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TO: Records and~ 

RE: Docket No. S- Disposition of Gross-up Funds Collected in 1991-1994 by 
Hydrarcch Utilities, IDe., in Martin County. 

Please place the attached documcnt.ation into the utility 's docket file . As instructed, 
two sets of information are included with this memo. 
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Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC A CCOUNTANTS. P.A. 

JAM ES L CARLSTEDT. C.P.A. 
JOHN H CRONIN. JR .. C.P.A. 
ROBERT H. JACI<SON. C.P.A. 
ROBERT C. NIXON. C.P.A. 
HOLLY M TOWNER. C.P.A. 
JAM I:.S L WIL'WN. C.P.A. RECEIVED 

JUL ~ 4 1996 

Z.WJ GULf' IO·IMY HOULt:VARD 
SUI TE 100 

U .t:ARWATER. f LORIDA .f4615-#IIJ 
(III .I J 19/40}0 
f'ACSIMIU : 

(11/ .I J 7fJ7 .. 1NJ] 

Flonda Publtc Serv10e COIIWTIIIt~ 
DiviSIOn of WMet end Weatewace u U 1 Y 2 3 , 1 9 9 6 

Ms. Jackie Gilchrist 
Regulatory Analyst 
Division of Water ' Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

BY FEDERAL EXPRESS 

Re: Hydratech Utilities, Inc, - Gross-up Reports for 1991 through 1994 

Dear Ms. Gilchrist: 

On behalf of Hydratech Utilities, 
letter and calculations dated June 18, 
refund report• noted above. 

Inc., 
1996, 

I am responding to your 
related to the gross-up 

Hydratech agrees with the end result of Staff's computations for 
1991 through 1994, before consideration of the costs incurred to file the 
reports and finalize the disposition of gross-up in this proceeding . 
However, the Company would like to express its disagreement with certain 
of the adjustments made by Staff for these years . 

1. For 1991, Staff has imputed a first year's deprec iation 
benefit on CIAC which does not e x ist. As the enclosed 
copy of the depreciation schedule indicates, only 
$9,293 of assets were added during 1991. Associated 
depreciation totalled just $244. The $386 of 7-year 
property additions related to general plant, and were 
not funded by CIAC. Of the remaining additions, $6,785 
related to meters, which were paid for by meter fees. 
The remaining $2,122 of plant additions related 
primarily to capitalized pump repairs paid out of the 
Company'• operating account. CIAC c ollect i ons are 
deposited into the Company's money market account. As 
shown on page F-7 of the Company's 1991 Annual Report , 
the money market account had a total balance of 
$814,783 at December 31, 1991. This compares to 1991 
CIAC collections of $492,450. 
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Ms. Jackie Gilchrist 
July 23, 1996 
Page 2 

All of these facts, taken together, demonstrate that no 
1991 CIAC was used for plant additions or debt service . 
Thus, no adjustment for first year's depreciation 
should be made for 1991 . 

2. For 1992, Staff has classified $138,627 of legal 
expense above the line. These expenses related to 
efforts to sell the Utility and obtain refinancing 
through a Private Placement Bond Issue . 

3 . For all years, the Utility does not understand the 
adjustment for interest earnings on CIAC gross-up. 
First, income on Line 1 is increased for such interest 
earnings and then decreased by an equal amount on Line 
5 of the staff computation . 

4. In the Company's last rate case, amortization of loan 
costs was used to calculate the effective cost of debt . 
Therefore, Hydratech will accept the classification of 
the used and useful portion of amortization of loan 
costs to abo11e the line expenses . However, if a 
utility's approved rate of return does not include the 
effect of amortization of loan costs , then below the 
line classification is appropriate. 

For 1993 and 1994, Hydratech believes that the incurred costs of 
filing and processing the gross-up reports for these years should be 
deducted from the Staff proposed refund amounts. 

For your consideration, I have attached documentation of the legal 
and accounting costs incurred to process the reports for 1993 and 1994 . 
These costs total $11,799 and $14,791 for 19 9 3 and 1994, respectively. 
The impact on refunds is as follows: 

Staff calculated refund 
Legal and accounting costs 

Company proposed refund 

1993 1994 

$ 340 
(11. 799 ) 

S None 

$ 21,500 
(14.791) 

s 6,709 

Also, your letter noted that Hydratech originally proposed to book 
the $340 refund for 1993 as CIAC , since the costs of the refund would 
exceed the amount of the refund. You ha ve asked how ma ny c ustomers are 
entitled to the 1993 refund. 



Ms. Jackie Gilchrist 
July 23, 19 96 
Page 3 

During 1993, the Company collected gross-up from 31 d i fferent 
contributors. By the time the calculations are made, checks written and 
mailed, and a report made and accepted by the Commission Staff , the total 
cost of refunding would be much greater than $340 . However, as noted 
above, the Utility does not believe that any refund is due for 1993. 

Should you have questions regarding this response to your letter , 
please contact me . 

RCN/ a p t 

c c : G. Bobo (wfenc l.) 
F . M. Deterding, Esq. (w/encl.) 
P. Keathley (w/encl.) 

Very truly yours, 

CRONIN, JACKSON, NIXON & WILSON 

Robert c . Nixon 
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Hydratech Utilities, Inc. 
Accounting Costs for Gross-up Reports and Start Inquiries 

For the Years Ended 1993 and 1994 
(Unaudited) 

Invoice 
Cmolo J1ckson, tllllgo & Wilago Date Amount 

1993 grpg-up repcut 
July, 1884 08109/94 $ 2,123 
June,1884 07/21/94 2,100 

Total actual costs $ 4,223 

1994 grpg-up [lpgrt 
October, 1m 11/16,'g5 $ 786 
August, 1895 09/27/95 2,106 
July,18GS 08/14/95 2,967 
June,18GS 07114195 936 
December, 1895 01/1719e 140 

Total actual costs $ 6,935 

Estimate to comelete 

Prepare response to Staff letter of 06/18196 -
R. Nixon 25 hrs. G $140 $ 3,500 

Review Staff Recommendation and revised 
ealeuldonl, discuss with cJient and 
Mr. Deterding- R. Nixon 8 hrs. G $140 1,120 

Review PM Order- R. Nixon 1.5 hrs. G $140 210 

Work related to refund, including interest calculation, 
allocations, report to PSC- R. Nixon 16 hrs. @ $140 2,240 

Copies, postage, Federal Express charges 200 

Total estimate to complete $ 7,270 

Summa!l 1993 

Total actual costs per above $ 4,223 
50% of estimate to complete, excluding refund work 2,515 
1~ refund 

Total ac=untlng costs $ 6,738 

1994 

$ 6,935 
2.515 
2.240 

$ 11,690 
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8onin, Jackson, Nixon & ti/son 
CERTIFIED PUBLIC ACCOUNTA.\'TS. P.A. 

