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while Tampa Blectric Company and Gulf Power Company filed written
comments. Both Companies continue to believe that a fixed dollar
floor rather than a percentage of rate base method is the only
appropriate method for the accrual of AFUDC.

No Campany regquested a hearing, but Tampa Electri¢ Company and
Gulf Power Company requested to address the Commission at the
Agenda Conference prior to formal adoption of the rule. Neither
company responded with any significantly different arguments
againset the adoption of the percentage mathod for calculating AFUDC
than were previously preseénted.
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25-6.0141 Allowmncs For Funds Used During Construstion.

{1)
process {NFIP)

Construction work in progress (CWIP) or nuclear fuel in

that is not included in

rate base may accrue allowance for fundas used during comstruction
{AFUDC}, under the following conditions:

{a)

Eligible projects. The following projects may be

included in CWIP or NFIP and accrue AFUDC:

1.

bl

Projects that involve gross additions to plant in
exceas of

balance ip Account 101 - Blectric Piant in Service,
and Account 106, Completed Copstruction pot
Classified, at the time the project compences
$#35-006 and

are expacted to be completad in excess of one year
after commencemant of construction, or

were originally expectsd to be completed in one
ysar or less and are suspended for six months or
more, or are not ready for service after one yesr.

{b) 1Ineligible projects. The following projsct« may be
included in CWIP or NFIP, but may not accrue AFUDC:

1.

3.

4.

Projects, or portions therecof, that do not exceed
the level of CWIP or NFIP included in rate base in
the utility's eompanyls last rate case.

Projects where groes additione to plant are less

Projects expected tc be completed in less than one
year after coomencement of constructiom.

Property that has beean classified as Property Held
for Future Use.

{c} Unless otherwipe authorized by the Commission, the
following projecte may not be included in CWIP or NFIP, nor accrue
AFUDC:

1,
2.
3.

4.

Projacts that are reimburesable by another party.
Projects that have besn cancelled,

Purchapes of assets which are ready for service
when acquired.

Portiona of projects providing service during the
congtruction period,

{d} Other conditions. Accrual of AFUDC is subject to the
following conditionas:

1.

Accrual of AFUDC ie not to be reversed when a
project originally expected to be completed in
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excess of one year is completed in one year or
lesn;

2. AFUDC may not be accrued retroactively 1f a project
expected to be completed in one year or less is
subsequently suspendsd for six months, or is not
ready for service after one year;

3. ¥%hen a project is completed and ready for service,
it shall be immediately transferred to the
appropriate plant account(s) or Account 106,
Conmpleted Construction Not Classified, and may no
longer accrue AFUDC;

4. Where a work order covers the construction of more
than ones property unit, the APFUDC accrual shall
ceape on the costs related to sach unit when that
unit reaches an in-service status;

5. When the construction activities for an ongoing
project are expeacted to be suspended for a period
exceeding gsix (6) months, the utility shall notify
the Commission of the suspension and the reason(s)
for the suspension, and shall sulmit a proposed
accounting treatment for the suspendad project; and

€. When the construction activities for a suspended
project are resumed, the previously accumulated
costs of the project may not accrue AFUDC if such
costs heve beesn included in rate base for
ratemaking purposes. However, the accrual of AFUDC
may be resumed when the previously accuwmlated
costs are no longer included in rate base for
ratemaking purposss.

{e}) Subaccounta. Account 107, Construction Work in Progress,
and Account 120.1, Nuclear Fuel i1in Process of Refinement,
Converpion, Enrichment and Fabrication, shall be subdivided =0 as
to segregate the cost of construction projects that are eligible
for AFUDC from the cost of conetruction projects that are
ineligible for AFUDC.

- I[..J '
follows:
(a) The most recent 13-month average embedded cost of
capital, except as noted below, shall be derived ueing all sources

[ ) - -l Al » . 118 . (1. — (af-;
(2) The applicable AFUDC rate shall be determined as

-7 -
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of capital and adjusted using adjustments consistent with those
used by the Commnission in thea ytilicy's Cempanyls last rate case.

{b) The cost rates for the components in the capital
structure shall be the midpoint of the last sallowed return on
comnon equity, the most recent 13-month average cost of short term
debt and custamer deposits and a zero cost rate for deferred taxes
and all investment tax credits. The cost of long term debt and
preferred stock shall be based on end of period cost. The annual

percentage rate shall be calculated to two decimal zlaces. _

(3) Discounted monthly AFUDC rate. A discounted monthly
AFUDC rate, calculated to six decimal places, shall be amployed to
insure that the annual APUDC charged does not exceed authorized
levels,

{a) The formula used to discount the annual AFUDC rate to
reflect monthly compounding ie as followa:

Ma [{(1 + &)V12 _ 1] x 100
100

Where:
M = discounted monthly AFUDC rate
A = Annual AFUDC rate
{b} The monthly AFUDC rate, carried out to 8ix decimal
places, shall be applied to tha average monthly balance of eligible
CWIP and NPIP that is not included in rate base.
(4) The following schedules shall be filed with each petition
for a change in AFUDC rate:
(a) Schedule A. A schedule showing the capital structure,
cost rates and weighted avarage cost of capital that are the baais
for the AFUDC rate in subsection (2}.
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() Schedule B. A wschedule showing capital structure
adjustments including the unadjusted capital structure, reconciling
adjustments and adjusted capital structure that are the basis for
the AFUDC rate in subsection (2}.

{c} Schedule C. A sechedule showing the calculation of the
monthly AFUDC rate using the methodology set out in this Rule.

(6) No utility may charge or change its AFUDC rate without
prior Coomispion approval. The new AFUDC rate shell be effactive
the month following the end of the 12-month period used to
establish that rate and may not be retroactively applied to a
previous fiscal year unless authorized by the Commission.

{(6) Bach utllity charging AFUDC shall include in its June—and
December Rarnings Reate—ef—Return Seurveilllance Rseports to the
Camnission Schedules A and B identified in subsection (4) of thie
Rule, as well as disclosure of the AFUDC rate it is currantly
charging.

{7) The Commission may, on its own motion, initiate a
proceeding to revise a utility’s APUDC rate.

i8)

Specific Authority: 350.127(2), 366.05(1),F.8. -
Law Implemented: 350.115, 366.04(2) (&), 366.06(1), F.8.
History: New 8/11/86, Amended 11/13/86, 12/7/87,.




