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November 18, 1996 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399..()850 

••J fii(JI' f :HJ'f .1 ~ 

Re: Docket No. 960001-BI: Rc.:quest for Specified Confidenttal Treatment 

Dear Ms. Bayo: 

Enclosed for filing arc lifteen copies of Flonda Power Corporation's 
Request for Specified Confidential Treatment regarding the Company's FPSC 423 
Forms for the month of September, 1996. Attachment C to the 'R.equest is an 
unedited copy of the forms which denotes the conlidcntinl information with 
shading. This document should be treated as Specified Confideothll and b 
forwarded herewith in a sepurate, sealed envelope marked "Confidential". 
Edited copies of the forms which may be made public have been c;ubmtt!•~ for 
filing this datc under separate cover. 

Please acknowledge your rc.:ccipt and fi ling of the ahovc on the cm'losctl 
--- copy of this letter and return sam~: to n.c. 
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JAM:sl 
Enclosures 

cc: Parties of record 

Very truly J::Jl:...----
Jamcs A. McGee 
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· r:Jr 
BEFORE THE FLORJDA PUBLIC SERVICE COMMISSION 

In re: Fuel and purchased power cost 
recovery clause with generating 
performance incentive fa .. tor 

Docket No. 9600Ul-El 

Submitted for filing 
November 18, 1996 

REQUEST FOR SPECWIED CONFIDENTIAL TREATMENT 

Florida Power Corpomuon (FPC), pursuant to section 366.091. Florida 

Statutes, nnd Rule 25-22.006, Florida Administrative Code, requcst11 Spcc1ficu 

C<>nfidential treaonent of ccnain infommtion on its FPSC Form 423 Fuel RcJ>On~ for 

lh~ month of September, 1996 as set forth below. In support of its n.-qu.:M, FPC 

states as follows: 

I. FPC's Forms 423-IA, 423-2, 423-2A, 423-28 and 423-2C contain sensitive 

pricing information concerning contracts for the purchase of fuel and transponauon 

services. Disclosure of this information 10 suppliers of such services would impair 

th\: ability of FPC or ElccLric Pucl~ Corpomtion (EFC), its affil iated coal ~upplicr 

acting on FPC's behalf, to negotiate future fuel and tmnsporuuion contmct\ on 

favorable terms. As such, the mfom1ntion constitute ~ propriet.ary confitlcnti•ll 

business information entitled to protection from (.hsclo~urc pursuant to section 

366.093( I) and (3)(d), Florida Statutes. 

ooet.•·.. . . ... n ";,-r 

I 2 2 7 6 NOV 19 i: 
FPSt·RECOROS/REPORTIHG 



2 The following documents are auached to this Request and mrcti'J)(Iflllrd 

hcn:in by reference : 

Anachmcnt A 

Attachmenl B 

Auachmenl C 

A juMification "matrix " suppmting FPC's re<tlll''l 
for Specified Confidemial lr~IIITICIII or the 
highligllled infonnation in Altaclumml C. 
identified for each 423 Fonn on a lmc·by·llnr, 
culumn·hy·column basis. 

A justification of FPC's roq••cst thai Spccll1l'll 
Confidential trcatm.::nt for the infom1n1ion 'uhJ!:II 
to 1h1s request remain in effect for a pcriocJ ol ~4 
months. 

FPC's August, 1996 Pom1 423'~. w11h th11 
ccmfidcntial infonnation subject to 1hi~ ~ctuc,t 
highlighted in transparent in!... Ih.i.Ld~UIIII.'III 
should be eiven coofidemial ucatmc!!L wltl IHI~ 
been Placed in a separate envelope Jlll\1.1.1.'11 

"Confidential" which is attached hereto 

3. FPC requests thai the mfomlBlion identified as cc.,nfidcminl 111 Aunduncul 

C be designated Specified Confide111ial for the reasons set fonh in Aun.:luncnl 1\ 

FPC further requests that :such designation be effective for n period nl , 4 llltltllh~, 

whach is necessary to protect PPC and its ratepayers against 1hc nd\CI ~~· c•Ucd\ 1111 

fuiUrc negotiations that would rcsuh from disclosure of the infonnaunn 111 flllll'nlllll 

fuel and transportation suppliers, as described in Attachment B. 