JAMES L. CARLST£DT. C.1.A. 
JOHN H. CRONIN. Jll. C.1.A. 
ROIERT H. JACKSON, C.1.A. 
ROIERTC. NIXON, C.1.A.. 
HOLLY M. TOWNEA C.1.A.. 
JAMES L. WILSON, C.1.A.. 

Hydratech Utilities, Inc. 
6570 S.E. Federal Hi~hway 
Stuart, FL 34997 

IIIVOICI 

For professional services rendered during 
October, 1995, as follows: 

1. Preparation of computer-generated financial 
statements and general ledger tor the months 
of Auqust and September, 1995 

2. Preparation and review of the 1994 gr oss-up 
refund rei)C?rt 

3. Payroll tax return• and IRS correspondence 

4. Telephone, po•tage, Federal Express charges, 
and copies 

Total 

1J60 GULI ·TO. IA Y IOL'LF.VARD 
.'iUIT1.."100 

CLURWAT£1t FLORIDA )461$-11/9 
(II)) 79140}0 

TLLECOf/ER 
(II)) 797-)601 

November 16, 1995 

#352 

$ 694 . 80 

~ 
170.50 

109.85 

$1.761.15 
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Cronin, Jackson, Nixon & Wilson 

CERTIFIED PUIUC ACCOUNTANTS. P.A. 

JA/1/ES L. CAitLSTU>T. C.I.A. 
JOHN H. CRONIN. JIL. C.I.A. 
ROIERT H. JACKSON, C.I.A. 
ROI£/tTC NIXON, CI..A. 
HOUY II. TOWNU. CIA 
JA/1/ES L. WILSON. CI.A. 

1$60 GULF· T~IA Y IOULF.VARD 
SUITt" 100 

CLEARWATER. FLORIDA J~61J·4~/9 
(1/J) 1'11 -4(}10 

Hydratech Utilities, Inc. 
6570 S.E. Federal Hiqhway 
Stuart, FL 34997 

I M V 0 I C ! 

For profesaional aervicea rendered during 
August, 1995, aa follows: 

1. Preparation of computer generated financial 
statement• and monthly qeneral ledger tor the 
month of June, 1995 

2. Partial billing tor work completed on the PSC 
CIAC qroaa-up refund report 

3. Prorata share of coats related to the PSC 
qrosa-up workshop and preparation of position 
on each of the iaauea raised by Staff 

4. Preparation and review of the 1994 state and 
federal income tax return• 

5. Telephone and postaqe 

Total 

T£L£C011£R 
(II J) 1'17·J61J1 

September 27, 1995 

#352 

$ 552 . 15 

304.83 

486.00 

17.38 

$3.466.36 
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• e Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBUC ACCOUNTANTS. P.A. 

JA ltl £S L CA RLST£DT. C. I' .A. 
JOHN H. CRONIN. Jll. C.f.A. 
R08ERT H. JACKSON, C.f.A. 
R08ERTC. NIXON. C.f.A.. 
HOLLY ltl. TOWN£Jt. C.I'.A.. 
JAMES L WILSON, C./' .A. 

1J60 GULF·T0.8A Y 80ULF.VARD 
!iUITI." }()() 

CLI:ARWATER. FLO!'.IDA JI6}J-41/9 
(1/J) 19/-4010 

TI:LECOfiER 

Hydratech Utilities, Inc. 
6570 S.E. Federal Highway 
Stuart, FL 34997 

I • V 0 I C Z 

For professional services rendered during 
July, 1995, as follows: 

1. Preparation of computerized general ledger and 
financial statements for the month of May, 1995 

2. Preparation and review of the 1995 indexed rate 
adjustment 

3. Respond to second PSC Staff inquiry concerning 
CIAC level 

(111} 197.~: 

August 14, 1995 

1352 

$ 958.75 

280 . 00 

210.00 

4. Prepare response to PSC Staff questionnaire on 
Staff assisted rate cases for Class A & B utilities 218.00 

5 . Partial billing for work completed on the 1994 
PSC qroas-up refund report 

6. Preparation and review of the 1994 state and 
federal income tax returns and amended returns 

7. Preparation of payroll tax returns for the second 
quarter, 1995 

8. Telephone, postage, and copies 

Total 

2,136.05 

108.00 

38.45 

$6,916.50 
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Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P.A. 

JAMES L CA/fLST£DT. C.,.A.. 
JOHN H. CltONIN.IIt. C.'-A. 
ROIE/fT H. JACUON, C.,.A.. 
JIUNDA W. MtJA/f/fON. C.' .A. 
ROJERTC NIXON. C.,.A.. 
HOU Y ltl. TOWNER. C'.A.. 
JAMES L WILSON. C., .A. 

1J60 GUU"· TO.!A Y IOULF:V A RD 
!iUITI: 100 

CLEARWATER. FLORIDA J.l61j44/9 
(IIJ) 19/4010 

TI:LECOI'IER 

Hydratech Utilities, Inc. 
6570 S.E. Federal Highway 
stuart, FL 34997 

I N V 0 I C E 

For professional aervicea rendered during 
June, 1995, as follows: 

1. Preparation ot computerized financial statements 
and general ledger tor the month of April, 1995 

2. Partial billing tor work completed on the 1995 
indexed rate adjustment 

3. Review CIAC level in the water division and 
respond to second Statt inquiry regarding same 

4. Partial billing tor preparation of the 1994 
CIAC gross-up retund report 

5. Partial billing tor work completed on the 1994 
state and federal income tax returns 

6. Telephone, postage, Federal Express charges, and 
copies 

Total 

(II J) 791·1601 

July 14, 1995 

#352 

$ 670.50 

78.00 

366.00 

93.05 

220.62 

S2.364.p 



.·- . • Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBUC ACCOUNTANTS. P.A. 

JAMES L. CARLSTEDT. C.I'.A. 
JOHN H. CRONIN. Jll. C.I'.A. 
ROIERT H. JACKSON. C. I' .A. 
ROIERTC. NIXON, CI'.A. 
HOLLT J1. TOWNEJt. C'I'.A. 
JAMES L. WILSON. CI'.A. 

1J60 GULf'· TO-lAY IOULI:VARD 
SUIT£ NXJ 

CLeARWATER. FLORIDA J~61J-4~/P 
(1/J) 79/-4010 
TI:LECOf/£R 
(II J) 791-J601 

I If V 0 I C Z 

January 17, 1996 

Hydratech Utilities, Inc. 
6570 S.E. Federal Hiqhway 
stuart, FL 349~7 

For professional services rendered during 
December, 1995, as follows: 

1. Work completed this month related to preparation 
of reviewed financial statements for the year 
ended December 31, 1995 

2. Work completed on the computerized financial 
statements and qeneral ledger for the month 
of October, 1995 

3. Work related to note receivable from Ridgeway and 
possible resolution of the issue, including income 
tax consequences 

4. Respond to IRS inquiry and prepare amended tax 
returns (carryback of NOL) 

5 . Work related to the 1994 PSC gross-up refund 
application 

6 . Telephone and postage 

Total 

#)52 

$ 892.50 

289.75 

1,349.75 

438.75 

~ 
30.03 

$3 I 149,78 



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTA NTS. P.A. 

