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ST. JOE NATURAL GAS COMPANY, INC. 
1'0 eox ~• I'HO..l mG•• 

PORT 8 T JOE FLORIDA 32<l!e 

November 25, 1996 

Ms. Blanca Bayo, Director 
Division of Recoros and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 960003 -GU 

Dear Me. Bayo, 

Enclosed for filing are an original and ten copies of St. Joe 
Natural Gas Company ' s Petition for Approval of Mid Course 
Correction to Approved PGA Factor for Application to Bille to be 

rendered from December 1, 1996 through March 31, 1)97 in the above
referenced. 

Please indicate receipt of this document by stamping the 
enclosed extra copy of this letter. 

Your attention to this filing is appreciated. 

Enclosures 

Sincerely, 

~~--~ttcnr 
Stuart Shoaf 
President 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Purchase Gas 
Adjuotment (PGA) True-Up 

DOCKET NO. 960003-0U 

PETITION OF ST. JOE NATURAL GAS COMPANY FOR 
APPROVAL OF MID-COURSE CORRECTION TO APPROVED PGA 

FACTOR FOR APPLICATION TO BILLS TO BE RENDERED 
FROM DECEMBER l. 1996 THROUGH MABCH 31. 1997 

St. Joe Natural Gas Co. ("SJNG") hereby files its petition for 

approval of a revision, through a mid-course correction. to its 

purchased gas adjustment ("PGA") factor to be applied to bills ren

dered for meter readingo to be taken beginning December 1, 1996 

through March 31, 1997, inclusive, and in support thereof says: 

1. The name of the petitioner and the mailing address of its 

principal office is: 

St . Joe Natural Gas Company, Inc. 
P.O. Box 549 
Port St. Joe, Florida 32457 

2. The names and mailing address of the persons authorized to 

rec~ive notices and communications with respect to this petition 

are: 

Stuart L Shoaf, President 
St . Joe Natural Gas Company 
P.O. Box 549 
Port St. Joe, Florida 32457 

3. By its Orders Nos 24463 and 24463-A in this docket, the 

ComMission adopted a revised method for the, recovery of purchased 

gas costs by regulated natural utilities. to be useu for the 

recovery of such costs commencing October l, 1991. These orders 

provide that a natural gas utility's purchased gas coa~s are to be 

recovered through a levelized PGA factor for the period April 

March, with the levelized PGA factor to serve as a cap, or maximum 
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recovery factot. Order No. 24463 also provides: 

" ... A utility may at its option, formally request a mid
coursP correction if reproject~d expenses f o r the 
remaining period exceed projected revenues by approxi 
mately lOt for the twelve month period, when using the 
Commission-approved purchased gas cost cap." 

4. Gy its Order No. PSC-96-0323-FOF-GU (March 5, 1996), the 

Commission approved a PGA factor (or cap) for SJNG for the April 

1996 - March 1997 period 34.600 cents per therm. This factor was 

based on SJNG's projected purchased gas costs for the twelve-month 

projection period (including the true-up for the period April, 1995 

through March, 1996) of $7,766,745 and total sales of 23,423,398 

therms. 

5. As indicated by the revised Schedule E-2, SJNG's 

projected expenses for the period April, 1996 through March , 1997 

will exceed revenues by approximately ten percent (10\). 

Specifically, SJNG's expenses for the period will be $2,926,132 

while its revenues for the same period would be $2,619,422, 

resultir.g in a projected difference of $306,710, or lOt of 

expenses. 

6. The projected underrecovt~ry of gas costs is approximately 4 . 13 

cents per therm. Approving this increase in the PGA factor would 

allow SJNG to avoid a 8.16 cents per therm increase in the PGA 

factor effective April, 1997, when the current true-up collection 

of . 403 cents per therm expires. 

7. SJNG requests that the Commission approve an inc~ease in 

its PGA factor from 34. 600 cents per therm to 55. 80 cents per 

therm, which is equal to the average cost of gas including the 

true-up factor, for the months of November 1996 through March 1997 . 



SJNG requests that this increased PGA factor be approved for 

application to bills rendered for meter readinga taken on and after 

December l, 1996, and continue in effect unLil a new cap is 

approved by order of Commission. Applying this increased PGA 

factor for the period December l, 1996 through March 31, 1997 will 

allow SJNG to recover its projected gas costs during the remaining 

months in the PGA period and help reduce the impact on ratepayers 

during the twelve months beginning April, 1997. 

