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Dear Mr. Sbqllrd: 

Thia il to folJow up on my leUer dated Doccmbcr 2, 1996. Eoclosed are the two 
copies of the .,.,..,..rinl report dated October 1.5, 1996, and the accounting repon dated 
November 22. 1.996. Apia. pleuc easure tbat a copy of the c:ompldc appliwion for staff 
usistanre ad lbe tepOCII are available for review by aD inr.e:rest.ed per10DI 11 tbe utillty's 
oftice located It 12408S.W.Sbcri Avaue, Lake Suzy,Plorida, duriua itJ rqulJr bows (8:30 
a.m. 1D 4:30 p.m.), Monday lhrouih Friday. 

If you bave auy queatioal, pleue do DOt bcaiWe to call me 11 (904) 413-0185. 

Slnc:erely, 

CMU OCW/mw 

CTR --· Ftrlosurea 
EAG-
LEG _....,._ cc:: 
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RCH -:-
SEC ___.....__ 

Ofra of Pub& Cowllel 
Diviaioo of Coalumcr Atfa.in / 
Division of Record~ ct hport:iJia 
Divllioo of Wiler ct Wastewater (Dewlicny, T. Davia) 
HariDI hporla 

DOCUMENT HUHBER-DATt 

WAS -----cAPITAL OIQ B OFFICII CI!NTI!a • 2S40SHUMAIU> OAK BLVD • T~ ~ 
OJH At ft' ho ~ ~; *: ......,.., ,~E~us 
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• MIKORAIDVM 

OCTOBEII. U, 1996 

P . Dali!DY; ARALYST, . BUUAU OF SP!CIAL ASSISTANCE 

R. litHIA; SU'PIIlVlSOJ., IUUAU OF SP!CIAL ASSISTANCE::& 

'f. DAVIS; IBOIRIIl, atli!AU OF SP!CIAL ASSISTARCI~ 
DCIC&Il 110. 960799-VS, A'?PLICAriOlf OF LAD 11JZY O'fiUTUS, :mo. FOil 
STAPP ASIISUlfCI OR A II %1 ADJtJSnmrt' Ill D!SO'l'O COUNTY . 

··········-·------------------------· --------------·-· ·········-····-- --- --------
1 .0 

rur-t to the rW.u aD4 re&Ulatlona of the norlda Public Service 
c-t.dOD, Lab Suzy Ut:111tiu, IDo. hu qua11f1ecl for ateff uabt&nca 111. thb 
doclcetecl procae41Jia. A fia1cl 1Dveat1pti.OD of the abon ut1Uty va .. conducted 
durlq .Aupat 6·9 , 1996. 'l'be lDveatiptiOD 1Dc1uclecl a .Uual lnapactlon of the 
wuuwater c-ceac..nt plctt ••niDI the cua~ra of Lab Sll&)' Utlllt1..:a, the 
wutawater wllacticm ayatea, rrf'i.-.cl the llltercoQIIectloD. vlth the Peace ll.iver 
Vater S~qJJ1y Authority, the utlllty'a water clbtrtbutlcm ayataa, and the ;eaaral 
aanice area aarviq the cua~ra of Lab Suzy Utllltiu. Alao, a review of 
utlllty'a u;penaaa for tachll.lca1 oparati.OD&, and &D. f..ll·boua• atucly of the 
u:tillty' a up a. fUu aD4 rata &liJ)llcatlon vu condw:tacl to eatabllah 
raaaoaablaMu of capital plant ill. aarvica, daily q:panaaa, and quality of 
aamce . 

Z.O UUOJI 

Or1 Aupt 14, 1914, the DeSoto County eo..laalon puaecl a r .. olutlon 
"k'n& the COUIIty wbjact to tha juriacllc:don of the Florida Public: Service 
c-i .. 1.oa_. Or1 Oc:tobar 31, 1915, LU. Suzy Utillt t .. , Inc. applied for water 
ancl wutawaur cartlflc:atea UDIS.r tha &ranclfather ripata of S.ctlon 367.171, 
Flori.da llt.ati&Ua (1915) . By Ordar au-bar 16935 laauacl Dac:Uibar 9, 1916 , the 
utUlty vu p:antecl Vater Cartiflcata "'-bar 480 -ll and Vutevater Cartlflcata .....,.r 416·1. 

Lab Suzy Utllltlaa fllacl the appropriate requaat ancl received lta 
1987, 1911, 1919 pri.c• index r a ta adjuataanta ln accordance vlth Sec tion 367.081 
(4) (a), nodda Statutu. 

Or1 Kay 1, 1991, thia c-tadon openad a dockat t o cancel the 
utUtty'l CIAC p:oaa•gp authority. ly Ordar lilmbar 25261, laauad on Oc t:ober 
11,1991, Lab Suzy Utllltlea vaa no lonaar authorized to colbc t the grou·up on 
cue. Attar the appropriate padocl puaecl without • protalt, the Oockat ... 
cloaad on •09W8b•r 19, 1991. 



• • OD Deeallber 21, 1993, tab Suzy UtUitiu, IDC. (Lake Suq) fllad en 
appUcation with tbi.a r-• .. ion to -ad Certiflcata ~er 416-S to 1Dclu.de 
terrltol:y within ~ Propertlaa , Inc . '• (Xinpvay) aarvica ana. lt1npvay 
al8o roquutacl to .-114 Cartlficate "'-ber 394-S to dalata a •paclfic tarritocy 
utd. tran8far it to Carti.fl.c&te lfwlbar 416-S bald by tab Suzy. ly Order Buaber 
PIC-94·0700-101'-SU, i.a~ J- I , 1994, tba c-tadon srctad bo~ utUit.iu 
roquaat to .-Dill tbalr cartlficataa . . 

OD JW.y :S, 1996, tba utility fllacl an application vith th1a 
c-s.d1111 for at&ff ... ue-a to acljl&8t ita ntea md. cbara•• to ita cuat-n 
in DeSoto County. 1ba followiq 1a tba at&ff anatMer ' a findinp purauant to 
daa~ nquaat. 

3.0 9""''' JIIQIIIIJQI 

1ba &arritory aon.cl by tba utility 1a located in tba Southvaa t 
conMr of DeSoto c-.cy coutipowl to • 1111rtbam portion of Cb&rlotta County. 
t.ko Suzy 1o olon& State l.oacl 769 oppron-taly tvonty•tvo ailoa Southvut of 
Arcacl1a, md. about fov (4) lliloa llorthout of Charlotte Harbor (Su Attachlunt 
•&• ) wbicb 1a olao aboclt tvo 1111•• llortb.ut of tba intanection of 1·75 and 
X1np Blpny (SI.-769) . 

tab 1\&Z}' wu oria1zed in 1911. Durin& 1915 wban tba ut.lllty c
ln for ce.rti.ficatioe, lt wu providin& utlllty aem.ca to appr01t.&taly 22 
ru14ct1al &IIIII 2 pDUOl aorvico cuatoMra . After tba lDCl\.Lilon of tba ltinpvay 
property in 1994 , tba -latina territo~ lmdor tba current water cartUlcato 
ccrNra app~ta1y1,225 anroa . At build-out, tba utility bu tba capebill'C)' 
of ••rvin& watar to 194 C\.LitoMr unita , oatt.&ted at 756 UC. . t oday, the 
utility .. n.a vacor to 534 unita , utt.&tecl at 440 D.Ca, and averaaad 2U 
utaro4 c-ootlcma for tba taat year. Vutavatar C\.LitOIMra , at build-out, b 
anticipated to b. 601 unita wbich la aatiucod at 471 D.Ca. CUrt ant vutavater 
cuatoMra ~ 292 unita, utt.&tad at 217 D.Ca, which averaaacl 54 aerrtca 
coaDactiou durill& tba coat year. 

Vbec tho ~r~illty raquutacl car tlflcatlon, the prt.ary Mthod of 
cSo&lin& with wutavatar dbpoaol vu by paraonal .. ptic ayat- . Tbera were a 
11aitacl uu.ber of tab Suq'a vacor c\.Lit OIIOra wboaa vutavacor vu b.ndled by a 
15,000 plle~w par day ( &Pel) plant, owned aD4 operated by JCJ.npvay Count ry Club, 
l 11C. . Lake luzy cocatrw:tacl ita ctlatin& vutovatar .plant clurina 1986 in or der 
to ••rvo ad.41tlonal cuae-n. tho•• o\.Li tOIMU bain& .. rv&d by the tu.naav•y 
plant reaain, aD4 vUl coctlDuo to roa&in, Oil tba JC1n&avay plmt untll Lake Suz7 
c011p1•taa an uparw to tba vu~ava~er pbne that 1a currently in prosr• ... 
ALter tho uparaa la ca.pbee, plana are to caue &11 operatlOM ot the ltlnpvay 
plant aD4 connrt tho•• cuae-n to tba tab Suq plant. 

tab Suay'a Vaatawatar Treac:.ent Plant b a 0.050 Killion Gallon. par 
Dax ( IGZ)) packqe plant. 'fba plant vu petldttad with Opont l on htldt 11\aabar 
D014-14n59 by tba Departamt of !mrir-ntal Protecti on (DIP) . On Kay 14, 
1,3, that: pemit uplrecl. SiDCe than , tba utlllty baa bean ill'lolvad wi th the 
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• 
DU 1D attllllpta to r- ita pamlt. An applie&tlon to r- the operatlna 
panlit wu .ut.itte4 by the lltllity to tha DEl' on Karch 16 , 1993 . That 
appllcatioll wa h'riawcl by the DEl' Gill wu fCNDd to be lnc~late . 'llle DU then 
raquute4 addltloaal lnto~tion which oltecl "fail!lra of the percolation pond.8 
to fuDctloD 1D A9COr~a with app~ claalp or cnarrant Departamt rlllu. • Aa 
a raalllt, tha utlUc:y vu placecl1n the poaitt.on of atcnina a eon.ant-Drdar (CO) 
aa4 tia7iD& fiDU uaociatecl with Uatecl nolationa. 

Dlar1q tbe taat yaar, tbe lltillty vu (aDd nill 11) under citation~ 
by the DIP &D4 1D tha proc:.aaa of ••tlDa crltle&l clat .. aat by the CO. OM 
raalllc:, tha utl.llty baa obt.alDacl a conat:ruct1on parllit (Parllit h"ullber FLA011964 
1aauacl OD lou hr 29, 1995) to npancl tba plant upacit:y froa 50,000 JPd to 
17,000 ~Pel. at.Ddacl uratloa. '. AI.ItlNCt1on vork 1a in propau . 