JAiti£S L CARLSTEDT. C.1.A. 
JOHII H. CROII/II, Jlt. C.1.A. 
ROIERT H. JACXSO!I. C1.A. 
IRENDA W. ltlt&4./UJ.OII, C.1.A. 
ROIERTC. 11/XOII, C1.A. 
HOLLY It/. TOWN£/t C1.A.. 
JA.ItiES L W/LSOII. C1.A. 

Hydratech Utilities, Inc. 
6570 s.E. Federal Highway 
Stuart, FL 33497 

I N V 0 I C E 

For professional services rendered during 
July, 1994 as follows: 

1 . Work completed in July on computerized 
general ledger and financial statements 
for the months of March, April, and May, 
1994. 

2. Prepare response to PSC questionnaire 
regardi~g proposed rule on audit access. 

3. Preparation and review of the 1993 PSC 
gross-up refund report. 

4. Preparation of payroll tax returns. 

5. Telephone, Federal Express charges, and 
copies. 

Total 

1J60 Gt LF·TO-IA Y IOL LCVA RD 
S UIT£}()() 

CLEARWATER. FLORIDAJ461J-4419 
{IIJ) 19/-4010 
TEL£C01/ER 
(IIJ) '197·1601 

August 9, 1994 

#352 

$ 747 . 75 

135.00 

c;:;;2 50~ 
147 . 60 

50.26 

$3.203 . 11 



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P.A. 

JA/JIES L CARLSTEDT. C.1.A. 1J60 GULF·TQ.IA} ~ :JULEVARD 
SUIT£100 JOHN H. CRONIN, lit. C.1.A. 

ROIERT H. JACUON. C.I.A. 
1/tENDA W. Mt~UON, C.I.A. 
ROIZRT C. NIXON, C.I.A. 
HOLLY M. TOWNER. C.I.A. 
JAMES L WILSON, C.I.A. 

CLEARWATER. FLORIDA J461J4419 
(1/J) 19/4010 
TEUCOI'IER 

Hydratech Utilities, Inc. 
6570 S.E. Federal Highway 
Stuart, FL 33497 

I N V 0 I C E 

For professional services rendered during 
.June, 1994 as follows: 

1. Preparation of computerized general ledger 
and financial statements tor the months o! 
March, April, and May, 1994. 

2 . Partial billing tor work completed on the 
1994 indexed rate adjustment . 

3 . Partial billing tor work completed on the 
1993 PSC gross-up report. 

4. Telephone and postage. 

Total 

(IIJ) 797-)601 

.July 21 , 1994 

#352 

$ 933 . 25 

207.00 

c!:loo.oU 
16 . 86 

$3.257 . 11 



• • 
Hydratech Utilities, Inc. 

Legal Expense for 1993 & 1994 Gross-up Reports 

Invoice 
Bgy Suodmgm & Btnllu Date FeH Costs Total 

.1W 
July, 1994 08/1()19.4 $ 405 $ 3 s 408 
September, 1994 10/12194 615 34 649 
October, 1994 1111()19.4 270 6 276 
November, 1994 12113J9.4 285 9 294 
December, 1994 01/23195 405 16 421 
February, 1995 03113195 330 7 337 
August, 1995 OQ/15195 570 7 577 
September, 1995 10/13195 450 450 
December, 1995 (50%) 01/18/8e 45 45 
March, 1996 (50%} 04/1818e 112 19 131 
April, 1996 (50%} 05115198 67 6 73 

Total actual costs $ 3,554 s 107 s 3,661 

~ 
October, 1995 11/13195 s 60 s 2 s 62 
November, 1995 12/15195 540 22 562 
December, 1995 (50%} 01/16198 45 45 
March, 1996 (50%} 04/18198 113 19 132 
April, 1996 (50%) 05115196 68 7 75 

Total actual costs s 826 s 50 s 876 

Summa~ 1993 1994 

Total actual costs per above s 3,661 s 876 
Estimate to complete (50% each year), excluding 

work related to 1994 refund 1,400 1,400 
Refund work ($750 + $75) 825 

Total legal expense f 5,061 s 3,101 
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HYDRATECH UTILITIES, INC. 
Eatimate of Fees and Coats to Complete 

pescription 

1) Telephone conference• and discussions with 
Bob Nixon and client rea Staff proposal for 
disposition of qross-up funds; work on preparation 
of written response to aame; finalize reaponse 
and file with PSC; telephone conference with PSC 
and Staff member• rea additional queations. 

Photocopies, telephone, postage, telecopies. 

2) Telephone conference vith Staff; telephone 
conference with Clerk rea obtaining Staff 
Recommendation; review Staff Recommendation; 
draft letter to client and Bob Nixon re: same; 
telephone conference• rea same. 

Photocopies, telephone, postage, telecopies . 

3) Prepare for and attend Agenda Conference and 
presentation to Commission; draft letter to client 
re: outcome of Agenda Conference. 

Photocopiea, telephone, poatage, telecopies . 

4) Telephone conferences with client re: anticipated 
Commission order; t~!:rhone conference with Bob Nixon 
re: same; contact C aaion Clerk rer obtaining 
order; review order; draft letter to client re: order 
and options related to same. 

Photocopies, telephone, postage, telecopies. 

5) Telephone conference with Clerk rez finalization 
of PAA order; telephone conferences with Bob Nixon 
and client; draft letter to client re1 same and re: 
requirement• for implementation of same . 

Photocopies, telephone, postage, telecopies. 

*6) Work with client and Bob Nixon re: preparation 
of reports on disposition of gross-up funds and re: 
reporting on same; review documents received from 
client; organize same and submit with cover letter 
re: final disposition report; telephone conferences 
with Staff re: same and final letter to client re: 
same. 

Photocopies, telephone, postage, telecopies . 

Hours 
@ $150 

4.0 

3.0 

5.0 

3 . 5 

1.5 

5 . 0 

TOTAL 

22 . 0 
@S 150 . 00 
S3,300.00 

Costs 

60.00 

60.00 

30.00 

50 . 00 

50 . 00 

75. 00 

$325 . 00 

*This additional item is only necessary to the ex~ent that refunds are 
required after formal co .. i ssion action . 
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07 / 15/9, 

GROSS-UP OF C IAC 

~~VIIM NIY.OY'S SCHE~UL~S A!W TAX ~ETU~~S 
~: ltt3 GAOSS-UP CA~C~LATi~~9 : uRA7T 
L!TTEA TO Mft. KILL AKO C~IRY. ~! : SA~l 
~~ PIL! SAle. 
Jt!VIIN GJt.OSI-OP '!'A.~IF!' !'.!V:S IC·N 
APPAOVAt. ~~SMIT :o c:I~~~-

?iiC:OCO?I!S 

~CT.\:. S':'ATi~~!T';' 

O.!C 

~ ,."" .. ... 
4')5.00 

3 . C'J. 