8. Because of the need to reduce the projected underrecovery 

of expenses, it is necessary that the increased cap be approved for 

application to ratepayers' bills beginning December 1, 1995. SJNG 

recognizes that this will require the Commission to deviate from 

its usual policy of making changes in rates and charges effective 

30 days after the Commission' a vote approving the rate change. 

However, there is not sufficient time to hold a hearing on the 

changes prior to the Commission's considerating o! the requestP.d 

change. In addition, the Commission has previously approved a mid

course correction in this docket to become effective at an earlier 

date under similar circumstances when the amount of the projected 

underrecovery was substantial. See In re: Purchased Gas Aiustment 

(PGAl True-Up, Order No. PSC-94-0207-FOF-FU (February 21, 1994), 

approving an increase in the authorized purchase gao adjustment 

factor (or cap) for West Florida Natural Gas Company. See also In 

re; Fuel and rurchased Power Cost Recovery Clause and Generating 

Performance Incentive Factor, Order No. PSC-92-0271-FOF-EI (April 

29, 1992), approving a decrease in the fuel adjustment factors for 

Florida Power Corporation and In re: Fuel and Purchased Power Cost 

.. 



Recovery Clause and Generating Performance Incentive Factor, Order 

No. 2135 (June 5, 1989), approving an increase in the fuel 

adjustment factors for Florida Power & Light Company. 

9. SJNG also recognizes t here will not be time to conduct a 

prudency review of the Company's re projections of purhcased gas 

costs prior to the implementation of the increase in the PGA factor 

sought by this petition. However, pursuant to the procedures in 

this docket, such prudency review will occur as a matter of cou4se 

at the hearing to be held in this docket in February 1997. If the 

increase in the cost recovery cap io ultimately founct imprudent, 

SJNG' s ratepayers will suffer no harm, si.1ce any coste found 

imprudent will be disallowed for rocovery and flow back to the 

ratepayers through the true-up mechanism inherent in the 

calculation of the PGA factor for the subsequent pe~iod. 

WHEREFORE, St. Joe Natural Gas Co. petitions the Commission to 

approve its proposed 1ncrease in its PGA factor from 34.600 cents 

per therm to 55.800 cents per therm to be applied to customer bills 

rendered for meter reading taken on and after December 1, 1996 

through March 31, 1997. 

Dated this 25th day of November, 1996. 

Respectfully submitted, 

Stuart L. Shoaf, President 
St. Joe Natural Gas Company, Inc. 
P.O. Box 549 
Port St Joe , Florida 32456 
(904) 229-8216 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that true and correct copies of St. Joe 
Natural Gas Company's Petition for Approval of Mid-\ourse 
Correction to Approved PGA Factor for Application to Bills t o be 
Rendered from December 1996 through March 31, 1997 in Docket No. 
96~003-GU have been served this 25th day of Novemb~r 1996 upon the 
following: 

Sheila L Erstling 
Division of Legal Services 
Florida Puble Service Commission 
2540 Shumard Oak Blvd., Rm 370 

Lee L. Willis, Esq. 
James D. Beasley, Esq . 
Ausley & McMullen 
P.O. Box 391 
Tallahassee, Fl. 32302 

Joseph A McGlothin, Esq. 
McWhirter, Reeves, McGlothlin 

Davidson & Bakas, PA 
117 S. Gadsden St. 
Tallahassee, Fl. 32301 

Wayne L. Schiefelbein. Esq. 
Catlin, Woods, Carlson 

& Cowdery 
1709-D Mahan Drive 
Tallahassee, Fl. 32308 

John W. McWhirter, Esq. 
McWhirter, Grand~ff & Reeves 
P.O. Box 3350 
Tampa, Fl. 33601-3350 

Mr. Russell D Chapman 
Admi nistrator, Support Services 
Tampa Electric Co. 
P.O. Box 111 
Tampa, Fl. 33601-0111 

Jack Shreve, Esq. 
Public Counsel 
Office of the Public Counsel 
111 West Madison St., Rm 812 
Tallahassee, Fl. 32301 

Ansley Watson, Jr., Esq. 
MacFarlane, Ferguson, Allis~n 

& Kelly 
P.O. Box 1531 
Tampa, Fl. 33601 

Stuart~~ent 
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COMPNN. ST. JOE NA1UW. CWI CO. CALClUr.oN C# TRUE- UP AMOUNT SclleolAie I!-2 

l!otllbtl 
FOR n£ C\JMENT PERIOO: N'N.to llwou;tl loWICHt7 ~t00003-0U 

----
sa> OCT 

TRUE -U'C.ALCLU.TIOH 
t~GAJCOST muea U51.m ~ ~.- auee 144MII 118.388 $65.0001 -.ooo 112.5,0001 $15.000 170,000 11.G5UI'O 
2 TRANSPORTAllOH COST S1sue7 $14$.047 IICZ.SlS $140,7'01 S1Ue5 S1~ $70.2::18 S58.•7S 101.201 lel .730 S86,603 -.- I8TZMZ 
s TOTAL asu= M87,CS ~ SSI5,483 $51,1 503.,.. 1811,.0311 1123-~s I 1144;01 ., .. 730 I S140.ll0:l S1*1,M ~l:st 