4.0 "tft·D·IPYICJ 

Lab SWI)' 1a a oonaacut.J.va water .,-at.. that pllrcba .. a vatar for 
rNala frill -char c:cmaacutiva water ayatea. Vater 1a auppliad by tha "haca 
11~ Vater Supply Autborlty (ntlSA) which 1a a collation that C&D only, by 
c::ba.rtft, aall Rtar to ite ....,.r -u... DeSoto County 1a one of tha llabar 
o-aN that parcbaaaa water froe tbe ftllSA . lAb SllZJ puol:uu , for raaala, 
clriDidq "11&tar traa the DeSoto County Boarcl of Co\lllty eo-s nlonara via a twal.,. 
inch trmpt .. ioa tld.D. 

pta-;rpmctqn h 'ttn 

Accord!D& to the lntonutlon prcrYiclad by the utility, the utUity bu 
appraxtaately 1 ,200 llnaar feat of air;bt (I) i.nch PVC pipe, 30,150 linear f .. t 
of alx (6) 1Dcb PVC pipe, 1, 750 linaar f .. t of fou.r (4) 1ncb PVC pipe, 200 linear 
feat of three (3) 1nc:b PVC pipe, 3,200 Un .. r feat of two (2) inch PVC pipe, and 
1,500 Uaaar faa t of one m4 ona·balf (1. 5) 1ncb PVC pipe. 

lot lDclaclacl 1a the aubd.lvlaion bovn aa Pubroka. 1ha Pubroka 
aubcli...UiOD bn u-t 1 ,600 UDaar faat of •1&bt (I) 1ncb PVC pipe that 1a 
oonatruce.cl 1D one p.ant loop . \lbUa tho .. cuat oura Uvina in Pdbroka are 
'bdDJ auncl by tba lltillty, the lltility baa not accepted the aalna u ·part of 
ita cH.triblltiOD ayaC:... Contract\1&1 aara-nta are fortbcoain& and ara 
&Dtleipae.cl to be COIIPlate before the cua~r •••tin&. 

1h• Qatwod' of water diatribution ulna ••rvinl tha cuatoura of Lake 
lay OtUiti.. app.ar to ba propa.rly alsad aDd •nslnaatad to -•t currant 
praaaur• aDd aupply dee•n4e . 

' 
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• • Stgr Plapc 

'1'be uiad.zli 50,000 IPd i.l! a Type lii , concrete (KcBeil} paduaae 
plant opcrat1JI& 1n the utandad anatiOD 80da of tr .. c.ent: with c:blortoetad 
effluaut ~olll& to dual perc:olatioll/..,aporat1011 po• (S .. Att:ech-nt "D"} . tha 
e:aiatln& plant oonllaca of 5,130 pllon avr&• tank, five (:1) uratlon ~uina chat 
ue 10,000 plloua u.c:b, a clarlfler that b.u a 10, 300 &alloo capacity, a 1 ,600 
&allou c:bl.ort- contact chalber, Gill a t., 300 pllon urob1c dla .. ter. The 
efflu.ant b d1a1nlectad by liquid chlorine vi& a bypoaec:haDical pullplnJ syataa 
before beiq diacharaad into the dual percol.aci011 pooda adjacent to tha plant 
(Su Attarhaent •a•) . 

f 
'1'be •• plant wUl al.ao t . a Type III plant operatt.n& 111 tha extandad 

urati011 ~ of truQient. Plana ue to c:OilblDe a ateal packaae plant vith tha 
uiat111a concrete plant by .Mana of a bu acreen Gill apUt:tar box. 'Iha nav 
faciUtiea will ad4 two (2} 43,600 pllon aarat1011 bulDe , two (2) l2, 350 p llon 
clartfien, a dual filtration unit with a capacity of ItO aqu.are f oot t otal 
aurfaca area, aD4l a 3,505 pllou chlorlDe c011tact ~er. The old 50 ,000 gpd 
plant will be raconfip.red by ut111dq the dipater u a aacond c:hlorlM c011tacc 
chabar • .U.o, the uiatlll& aarat.io.n unita wUl be repl\lllbad aDd utilued aa the 
diaaatar for the an plant. ~u tha utility c011pletaa tha upJrada , efflu.ant 
will be d!U1nlecte4 by pa chlurlDe. 

~ topoa:nPhY of tha aervica uu 1a typical of a South norte!& 
coutal a:ru. '1'be 1.&114 1a flat, wry close to the at:at1c &roundvrtar l-evel, and 
coutalna :laolatad wtlan4a . 'lba uiatiJI& pon4a nre conatructed dutlq tha late 
1910' • l.llldar pr....toua (laa• atrict} DIP replatory atandarda. Du.a to th-. 
topoJrqhy, cha pwt11 an on land that bu poor percolation capabUltlaa dw:lns 
tha wt aauon. After tha 1ai'I1UIIC& of tha Conant Order, a a tllody vu .dona to 
deta%111D1t tha optiaa Mthod of corractiq tha problaa of tba diachar&• 
Yiolat1oua . 

Spectra "'&i•er1JI& and, Surveylq, Inc: . (anainaad:ns c.onaultanta) did 
the atwly. '!hia atllody concluded by propoain& four (4} Mthoc!a of raaolvina the 
requir-te of tha Conaent Order'. Xetho4 1 propo .. d that the utllity connect 
with tha Cba:rlotta Ccnmty \JtiUti" s ... r Sy•taa Gill abandon tha Lake Suzy 
ll&ateV..ttar 'l'raat:Mnt Plant: thia opti011 vu aatiaatad to cost $1,000,000 Gill vu 
couaidared coat prob1bit1w . Xltbod 2 dbcu.a .. d the po .. ibUity of exp&Jidlq the 
plcnt ~ity to 0 .100 tm Gill dlapoain& the trl&tad ,efflu.ant by ~pray 
irriptf.oD - tile l.lnpway Golf Col&%... lt vu fOI.IDd that the Unpvay Colt and 
Ccnmtry Olub wu alrNAty l.llldar 0011tra.et with Charlotta County for dlapoa&l of the 
county'• t:rute4 effluaut. ..tbod S propo .. d that ainor -.o41f1cationa be u.da 
to the exiatlna t:raataaut plant and tbet tvo nn pooda be couatruceed uain& fill 
to provicla & proper hydraulic atadient to withatand tba Yet .. aaon. thJ.8 Mthod 
bad tha 1101t f avorable ecouoaica and vu r:boam u the -.oat viable . Katb.od 4 
IJUII"tad that tha utility eouatruct faciUtiea to 11pray irript• the Lake SllZJ' 
Airport :runway &:rl&. th1a Mthod wu re~ndad u a aeeoodary aathod ot 
c011pl~e to be r .. arvecl for future trutacl efflu.ant diapoaal. 

,. 

- -----'--------- -------
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• • 
eotteqppp tuca 

Accorcllq to the lnfor.ati0"4 provicS.cS by the utility, the collactlon .,..e.a ••nilla tba C\latoMra of lAb s~ hu 4,253 llnaar feat of al&ht (8) 1Dch 
PVC pipe, 2,050 llDear feat of ai&ht (8) 1ncb Vatrifiad Clay Plpa {VCP) plpa, 89 
llDear feat of ab: (6) 1Dch PVC plpa, 144 llDear feat of da (6) inc- VCP p ipe, 
allll 165 Uoaar feat of four (4) incll PVC pipe. Vithln tbb network of aaina, 
there ara tbna (3) 1n·l1De lift atatioaa tbat bu &D acSJolnina 7,207 lll:leu feat 
of four (4) tncb PVC force aaiD. 

llot 1ncl\lda4 1n tba &bon Mnttonad collection ayatea b the Pubrolta 
aubd.lvi.t.on. the pallbrolta Subdivbi0"4 contain~ 6,805 Unau f .. t of aipt (8) 
PVC pipe aDd two lift atatloa.l with ~.2.50 11naar feat of force aaln . "nul utility 
b c:unantly providiq utility aarvi• ~a to tha c:uatOIIAira of Paabroka and a 
c011tract for the ac:c:aptanca of tbaaa ad.u 1a pre .. ntly IIZ!dar conaid.ration . 

the o.tvorlt of vutavatar collaction.aaina aarvs.n, the cUJitou n of 
Lab S~ Utilitlaa appear to ba properly auacS aDd anainaarecl to -•t current 
n- aDd dlapoaal cS."•""•· 

5 , 0 OUOWJ. COlT 

OrillJial eoat vu aatablbba4 durin& the Jl"and.father certification. 
ly all appa&rUIC&a, the utility bu aufflciant n corcS. to .. tablbb capital 
iDnatMDta OCIC1In:1n& ai:Dca that certification. the auditor rill have cS.uila 
of thua capital lnnac-nta vhtch will bti lnclucS.d in the Divbion of Auclitin& 
allll n-lal Aaalyau audit report. 

6 .. o 9'P'nt!ll 6IP RDDIW!CI utpau 

Data uaa4 for the anatDea.rill& evaluation vu ba,.d on tha tvalva 
-.onth pedo4 batvaan July 1, 1995 aDd JUlia 30, 1996. Operation and adntananca 
aapenaaa I.Dcurre4 cSurilll that tiM -re nviavad for prwSanca and 
rauOII&blana... It b the ataff anslnaar'a opinion thac the nacaaaary axpanaaa 
u.-1&ta4 with pl&Dt oparatf.011 allll aalntananca an : 

ltlarlea & Y•n• · InhoUJt Kflnt•tllns• Ptr•onntl 

tlr. Dallu Shepard (Owner and unaaar) • Suparviaaa utility 
oparat:f.ona, aa1ntananca panonnal, contracca with aalntananca and accountin& 
aarvicu . Be pta 41ract:ly lnvolvat. vitb aalncananca projecta and ovaraaaa 
mattara ralatad to ut.UI.ty oparationa, auch u, al&nin& inYoicaa ralacad t o 
aain~ purchuaa, ovaraaatna flnanclal aattan aDd uat·lna .-ployaa payroll. 
fja &lao ra&cS. Mtara, imaatiptaa c:uac-ar co~~plalnc. , parfonu raplar 
aa1ntananoa cbaclta on the 4btr1but1cn/collaction linea, varlfiaa vatar flova 
tbroup dla c-cy•a autar -tar, chaclta lift atationa , aalta1 naca .. ary npalu , 
c:h.aqaa wt: cuatoaar -tara , and inatall• new cuato .. r -tan Hb tlaa cS.votad 
t o utilf.ty buato. .. u utiaatad to ba 60·80 boun par aonth. 
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• • • 
M.a. Vand& Sapp • Anavara phona ealb relatecl to utility aattera ancl 

cllrecu tboaa ealb to alther llr. Shapucl or tha appropriate contract aarvice 
co.pmy for cornctlon. She alao tran.alatea Mtar rucli.Dp when praparln6 billa, 
aalla tho .. billa to cuatoMra, accapta pa:yMnta fr011 cuatoMra, ancl aainta.lna 
tbe fU~ .yatu. lookbepln& appeara to be U.altecl. lt b .. tlaatecl that Ka. 
Sapp clavotaa 20·40 houn par IIOUth to utlllty clutl.. . , 

Tba auclltor will .lDclucla aalary lavale for each of tha above 1n the 
audit report . Mclltlonal. review 1a pencllna the lntoraatlon lDc:luclad 1n that 
report. 