Fll£ No . 112 07/ 19 '96 16:42 IO:ROSE ~TR01 & BENTLEY 9046564029 

• •• ROSE, SUNDSTROM A ANTLeY 

.. --•• ~·· • --... IOQ<Orl()oort 

~·""- I"U!AAe ---~·" TO ... ~ N"""'De" -•N..a.-onoNa 
~e·- ·-~ 

HY~RATECH UTILITIII, I~C 
C/0 MR. GIIALD 8010 
e'lO I I llDIRAL 1WY 
STO~T . PL 33417•1330 

!!fVOIC! I 1239& 
OCTOBER 12. 1994 
FILl - 25021-0007 

PAG! 1 

-------------------------------------------------------------------------------
:UTT!R GROII-UP or CIAC 

REVIEW TAKIFr ft&CIIVED P~ : R!VIS!ONS TO 
GROII-UP TARIJJI AXD PROCIOUR!S : 
T!LIPBOKI COKr&REXC! WITH NIXON RE: SAM£ 
AJD OTB&ft ATTORHKYI Rl: COOADI~ATION OF 
POIITIOI AT AOEIDA: R!VI!W OLD T~~IF~S 
AJfD COMPAU, 
liNISK ftiVIEW OF TARIFFS ANC NOT!S : 
T~L£PKO~ CONP!P~RC! WITH NlXOft ftE: 
POIKTI K!&DING ATTEN~ION: TELIPHON! 
COKr&aZKCI WITB COONSIL FOR 'LORIDA 
CITIES MATER COMPANY AN~ SOCTSI~~ STAT££ 
UTILITIES RZ1 SAME AND COOaDINA~ION OF 
P?SITIOifS: TZ:,DHON! CONf'l~!NC! WI':':i 
!WD.1IORA U : !UjOP. A.'lAS 01 CONCE:ltN AND 
POIITIOifS a!: SAME. 
PKEPARI lOR AG!XOA: T!~!P~CN! CO~FZP~NC! 
NITH INEI.1IO~ AND ~OH:G : SZ':' ~? ~~!TIMG 
IR ADVAftCl OF AGENDA: 5£~:~ ?REPARATION 
OP PROPOSE~ C~~GIS : GC :o ?S~ FO~ 
!il!ni~G WI'l'll STAn' MZ~£?.5 CA3S::.\OX . 
IWD.1IORA. MCCASY.!~!. A!f~ ~':'!-fiG : WO?.~: 
WirB STAFF 0~ REV:s:~~S :o r~OPOS!J 
C~G!S WKICM AI~ A~~!~~A5:Z r~ 30:~ 
SI~&•• 'l':ttZi'l!ONI ccs:!:;.::;~,,;z w:~~ ~:xoN 
MD O~HIM !t!: P!\-:?os~:,. .U?.!!M!~':' : :!-.A:': 
~'IOOA~~ 1\G,.!!D t;·!-: ::-. :::a=. :'OP_'f :·;-?. 
DIS~Zit.-:":0!'1 A'!' .~.3:!::-;"~.-\ · ?.:;•;:n~ ·n:·:::?. ~ 
011 a~ots-~JP : -;;c ':'J .\~Z~~~ ~rc ?~.::;s .::~1: 

C!lAJIG!~ TO S':'M:' :i.£CC~~!~:·il':'!C~ ~r:· 
COMMUS!·~n;\S . 
!l~ !..!':"!!,. -:c : ::!:r: ~! : ?S~7 n ·: :: : ·:-!' 
Alfl) ~:"!:!:C":' ":. ! .!~"!! A:.r:> :-:~: .'f •: CF ) ;:.:.:::; . 

0 . 9C 

C. 9C 

c .oo 

!.50 

4 ! J .CO 
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,. . ·--' 
~ · . ·. 

"11!1 ···~ 

LAN Of'I"ICe'S 
.e 

ftO.a, auND8TftOM a BeNTLeY 
.. -n.c-ONQ· D a __ ...__. 

" 0. 11011 ,.., 
1'N vH,..eu. I'I.Ofllle» anoa--

~Y~RAT!CH UTI~ITI!S. IN~ 

!tlVOIC! I 12 39~ 
OCT09£P. !2. 199~ 

~ 17 

!IL! • 25021-0007 

PAG! 

--------------------------------------------------------------------------------
~ONG DISTANC£ CALLS 
T!L!COPt~1t 
?~OTOCO!t!!S 

TO~Al COS!$ ADVA.~c~: 

'!'01'At St'A:!M!!ft' 

.! . 95 
ll.OC 

.:• ·'" 



FILE No. 112 07/ 19 '96 16:37 IO:ROSE SlNDSTRCJ1 & BENTLEY 9046S64029 • -
LAN OI'F1~8 • ROSe. SUNDSTROM. BENTLEY 

.. -~---
~0 eCM ,.., 

~IIIM•81··· ~ auDI-IMl 

~ MfiiA 10 IH'<oiOOa NU....IIII 
-N IIIIMITTiffO , ....... ,..,. 

SYDkAT!CH UT!LITI!S . I~C 
CIO ~~. a~\LD 8010 
~~!0 5 ! F~!RAL HWY 
STUART. !L 33'9'-1330 

!!f'/O!C! • 1:!505 
NOV!MI!~ 10 . li94 
F!~! ' 25021-0007 

PA~! 1 

--------------------------------------------------------------------------------

10 1 1! .' 5r4 

F~ ---·--

GROSS-tn' 0'1 C!AC 

R!Vl!W OKO~~ o• G~OSS-UP !O~~UtA 
K!VISION: L!TT~ TO C~!~~T ~! : S~~E AND 
!'F&C:T 0!' SAM!: . 

?!:!O'!'OCOP!~!. 

1. ec 

110 . 00 

6 .CC 



IJitN o-tc:U 

ROSE, 8UND8TROM 6 a•NTL.Y 

·-~-·-~-~· 1110 11011 ... 

~-···· ·~ 

P.YDRAT!CM U~!LIT:ES . I~C 
C I O MR. Gl~ 1010 
6~7~ I ! PlDIAAL KWY 
STUAR~. fL 33491-1330 

'1&4.L..AoOAaML ~ 8»1·•-
IW41rin ..... ~~ I'U&"' lO ... WOC! ffUIWIK"' _.,.. --.wniNO 

;~1'/0!C! • : 2523 
O!C£M3~~ 13 . li94 
?lLI I l'0:1-0~01 

P.\OE 1 

---------------------------------------------~---------------------------------

~· ':t. ~, . - -- -=»-

GP.OSS-UP OF C!AC 

K!V!!W ~IL! : TZtlP~ON! CONi!P~NC! w::~ 
CLIRI RE : STAT~S or ~~L' 0~ G~OSS-~F 
A!D D~ERMIK! JO P~O~!!~S : ~~~!ft ~~ 
CLIJlr. u I SA.Ia. 
UVIDI T.U!FFS : ~RA!~ R::•J:sc:= G?.~~S-~P 
'!A.~Il'!' SC!T! A.~:l r::.! W!~l C~'l!.\ :.!':T!~ 
ro :-sc . 