4 P'tJEL RE\IEHLES $435,1101 S500.ml ~141 151',0)5 $)0,1151 $30.141 $31,.1110 Wl'.AZ -.eN IIS.Z.m It 11.2110 181.1:7 Sl.71l,111 

(!ETC# ~TAlQ 
S "TRI£ - UP (COt.UCTED) OR fi9'UIClED Cl7.171 Cl7.17t Cl7.1711 ($7.1711 (17.171\ =, Cl7.171~ Cl7.171' ($7 .m' (Sf .171, (S7.171' ::l """ 0 I'UEi. RfVENUE~lO &427 • .-7 &4tU05 ~ $570, 104 121.711 s:J0,$11 &eO,Olt QeMS 1144.1100 1110.411 S2.818.4ZZ 

f.IIE4 (+ or-) LH$} 
7 TRUE-UP~ -ll11S P£JU)O ses.1ee 11.110 .. ~ 1111-.:J~~·:J~-~ 

CIX».711 
f-IlE e - UNE 3> 

1 WTEREST PRO\otSIOH-lta PEitOO ~ .,. $112 S2S lS2 ($1, ($1.1 &4 ($1 . 1$5.1*'1 
IIIIEQNNINO Of' I'ERlOO TRUE-UP N'ID ($S45l $1..524 Sl~· 11UQ:2 (S1,71 (UU (1711.1141l C&l35. ($1to..lGIII -~ !ln,414l 

INTEREST 
10 "TRUE- UP OClU.EC1m OR \RERlNDED) 17.171 1 17.a71 l 17.171 1 17,171 1 S7.871 1 S7.171 1 17.171 ' 17.171 1 17P1 1 17.171 1 17.17'1 1 SM.454 
~Of' LilES} 

IIIIR.EX AArf RB'\N) (l• ..... bhl ... ! I 11~':1 Sl7.0:l ~ ~ soj soj ..!j :J :J~ 10 
11 TOTAl EST\MA~ "TRUE- \F (tt,71 (S2I,Z . (mU&I (S130.(1)8J Ill ~ ~ (I2SO. 

(7 +1+0+ 1 0+1 a.) 

INTEI'IEST Pft<MSIOH 
12 BEGIHNINO "TRUE-UP N'ID 1 ($73.414t ~ se.wl 114.:131 IIUQZI 1&1.71~ ~ 11711..1141~ C&l)O.~ "' 

INTEJIEST PROWIION (9l 

IS EtlDIHO "TRUE- UP IIEJ'Of\E sue• 114.27$ tl2.170 (11.741 
INTEREST (12+ 7 - $} 

1410TAL (12+13) 17.8112 S22.101 127,1118 111,1111 ..... n~- -§-~ 15AIIEAAOE~Of' 14) a.•l 111,400 .IS.lMIO $5.51111 "'"·:1"'.. .... ..~. ..,, IIIIN'IERfST AAll: - FIRST 5.40 $.40 5.52 !..45 5.44 5.31 U l S.ll 11.11 S.ll 

DAY Of' MONTH 

t7 IHT'EI\EST RAll: - FIRST 5.40 5.40 Uz 5.4! 5.40 U4 Ul 5.11 Ul Ul 5.11 U1 
DAY 01' SIIIISEQC efT UONllt 

II TOTAL (Ill+ 17) 10.110 1CUIO 10.112 10117 IO..U IG.I4 10112 
~I 

11112 11.112 111121 11.112 
IOAvav.GI! ~OF IS) 5..45 $.4 5.40 5.415 5.425 5.42 5.41 6.111 5.11 

o.:!l 
5.81 

20 WOtml. Y AV'EIWJE (111/12 ........,., 0.454 0.450 0.455 0.457 0.452 0.452 0 ,451 o.-· CI.AI4 1).4&' 0.-484 
21 INTEREST PfiCMSlON C15o201 - lOS " 52 112 25 -ea - 243 -a;QI -101 - 1043 -1184 -1322 