- 2. 



WHEREFORE, Flonda Power Corporation requcM\ th.tt the infonnation on 

tiS FPSC 423 Fonns identified as confidential in Attachment C be nccorded Specified 

Confidential Lrcatmcnt for n period of 24 months. 

Respectfully submitted, 

OPFICE OP THE GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

- 3. 

-~~L 
James A. McGee 
Post Offi ;c Box 14042 
St. Petersburg, FL 33733 
(811) 866-5 184 



CERIDJCATE OF SFJtYIO; 
Dorket No. 960001-El 

I HERE!iY CERTIFY that a true copy of Florida Power Corporation·~ Pc1111on Rcr1uc't 

for Spt.-cified Confidential Treatment, sans Atuu.hmcnt C. has been furnished to the followmg 

andividuals by regular U.S. mailthi' 18th day of Novcmt>cr, 1'196. 

Matthe~ M. Childs, Esq. 
Steel, Hector & Davis 
215 South MIJnroe, Ste. 601 
Tall<~hass<:c, PL 32301·1804 

Lee L . Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P.O. Box 391 
Tallahassee, FL 32302 

G. Ed bon HoUand, Jr., Esquin: 
Jt!ffrey A. Stone, Esquire 
Beggs & Lane 
P. 0 Box 12950 
Pcn..acola, FL 32576-2950 

Joseph A. McGlothlin. Esquire 
Vicki Gordon Kaufman, B.~uirc 
McWhincr, Reeve.~. McGlothlin, 

Davidson & Bak.as 
117 S Gadsden Street 
Tallahassee, FL 32301 

Vid.:a D Jubnston, Esquire 
Shclia Erstliog, Esquire 
Florida Public Service Commission 
2540 Shumard Oak Boulcvnrd 
l'allala;I\'ICC, FL 32399 01!63 

N.>rman Honon, Jr , Esquare 
Mes~r. Vicker\, Caparello, 

Frend & Mad~n 
P.O. Box 1876 
Tallaha~. r;L 32302 

BarTy N. P. Hudcllc~ton 
Public Affairs Specialist 
Destec Energy, Inc. 
2500 CityWest Blvd., Suite I 'iO 
Houston, TX 7721 0 4411 

J. Roger Holle, Esquare 
Office of the Public Counsel 
Ill West ~iadi~n Street 
Tallahassee, FL 32399-1400 

Suzanne Brownies~. &quire 
131 1-B Paul Ru~o;cll Road 
Suite 202 
Tallahas)CC, FL 32301 

Roger Yllll , P.E. 
Air Products & Chemicals. Inc 
2 Wiudsor Plv.a 
2 Wind~r Dnvc 
Allento~n . PA IRI95 



John W McWhirter, Jr. 
McWhirter, Reeves. McGlothlin. Dav1d50n 

& B:lka.5, P .A 
100 North Tampa Sln!Ct, Suite 2800 
Tampa, Fl 33602-5126 

Peter J. P. Brickficld 
Brickfield, Burchene & Rinc, P.C. 
102S TI1omns Jefferson Street, N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007 



Flonda Power Corporation 
Oocktt No. 96000 l-EI 

ATIACHMENT A 
Pao• t or 8 

Request for Specified Confidential Treatment 

Line(s) 

1, 2. 5·9. 11 . 12. 

16, 20·23 

1. 2. 5 9, 11, 12, 

16, 20 23 

1. 2. 5·9. 11 , 12. 

16, 20-23 

FORM 423·1A 

Column Justification 

H I 1) The information under Column H. "lnvcice Prtce ". 

J 

Identifies the basic component of tho contract pricing 

mechanism. Disclosure of the Invoice price. 

partiCUlarly if in conjunction wtth Information under 

other columns discussed below, would enable 

suppliers to determine tho pricing mechan•sms of thc1r 

competitors. The likely result would bo greater price 

convergence in future b1dd.ng. Disclosure would also 

result In a reduced ability on the pan of a major 

purchaser such as FPC to bargain for price 

concessions, since suppliers would be reluctant or 

urowllling to gnmt concessions that other potential 

purchasers would then oxpt~ct. 