1 .90 
u~ . oo 

e . :: 

a." 
:!l.JJ I .50 



FILE No. 112 07"19 '96 16:36 lD:ROSE SLNOSTR(J1 & BENTLEY 90~029 --
,.e••~ 

~-!DPAT!~H UTI~ITI!S . INC 
C /0 MJL GEULD 3010 

ROS&, aUNDaTROM • BI!NTL~Y 

fl\0 eOII ,.., 

5~70 S E F~~KAL HWT 
S!UA.~T. FL 33.17-1330 

:~v~:t;I I :2!16 
JA~U~~y 23 . lii~ 

!'!!.! ' 

G:tOSS-Ul' OF CIAC 

fiLEPHOK! COKl~~~N~! w:~E S!~~: ~~ · 
ADDlTtO•AL CKA!G!S !0 7AJ.:!r ~!!D!~ ~-~~ 
X:YIIN Fit! A.~ AGP~~~~Y7 ~! : WC~~=~~ 
C!AXO!S. 
UVI~N l'!~S A.'ID !AP.!Y!'! : ~AA.!'-: ~!'I:S!~ 
V~SIOKS cr TA.~:f7S ~~ ~~~ !: ~~ . 
!WSNJ:OP.A ·Jr PSC 5':4\1'!' ••1:7~ ':C'I!~ 
t.r.'l'!il. 

~C~~ ~:S':~~C£ CA.::~ 
.?=~~~t:o!':!s 

::::; ~:;: 

:;v---- ,·-. ··- ·-. .. - .. 

. :--.,..-:~ -- ..... - · · 

! 

" & ,' 

41'16 .-"" ,..,J . .. . 

J 5'. 6o 

!-fltL60 



............... 

~AATECK UTILITI!S. INC 
C .1 0 MR. GIRAI.D 1050 
6570 S E RDDAL BWY 
STUART. FL 33,17-1330 

.......,_Hr8-~ .... ,.., 

!!f'IOIC! I 13024 
MARCH 1l . 19g! 
FIL! I 25021-0001 

PACJ! 1 

-------------------~-~------·--------------------------------------------------· 

GftOII-UP or CIAC 

TELIPBOHI ~OWFEAENCI WITH Hft. Y~A!SLSY 
AJfD lat. lOBO U: Gft011-t7P or C!AC A.'fD 
K&ED roa LITTIA TO SBOW DE~!LOPE'-: 
~IIN TAAIFF ~ O~lft AND DPAFT LtTT£R 
TO D. DAtHtiY ~ Mit. IOBC Jtl: SA.'4£ . 

T!!.!COPtD 
?:!OTOCOPIIS 

!O!AL COSTS ~~VA~C~: 

l . lO 

3 . 0C 
3 . 5C 

330.00 

6.50 

!338 . -'0 
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RYDRAT!CH UT1~1Tlll, IMC 
C/O MR. GERALD 1010 
6510 I I P!n&KAL BWY 
STUART. FL 33497-1330 

LIIINM~I 

A08E. 8UND8TIItOM • BENTLeY 

·---·-~~-
TatA' ••••••• ~ sncg.,.., 

~, ...... 

IHVOlC! t ll751 
SIPTEKB!R 15, 1995 
riLl t 25021-ooo1 

fAOI 1 
-----------------·-------------------------------------------------------------· 
HA'l'TER 

08/ll/ 95 

01/11/U 

08/28/95 

08/29/9! 

08/30/95 

06/30/95 

GROSS-UP or CIAC 

REVt .. ICOTICI or GROII-UP NORXSROP AN~ 
SUD WTIB COVD LETTER TO KR. UA'l'RLIY. 
RIVliW RlXOR DRAFT RESPONSES TO STArr 
ISSU&S II WORXIWOP KOTICI; TILIPHONI 
COifFDDCI lflft llXOIC Jtl: SAM& . 
fiLifBOII COIP~CI WITH NIXOR R! : 
PREPUATlOII rc:, .... ORitSHOP Rl : FLORIDA 
CITIII NA!Sa CQHPARY COKKENTS Rl: SAM!. 
CORTIIUI TELIPBOII COIF!RINCI WITH NIXON 
Ift PRIP1RATtOft roR WORKSHOP . 
ORCAilll AWn liVIIW VARIOUS ORDIRS AND 
OOCUMift~S; PRIPI'-1 FOR AND ATT!ftD 
WORKSHOP ON GlOSS-UP; M!!TI"O WlTK NI~O" 
UD OTJIIRS Ann MEET IICO . 
ORGAIIZI AID RIVI!W VARIOUS OROIRS ~~D 
DOCOMDTS; PUPARI POR Aft!) ATTDD 
WORKSHOP ON GROSS-UP : M!ITINC N!TK NIXON 
MD OTKERI AI'TD KE!T I NO . 

PHOTOCOPIES 

TOTAL CO!~S ADVAMC~D 

PL!ASE R~PIR T~ !YVOYC! ' WH!ft REMITTI~O 

l. 20 

o . .. o 

0 . 30 

0 . 30 

0.10 

O. iO 

3 . 80 

6 .7 5 

570 . 00 

6 . 7! 