Purgheat4 Jltttr 

Tba coat of purc:huacl w• tar for the teat year averaaecl $6,337 per 
-tb Yith the ••'•• char&• of $:., 19•\ .10 occurrtna 1n January, 1996. It 1a 
rae~ that f76,044 per yur ($6,3 17 X 12 110ntha) ba C0111lclaracl rauonabla 
for clrtnkln& water pu.rchuecl for ruale . 

lleccrtsal Poyv Pyrs;be•t4 

yat.tr Syata 

Tbara are DO facllitlaa auoclatacl vith tbe vatu ayeu. that 
raqulr .. pur~acl power. 

lly;'Dttr Sytttw 

Tba ~i.Jiear on ataff vu able to reviav eleven billinp out of the 
twelve 11011th tut parlocl. Tba &N!I•allsacl total of povar purcbuacl at tba plant 
vu $4,464. thb b autioipatecl to chan&•· Onea oonatructloa of tha upp-acla h 
c011plate ancl tha plaut ba&i.Jie oparatin~ u an 17,000 IPcl plant, it 1a eatlaatacl 
that tba ~r couu.ptlon Ylll iucraua appro:daataly 40t. It wu notecl that 
tha vutwater traat:Mnt plaut baa •tru&&lacl Yitb a 17,665 epcl (21t) laval of 
uca .. lva lD!Utratlon durln& tha tut year (Sea Atta.cbllent •o• , Sb .. t 1 of 3) . 
lt 1a bali ... cl that th1a vu eau.aacl by clavalos-ent project• clurln& tha teat year 
vba.ra open -.cc••• to tba collection ulna wu allovacl durin& aeuonal ral.11.1 . 
therefore, it 1a rac-ndecl that $4,464 per year be lncreuecl by u• (40• 
incraua clue to upp-acla • 21t axceulva lnflltrat.1on) to acljuat for axca .. tve 
lnflltratlon. Tba APPropriate aount for future pu.rcbua:t pover at the traat:IUnt 
plant 1a $5,000 pn year. 

Tba avera&• coat of pu.rehuacl povu for each of tba three ln· Hne 
lift atetlona vu $32 per 11011th. Tba 21• for 1Dfllcrate4 vatar ahoulcl ba appliacl 
to th1a which tota.la flU ($32/110 X • 72 X 3 l.Se X 12 1101) for tha teat year . 
thla cllcl DOt inclucla tha two lift atat1ona 1n tha Pubrob allb41v1a1on. It h 
ball.,.cl that tha ut1U.t:y will aoon cOM to au aar•-nt vith tha clavalopan of 
tha Pabrob 8\lbcllvialon, ancl will &C!cept tha cllatrlbutlou and collectiOn ul.ll.l 
U CIAC. the COlt Of ponr to operata thaaa two a44lt1ona.l lift etatlone 1a 
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• • • artlaatacl to be an a4dlt1onal $46 .0&/wo ($32/ 110 X .72 X 2 LS) or $553 par year, 
a total of $1,312 per year to operata all five (5) 11ft atat1.)na. 

ODca the coat of povar 1a acljuatecl to includa the plant uparade, dla 
accapt&DCa of Pa.brob'a lift atatioaa, &nQ axcaaa1v• 1nf1lt.rat1on, lt 1a 
r•c-odecl tbat U,312 per year be ccnwlclaracl raaaonabla f or vutavaur 

1 
traac.eut .,.at• electric pow.r purchuacl. 

Qbflisela pyrsbaat4 

Jt;tr lyasg 

Thera ara 110 fac.llltlaa aa• oclatecl vidl the water ayataa that 
raquiraa tba purchua of cheaicala . 

VuCJWICfr Sucn 

~ ut.lllty uau llquicl chlorlDe vbich 1a lnjactacllnto the chlorlna 
C«ltact cb...,.~ by a h1P-cb8J1Scal ~· SchaclW.ad aa part of dla traataant 
plant upara4& la the chan&•·crver free llquicl chlorlaa to chlorlaa &aa . au ad on 
a ca.parlaoo atudy of tbr .. other aW1ar dzecl utillt1u , lt 1a ut1aatacl that 
Laka Suzy will -•cl to purchua 12 cyU.Dclua of &&a chlort.na per year to 
clblnfect ita aU'luent la&'rlli& the plant. The 110at recently reviavacl coat for 
a 1.50 po\1114 cyllnlbr of &&a ch1orlaa vu $95 . It 1a antlclpatad that $1 ,140 par 
year will be -.aacl to properly cllalnfac t the treated af.fluant for cllapoaal. 

ID addition, other cheaicala (11M , llo\11\cl·up, ate.) are needed on 
occaaloaa to auppra .. bacterial arovth, arraat va&atatlon l u the pond&, ate . 
Durin& Cba taat year, althar tha utlllty or tba ut1llty'a operator u t lllzad a 
total of $301 for chaaicala (other than Chl.orlna). The uaa of dlaaa cbaaicala 
1a conalclaracla.cala&ry to the procua of vaatevater traatlaent and dla purchaa• 
of thai& cheaica.la 1a coaalderacl raaaonabla. 

It 1a rac-nclad that $1 ,441 par year ($1,140 + $301) be conaldarad 
r ... onabla for cbaaical purchaau. 

Optrator Stryistt 

Opa.rator .. mcaa are contractad tbrou&h a c011pany known aa Aaar1ean 
c-nnaltb, a ~arvlca ca.p~ that qaclallzu in prav1.clln& cartiflad oparatora 
to oparau and -1nta1n utiUty plant. 1u ac<>ordanoe with F•.S.ral , State , and 
~a1 ra&Ulatory • tau4arcla. for thb aarvlc:a t...U Suzy paya $683 . 35 par 110ntb 
for vaat&V&tar oparatl cna. th1a aaount 1Delu.claa collactln& the required 110ntbly 
auplla& mel tranaportin& tbo1a 1up1aa to a certlfiacl lab for aaa1ya1a (coat of 
analy.S.a la uparate). Cool1der1D& the looatlon of the u.tUlty, $1,200 per year 
1a conaiclarad raaaonabla vaatevater operator aarvlcaa . 
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• • • ID ecldietoa, tba utlU.ty paya - ~ra,. of $300 per -th to 
a....., Coulla)' Club for vuc.waur operartoaa at tha JCJ.npvay vutavatar 
cr.ac..at p~. aa- tha up~ade la ~lata at tha lake Suay plct, tho .. 
C\Yc-r• of Lab luay cnarcutly -te4 to tha JCJ.npvay vuc.waur traac.ant 
pt.Dt v111 be CODftn.4 to tha - pt.Dt. Vh.Ua chla vlll ellaloau tha $300 per 
-tb to l.lDpVay '-tt7 club, lt -Y be raabaorbe4 ln ad4ltloaal tau and 
cbarsu by .-.rtc.m C m.aaltb to operau aDd .. tnt&ln a lar1er, 110~• co.plex, 
plant. 

It la reo-~4 that fll,IIIO par year ($613 . 35 + $300 X 12 .. - a) ba 
ccmal4are4 rauODebla tor operator aarn. .. u to operau the vutavatar traac.ant 
pl&Dt. 

]Jarly ltp•iiJ ED4 MfiptJD'PS• 

tba unlit)' baa tha 4latrlhution ayau. that raqv.ir .. . ·~ 
aa!Dunanc:a . llllriJII the tut year, repalu of tha 4letrlblltion ayetaa totaled 
f274. It la rec-~4 that t274 per year be conal4era4 reuonable tor no~ 
yearly -'nt:enmce of the 4latrlbllelon ayetaa. 

yyctpter ly•J:·•• 

tba utlllty cSoae 110et: of tha npaire theuelvae. Ac:cordlDJ to a 
rniev of tba ~~t:lllty'a c:hack leqar, a total of $1,267 ln parta aDd eupplhe vu 
p~Uche,.d by tha utillty to aab 1Dbov.ea repair• to tha vutavatar systaa. llo 
labor ae-lat:ed with t:bua repaire vae recorded on tha lnforaatlon reviewed by 
tha vrlur. s-ac: aqv.ity aesoclate4 with tha .. repairs should be cone14ered and 
ahouU ecc-t f4r (at leaet) 40• of tha repa.lr job . tba utility should be 
allowacl m ecldiuODal $145 tor evaat eqv.ity. In a441t1on, the operator cha.rsad 
tbe ueility $155 for repalre not COYare4 ln the operator's contract. 

It la re~~4 that t !!,U7 per year ($1,267+$845+$255) ba 
cona14artd reaeonahla tor noraal, yearly repalra to the vutavatar syatoa. 

Cplgl napt &nair1 

Capital plant tor the vatar eystaa will be detailed by th.a auditor 
ln tha ~ivl.elon of Auo!ltf.a& and Financial Analysle audit report: . 
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• • • V.aqnragr SJatg 

capital plat oecurrinJ duriD& tha tut year wu nvtevad and eppur 
~ eitha.r be related to tbe upp-a4e of the wutavater traac.et plant or 
eollectlau .,..e.. apa~doo by davelopen. 'ftle au.dltor will prcwida datalb of 
all capital p~ ~r tha wu'tavatu ayaua 1n tha Divhion of All.clit1ns and 
Pinan4.1al Allal,..u au.dlt report . , 

%ttt'pr en4 I•Mqttoa IQwea • Vtc•r 

'lbe Depan.ent of lzrd~otal Protection (DIP) h the pri&uy 
aoforcar of Nlea IIDd replatlooa illlpo .. d by tha lrzviro118ental Protection A&•ncy 
(IPA) . 'ftla DIP cooaidara tbb utility toM a coo .. cut1va ayata•, and u auch, 
.at M&t cenaio taatiD& requ1r-ta of Section 62·550.540, Florida 
Adaloiatrati,. Coda (PAC). tboae teata · .Dd tha frequency at wb1ch tho .. tea t a 
.at be r.,.ated are: 

62-SS0.5U 
62-551 
62-551. 511 

r .A. c. 
•.•. c. 
P.A .• C. 

peecrlpt-iqp 

JUcroblolostcal 
Lead • Copper 
Aabutoa 

lrequt·ncy 

110ntbly 
bh="•lJaubaaq UIINal 

l/9yra 
total 

~ 

$410/yr 
500/yr 
25tyr 

Sl.4f5tvr 

It 1a rac-ndad that fl , 415 par year M all O¥ad u analy.ta 
a~q~aoau for clr«Nrlnl water teate. 

Tt.a;:tpc ep4 Lahgxat;on 1-ptnitt - llttti.llflt;tr 

lach utility .at aubalt carta1o wutawatar an.al.yua that ara 
requlre4 by 11ortda Adelnhtratiw lulu. Thb utlllty .vat aclhan to &pacific 
taatiD& conditiona preaerikd 1n ita oparatina pemit . thoaa t .. ea and tha 
frequency •·t vbicb tbo .. teat .at b. reputad are : 

62.·600 r .A.C. 
62-600 • .• • c . 
62-600 P.A.C. 

Qt•cripeton 

Fecal CoUfora 
Mitrata 
Sluqe Analyala 

Frtqutpcy 

.anthly 
IIODthly 
yearl y 

$360/yr 
$420/ yr 
Sl50/n 

11 1 130/yr 

It 1a rac-ndad that fl,UO par yau ba allov•d u analyah 
&~q~anaea !ox wutavatar tuta . 



• • • Mfttr Bta4tnc 

Ia .. ntiol)lld above, a pon i on of Mr. Shepard'• r .. pondbiUti .. 
lacl\lda r.adlq ouatoaer .. tau for the 110nthly billiap. 'there vna of 299 
.. ure at the aQCS of the t.aat year that are raa4 on a .oncnly bula. A 
reuonable allowaac. for .. tar 1:eadiq would be f0.25 p•r 1!8tar, Ic la 
no ·aded that .. , per year ($0. 25 X 299 Mtan X l2 11011tha) ba 'c.onaidand 
r .... onable . 

llpylpc epst Crovn4fls••alu 

Jfat.tr Snttw 

the fao.llitlaa uao;1iated v.ltb the lfatar ayataa. raquirins aoviJ!& 
aenica la the lllt.arocnmaot.lon • lth the county. laplar IIOWiq, 1a conddarad 
prud811t. A r .... onable allowaaca would lllcluda alaht ~ ·par year at a coat 
ot $10 per ~· It ia rao~cl that t160 per year be eon~~ldarad nuonabla 
for p011Qdabaplq of tba waur lnure-ct.lon fao1llt1aa. 

