
Atlanta, Georgia 3vao-c-w I 

Telephone (no) 821 -3574 

Wayne Assistant Boston Comptroller 
Southem Company Services 

and Assistant Secretary ashs&tydTheSaWlemCcrrClany 

FREEDOM OF INFORMATION ACT 
CONFIDENTIAL TREATMENT REQUESTED 

August 14,1996 

Securities and Exchange Commission 
Washington, DC 20549 

Re: The Southem Company and 
Southem Development and Investment Group, Inc. 
Certificate of Notification - File No. 70-87 73 
Request for Confidential Treatment 

Ladies and Gentlemen: 

Pursuant to Rule 104 under the Public Utility Holding Company A d  of 1935, as 
amended, The Southem Company (SOUTHERN), a registered holding company, and 
Southem Development and Investment Group, Inc. (SOUTHERN DEVELOPMENT), 
hereby request confidential treatment of the attached Certificate of Notification for the 
quarter ended June 30, 1996. This certificate contains information which is proprietary 
and competitively sensitive. The public disclosure thereof would materially harm 
SOUTHERN and SOUTHERN DEVELOPMENT. 

As permitted by Rule lOl(c)(l) of the General Rules and Regulations for Electronic 
Filings, 17 CFR 232.101 (c)(l) the aforementioned confidential information is filed 
herewith in paper format only. 

SOUTHERN hereby requests a hearing before any part thereof is made public to third 
parties requesting its disclosure. 

Yours very truly, 

c 
Enclosures 

cc: Freedom of Information Act Officer (wlenc.) 
Robert Wason, Chief Financial Analyst (wlenc.) 
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CERTIFICATE OF NOTIFICATION 

~ 

, 

\L Georgia Power Company 
3 Gulf Power Company 
\q Mississippi Power Company 
\5 Southem Company Services 
it Maintenance 

1% Insurance 
Miscellaneous General 

Taxes Other than Income 9 

'41 

$) TOTAL EXPENSES 
NET MCOh4E (LOSS) BEFORE TAX 

21 Benefit for h o m e  Taxes 

NET MCOME (LOSS) AFTER TAXES 33 

filed by 

THE SOUTHERN DEVELOPMENT AND INVESTMENT GROUP, MC. 

Pursuant to order of the Securities and Exchange Commission dated Janwy 25, 1995, in the matter of 
File No. 70-8173. 

e--- 

Tbc Soothem Dtvclopment and Investment Group, Inc. (Southem Development) pursuant to Rule 24, 
bereby provides the following information as required by the above-mentioned order: 

(a) Statement of Income 

SOUTHERN DEVELOPMENT & INVESTMENT GROUP, MC. 
MCOME STATEMENT (unaudited) A 

S I X  MONTHS ENDED 
l!" 

Associate Companies s 
Non Associate Companies 9,736;728 
Interest Income 18.422 'L 

TOTAL SALES 10,004,560 

s 
Salaries and Wages 
Rent 
Cost of Goods Sold 
DepreciationlAmortization 
Office Supplies and expenses 
Outside Services Employed 
Alabama Power Company 

2,199,356 
279,454 
12 1,452 
191,116 
353,345 

.4,732,2 13 
1,932,509 

435,078 
0 

12.337 
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(b) Balance Sheet 

SOUTHERN DEVELOPMENT & INVESTMENT GROUP, MC. 
BALANCE SHEET (unaudited) 
JUNE30, 1996 

u” 
- 

Cash and temporary investments 
Accounts Receivable: 

Associated companies 
Customers and others, less allowance 

Costs and estimated earnings in excess 

Prepaids and other 
Materials and supplies 

for doubtful accounts 

of billings on contracts 

Total current assets 

Investments-Envirotech 
Investments-ICS 
Investments-ITC 

Total Investments 

Office h i t u r e ,  fixtures, equipment, and 
leasehold improvements 13 Less accumulated depreciatioo and amortization 

Net Property and Equipment IY 

I G  ‘1 Total Other Assets I 

iq TOTAL ASSETS 

5 Intangible and other assets, net 
Noncurrent deferred income taxes 
Restricted Deposit 

~ e ,  Accounts Payable: 

&/ Other 
Associated companies 

Billings in excess of costs and estimated 
2 1 earnings on contracts 
13 Other accrued liabilities 

TOTAL LIABILITIES 

Common Stock, par value SI; 5 0 0  shares authorized 
%Y 

andoutstanding 
~b Additional paid-in capital 
2) Retained earnings 
LJ Total stockholders’ equity 

s 70,139 

2,601,794 

8 .086277 .  

3,114,238 
1 

6.195.ooo 
%xl!u!? 

