation 
Docket No. 960001-EI 

Regu~ for Spec:ifi~ Confidential Treatment 

ATIACHMF.N1' 8 
Page I of 2 

FPC seeks protection from oisclosurc of the confidential infonnation identific-1 in 

Anachmcnt C for n period of 24 months. Til is is the minimum time necessary to en sun: 

that subsequent d1sclosure will not allow suppliers to dctennine accurate estimates of the 

then-current contract price. 

TI1e majority of EFC's contract& contain annual price adjustment provisions. If supplil:rs 

were 10 obtain confidential contract pricing infonnation for a prior reporting month at 

any time during the same 12-:nonth adjuwnent period, .:urrent pric10g infonnation would 

be disclosed In addition, if the previously reported infonnauon were to be obtnmcd 

during the following 12-month period, the infomtation wnuld be only one adjustment 

removed from the current price. Suppliers knowlcdgc.tble in the recent escalutlon 

experience of their market could n:<~d1ly calculo~te a reasonnhly precise cstutlate Cll the 

cu rrcnt price. 

To guard against this competitive disadvantage. confidcntu!l infomtation rcc:uirc~ 

protection from disclosure fo1 the inutal 12-month period '" ·,r,hich it could rcmam 

current and for the following ;2 month rll!riod tn which it can be easily convened tnto 

essentially current infonnation. For example, if infonnation for the first month under 

:111 adJU\tOO cuntratt prkc I\ rcp<1ncd 111 Mny 19<>4, tht• infunnntlnn will rcmnln nurcnt 



ATIACHMENT B 
Page 2 of 2 

through April 1995. Thereafter, the initial May 1994 infonnation will be only one 

escaJation adjustment removed from the cum:nt infonnation reponed each month tnrough 

April 1995. If confidential treatment were to exp1n: after 18 months, suppliers would 

be able to accurately C51lmate current price\ in October 1995 using infonmtion that hnd 

been current only 6 momhs earlier. 

An 18-month confidentiality period would effectively ~te the protection gm:n 1n the 

first6 months of the second 12-month pricing period (months 13 through I 8) hy allo" ing 

disclosure of the same vintage infonnation in the la~t 6 months of the oricin~ ponud 

The infonnation disclosed in months 19 through 2~ would be equally as dctrim..:ntal in 

tenns of revealing the current price as the irfonnation !JfOtCCied from di!>CIO\ure dunng 

the preceding 6 months. To make the protection provided in montb~ 13 tnn1u~h 18 

meaningful, it should be extended through month 24. Extending tJ1e confidentiality 

period by 6 months would mean that the infonnalion will be an additional 12 months. 

and one price adjustment, funhcr removed from the current price at the time ol 

disclosure 



Florida Power Corporation 
Docket No. 960001 -EJ 

Regu~t for SJM!('ified Confidentl:ll Treatment 

423 l•'onns for July, 1996 

CONtlDENTIAl, copy 

(confidential infonnation denoted with shading) 

A1TACHM£"11'T C 