!be ut.lllty u .. a aa CNt.aldt. aa:nioa to_, the vuuvater plaat &114 
pon4 altu. na.r• .. ra only two OGO\Ina11Caa dudq the tut ,adocl which totaled 
$196 . h..Uly, tha utility 1IMCSa OM Mjor 'YUlt in the laU aprlq Or early 
- to p~-. trt., 1IOW aa4 cliapoae of aprlq p;owtb. Du.d.q the rnetntq 
portloo •f eM Ifni~~~ 1tucm, Cb4l \ltlUty'l I!Wlq ltrTf.~t nucSI to lllkt 
lll....Uy ..Uit.a c .. u.aud four liOUtba or ailht v.ldta) to kaap the plant fna 
of ..... ,,.. nptatlon. A aomal oharp for the lnltial Yialt would be f200 . 
Cbarpa for aubHqUant 110Wiap would be raucmabla at $50 par 'rlait to IIOV aDd 
trUI tha plaDt JJ:ou:ada . Durlq my 11-nn year, an allowance of $600 icr 
JJ:CNDIIakMJlq -u be oonaldarad r ... onable. It la rae-Ddad that " oo par 
year be eonalcs.recl r .... onabt. for JJ:OUild.akeal'ina at tha vaatevater pl.mt. 

llg4•• BfUlSns G•ryicta 

the rated u:pao-lty of the wutawatar traataant 1Jl&at la vary near lta 
practical abWty to pro.:. .. the flow wl- produced b)' the axlatlq ouatoun . 
1lle aead for eluclp r-&1 wu olrri.ou.a durlq tba al\lln8ariq flald audit vblcb 
oc.cunad dlarlll& tha off•e .... on. Vben tba utility baa c011platad ita plant 
upJJ:&M, the IIM4I to haft alud&• r-...cl will c011t.laue u a ao·ru.l practice . . I t 
la ut.laaced dlat thla utility abould vut• ita qoea• alud&• oDoa each ..,nth at 
a coat of $150 per baullq. It ia rae ""ad that tl,IOO par year ba oonaidand 
a nu-"la .u-..ao. for aluclp baullq upanaaa . 
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• • • pt.btr Cqp·s;ngPJt\ Staictl 

Other c:ontractual urric .. wc.b u •~erf.JI&, accountf.JI&, techn1cal 
couultiq, ate . will be _,-cl..fiecl a tbe awlit report . ~ •taft •n&ine•r 1a 
pr.,.ncl te r..nev c4 rnder n dmtcd opf.niona u n .. dect . 

JriOipPICfClpp 6'P'ft111 

ltr . Dallu lbapard (utl11ty OWDU) bu a 1917 ford pi ckup t:r\lck tbet 
be ..... for doad.oa nlatad to the Leluo Suy VdU.tloe , t.ouclo O.veloptMnt 
Cllf_,., ad Lab S\IK7 Slp.t . A rmew of the utUlty'a tranal'ortetlon &cC:O\IIlta 
ab'Wl41 tb&t there .. ro -rcN8 rqaln to tbe av.ck durlll& the teat period. 'l'be 
utlllcy baa rac.acly • c:oaalderf.JI& tbe purc:bua of a new tnu:k. It ew•ar• 
tbac the ,.,..ota OQ a- tr\IC) will be 1n tbe nal&bJ>orbood of $450 per •nth. 
Vb1le the - t:ruc:k woW.d &lao be ued to t'Uil arrallda aDII to co.pleta dut l .. 
u•odatad with all thrao bu.ainetau, ICr . Shepard clalaa that tho uc1Hty vill 
r&qllln a accodl7 portiOil of tbe ua of the t:z\ldt. It u .. a-t od that abty 
percent (mt) of the ua of tile tRek will be utility related doatlaa. Of that 
daty par-t, m approprlata water to wutowatar ahara woW.cl be 30/70. 

. 
DurtD& the teat yur, tile utlllcy naraaod flSO per .onth to purc:bue 

pa . Otbu apaa~~ .. related to • - nhicla ( tas, varr1111ty c:hackupa, oU 
cbenpa, ate: . ) la uttaatad to ooat en additional '" per 110nth. Sbould tba 
lltlllcy purchaao a - av.ck, the -thly -t naodacl to covor axpeMoa b 
aattaato4 to be tUS . Of tb1a -t, alaty percent (flll par .onth) would bo 
utlllcy ni.atod . Of tbe lltlllty'a abuo, 30' (fll4.30) would bo appropdatacl to 
tba ncar 8J&c- c4 70• (f2S6 . 70) WIINlcl be approprlaeacl to the vutovator 
ayacaa. 

It 1a rae: ·lWSad tbat u,,1 per J&U appropriated to tho Vater 
ayacaa aDII f1,140 per year appropriated to the vutavater ayatea b c:onaldaracl 
reuoaabla for trmaportatlon axpena .. . 

Othtr Jntu•• 
Oc:ber apaa~~ea allcb u Hl'ltal lmroatiNnte , feoa , aalarloa, 

bookk.eapln&:, rul aatata caau , poacaaa , telephone , offlc:a rent, oft1c:a 
utllltiaa, aDII offlc:o auppllu rill be lnclu.dad. 1n tba analytt• • np~:~rt . Ths 
anp-ex oa aC&tt ia ava1lablo alloc>.ucl uq ba- ra~ro ... • "'ln .. rln& oplAf.ou. 
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• • 7. 0 nD AD UIDVI. 

I•Str !I!•CI«DC Plane 

the calculation of a vatar traatllatle plant uaacl mel uaaful u not 
appllcable (SM A~t •o• , rlaat l of 3) . ' 

'Mil Dlfttlhca.,n lyacg 

!be .,a:uww4 foEala •tho4, uaocl u an lDclJ.cater of uaalul plant, 
W&a foll..wci b ce]oqledJic the \1Ae4 aD4 IU&ful percental& for tbe vatar 
cSUtrillutloD .,ate.. ly foEala cal :ul.atioa, tbe water dUtributton .,atoa u 
decn-tned to be ll.Ut uo .U uot11l (loo A~t •o•, ~•t 2 of 3) . tba 
oxaptloo to tbU porcntaa• of uaaful pl&Dt _,4 bo A.ccoullt Ju.bar 334 (Meter 
& lfate~ ta.callaeiou) . •can an 1utalle4 upon dnend end ara couldencS l OOt 
aae4 _. uaoful . lt U rec hd tbat tbe dUt:rl.butloa .,..toe bo c.oaelden cS 
61. 11\ ue4 _. ...tw1 with tbe aceptloa of ac-t aa.bor 354, wbich aboulcS be 
-u.rod 100\ uocl a4 uaM. 

tbe a.paci cy of the wutevatar traat:Mnt pl&Dt le currently 50,000 
a•Uou per day. 1'be plO'It u belli& uparadect to a capacity of 17,000 1P4 wblch 
aboulcl be aa.plote "" the end of th1a rate procaac11q. tbo bipeat clally n-·· 
dUdJII daoe CUt ,_r, OCC\IlTecl ill rabnuy, 1996 , &Del VU 63,000 iP4 for an 
nerap of lH IIC'a, 54 acbl&l. co ·crioaa . MetaracS vatar aolcl to tbe •
-e-n. ~ tbe- -da, ner&pcl39,034 IP4· Attar mdall-• for 
nos.allafUt:ratecl•ter, a clltferaoce of 17,665 JP4 (or 21.04•> vu appUocl to 
tbe UNCI 8Dil IINful for.la u a a4ju.tlla1lt for uc ... ln lntlltr&tocl watar. 
the aae4 8Dil ueful foEala, uaacl u an 1Dd1cator, yielde a pn:cantaJ& of uaalul 
plO'It at It .on ( ... Attec,_t •o, • lb&at l of 3) . It u r oc: 1 1ldecl tbet 
waac..ter traaca.t plO'It -ta be coulclaracl 69.0st ued a4 uatul with tbe 
~~XA:eptioo of Aoc-t a-bar 353 (L&ocl aD4 Lmd 1..1Jbta) wbicb aboulcl bo 100\ ued 
... uefd. 

,.,,.,.,., eptl•acs99 .,.,,. 

the apprOftcl foraala Mtbocl wu u.ecl u the but. for ealculatiJI& the 
uaa4 ...a uaflal for dla vuttv&ur eoll"tlon .,..e-. !be •- rationale uaed 
b the water dUtr~loa cal cul.atlO'.t vu appl1o4 to the vutavatar collact101l 
calculatt..D. la aacb, lt vu de-.cl appropriate to uae the ner&Ja cuac-r 
CMat luc.oa.cl of tbe IIC oqut•alant. Due to a aurJ• 1D the populatlon after the 
cut ,..x. lt u &lao ..... d appropriate to u.e the.., ••• 20, ar-m factor 1D 
the aa.rp n•-· ly foEala , tbe wuuvatar eollection ayatn vu calculated 
to be Jl.S'' ua .U uet.l (lee Att.cJwent •1•, Sheet: 2 ot 3) . lba ucaption 
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. . • • to thU IIVIIlcl be ACCO'.IDC: ~er 363 (Sarvic .. ) wblcli aboulcl ba conalclerecl 100' 
ua4 alii uaM. It 1a ra~ndecl tbat tba collactlon ayae.a ba conal4erecl 
51.36\ ua4 a4 uahl witb tba &lUlaptlcm of Account Nuaber 363, wblcb abould ba 
coaalcleracl.loot uacl a4 ua~. 

1 . 0 VIACCOUiftD·fOI.·VA!II. AD/0& ~lift DJD.n4TIO• 

ODaccoamte4-tor-Vatar 

, 

lila lxu:ercounacd.ou with D&Sol:O Couzn;y of la aqu1ppac1 vldl a au tar 
Mter that raautara water TOlu. purcbuact f or reaah . thb Mter la uintal.nad 
'by tba clty liDil raacl ou a .ontb1y bula. the c:u.ato.ra wlthiJ:I tba ,.rvica 
terrl.toty are alao Mteracl, u wU u , all otbar po .. lbla vatet uaa facilltiaa . 
All c:u.a~r Mtera are raacl ou a .,,tbly Mtar reacllnc/bllUns cycle . Both 
recorcle &erN u ec..,arbou data to dataraina cuatOMr uaa ttaocla, cleclinln& 
Mter &CC\Ir&C)' and uza•Mteracl water lo .. aa. ~•ona for tba taat year period 
1ndlcatacl 110 ac:udft watar l o .. aa dur1D& tba teat year. !Co acljuataaut for 
ac:a .. l" \DFCO'.IDt.a4· for·vater la rec ·Dded at tbb tiM . 