1 3 7 , 4  10 
m 
612.694 

8.905.414 

500 
19,783,098 
-au&22Q 
11.447.370 

y TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY S 2Q2Lj2.784 

3 



(c) Cash Flow Statement 

SOUTHERN DEVELOPMENT & M v E S T " T  GROUP, rNC. 
CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE SIX MONTHS ENDED JUNE 30,1996 

CASH FLOWS FROM OPERATING ACTIVITIES: 

i NetLoss 
Adjustments to reconcile net loss to net cash used in 

operating activities: 
2 Depreciationlamortitation 

3 
'5 

Changes in operating assets and liabilities: 
Accounts Receivable 
Costs and estimated earnings in excess of billings 
on contracts 

Pnpaids and other assets 
Accounts payable and other accrued liabilities 
Billings in excess of costs and estimated eammgs 
on contracts 
Total adjustments 
Net cash used in operating activities 

6 Deferred income taxes 

$ 

/ 
CASH FLOWS FROM I"G ACTIVITIES: 

Purchase of property and equipment, net 
Total cash flows from investing activities 

( A  Project Lnvestment ' 
' 'CASH FLOWS FROM FINANCING ACTIVITIES: 

/ 6 Total cash flows from financing activities 
5 Additional capital contributions 

/ ] INCREASE (DECREASE) IN CASH AND TEMPORARY 
1s -s= 

SIX MONTHS ENDED 

191,116 

4 14,298 

(264,334) 
(2 13,375) 

(6,195,000) " 
&B.Llm 

CASH AND TEMPORARY INVESTMENTS AT B E G l N " G  
OFYEAR 172.797 

2 0 CASH AND TEMPORARY INVESTMENTS AT END OF PERIOD s 7 0 . 1 3 9  

4 
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(a) A narrative of activities undertaken during the previous quarter (second quarter, 1996) in each of the 
following areas: 

(i) Prototype Energy Management System i 
1 
3 of interactive energy management technologies in a pilot project in suburban Atlanta. The pilot project is 

ik 

Development has continued market research and product development with respect to evaluation 

currently being operated commercially and has approximately 170 residents. 

(ii) Energy Management and Efficiency Services 

Development has continued product development and has engaged in market research with 
respect to energy management, power quality, and efficiency services and projects. Development has 
engaged in several lighting projects and a distribution retrofit project on a commercial basis. Development 
has engaged in a limited number of residential customer financing projects for energy conservation and 

G 
7 
8 
9 efficiency improvements. 
IO 
It (iii) P o w e r C a l P  

Development has completed the preliminary business plan for the commercialization of 
s being conducted 

e r C a l P  home security is complete. A home 
ly 600 Alabama Power customers and 
developed to expand this business line within 

Southern’s SCrYjce territory. 

(iv) Research and Development 

Development continued to focus research and development on products and services which can 
be offered to improve customer satisfaction with the core electric utility business, including the following: 

x, 
-rl a prototype energy management, energy management and efficiency services, power monitoring and home 
s3 security, home monitoring automation, power quality services and energy storage. 

Southern Development has postponed development of load management flywheels with United 
testing continues with UTA and with other 

prototypes of a very small gas turbine 
having and standby generators at customer’s 

-94 

27 

v 

j Technology Automotive (UTA). Evalua 
-A developers for power qualityhide thru 

Southern Development is e 
design for field testing. Preliminary 
sites or in the distribution system of the utility. 

30 (v) Energy and Resource Recovery Facilities 

31 Southern Development is evaluating participation in a synthetic coal project. 

(vi) Technical Consulting Services 34 

33 Development continued to provide the technical consulting services formerly provided by SEI, 
including engineering services, transformer testing and repair, environmental testing, and procurement -3 ’ inventory management and joint procurement services. 

3 b (vii) Licensing of Intelkctual Property 



Development continued to provide support for the Good Cents program, including activities 1 
1 
3 

.j 

%elated to the Good Cents Environmental Home Program and the Residential Building Energy Program, 
including technical support and mining wi 
continued on Enet and Enerlink product de relating to the licensing of Enerllnk 
and the servicing of such license contracts. s Group completed the Rochester Gas 3 and Electric Project effective May 3 1, 1996 and hip of software developed in 
conjunction with Southern Applied Technologic Remote Mapping, Inc. The Consulting % Services Group has licensed the Georgia Power Company’s Animal Protection Technology to a third party 
for manufacturing and distribution. 

ood Cents programs. Development also 

? %  



(b) A project-by-projekt table, covering both the previous quarter and the time period that has elapsed 
since the date of this order, for each of Develo ent’s business activities comparing- 

ion for such business activity; @flh,\ (i) the amount of the Commissio 

(ii) the amount of Development’s budget f%r(such buth(rss activity; 

(iii) the actual investment expended on such business activity. 