SSH. 75 



~ 5 .1 . • N-27UUe 

...-OF~as 

:. __ .• 
.-oa • • SUNDaTftOM a 8~NTL~Y 

,.. VM'a81R ~~ 3&Jiil.l•.._, 

~1: ...,.,_ TO ... 110«2 H~ .. -·H "' .. TTlHO 

HlDaATECR UT%L%Tt&l, IRC 
C/0 KJ. OlaALD 1010 
&570 I I JIDiaAL HWT 
STUART, rL 33417·8330 

IMVOICI I 13888 
OCTOIIR 13, 1995 
PILl I 25021-0007 

PAOI 1 

-------------------------------------------------------·-·--------------------
HATTU 

09/05/9~ 

09/07/95 

09/08/95 

09/ll/95 

09/12/95 

09/ 2l/ 95 

09/':3/95 

09/25/t~ 

09/27/9~ 

GROII-UP or ClAC 

RIYliN IOTII; DJAIT IXT!JIIVI LITTER TO 
CLIUT U: OOTCOMJ OP WOUSHOP UD 
PaOPOSAL POl aEIOLVlMO GROII-UP MATT!R9; 
'l'&LEPHOifE CODDDCI Nt'1'H 101 ftiXOft ~E: 
lAIII. 
RIVliM rtRIT DRAF! OP OROSI-UP 
MITKODOLOO! CBAJQI PIOPOIAL PROM 801 
MIXON; ~ IUOOIITID REVISIONS AnD FAX 
TO MR. MlXOR; 1ELIPHOMI CONFERENCE WITH 
MJt. !UXOK Rl: lAM!; RIVt!W VARIOUS 
DOCUMD'l'l U: SINE. 
LETTER TO JIM IONIM ~!: SOB MIXON'S 
Du.rr; TEL!PHOMI COMPPDCE WITH ~. 
MIXOM R!: DRAFT; REVIEW FINAL V!RSION OF 
OKOSS-UP PILIMO AftD SEND WITH COVE~ 
LITTD TO CLIO!. 
T&LIPBOMI COJP!aEMCE WITH JIM BON~ .R!: 
RSAC'l'IOM TO 01088-0P M!MO; T!L!PHONE 
COIPIR&MCI WITH 801 M:XOft ft!: SAM! AND 
OTHER RIACTIOMS . 
RIVI!W IXT!JCIIV! COHKP'l'S MD 
SOOO!!TIOII FROM FLORIDA CITIES WAT!~ 
COKPAKY R!: 101 MIXON'S GROSS-UP 
PROPOSAL AnD T!LIPHORE CONT!R!HC! WIT~ 
KA. MtXOif Rl : lAM!. 
~!VIEW ftOTlCI AnD L!TT!R TO PSC ft!: CUE 
DATE ~Oft tftPU~ POR COHM:SSION WO~~SHOP. 
~IVIIN 101 NIXON•e ~IVIS!D V!RSIOft or 
GROSS-UP PROPOSAL; DftAI'l' RIVtSIOMS AND 
!END TO MR . NIXON . 
TILIPKOftl COJPERIMC! WIT! !01 MllON ft! : 
CKAKOES '1'0 PIOPOSAL AMD FI'A~ItATION; 
LITTER TO CLI~~ R! : PLAN FO~ M~!TTMC. 
R!VI!W PINAL DRAFT or r,ROSS-UP PROPOSAL 
PROM 808 NI~ON; PR!P.\R! COV!P. L!!TZR; 

0.90 

0 . 40 

0 . 30 

0 . 20 

0 . 20 

0 . 10 

0 . 30 

0.20 

0 . 40 

ccr.t1nue 



LAW Of'I'ICQ 

R08R, SUND8TAOM a •I!NTLEY .. ---·~ ·--~oo• 
1110- tMP 

~v...-Ma. F~ ..,.,.., 

c-l.,., ..... 

KYDJATICR UTILITIES, IftC 

IIVOICE I lSIII 
OCfOIEJ 13. 1995 

. PILl I 25021-0001 

PAGE 2 
----------------------- --------·-------···----------------------------------· RIVliM ~~OKIDA CITIES' COKKIRTI; PILl 

ALL WITK riC; TELIPHORI COftPEl!.C! WITH 
Ha •• IXOft Rl: ALL. 

~AL COITI ADVANCED 

TO'rAL ITA'fiKZJfT 

PLEASE JtEJ'EJl TO IJVOtCE I NKDI JtDUTTINO 

3.00 
450 .oc 

0.01 

$450. Ol 



e-· 
LMV Of',.•as 

·.e 
AOa£, SUND.-r .. OM A •ENTLEY 

1'1!1 .... .,.... 

HYDIATECB U!tLifll&, lftC 
C/0 MR . OIIALD 8080 
'570 8 I PIDERAL BWt 
STUART. PL 33497-1330 

1'!0. .a-,.., 
TALL_..,I, ~~IMP 

IMNI_, ..... 11'\.IIAea "IIIII" TO IHYOtea PN ... al" 
-~ ~looNTTIHO 

IMVOICI I 14032 
NOVIHIIa 13, 1~95 
FILl f 25021-0007 

PAOI 1 

------------------------------------------------·-----------------------------
MAT Til 

10/03/95 

10/04/95 

TILIPBOII COIP~CI WITH 101 NlXOft ; 
IIVIIN PILII; OIOAMIZI AID PIIPAII FOR 
KIITIIO or IftTIIIITID PBIIOftl BIPOII PIC 
woauaor. 
TILDIOQ COIQ'DIIfCI IU'rll ITAPP ATTOMEY 
Ul) AIAJ,!If U: CAICILLA•JOI OF Uri'IlfO; 
TILIPHOII COIPIIIKCI WITH 101 IIXOI ARD 
WITS OTH!I PAITICIPAITS II: CAMCILLATION 
OP KIITINO AID MIKO TO ALL II: SAKI . 

T!L!COPIIl 

TOTAL COSTS ADVMC!D 

TQ4l'AL STATIM!N'l' 

fLEAS! R!P£ft TO INVOICE I WH~ REMITTING 

0 . 20 

0 . 20 

60 . 0 

1 . 50 

l.S 

su. 5· 
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~· 
UWt Ol"'•ar• - AOSR, aUNDaT .. OM • BRNTL.RY 

~La4SI ~"I" '1'0 '"''IIOICI -··" ,.,.. ... --. ... n....o 
~ ....... .,..,. 

HYDRATICI UTtLITlll, INC 
C/ 0 HJt. OIAALD 1010 
U70 I I PIDDAL 1WY 
STOAIT, rL 3Sft7-1330 

UCVOICI I lU 78 
P~CIHIII 15, 199, 
riLl 1 2502l-ooo7 

PAOI l 

---------·-----------··------·-·---------------------------···~·--------------

ll/02/95 

11/13/95 

ll/ 21/95 

11/22/ 9! 

11/21/ ~5 

ftiVIIM OIOII•UP RIPOITI POl 1994 PION 
801 IIXOif; Du.J'T LITTD TO CLIRJt MD 
LITTD '1'0 CJIUC:X BILL . 
liVtJN IOTICI or RIWLl SCHIDULID COKKIS
IIOR WORX .. OP ON GROII-UP: DRAFT L~TT!ft 
?0 JANIS MOOII. PRIIIDINT OF FLORIDA 
WATERNORXJ AISOC . Rl: SAKI; SIJD TO ALL 
INTEIZITID PARTIIS; TILIPHONI CONP!K!NC! 
WITW 101 NIXON Rl: IAKI AMD PAX TO ALL . 
IIGll OROAIIZATIOR OP DOCOKIMTS FOR 
WORJtiKOP; ~IL!PHOMI CONFIKrMCI WITft 
ITA7P R!: PACKAOI TO COKHI!!ION!RS; 
OBTAIN ~MD IRitrLY RIVIIW SAM~; 
TILEPHOKI CORPER!NC! WITH KICHAIL MURPH~ 
OP PLOliDA CITI!S: ~!t!~HON! CONF!~E~CI 
WITI 101 RIXION; PAX IXCIR,T! OP S~A~F 
liFOlKATION TO HA. NIXON; TILEPKONE 
C0~7~C! WITH JIM MOOR!, P~!!:D!N~ CP 
FLORinA WATIAWORXS. 
PRZPAA! FOP. MORK!HOP 0~ OROS!-~P ; 

~INC WITH lOB ~I~O", J IM MOC~I AND 
AOJ RUlli I' ADVAMCI or !UCH M!~Tl~C ; 
TILIPHOftl CONFiftENCI WI~H XAN O~!L!N ~E: 
SAKE: OROAft!Z! ~\~R;A~!; A!~~~J 
WORKSHOP l'!' PSC. 