'DWre wra 56 wutawater cODMCtlona clurlD& Fabruaty, 1996 (aouth 
uaacl to celcul&te tba vuteVater uaat:MQt plant uaacl alii uaafl•l) . A c:oaparlaoo 
of tba eftUI& non durlD& tba peak aoutb with tba aver•&• water uaa of tbo•• 
•- -tOMra l'll41catecl that fiO'Iflt to tba wutawatar plant -•cl tba .. tared 
water aolcl b)' 23 ,965 1114. 1b.1a b wll abcwa tba aver•&• · A penalty of 17 ,665 
1114 (2.3,965 1114 • 6,300 &P4 rauouabla lDfllttatlon) vu applla4 t o the uaad ancl 
uaaful. to~ wbll• calculac:ln& tba uaad alii uaaful . J'Urtbar , a percantas• of 
11 .6t vu appU.acl to purcbuad povar in C2\a}lter 6 .0 of tbla raporc: . Projacta4 
clwaical purcbu .. wu baaed Oil a ca.parlaon of tbraa alall&r 1bad ut ility 
plcta (after tba upp:acte) wblch naptad tba DUel to adjuat chaaicd axpauaa for 
ac:aaaiw laflltratlou. 

t. 0 QIW.l'ft 0'1 Ill. VIC& 

lila uc:lllty la a conaacutlft ay1t .. (purcbaa•• vatar for rea&le) 
vblcb 1a coaalclerecl non jurbcllctloll&l 'by tba Southvut norlda Vat.ar Kanasa .. nt 
Dlac:rlct awl baa DOt baau laiNAcl a co~t:ive uae pandt. 

tha uc:lllty b up·to·date vltb all cbealcal c: .. u required by the 
DD.. Tan a:aalyab r .. w.c:a nr• aaelafactoty ancl tbe qualic:y of the vat.ar 
aarvica qpaara to be •ac:bfactoty. 

l3 
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• • • 'rbl wutavaur utlllty appaara t o ba adequately aaiutainad. On the 
day of t:be plant vult, QO ax~a .. lva or foul odon ware detactad, an4 duchar&• 
fullltlaa appaara4 Mrul. ~ plant u ln the proca .. of axpandin& an4 
~tor:lq by t:be DU 1a onso1n1. 

lftD tllol.lp eon41t1ona at ..ah of the pl-ta appear nor;ul, tha 
aqiaear OD ataff will ruarva ~ · an4 all rac:G sndatlona concarniq'quallty of 
aarrice Ulltll afta'C' the iDfon.al c:u.a~'C' Matiq achadulacl fol' Dacabar 19, 
1996 . 
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• • • lao~ndationa/ 

1 . It u re~ndacS that raucmabla yearly oparatlt\1 expan.tea, not includlt\1 
-rtuacS capital axpaaaaa or ad!atatatrathe upenaea , are : 

hR'u•• Vattr Smr 
f\acbuecS llater . 76 , 044 $ , 
llectrlc:&l 6 , 312 
~cah 1 ,441 
Operator Sarviou 11 ,800 
lonal lapair & Kalnte~W~Ca 274 2 ,367 
KaiDca-• PeraoODAl 
t .. tiD& & Laboratory 1 ,48S 1 , 130 
JleCU ·a.edfnl 197 
~ Gill Crouad.akaepl 11 160 600 
Sludp BauliD& 1,100 
traaportatiOD 1.372 2.140 

torAL 112.ua Ut 1362 

2 . that there 1a DO water tteet:lllnlt plant aerviD& the c:artific:atecS territory 
of Lab Suay, a u.aacS ad u.ae f\11. 1a DOt applicable . 

3. 'ft.at all vater cSlatrlbu.tiGD accOI.IIlte be CODaicSeracS 6l . Ut WlecS ao4 v.aef\11. 
vidl the uceptlou of AccOI.IIlt lo . 314 (Katen ao4 Kater lnatallattoua) 

wblc:h 1a coualcSeracS lOOt u.aecS ad u.aef\11. . 

4 . that the vutevater plant accOI.IIlte abould be co~~o~lcSend 69 . 03• uaed aDCl 

u.aeM vith tha euaptiou of AccCNDt llwlbar 353 ( Land aDCl Land liibte) 

.tllcb aboulcS be 100' ued aDCl uefvl. . 

S. that the vutevater co1laotlou &CCOI.IIlte eboulcS be conaidend S1 . 36• uaacS 
aD4 u.aaM vlth tba u.eaptiOD of account lo. 363 (Serri.caa ) that aboulcl be 
CODaldaracS l OOt u .. d aD4 u.aaf\11. . 

6 . that a adjuacaent f or ac.eaal..,. UD&CCounted for vac:er be deferred untU 

furtboH' ilrrutlptlOD. 

7. Tbae an U.6t adJ.uatunt f or exoeulve i nflltratlon •• applied t o 
vutevetaT purc:huacl p- •r aDCl tba tceetunt plant u .. cl aDCl uaef\IJ. be 

coualcSuecS raucmab1e. 

I . lbat tba qua.llry of umc:a cSeteminatJ.on be n aern4 unc:U a.Cc:e r .c:he 

ouac:-r ... ttq. 
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DO' 8ft 110. t6079J-W8 
MOVUJJD 22, 1U6 

WI MCJQBOtzND 

• 
, 

Lake Suzy Otilitie., Inc. (utility) i8 a Class c water and wutewater utility located in Desoto county. The Commission granted the utility' s Certificate Nos . 480 - W and 416- S in Docket No . 850790-WS, by Orde.r No . 16935, iaaued December 9, 1986. 

Tbe utility's initial rates , rate structure and service availability charges for ,tater were approved by Desoto county. 'Iheae ratu and charge a wit: 1 some modification were approved by t he G: iaaion wben the utility was granted operating certificates for water &Dd wastewater. Since that time, the utility' s wastewater ratu bave been increased through price index and pass through applicatiosw free 1987 through 1991 . It' a water rates have been increased through price index and pase through applicatiollJI from 1987 through 1995 . The utility haa not had a formal prior rate case processed by tbe COVmia:sion. · 

On JUly 3, 1996, the utility applied tor this staff assisted rate case . In ita application, the utility =equested interim c ... r;ency) rates and service availability charges for wastewater. By Order No . PSC-96-1284-POP-WS, issued October 15, 1996, the cc-1aaion denied the utility• a r equest for emergency vaatewator rates ancS approved emergency service availability charges for wastewater. The service availability charges became effective November 6, 1996. 

An audit of the utility's books and an engineering invaatigation haa been completed to determine compon.ents necessary tor setting rates . A hia~orical teat year ended June 30, 1996, has been Hlected . The utility' a adjuated test year revenues are $142,675 tor water and $39,280 tor wastewater. The corresponding 'expenses are $136,637 for water and $64,258 tor wastewater, resulting in an operating income of $6,038 for water and an operatinq loaa of $24 , 978 f or wastewater. 

The ut~lity purchases water from Desoto county. During the teat year it purchased wastewater treatment for s ome of its customers from Jting-ay Country Club, Inc. The utility is currently expanding ita wastewater treatment t o satisfy a DepartiMnt of Environmental Protection (DBP) consent or<iar and expects to complete this expansion by January 1997. 

-:l -
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• • • 
During the teat Jear the utility provided water service to 

approximately 119 r•aidenti&l cuatOCDera, 153 multi-residential 
customers and 17 general service cuatOCDers for a total of 289 
customers. It provided wastewater service t o 20 rasidential 
customers, 21 multi-reaidential customers and 13 general service 
customers for a total of s• custocnera. 

In this rate case st.aff is recomme.nding that the operating 
ratio method be u.sed for calculating the revenue r equirement for 
water. 

By Order No. PSC-96-0357-POP- WU, issued March ll, 1996, ~~e 
Commission implemented the use of the operating ratio methodology 
and established threshold criteria for applicability. 

-3-



• • • 
QJJALm 01 apnea , 
IIIJJI 1 : Ia the quality of service provided by Lake Suzy Utilitiu, Inc. satiafactory? 

' e ''' I 4 , . •nox: The quality of service recommendation will be deterllineci aft.er the December 19, 1996 cuat()(ller me6t.ing. (DAV!S) 
ll'fAll epx.uiit The utility is a consecutive system (purchases -ter for resale) which is considered non-juriedictionsl by t:he South-st Plc.rida Water Management Di strict:, and has not been issu.ad a c onaUIIIPtive use permit . 

The utility is up-to-date with all chemical tests required by the Department of Environmental Protection (DEP). Teat analysis reeulta were satiatactory and ~be quality of t he water service appear• aatiafactory. 

The waotewater utility appears to be adequat~ly ~intained. On the day of the plant visit, no excessive or foul odors were detected, and d .iacb&rge facilities appeared normal. The utility is currently expanding ita plant and DEP is monitoring the ongoing plant expanaion . 

Even thou.gh conditions at each of the plants appear normal, the engi.neer on staff will reserve any and all recommendation.& concerning quality of service until after the i nformal customer meeting scheduled for December 19, 1996. 

-4-
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DO' il't 110. 516079f-W8 
»>i*WIYI 22, 1995 

IUI"P 

• 
xsm 2 : What are the appropriata used and useful percentagaa f or the water distribution ayste111, the wastewater treatment plant and collection aysta111? 

•.• . . f • I f ' ., • }' 1 The water diatribution syate111 should be considered 61.11t used and useful except for ~~~eters and meter installat ions, which abould be coneidered . OOt used and useful. The wastewater treaa.nt plant should be ccnaidered 69. on uaed and useful. The wastewater collection syste111 should be conaidered 51 . 36t used and useful except service to customers, which should be conaidered l OOt used and u..eful . (DAVIS) 

ltJll AQLDIIa The utility purchasea water for resale from Desoto county. The utility ioea not own a water treatment plant. 
Jattr Diatribution Byatom - The approved formula method used as an iDd.icator of useful plant was followed in calculating the used and u1e~ul percentage for the water distribution system. B)' fortmla calculation, the water distribution system 1a deterudned to be 61.18t used and useful. Tha e.xception to this percentago o;! useful plant would be Account No. 334 (Metor and Mater In.atallation.a) . Matera are i.natalled upon deniand and are conaidared l OOt used and useful. It ia rec~nded that the distribution ayste111 be considered 61.18t used and useful with the exception of Account No. 334, which should be considered lOOt used and uaeful . (see Attachment A) 

W.atoyater Tre•tmont Plant - The capacity of the waatowater treatlllant plant ia currently SO, 000 gallons per day. The plant is being upgraded to a capacity of 87,000 gpd which should be complete by the end of this rete proceeding. The hi gh88t de.ily flows duri.l'g the tut )'*&r occurred in February 1996, and was 63,000 gpd for an average of 199 BRC' a, 54 aceual connectiona. Metered water sold to the .... ew~eo.ers during the same month averaged 39,034 gpd. After an allowance for normal infiltrated water a difference of ~7 , 665 gpd (or 28.04t) was applied to the used and useful formula -.. an adjustment of exceaeive infiltrated water. The used and useful fO%\aUla used aa an indicator yielde a percentage of useful plant at 69. Olt. It 1a recoaaended that wastewater treatment plant account• be considered n. 03t used and useful. (see Attachment B) 
Kuuyater CQllegtion SVstem - The approved formula method -• UH4 u tbe b .. ia for ealoulating the used and useful for the wastewater collection ayatem. The s&ll$8 rationale used in the water distrll:!utiOD calculation was applied t:o the waatewater collection calculation. In each it wu deea111d appropriate to uae t:be average 

-5-
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c:uatoiDer count instead of thol BRC equivalent. Due to a •urge in the population after t'e teat year, it ia alao de emed appropriate to uaed the III&XiiiWII 2 oJ t growth factor in the margin reserve. By fonnlla , the wutewater collection system waa calculated to be 51. 36t uaed and uaeful. The exception to this should be Account No. 363, which should ~ considered lOOt uaed and useful . It ia ACO' snded tl:Ult the collection .yatem be considered 51 . 3U used and uaeful with the exception of Account No. 363, which s hould be considered lOOt uaed and useful. (see Attachment Cl 
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w •n .,. uo7tt-ws 
HOhMBD 22, 19!16 

• 
:Z:SSVJ l : What ia the appropriate average test year rate ~e for each eyatea? 