INVESTMENT 
C 

2nd QUARTER 
rt 0 

COMMISSION’S 1996 
E -- BUDGET -- 

Prototype Energy $175 million $8.07 million S.41 million $3 -02 million ‘ Management System 

3 Energy Management $40 million S.20 million S.14 million S.38 million 
q and Efficiency Services 

3 PowerCallTM 6.40 million S.06 million S.92 million 

6 Researchand 

L 

#.I Development Activities ? 

5 
Energy and Resource S 10 million $0.00 
Recovery Facilities 

S. 12 million $20 million 10 Technical Consulting $5 million $0.06 
\ I  Services 

is Licensing of $5 million S. 15 million S.21 million $2.53 million 
(J Intellectual Property 

# - Reflects capital contributions to Development by The Southem Company, and does not include 
investments made f?om cash internally generated by Development. 



(c) A description of any services received by Development 6om Southem Company Services and from 
each of the Southern Operating Companies. This description should contain the dollar value of the services 
by company and the number and type of personnel used to render the services. d 

NUMB R OF TYPE OF 
PERSOEMEL 

f3 
DOLLAR VALUE A - Q E x R Y u  

12; i 

I 

5 Georgia Power Company 343,238 170 ** Skilled Technicians, 
t -Technical Consulting and Market Specialists, 1 Repair of Equipment Customer Service 

Representatives, 
Administrative 

'% Gulf Power Company 572 0 

14;" 

\3 Southem Company Services 1,916,959 48 *+** Engineering, 
Procurement, (9 -Professional & Technical 

\ j Services including: Finance, Accounting, 
Market Research, Information Marketing, 

iL Resource, Telecommunications, Information Resource ' 
Accounting, and Engineering \ $  

ill Services 
* Total number of hours not available. Estimated full time employees to be 12. 

of 2,867 hours for the quarter which is the equivalent of 6 full 

time employees to be 1. 

'>( **  These employees reco 
21. time employees. 

Total number of Lz * * * 
~7 **** These for the quarter which is the equivalent of 34 full 

time employees. >S 



bUlh IULl J I IHi 

(d) A description of any services rendered by Development to any associate company within the Southern 4 System. Development will include a statement as to whether the services were at cost. 

'3 1. support of operating Companies GOOCI Cents program. 
2. Technical support and training for Residential Building Energy Program (RBEP) software 

t 3 .  Servicesassoc eploying and maintaining information based products that 
7 facilitate the delivery of c ptions to large accounts. These s o b a r e  products include 
a customer energy use analy ed energy use analysis products for account executives to 
7 augment their customer systems for billing large accounts and rate analysis 
IO products for use by rate developing and administering new rates. The services 
I 1 include design, develo om as well as adaptation of existing software programs 
\L related to the above applications. 

i3  
,y charge except for the cost of making the property or a copy thereof availabk, and except for the cost of 
\ j making required modifications. 

package. 

All services were at cosf except that intellectual property Licensed to affiliate companies was for no 



- .  * *  

\ (e) A description of customer financing provided by or through Southern Development, including- 

z 
73 (ii) the accumulative ding by customer classification; 

(i) 

(iii) bad debt write-off 
(iv) disclosure of the m applying to such financing. 

the amount of such financing by type of energy conservation and efficiency equipment; 

.i 
B 

Southern Development originated 
'7 energy conservation and efficiency eq 
% was $2,464,914. The accumulative amount 

Development made no bad debt write-off durin 
\ u  Development accepted no liability to either borrower or lender. 

Fannie Mae and potentially other lenders for 
f such financing during the fm two quarters 

financing was $732,240. Southem 
. As originator of the loans, Southern 

( f )  Amounts and forms of currently effective guarantees of, and similar provisions and arrangements 
\% concerning, performance and undertaking of other obligations by Southem Development. 

ifications of, and sureties on, bonds or other 

i\ None. 

[Y (g) Amounts and forms of currently e 
I\ obligations issued on behalf of Southern De 

\b None. 

\? (h) Amounts and forms of guarantees of, and similar provisions and arrangements concerning, 
[$ performance and undertaking of other obligations by Southern Development. 

None. \4 

& (i) Amounts and forms of indemnificati sureties on, bonds or other obligations issued on 
behalf of Southern Development. Jl 

>> Southem Development is principal on a perform obtained from Johnson and Higgins of GA, 
Inc. and payable to Siemans Power 

SIGNATURE 

Pursuant to the requirements of the Public Utility Holding Company Act of 1935, the undersigned 
company has duly caused this certificate to the signed on its behalf by the undersigned thereunto duly 
authorized. 

Dated Augut 14, 1996 sou DEVELOPMENT AND INVESTMENT GROUP, MC. 

W Thomas R. K e l l o g g  
Vice P r e s i d e n t  6 G e n e r a l  Manager  

'2  