LvNO ClSTAHCI ~ALLS 
T!:LECO?I!I 
P!tCTCCCP~!S 

TCTAL ~OST! ADV~C~C 

2.30 

0 . 20 

0 . lO 

~.00 

C . @C 

l~.f-1 
~.co 

: . : ·) 

~ ~0 . o: 

22 . 1 

;;s: . ! 
·:..,r.-=: , . .Je· 



--·· r ........ I.JIIIW ~FfQia 

ROSI!, SUNDSTROM A BI!NTLI!Y 
.a~....-. -c.•PD JI.....,IIIO 1bL ~ 

TN' ......... -~ .... ,.., 

..... ... ~ 

RTDKA~!CR U~ILITI!I, IJC 

~&MI ...,. ... Tg IN\IOICI _..,. _.,,_. ... ~ 

UfVOIC! I 14171 
DICEKIIR 15, 1995 
PILl I 25021·0007 

PAO! 2 
-------------------·------·-·-·-----------------------------------------------

PL!ASI R!P&R TO IIVOIC! I WH!M RIKITTINO 



FILE No. 112 07/19 '96 16:18 ID:ROSE SlNDSTRCJ't & BENTLEY 9046S6402'~ .-, 
IJWit~· 

.. oae, SUNDaTROM A •eNTL.n 

........ .,... 

HYDRATICH UTILIT1!8, INC 
C/0 MR. GERALD 1010 
6!70 S I P!D!IAL HNY 
STUART, PL 33497•8330 

fiiO_._ 

~~ ........ 'It) IH...OOC& HUMel!l"' 
_ _,M ... TTIHO 

INVOICE : 14316 
JANUARY l6, 1996 
PIL! t 25021-0007 

PAO! 1 

--·----------··------------------·--------------------------------------------
MA'!'TD 

12/04/95 

GROSS•OP OF CIAC 

ltiVUW OJlD!Itl U: GROSS-UP MD TAJtiPP'S 
AID IOTII PkOH WORKSHOP; DRAPT LETTER TO 
CLIDT U: OUTCOME or WORJt!KOP AlfD 
COftCERMS Jt!: l!'l'lOACTIV! APPLICATION AMD 

·-NirD FOR FOLLON-OP ON IISO!S RAIS!D !Y 
STAPP AND COMMISSIONERS. 

TOTAL COSTS ADVANC!O 

TOTAL STAT!MENT 

PL,AS! R!P!R TO IMVOIC! t WHEN R!MITTINO 

0 . 60 

0.60 
90 . 0 · 

S90. 0• 
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.• :. I Jw Qtlf'ICII. I • 

A08E, SUNDSTROM A BENTLEY 

~EASe fiR~ ... lC INII'OI~ NU ... IIP 
WHCN lllaMtno..O 

~···· ·~ 

HYDRAT!CB O!ILlTI!S, INC 
C/0 KR . GERALD 1010 
6570 I I FED!AAL BNl 
STUART, FL 33497-8330 

INVOICE f 14845 
APR t 1. 16 , l 9 9 6 
FJL! I 2~021 ·0007 

I 
I 

\ PAOI l 

--~·---------------------------·-·~--------------------------------------- - ---

KAT'l'D 

03/05/96 

GROSS-UP OP CIAC 

RIVliM GROII-UP lKFORMA!lOI AKD L!TTIR 
TO CIAKLKI BILL JS: KIOOIITID DELAY IN 
PROC!ISIKO; Pa&PAaE A LITTIK TO lOB 
SIXOJ •a: I!ArF •IOOIST FOR INFORMATION 
01 GROSS-UP. 

PBOTOCOPI!I 
LEXII IDVIC! 

TOTAL COSTS ADVANCED 

TOTAL STATEMElfT 

PLEAS£ R!F!R TO l~VOlCE I WH!lf REMITTING 

1. !>0 

1 . 50 

7.50 
30.CO 

22!. 01 

3 7, 5C 

52 62 . 5< 



.. 

FILE No . 112 07/ 19 '96 16:18 IO:W:£ SLNDSTRCI1 & BENTLEY 9046564029 

•• • ._. 
1J11W C)FFIC:U 

AOSB, SUNDSTROM 6 BENTLEY .. -·----·-- ~I()N· 
~ 0 ea.,.., 

T~···· I'LOI'IIM 2HO~IM1 

IteM).,.., ..... II'LaAI' QFiil'l 10 IH\IOICif "''.JU81ik 
_N.,.IfMI" IHQ 

llllfi•H~ 

KYDAATICH UTILlTII8, INC 
C/0 KR . O!aALD 1010 
6570 S I rDDAL ftW'r 
sTUUT, rt. lH97.·1HO 

INVOICE t 14922 
KAY 15 , 1996 
PIL! • 25021·0007 

MAT'l'IR 

04/25/96 

04/30/96 

OROSI-UP OP CIAC 

OITAII AKD REVIEW STAPP R!COHM!NDATION 
ON GROII-UP; SEND WITH COV!R L!TTIR TO 
CLlUT. 

P!O! 

PRIPARI POR AND ATTEND AGENDA CONP!R!NCE 
ON OROSS-UP PROPOSAL . 

T!L!COPID 
PHOTOCOPl!S 

TOT~L COSTS ~DV~NC!D 

TI'JTAL STA':'!ME:tT 

P~!AS! R!~~P. TO INVO:C! t WK!N REMlTTING 

o . .ao 

O. SC 

0 . 90 

~ . 0 0 

10 . 7 : 

l 

l3~ . c 

!? . 7 

$147.7 
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• DIVISION OF WATER & 
WASTEWATER 
CHARLES HILL 
DIRECTOR 
(904) 413-6900 

tlublit 6trbitt 6mmission 

Mr. F. Manball Deterdin& 
Rose, Sundstrom & Bentley 
Post Offu:e Box 1567 
Tallahassee. FL 32302-1S67 

Dear Mr. DetercliJJ&: 

June 18, 1996 

Re: 1991, 1992, 1993, and 1994 CIAC Reports for Hydratcch Utilities, Inc . 