• ~·., I I 4 I I c. l'lrl~,nQH : The appropriate average test year rate base should be zero for water and $302,877 for wastewater . (DAVIS, DEWBERRY) 
&TAD' 'DkXIII t The utility baa not had a formal prior rate cue. By Order so. 16935, issued December 9, 1986, in Docket No. 850790-WS, the Commission granted the utility operating certificates and approved rates for water and wHatewater and service availability chargu for water only . Deacto county approved the utility• e original rates and chargee . The rates and charges approved in the above refarenced docket were a modification o f the original r ates and charges approved by De&oto county. Rate base was not established in Docket No . 850790-WS . 

The utility's 
distribution linea. 
treatlllent plant and 

. water facility includes transmission and The utility' s wastewater facility includes a collection eyetem. 

Staff baa selected a historical teat year ended ~une 30, 1996. An audit h&a been completed to determine rate base components at June 30, 1996. In addition, signed contrac ts and pro forma coats for the wastewater treatment plant expansion have also been provided and the costa are included in rate base. A discussion of each c0111p0nant follows 1 

ptility Plant in Seryicc CQPISI - The utility recorded plant of $276,824 for water and $324,361 for wastewater. UPIS has been increase by $511 f or water and wastewater each to reflect a reclassification from operation and maintenance (O&M) expens e. 
OPIS has been decreased by $20 , 580 for wastewater to reflect year end plant of $304,292. 

The utility is currently expanding its wastewater treatment plant to satisfy a DEP consent order. The utility recorded construction work in progress (CWIP) of $127, 857 for wastewater. The expansion proj ect ie expected t o be completed by J anuary 19!17 •. Therefore, OPIS for wastewater has been increased by $127,857 to reflect pro forma p lant expan.s ion. 

Baaed on th.e staff audit, the total coat for the wastewater plant expan•ion is $524 ,340. The utility recorded CWlP of $127, 857 and the additional pro forma coat i a $396,483. OPIS for wastewater baa been increased by $396,483 to reflect the additional pro forma plant . . 

-7-



• • • 
The averaging adjuatmenta for rate aetting ia $961 for waeer 

and $255 for waetewater. 

Rofundeble Adyancea - A portion of the exp&llBion of the 
waatewater treatllllll1t plant will be funded by Developers through 
refundable advancea . The utility baa provided a developer 
agre8118Dt Hating a refundable advance of $270,000 and stated that 
another developer agreement will provide a refundable advance of 
f160,000. The total refundable advance ia $430,000 . Refundable 
advance• have a negative impact on plant. Therefore , waseewater 
plant ha8 been decreaeed by $4J 0, 000 to remove that portion of ehe 
waatewater treatllllnt plant tocpanaion that 1e funded by ehe 
developer~. 

LIDd- The utility recordad land value of $1,150 for wat er and 
$150,000 for waetewater. Ownerahip of the land for water baa ,noe 
been prov.l.4ed, but will be ew.itted at a later date. Baaed on a 
copy of a warranty deed provided in the audit, the utility owna ehe 
land on which the waatewater treat-nt plant ia located. 

DBP haa requi red the utility to reconatruct and expand ita 
percolation pond• for waatewater. The utility leued land during 
the t .. t year, but intend.a to purchaae thia land in December 1996. 
The projected coat for thia land 1e $292,800 for 15 acre a. Land 
value ha8 been increaaed by $292,800 for waatewater to reflece 
additional land to be purchaaed for plant e.xpaneion. Before ehe 
C: iaaion makea ita final d.eoiaion on thia caae, the util ity must 
provide verification of ownerahJp, coat and an indepandent 
appraiaal of the value of the land. 

The exiating land for waatewater include 5.97 acres . After 
the utility puroh£aea the 15 acre• the total acreage for wastewater 
will be 20. 97 acre•. AJI deterlllined by the ataff engineer, land for 
waetewater ia 69.03t used and uoeful. Therefore, land value has 
been decreaaed by $137,135 to reflect non-uaed and useful land . 

Hon-ueed and Oaetul Plant - The staff engineer determi ned the 
uaed and useful percentage• for each plant account . Applying the 
non-used and useful percentage• to average plant reoulta in averago 
non-uaed and uaeful plant of $86,669 for water and $126,297 f or 
waatewater. The average non-uaed and uaeful depreciation on OPIS 
ia $24, 83' for water and $4 7, 077 for waatewater . The no.n- uaed and 
uHful pro fo%'111& plant on that portion funded by the utility ie 
$29,217 for waatewater and the correapond.ing non-uaed and uaeful 
depreciation ia $1, 9.49. Thia raaulta in nee non-uaed and uaeful 
plant of $61,833 for water and $106,488 for waaeewater. 

-8-
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ooc •n 110. 960799-n 
HOVWD 22, 1996 

• 
Qonot;uetion Ho;k in Proare•• lCKIPl - The utility recorded 

CWIP of $127, 857 for wastewate . . The utility ia expanding its 
wastewater treatment plant. The exp&D8ion 18 8eheduled to be 
eonsplete around Janu.ry 1997. CWIP baa been decreased by $127,857 
to reflect a recl&a8ification to plant. 

Cgptributigns-in-Aid-of-Oonst;uction (CIAC) ~ The utility 
recorded CIAC of $332,772 for water and $212,756 for was~ewater . 
sa.ed on the 8taff audit, year end CIAC 18 $389,428 for water and 
$2U, 691 for wastewater. CIAC for water include contribut ed plant 
of $107,215, capacity fees of $236 , 763 and meter installatio n fees 
.of $.5,.50. CIAC for va8tevater include contributed plant only . 

CIAC has been increased by $56,656 for water and by $31 ,995 
for wastewater to reflect CIAC at June 30, 1996. CIAC has been 
decreased by $86 , 669 for water and by $101,12• for wa8tewate~ to 
reflect uon-uaed and useful CIAC. In addition, CIAC for vaatewmter 
baa been increa8ed by $100, 3•5 to reflect CIAC for margin reserve. 
The averaging adjustment for rate s~tti.ng i8 $2,007 for water . 
CIAC for waste~ter remained constant and an average adjustment is 
not neces8ary. 

Accumylated Depreciation - The utility recorded accumulated 
depreciation of $67, 9•2 for water and $62, 058 for wastewater. 
Ac:CNIIIUlated depreciation has been calculated using rates prescri bed 
by Rule 25-JO.HO, Florida Administrative Code. Accumulated 
depreciation at June 30, 1996 i8 $84,019 for water and $126,544 for 
waatewater. An increase has been made of $16, 077 for water and 
$6•, 486 for va8tewater to reflect accumulated depreciation at June 
30, 1996. The averaging adjustment for rate setting $4,769 water 
and $8,033 wutewate.r. 

Amprtizatign gf CIAC - Thi8 account has been incr~ased by 
$110, 679 for water and by $96, 675 for wastewater to reflec t 
AJDOrtiza~ion at June 30, 1996. Amortization ba8 bee:n decreased to 
reflect non-ussd and useful amortization of $24,836 for water and 
$34,125 for wastewater. Amortizati on for wastewater has increased 
by $5, 298 to reflect AJDOrtization on CIAC for margin reserve. The 
averaging adjustment for rate setting is $6, 659 for water and 
$6,226 for wastewater. 

Korfdnq CApital Allowance - Following current Commiss i on 
practice and coll8istent with Rule 25-30.U3, Florida Administra tive 
COde (Po:rm PSC/WAS 18) , staff recQIIIIIlends that the one- e i ghth of 
operation and maintenance expen1e formula approaoh be used for 
calculating working capital allowance. Applying that formula, 
stat£ recommends a working capital allowance of $15 1 7 92 f o r water 
and $6,124 for wastewater (baeed on 0~ expe.nse o f $126 ,339 f or 
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water and $48,992 for waatevater) . Working capital allo~ance has 
been decreaeed by $4 , 819 for -ter and increased by 624 for 
vaetevater to reflect one-eight~ of etaft •e recommended O&M 
expenae. 

Rate Baeo SUI!jlllry - Applying all of the above adjustments 
reeulte in a negative rate baee or $69,335 tor water. Following 
Commieaion practice, etaff hae adjueted -ter rate base to zero for 
rate aett ing purpoeee . The average rate baae for wastewater is 
$302,877 . 

Rate baee ie eb.ovn on Schedule I oe. 1 &:ld l.A and adjustments 
are ebovn on Schedule No. 1 - B . 
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con or OPJDL 

;am t: 1fhat ie the appropriate return on equity and the 
appropriate overal.l rate of return? 

........ ,11,1 • ., • • 1 Tbe appropriate return on equity is ll . SU with a 
range of 10.5U - 12. 51t. Tbe appropriate overall rate o! return 
ia 9.7tt with a range of 9.28t - 10.21t. (DEWBERRY) 

spn WLDII : The utility' 8 cc; ,ital structure includes 46. on 
equity. UaiDg the current leverage formula appl!'OVed by Order No. 
PSC-96·0729-POP-WS, i8aued May 31, 1996, · in Docket No. 960006-WS, 
the rate of rilturn on cOGIIiOn equity i• 11. Slt with a range of 
lO.Slt • 12.51t. 

Tbe uti:lity' s capital •tructure · also include loans with 
various coat•. Tbe weigbt<.d cost of each loan bas been calculated 
baaed on the coat and t .be weight of eaob loan. 

The utility• • water rate baH is negative and has been 
adjuated to aero. Therefore, the utility's capital •tructure bas 
been reconciled to the recommended rate baae for w .. tewater on a 
pro rata ba•i•. Applying the coat time• the weight of each cafital 
COfiiP""•nt reaulta -ln an overall rate of return of 9. 74t, w th a 
range of 9.28t - 10.21t. 

The return on equity and overall rate of return are shown on 
Schedul'e No . 2 . 
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11ft OPQ!TJJ'P :pn;gMI , 

:r:am 5: Nb&t are tha appropriate test year revenues? 

..... •. ' . . ,..,TXOI: The appropriate test yea.r revenues are $142,675 

for water and $39 , 280 for V&8tewater . (DEWBERRY) 

ID!! 'DT:?''II: Band on the test year billing analysis the 

utility provided water service to approximately 119 residential 

auatomen, 153 aNlti-residlantial customers and 17 general service 

cuatomezs . It provided 1 astewater service to approxitn4tely 20 

reaidantial oustomers, 2:. IINlti- residential customers and 13 

general asrvice customers . A revenue check has been complet ed 

using the test year billing analysis and the authorized ra:es in 

effect during the test year. The calculated test year reve~ue is 

$13•, 685 for water and $39,280 for wastewater . Th.e utlaty 

recorded test yea.r revenue on a cash basis of $126,851 for water 

and $•3,125 for wa£tewater. Test year revenue has been increased 

by $7 , 83• for water and decreased by $3, US for wastewater to 

reflect .the appropriate accrued t otal of $13•, 685 for water and 

$39 , 280 for V&8tewater. 