(21 Disclosure of tho Invoice Amount, when :11v1dod 

by tho Volume figure "'vailable from column G. would 

also disclose the Invoice Prico in column H. 

(31 D1sclosure of the Discount . In conjunction with 

other Information undor columns K, L, M or N, could 

also disclose the lnvolco Prico shown In column H by 



Llne{s) 

1, 2, 5-9, 11 , 12, 

16, 20-23 

1, 2, 5 -9, 11, 12, 

16, 20-23 

1' 2. 5-9, 11' , 2, 

16, 20-23 

1, 2, 5 ·9, 11 , 12. 

16. 20-23 

1. 2, 5 -9, 11. 12, 

16. 20-23 

1, 2. 5 -9, 11, 12, 

16, 20-23 

Column 

K 

L 

M 

N 

p 

a 

Jurtlflutlon 

ATIACHMENT A 
Page 2 of 8 

mathematical deduct1on. In addition, disclosure of 

discounts resulting from bargaining concessions would 

Impair tho ability of FPC to obtain such concessions m 

tho futuro for the reasons d1scussed In Item (1) above. 

(4) See Item (3) above. 

{5) Soe Item {3) above. 

(6) See item (3) above. 

{71 Soo Item (31 abovo. Th1s column is particularly 

sonsl t1vo because It Is usually the same as cr only 

slightly different from tho lnvo1ce Price in column H. 

{81 Disclosure of tho Additional Transportation 

Charges, In conjunction with the Information under 

column 0, would also disclose the Effective Purcl'ase 

Pnco in column N by c;ubtrac ting them from tho 

Dollvorod Price available 1n column A. 

(91 Soo Item (81 above. 



Plant Nome: 
Llne(s) Column 

Transf. F.lcility IMT: G 
1·8 

Crystal River 1 &~: 
1-6 

Crystal R1vor 4&5 : 
1 6 

Tronsr. Facility IMT: 
1 8 

Crystal River 1 &2: 
1 6 

Crystal River 4&5· 
1 6 

H 

FORM 423-2 

Justification 

ATTACHMENT A 
Page 3 of 8 

(10) The Effective Purchase Price Is all>o found on 

Form 423-?A, column L, and on Form 423-2B, column 

G. In nearly every case 1t is tho same as the F.O.B. 

Mine Price found under column F on Form 423-2A, 

which Is the current contract pnce of coal purcilased 

from each suppllor by Electric FL•ols Corporation tEFCI 

for delivery to FPC. Disclosure of this Information 

would onablo suppliers to determine the prices of the~r 

competi tors, which would llkoly result In greater price 

convergence In future bidding. Disclosure would also 

result in a rttduced ability on tho part of a major 

purchaser such as EFC to bargain for price 

concessions on behalf of FPC, since suppliers would 

bo reluctant or unwilling to grant concessions that 

other potential purchasers would then expect. In 

addition, disclosure of tho Effective Purchase Price 

would also disclose tho Total Transportation Cost In 

column H by subtracting column G from the F.O.B. 

Plant Price In column I. 

( 11) Soe Item (25) below. In addition, d lscloc;ure of 

tho Total Transportation Cost, when subtractC\d from 

tho F.O.B. Plant Price In column I, would also disclose 

tho Effective Purchase Price in colun;n G. 



Plant Name: 
Line(s) Column 

Transf. Facility IMT: F 
1 8 

Crystal River 1 &2: 
1 6 

Crystal River 4&5: 
1-6 

Transf. Facility IMT: 
1·8 

Crystal River 1 &2: 
1-6 

Crystal River 4&5: 
1-6 

All Plants: 
N/A 

H 

FORM 423-2A 

Justification 

ATIACHMENT f\ 
Page 4 of 8 

(121 The F.O.B. Mine Price Is the current contract 

price of coal purchased from each supplier by EFC for 

delivery to FPC. Disclosure of this information would 

enable suppliers to determine the prices of their 

compet.itors. which would likely result in greater price 

convergence in futuro bidding. Disclosure would also 

result in a reduced ability on the part of a major 

purchaser such as EFC to bargain for price 

concessions on behalf of FPC, since suppliers Nould 

be reluctant or unwilling to grant concessions that 

other potential purchasers would then expect. 