PuJ"'UUDl to Order No. PSC-96-0686-FOF-WS, all current ConUibutions-in-aid-of
Conauuction (CIAC) Jf01H1P cues or any CIAC &ross-up cases filed prior to any change 
in Commission policy, lball be procased under the provisions of Order Nos. 16791 and 
23S41 . Tberefore, tbe lcacr on,iDally scm to you on Febnwy 15, 1996, requestina a 
response is beiDa raubmiUed. Pleuc nore, however, that the preliminary refund calculation 
and tbe 1cUcr ori&inaDy leDt to you on February 15, 1996, regarding this matter is incorrect 
and abou.1d be replaced with tbia leaer and the attached preliminary calculation. 

We bave reviewed tbe Special Repons of Hydratccb Utilities, Inc .• consisting of 
Schedules Nos. 1 tbrou&b S. A copy of our preliminary analysis of the refund calculation 
is attached. Staff's calcu.lations differ from tbc utility's in several areas: For 1991, our 
calculation includes finl year's depreciation on CIAC and for the years 1991-1994, Adjusted 
Income Before CIAC and Grou-up clilfen from the utility . 

For 1991-1994 (Schedule No. 2), the utility placed the entire amount of Interest 
Income Below tbe UDe. Staff bu adjusted Imerest Income to reflect a ponion of the 
income u Above tbe UDe. In 1991, 1992, 1993, and 1994, the utility earned $460 . .50. 
$1,074.26,$168, and $689on tbe Grou-up Escrow Account. Therefore, for 1991-1994,lhese 
amoUDlS bave bccD placed Above tbe LiDe, and accordingly, $39,872,$88,883, $86,982.and 
$lOS, 990 bas been placed Below tbe Line. 

CAPITAL CIRCLE OFFICE CBNTEil • lS40 SHUMARD OAK BLVD • TAl.l.AHASSEE, FL 32399.0850 
All ~ AcOcleiEqual Oppo~ Ealploycr 



Letter to Mr. Detcrdina 
June 18, 1996 
Page Two 

• 
For 1992-1994 (Schedule No. 2), Above and Below the Line Expense for 

Compensation of Offken bas been adjusted by staff. The utility· s Annual Repons for 1992. 
1993, and 1994 sbowa $91,200,$94,301 and $98,369 as the Expense for Salaries and Wages -
Off"acers, Diredon aDd Majority Stockholders. Therefore, Officers Compensation for 1992, 

1993, and 19941w been ldjulted co refiect tbe entire amount as Above the Line. Also. the 
utility's a.omW report for 1992 sbow lepl expenses as $148,627. therefore legal expenses has 
been adjusted co reflect the eatire amount, $138,627 as Above the Line. 

For 1991-1994, (Schedule No.2), Above and Below Amortization of Loan Costs has 
been adjusted by aatf. Tbe utility's Amlual Reports for 1991-1994 show that these costs 
were expensed. Tberefore, Amortization of Loan Costs for 1991-1994 bas been adjusted to 
reflect 1 certain amOUDl u Above tbe Line. 

In addition to the above, (Scbedule No. 2), would you please explain why the utility 
did DOt iDclude Grou-up iD the amount of $91 ,SSS in calculating the tot.al for Above the 
Line Taxable lncoule for 1992? 

Based upon our review, we qrec that Hydratecb does not owe a refund for 1991 and 
1992 and that the utility sbou1d refuDd $340 and $21,SOO(excludin& interest) for 1993 and 
1994, respectively. You bave indicated that because of the immaterial amouru of excess 
poss-up collccted for 1993, Hydratecb proposes co book the $340 as CIAC instead of 
rnakina 1 refuDd aDd that the COlt of refunding such 1 small amouru would far exceed the 
IIDOUDl of tbe refuod. How many customers are eruitled to receive the $340 refund? 

lftbe utility disagrees with staff's calculations, alternative or corrected amounts along 
with supportina documentation sbould be provided no later that July 26. 1996. Answers to 
tbe questiou above should be filed by July 26, 1996, as well . 

Sbould you have any questiou, please do not hesitate to contact me. 

Sincerely. _ 

ficL~ 
Jackie Gilchrist 
ReJUiatory Analyst 

Eoclosures 
cc: Division of Water and Wastewater (Hill) 

Division of Auditina and Financial Analysis (C1usse1ux) 
Mr. Robert C. Nixon 



Hydrated\ Utilitiea, Inc. • 
SOURCE: (Line reference• are from CIAC Reporta) 

STAFF CALCULATE·SS· UP REFUND 

1991 1992 1998 1994 
.................... . ................... ...................... .. . .. ........... ....... ..... 

1 Form 1120, Une 80 (LiDe 1~) s 666.~77 s 821,637 s 166,816 U8,344 
2 IAiaa ClAC (Line 7) (492,<660) (205.868) (23,0.0) (179,860) 
3 lA•• Oro11-up CoUec:tecl (Line 10) (26,788) (91,555) (13,712) (106,602) 
4 Add Firat Year'• Depr oa CIAC (UDe 8) 7,486 11.439 876 9,.00 

5 Add/Leaa Other Etl'ecta (UDea 20 & 21) (-&61) (1,074) (168) (689) 

6 ...................... ....... ................ .. ....................... . ......... ............... 
7 Adju.ted Income Before CIAC and Oro11·up s 143,314 s 34,579 s 130,772 (29,401) 
8 
9 Taxable ClAC (Line 7) s 492,460 • 206,868 s 23,040 179,860 

10 lA•• fint yean depr. (LiDe 8) s (7,486) s (11,439) s (876) (9,406) 
11 ...................... ........................ . ......................... . .................... ...... 
12 Adjuated Income After ClAC s 628,828 s 229,008 s 152,936 141 ,063 
13 Leaa: NOL Carry Forward s 0 • 0 s 0 0 
14 ...... .. ................. ...................... ........ ................. . ......... ............ 
15 Net Taxable CIAC s 485,014 s 194.429 s 22,164 141 ,053 
16 Combined MUJinalatate & federal tax rate• 87.~ 37.~ 37.~ 37.63% 
17 ......................... ...................... ................... . ..................... 
18 Net Income tax on CIAC s 182,511 s 73,164 s 8,340 53,078 
19 lA•• lTC Bealized 0 0 0 0 
20 .................... .................... . ................ ........ . ....................... 
21 Net Income Tax s 182,1511 s 73,164 • 8,340 53,078 
22 Expanlion Factor for P"OU·up taxea 1.6033349 1.6083349 1.6033349 1.6033349 
28 ................... ...................... . ................... . .................... 
24 Oro••·up Required to paJ' tax efl'ect s 292,626 ' 117,306 s 13.872 85, 102 
25 IAiaa CIAC Oroaa-up oollectecl (Line 19) (26,788) (91,5M) (1 3.712) (106,602) 
26 ................... ...................... . ...................... . ................... 
27 (OVER) OR UNDER COLLECTION s 265,838 s 25,761 s (340) (21.500) 
28 
29 
30 TOTAL YEARLY REFUND s 0 s 0 s (340) (21 .500) 
31 
32 
33 PROPOSED REFUND (excluciinc intere.t) (21,840) 
34 