The hiatorieal test year ended June 30, 1996 has been selected 

for this rate c ... e. The utility's existing water races became 

effective Aug\at 28 , 1995. Therefore, the utility' e test year 

revenue include ten 1110nth.s of revenue collected based on the 

existing rates. In i.Jatanoee where revenue have not: been collect:ed 

based on existing rates for a 12-month period, annualized revenue 

ia calculated using the test year billing analysis and existing 

rates for a 12-month period to reflect revenue the utility would 

have collected had the rates been effect for a full year. This 

calculation also allows the determination of the appropriate 

reven\le increa1e needed to provide the appropriat.e revenue 

requirement. Staff's calculated annualized revenue is $14~,675 for 

water. Teat year revenue has been increased by $7,990 for water to 

refl.ect annualized revenue. There was no change in wastewater 

rates during t:he test year an.d a calculation of annualized revenue 

is not necessary. 

Teat year annualized revenues are shown on Schedule Nos. 3 and 

3A and adjust~ents are shown on Schedule No . 38. 
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:J:SSVI f s What b the appropriate teat year operating income/lo88 
for each .y~~teaa? , 

UCMTIJ'1!TICM' The appropri.ate te•t year operating income is 

$6,031 for water and the appropriate teat year operati ng loaa ia 

$2., 971 for vaat.-t;er. (DBMBBRRY) 

IT"' 1'!'1!XI1 The utility's teat year revenue ia $142,675 f or 

vater a.a4 839,280 for waatevater . The correaponding test year 
aparatiDg expenaea are $136,537 for water and $64,258 for 

wastewater (tbeae figuree do not include ataff'a rec()lllm8nded 

revenue illerene and taxes) . Thia results in a teat year operating 

income of $6,0~8 for water and a loee of $2.,978 for waateva t er . 

The teet year operating income and loea are shown on Schedule 

Hoe. J and 3A. 
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system? 

• • 
What are the appropriate operating e~nses for each , 

: The appropriate CI~erating expen.ee should be 

$136,587 for water and $66,826 for wastewater . (DAVIS, DEWBERRY) 

I'1'All 'D'JI%1' The utility' a recorded oparac:ing OJq>enaea include 

operation and maintenance (OWl) expeMe, depreciation expense, 

UIOrtization of CIAC and taxes other than incOtDe. The utility's 

recorded e1epenaea have been tra<:ed to invoices and adjustments have 

been made to reflect ~naea required for operating the systems on 

a going forward basis. A an+•ry of adjustments follows : 

Optratign and Maintonanco llpcn111 

1) Salaries and Magee - Bmployeoa (601/701) - The utility 

recorded employee salaries of $9,979 for water and~579 

W&8tewater. fbe utility hae one salaried employee that 

lll8-r• the phone, prepares and mails bills, receives and 

posts payment of billa, makes deposita, maintains f iling 

system and logs customer complaints. The utility 

requested a $10 per hour salary for thia employee. 

The utility ahare.a office space and employees with 

two other bwlineasea. Baaed on the duties performed by 

this employee, staff believes that the salary should be 

baaed on 40 hours per month. The requested hourl y rate 

of $10 is reasonabl e and staff recommends an annual 

e~loyee salary of $4,800 with an allocation of 80% and 

lOt for water and wastewater respectively . This expense 

bas been decreased by $6,139 for water and increased by 

$381 for wastewater to reflect the recommended salary. 

2) Salaries and Wages - Officera (603/703) - The utility's 

president handles all aspects of the utility's operations 

INCh as administrative duties, maintenance and meter 

reading . The utility has requesc:ed an annual salary o f 

$30,000 . Baaed on the duties r equired of a utility this 

size, staff believes that 80 hours per month is adequate 

for performing the required adminiec:rac:ive 11.0d 

llllintenance duties. The hourly salary for a manager 

using salaries from a 1981 survey indexed forward for 

1996 dollars ia $21.34 per hour. Staff recommends and 

annual salary of $20,486 for administrative and 
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lll&i.Dtenanae dut~ 11a with an allocation of 80t to water and 

20t to waatew&t4r . In addition, staff recommendi a meter 

reading allowance of $867 for water. The utili ty did not 

record an officer's salary and staff luuJ increased this 

expense by $17 , 285 for water and by $ 4 , 098 for 

wutewater . 

3) Rmplqvet PeneiOQI IQd Benefit! (604/704 ) - The utility 

purchased health insurance coverage for ita one salaried 

IIIPloyee at a cor t of $2,304 annually. Staff has 

no ande4 an amN.&l salary baaed 480 hours, which 

npnaenta 23. on of full time hours of 2, 080. 

Therefore, staff recommen~ 23.08t of the health 

inwurance expanae of $532 with an allocation of BOt t o 

water and lOt to wastewater . This expense has been 

iDcreaaed by $426 for water and $106 for wastewater . 
. 

,, Ptarcbatod lator end Waetoptor Troatmont (610/710) ... The 

utility recorded purchaaed water ~· of $105 , 896. 

Thia expense haa been decreased by $29,225 to r emove 

~rior period expenses. During the teat year the utility 

purchased .ame waatewater treatment frocn Jtingaway 

Properties. The utility is currently expanding ita 

wastewater treatlllent to acc~te all of ita customers . 

The expanaion 1a scheduled to be cocaplete around January 

1997. The utility recorded a purchased wastewater 

treatment expense of $4, 320. This expense has been 

decreased by $4,320 to remove a non-recurring expense. 

5) Sludge Remqyal Bxponse {7111 - The rated capacity of the 

wastewater treatment plant is very near ita practical 

ability to proce.. the flow volume produced by the 

existing cuatocnera. Th.e need for sludge removal was 

obvious during the engineering field audit, which 

occurred durin.g the off-aeaaon. When the utility baa 

cocapleted ita plant upgrade, the need to have sludge 

removed will continufs aa a normal practice . It 1a 

estimated tbat this utility should waste ita excess 

sludge once each month at a coat of $150 per hauling . 

Staff recommends annual sludge removal allowance of 

$1, 800. The utility rt!corded a sludge removal expense of 

$1,085. This expense has been increased by $715 t o 

reflect the recommended sludge removal allowance. 
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6) Purc:hued Power !6151715) - The utility recorded a 

purc:baaed power ex- mae of $2 , 099 f o r water ancf $5, 500 

for waatewater . ~lero art no facilities auociated with 

the water ayatem that require purchased power. The 

recorded purcbaaed power expenae of $2 ,099 f o r water i s 

the power expenae for the office. Th.e rental agreement 

for office uae include purchase power coat. Therefore, 

thia expenae hae been decreued by $2, 099 for water to 

reflect a reclueification to rent . 

Staff baa eatimat ed a purchaeed power coa t of $6. 382 

for wutewater to ICC:OiiiiiOdate the upgrade of the 

wutcwater treatllleJlt plant and to include three lift 

at.ationa. The utility' • recorded expense of $5, 500 

iDcl.ude purc:baaed power coat of $500 for the office and 

$5, 000 for the waecewater eyatem . This expense haa been 

decreaaed by $500 to reflect a reclassification to r ent 

and bat been i ncreued by $1,382 to reflect the annual 

allowance for the eyettlll . 

7) Chemicala (718) - The utility usee liquid chlorine , which 

ia injected into the chlorine contact chamber by a 

hypoalechanical pump . Scheduled aa part ot t he tre~tment 

plant upgrade ia the change-over from liquid chlorine to 

chlorine ga.a . Baaed on a c.OCDPariaon study of three o f 

the aimilar aized utilitiu, it ie estimated that Lake 

Busy will n.eed to purchaee 12 cylinders of gaa chlorine 

per year to dieinf'\Ct ita effluent leaving the pla.nt. 

The moat recently reviewed coat f o r a 150 pound cylinder 

of gaa chlorine waa $95. It ia anticipated that $1 ,140 

per year will be needed to properly disinfect the treated 

effluent for diapoeal. 

In addition, other chemicals (lime, round- up, etc.) 

are needed on occaaiona to euppre ss b'cterial growth, 

arreat vegetation in the ponda, etc. During the teat 

year, either the uti lity or the utility• a oper ato r 

utilized a total of $301 for chemicals (other than 

chlorine) . The uee of theee chemicals ia coneidered 

neceaaary co the proceee o f wastewater treatme nt and the 

purcba&e of t hese chemicals is considered rea sonable. 

Staff rec01111111nda an annual chemical al lowance of 

$1,441 for wastewater. The utility r ecorded a chemical 

expenae of $427 . Thia expenee has been increased by $948 

to ref lect a reclassification from contractual services 

and by $66 to reflect the recommended annual allowance. 

· 16-



• 

. . 

• • 
8) Materialo Q d Suppliea (620/720) - The utility recorded 

an expen.ee of $6, 626 for water and $5, 896 for wa.tewater . 

This expenae ba• been decreased by $511 for water and 

wa1tewater each to reflect a reclaalification to plant. 

The wate.r expancte ba• been decrea1ed by $512 to remove a 

prior period expan•• and by $113 to reflect a 

recluaification to contractual 1ervices. 

9) Cgntragtual Seryice• (630/730 \ - The utility recorded a 

contractual •e~ vice expenae of $13,781 for water and 

$19,449 for waa.:ewater . Sub•equent to the tes t year the 

utility received bill• tor •ervice• performed during the 

teat year . The utility' o recorded contractual expense 

include a legal expe.noe of $11,158 for water and $3,998 

tor wa1tewater. The unrecorded expenae include cost for 

legal and conaultant 1ervice1. Thi• expense ba.s been 

increaae~ by $1,028 tor water and by $257 for wastewater 

to reflect unrecorded legal expanae. Thia expense has 

al•o bean decreued by $6,085 for water and by $1,521 for 

wastewater to remove non-utility l c.gal expense. The 

total legal expenae i• $8,835 for water and waatewat.er . 

Tbi1 amount appears exceasive for any one year therefore 

tbia amount ba• bean amortized over 5 years allowing 

$1,767 annually for legal expenae with an allocation of 

80t for water and 20t for waatewater. Therefore, tbia 

expen•• ba• been decreaaed by s•, 687 for water and $2.381 

for waatewater to reflect the recommended legal expense. 

This expense has been increased by $313 for water 

and wastewater each to reflect a reclassification of 

con.eultant coat• fr0111 regulatnry commiaaion .;xpense . It 

haa also been increaaed by $20, 868 for water and by 

$5,218 for wa1tewater to reflect unrecorded consultant 

coot . The total consultant cost ia $26, 712. This atr.ount 

appe1r1 exce1aive for annual dutiea perform by t.he 

con.eultant firm and has been amorti%ed over five years 

allowing $5,3'2 annually. This expense bas been 

decreued by $16,907 for water and by $,,,63 for 

wutewater to reflect an annual conaultant allowance of 

$5,3'2 with 80t all.ocatecl to wat er ancl 20\' allocateq to 

wa1tewater. Thi• expen.ee provide• oervice for annual 

report preparati.on, index and paas through applications 

and maintenance of the utility's booko. Contraccual 
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billing coat incl\. .ed in this expense have been inc:reased 
by $113 for water to reflect a recluai ficatbon from 
lll&teriala and supplies, decreased by $28 for water and 
increued by $28 for wastewater to reflect a 
reclassification and decreased by $1,330 for wat er and by 
$1,137 for wastewater to reflect an SOt all ocation for 
water and 20t for waatewater. 