( 13) The Original Invoice Price is the same as tho 

F.O.B. Mine Price in column F, except in rare instances 

when the supplier is willing and able to disclose Its 

short haul and loading costs (column Gl, if any, 

Included in the contract price of coal. Disclosure 

would therefore bo detrimental for the reasons 

Identified in item (1 21 above. 

(141 Retroactive Prrce Increases are normally recerved 

well after the reporting month and are rncluded on 

Form 423-2C at that tlmo, along with the resulting 

nnw price. Drsclosuro of this Information would 

therefore disclose tho F.O.B. mine price. 



Plant Name: 
Llne(sJ Column 

Transf. Facility IMT: J 
1-8 

Crystal River 1 &2: 
1-6 

Crystsl River 4&5: 
1·6 

Transfer Facility IMT 

5, 6 

Crystal River 1 &2 

1 6 

Crystal R1ver 4&5 
1-5 

Transf. Facility IMT: 
1-8 

Crystal River 1 &2: 
1 6 

Crystal River 4&5: 
1 6 

K 

L 

Justification 

ATTACHMEIIT A 
P-;• 5 of 8 

(161 The Base Price is the samo as the Origin;:! 

Invoice Price in column H, since retroactive prico 

adjustments (column I) aro normelly received well after 

the reporting month and are included on Form 423-2C 

at that time. Disclosure wouii.J therefore be 

detrimental for the reasons identified in i\em 1121 

above. 

(161 Quality Adjustments aru normally received woll 

after the reporting month and are therefore included 

on Form 423-2C at that time. These adjustments are 

based on variations In coal quality charactenstlcs 

(usually BTU content) between contract specifications 

and actual deliveries. Disclosure of this mformat1on 

would allow the F.O.B. m1no pnce to be calculated 

using tho associated tonnage and available contract 

BTU specifications. 

(17) nte Effective Purchase rrico is tho same as tho 

Base Pnce In column J. since quality adjustments are 

normally not reported in column K Dlsclosurf.l would 

therefore bo detrimental for tho reasons idontif1od In 

Item (121 above. 



FORM 4 23-28 

Plant Name: 

ATIACHMENT A 

P•o• 8 of a 

Line(s) Column :.J:.us:.t:..:.;lfi:.::•C::.::a::.::tl::.:o:.:.n,__ ______________ _ 

Trans~. Facility IMT: G (18) See Item (101 dbove. 
1-8 

Crystal River ·, &2: 
1-6 

Crystal River 4&5: 
1-6 

Crystal River 1 &2: 
1-6 

CryS1al Rive• 4&5: 
1-5 

Tnnsf. Facility IMT: 

N /A 

Crystal River 1 &2: 
1 6 

Crystal River 4&5: 
1 5 

Transf. Facility IMT: 
N /A 

J 

(20) The Information under Rail Rate is a function of 

EFC's contract rate with tho railroad and the distance 

between each coal supplier and Crystal R1vor. Since 

those distances aro readily available, disclosure of tho 

Rail Rate would effectively otsclose tho contra~;t rate. 

This would impair the ability of a high volume user 

such as EFC to obtatn rate concessions. since 

railroads would be reluctant to grant concesstons that 

other rail users would then expect. 

(21 I Other Rail Charges consist of EFC's railcar 

ownershtp cost. This cost is internal trade secret 

lnformatJon which Is not .wallablo to any Pdrty with 

whom EFC contracts, railroads or ott,erwls<1. It this 

Information wero disclosed to the rallroud, thoir 

existing knowledge C\f EFC's rail rates would nllow 

them to determine EFC 's total rail cost and be better 

able to evaluate EFC's opportunity to economically 

use competing transportation alternatives. 



Plant Name: 
lino(sl Column 

Transf. Facility IMT: P 
1 8 

Crystal Rlvor 1 &2: 
1 6 

Crystal River 4&5: 
1-6 

Justification 

ATIACHMENT A 
P•v• 7 of 8 

(251 The figures under Transportation Charges aro tho 

sama as the Total Transportation Cost under column 

H on Form 423·2. See Item (11) above. In the case 

of rail deliveries to the Crystal River Plants. these 

ftgures represent EFC' s current rail transportation rate. 

In the case of waterborne deliveries to the Crystal 

River Plants, the figures represent EFC's current Gulf 

barge transportation rate. In the case of 

watordellverles to tho IMT "Plant". the figures 

represent EFC's current river transportation rate. 

Disclosure of these transportation rates would enable 

coal suppliers to bid a F.O.B. mine price calculated to 

produce a delivered plant price at or marginally below 

FPC's current delivered pnce, which is r.vailable on 

Form 423·2, column I. Without this opportunity to 

calculate a perceived maximum acceptable prlcn, 

suppliers would be more likely to bid their best price 



Plant Nome: 
Line(s) Column 

Transf. Facility IMT: J 
1-12 
Crystal River 1 &2: 
1-12 

Crystal River 4&5: 
1-7 

Trans(. Facility IMT: 
1·12 
Crystal River 1 &2: 
1 12 

Crystal River 4&5: 
1-7 

K 

FORM 423-2C 

Justification 

ATIACHMENT A 
Page 8 ol 8 

(26) Tho type of Information under this colurr.n and 

column K relates to the particular column on Form 

423·2, 2A, or 28 to which the adjustment applies 

(identified in column 1) . The column justification*

abovo also apply to tho adjustments for those column 

reported on Form 423 2C. In particular, see item (1 4) 

Retroactive Price lncrea9es, and Item (161. Quality 

Adjustments. wh1ch apply to the majority of the 

etdjustments on Form 423·2C. 

(271 Soo Item (26) above. 



Florida Power Corpomtion 
Do.:kct No. 960001-El 

Request for Specified Confidential Treatment 

A1TACHMEN1 B 
Page I of 2 

FPC seeks protection from disclorurc of the confidenti.:J information identified in 

Attachment C for a period of 24 months. Thls 1s lhe minimum llmc neceMU)' to ensure 

th.at ~ubsoqueot di~losurc will not allow 'upphcrs to determine au:urate e\tima.tcs oft he 

then-current conlfa" price. 

TI1e majority of EFC's contracts coniJlin annuaJ price adjustment provision~ . If suppliers 

were to obtain confidential contract pricing information for a prior reporting month at 

any time during the same 12-month adjusoment period, current pricing information wool~ 

be disclosed. In addition, if the previously repc.rted information wcr~ to be obtained 

during the following 12-monlh period, the lnform1tion would be only one adjustmenl 

removed from lhc current price. Suppliers knowledgeable in the recent escalation 

e"pcrience of their market could readily calculate a reasonably precise estimate of the 

cum:nt price. 

To guard against this competitive disadvantage, confidential infonnation requires 

protection from disclosure for the m1tral 12-month peliod in wh1ch it could remain 

current and for the following 12·munth period in which it can be e;1sily converted into 

c:o.~cminlly current infonll&tion. l•'or exwmple, if infonnO\tion for the first month umJcr 

an adjusted contract price is reponed in May 1994, the Information will rcma•n current 



ATTACHMENT B 
Page 2 of 2 

through April 1995. Thereafter. the initial May 1994 infom1ation will be only one 

escalation adjustment removed fmm the current information reponed each month through 

April 1995. If confidential tn:atment were to expire .uter 18 months, suppliefs would 

be able to accurately estimate current prices in October 1995 using information that had 

been current only 6 months earlier. 

An 18-rnonth confidentiality period would effectively waste the protccuon given in the 

first 6 months of the second 12-month pricing period (months 13 through 18) by allowing 

disclosure of the same vintage infonnation in the last 6 months of the pricing period. 

The mformation disclosed in months 19 through 24 would be equally as detrimental in 

terms of revealing the current price as the information protected from disclorure during 

the preceding 6 months. To make the protectiou provided in months 13 throu~h i 8 

mcarmgful, it should be extended through month 24. Extending the confidentiality 

period by 6 months would mean that the information will be an additional 12 months, 

ru1d one price adjustment, funher removed from the current pnce at the time of 

disclosure. 



Floricla Power Corporation 
Docket No. 960001 -m 

Request for Specified Confidential Treatment 

423 Fonns for September, 1996 

CONfiDF..NTJAl, COpy 

(confidential information denoted with shading) 

A TIACHM.ENT C 