Wastewater open.tor services are contracr.ed t hrough 
Alllerican COIIIIIIOn-altl , a service coca:pany thar. s pecial izes 
in providing certifi~d operators to operate and maintain 
utility plants in accordance with Federal, St ate , and 
Local regulatory standards. For this service Lake Su::y 
paya $683 . 35 par month for was t-ater operations . Thill 

amount includes collecting the required monthly •·~~ling 
and transporting those samples to a certified lab for 
analyais (cosc of analysis 1a separate) . considering. the 
location of the utility, $8, 200 per year i.e considered 
reaaon•hle wastewater operator services . However, when 
the wutewater upgrade is coca:plete those cuato;nere 
currently connected to the Kingaway wastewAter plant will 
be served by the utility and staff baa estimated an 
additional $300 per month operator service expense . 
Staff recommends an annual operator allowance of $11,800 . 

The utility recorded operator service expense of $8 , 200 

for wutewater. This expense baa been increased by 
$3,600 for wastewater to reflect the recommended annual 
allowance. 

The ut.ility recorded DBP required teating expense o f 
$780 for wastewater.. Required testing expenses for water 
and wastewater have been determined by the staff engineer 
and this expense baa been increased by $1, 485 t o refl ec t 
the annual coat for mic robiological teat, lead and copper 
teat and a.abeatoa. It bu also been incraaeed by $3 50 

for wutewater to ref lect an annual coat fo r sludge 
analysis . A schedule o f recommended t eating expenses 
follows : 

Dcasription 
Micnobiological 
Lead " COpper 

Asbestos 
TOTAL 

- 18 -

Proguoncy 
Monthly 
Biannual/Suhaeq. 

Annual 
1 every 9 years 

annual COst 
$ 480 

500 

25 
$1,465 
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Doasriptign 
Pecal Coliform 
Nitrate 
Sludge Analy•b 
TO'l'AL 

• 
latt:clater 

Pr•guoncy 
Monthly 
Monthly 
Annually 

Annual COst 
$ 360 

420 
350 

$].,130 

The utility con~~ct• a ground8keeping •ervice for 

it• wutewater facilil.y for IIIOWing the land on which the 

treatalellt plant i• located and for pond •it•• . The land 

on which wate.r facilitie1. are located f or the 

interconnection vith Deaoto county also requires upkeep . 

Staff recommend• an annual allowance of $160 f o r water 

and $600 for wa•tewater. Thb expenae ba• been i ncreased 

by $160 for water and by $600 for wa•tewater f o r 

ground8keeping .. rvice . 

In addition thia •xpenae baa been decreased by $948 

to reflect a reclu•ification to chemicah, by $1,905 to 

re1IOVe a prior period expenae, and by $804 t o remove a 

duplicate entry for waatewater . 

10) Ropt1 C6t0 / 7tOl - The utility recorded rent expen.a ot 

$4,952 for water and $51 848 for wa1tewater. The recorded 

expen•e for water i .a rent for office 1pace. The recorded 

expenae for waatewater include $960 in rent f o r office 

apace and $4 1888 f or a land leaae payment on which the 

wutewater treatment plant il located. The utility 

intend! to purcbaae tbil land in December 1996 and the 

value of the land will be included in plant . Therefore 

thi• expanae ba• been decrea•ed by $4,888 for wastewater 

to remove a non-recurring expenae. 

Thi• expenae baa bean increased by $2,099 for water 

and by $500 for wa1tewater to reflect power expense for 

the office. Th.e utility •bare• an office with two other 

W.inelaea. The utility baa agreed to pay $tOO per month 

for space and a hare the power expense. Tbia expense has 

been decreaaed by $1 1 399 for water and by $333 for 

waatewater to reflect one-third of the power expenae . 

The total recorded expenae for oftice space is 

$5,912. The annual rent coat for space at $400 per month 

ia $41800 . Thia expen.ae baa been decreaaed by $1, 112 for 

water and reflect the appropriate rent allocation of sot 
for water and 20t for wutewater. 
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11) TrJn!IJ)Qrtation Expense (650/750) - As determined by the 

staff engineer 60t of transportation expenses sllould be 
conaidered reasonable fo.r utility business. This expense 
ha8 been decreased by $2 ,386 for water and by $537 for 
vaatewater to r eflect the recommended allowance. This 
expense has also been decreased by $313 f or water to 
remove a car payment . 

12) InJUnnce C655l - Th·t utility recorded an insurance 
expezu~e covering a tru<ik of $1, 599 for water and $905 for 
vastevate.r. This expenae has been decreased by $1 , 079 
for water and by $776 for wastewater to reflect 60t of 
the coat for utility purposes . 

The utility is currently expanding its waatewater 
treat~~ent plant and requested proforma insurance expense 
of $4, 70J for cove.rage of its wastewater treatment plant. 
This expense has been increased by $4,709 for wastewater 
to reflect a proforma inaurance expense. This expen.se i s 
eubject to change pending ver ification of th" actual cost 
of inauranee . 

LJ) Beqplatory Cggmi11ion Bxptnao 1665/765 ) - The utility 
recorded $4,849 for water and $2,74 0 for waatowatcr in 
this expense. This expenae has been decreased by $313 
for water and wastewater each to reflect a 
recl aasification to c ontractual services . It has been 
de~ased by $4,353 for water and by $2,294 for 
waatevater to remove prior period expenses, and decreased 
by $183 for water and by $133 f or wastewat er to reflect 
a reclassification to adscellaneoua expense. 

The utility paid a rate case filing fee of $1,000 
ferr water and $500 for wastewater. The filin.g fee has 
been amortized over four year and this expense has been 
i .nareased by $250 for watilr and by $125 for wastewater. 

U) Miesellaneoue gxpense 1675/775 ) - The utility recorded an 
expense of $8,810 for water and $3,992 for wastewater. 
This expe01e has been decreased by $4 ,240 for water and 
by $165 for wastewater to allow one-third of the annual 
phone bill for utility business . It has been increased 
by $183 for water and by $133 for wastewater to reflec t 
a reclassification, and i .ncreased by $274 for water and 
by $2,367 for waatewater eo reflect an annual repair and 
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..inte.nance expenae In addition, thie expense has been 
decreued by $1 , 2ti0 for wutevater to reiiOVe a, pe.r.alty 
payment aa110ciated with the DBP consent order and has 
been increased by $200 for waatevater to reflect an 
operating pe.rasit coat amortized over 5 years. 

ooprosittion Bxpftnlt - Teat year depreciation expense has been 
calculated ue1D9 ratea prescribed by Rule 25-30 .140, Florida 
Adminiatrative Code. Teat year depreciation ia $9,594 for water 
and $22,378 for vaatewater including depreciation on year end and 
profor.a plant. lloa-ueed and w eful depreciation ia $2 , 722 for 
water and $8,297 for waatevatel ·. Net teat year depreciation 
expeue ia $6, 872 for water an.1 $14, 081 for vaatewater. The 
utility recorded depreciation expeuae of $8, 002 for water and 
$8, 855 for waatevater . Tbia •xpenae haa been decreased by $1, 130 
for water and iDcre&Hd by $5, 226 for wastewater to reflect net 
teat year depreciation expense. · . 

Amgrtizttigp of CIAC - Amort i zation of CIAC b&a a negative 
impact 011 depreciation expense. The utility' • CIAC for water 
include• contributed plant and caah collected from meter 
inatallaUon e.4 ayatea capacity charge•. The utility' a year end 
CIAC exceeda t:be value of ita year end plant . Therefore, 
amortization of CIAC ia greater than the teat year depreciation . 
Teat year amortization expense for water ia $13,410, non-used and 
ueeful amortization ia $2,722 and net amortization ia $10,688. 
Staff believe• that the utility abould not be penalized by 
adjueting total operating expense• required for operations by 
allowing an amortization expense greater than depreciation . The 
utility recorded &IIOrtization .expense of $9,736 . Tbia expense has 
been increaaed by $952 to reflect net amortization. It has been 
decreaaed by $3,116 to adjuet amortization total to equal the 
depreciation total. 'J:bla reaulta in an amortization expense of 
$6,872 for water. 

Teat year amortization for wastewater ia $12,453, non-used and 
useful &liiOrti:tation for CIAC ia $4, 890 . Net amortization of CIAC 
tor wastewater ia $7,~63. 

The utility recorded an amortization expenae of $9,736 for 
water an4 $6,117 for waatewater. This expense ha.a been decreased 
by $2,864 for water and increased by $1,446 for wastewater to 
reflect net teat year amortization. 
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TtXOI Otbor n•n Income - The utility recorded $6 , 456 for 

water and $6,093 for wutewater. Thia ~· bas been deereaaed 
by $436 for waatewater to remove a prior period real estate tax 
expe,n80 and increased by $2,257 for water and by $72 for wastewater 
to reflect payroll taxes on recocrnended salaries . It also baa been 
increased by $1,585 for water and by $186 for wutewat er to reflect 
regulatory assessment fees on test year revenue . 

Ipcgpe Tax Bxpep•• - The utility is an 1120 Corporation and is 
subject to a tax liability for wastewater. The utility did not 
record an inc:ome tax expeue. This expense bas been increased by 
$2, 833 for wutewater to reflect an esti11111ted income tax expense. 
This aaount ie subject to change . 

Incrttlt/QoqrOtll ip Ope[ltinq Btycnuea &Qd JxptDIOI 

Operating Rovopuoa - Revenue has been decreased by $1,121 for 
water and bas i..nc.reaaed by $57, 046 for wastewater to allow ·the 
utility to recover its oxperu~es and earn a 10\ margin for water and 
earn a 9.74\ return on its invest~ent for wastewater. 

Tnea Other 'M!•P Ipcomo - This expense has been decreased by 
$50 for water and increased by $2,568 for wastewater to reflect the 
regulatory asses ... nt fee at 4 . 5\ on tho required decrease and 
increase in revenue. 

The application of staff's recOCDended adjustments to the 
utility's recorded operating expenses results in an operat ing 
expense of $136,587 for water and $66,826 for wastewater. 

Operating expenses are shown on Schedule Nos . 3 and 3A and 
adjuetments are shown on Schedule No. 38. 
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, 

:ISm I: Should the C<vnmi .. ion app.rove the operating ratio 
Mtbodology ae peraitted in Rule 25-30 . 456, Florida Adminietrative 
Code, to be used tor calculating the revenue requirement f or water 
and it eo, what ie the appropriate margin? 

•, .,.. 'I • ' .. I I • " • , : Yea, the Commieeion ebould approve the operating 
ratio Mtbodology for calculating the revenue requirement for 
water . The appropriate 8&%gin ebould be lOt . (DBWBERRY) 

'1'an 'DJ,Jil'l a By Order Jlo. PSC-96-0357-POP-80, ia.ued March 13, 
U", in Doc:ket Ro. 950641-W, the Commieeion, for the first time, 
approved the use of the operating ratio Mtbodology for setting 
ratee . Thie Order also eetabliahed criteria for determi.ning the 
uee of the operating ratio method. 

All addre.eeed in Ieaue 3 , the utility' • water rate baee ie 
negative ae a reeult of an overcollection of CIAC. The utility's 
ori9inal service availability chargee uere approved by Desoto 
County. I n . U86 , the utility' a •r•tem capacity charge was 
dacreued by the O)llllllieeion, because t appeared that the charge 
approved by Deeoto County, wae too high. However, thia utility has 
not bad a for.al rate case before thi.s applicatio n. A Commission 
approved service availability charge bata not been calculated 
limitin9 the utility'• eervice availability chargee to provide no 
JDOre than a II&XiiiWI contribution level of 75t pureuant to Rule 25 -
30 . 580 (ll (a), Florida Adndnietrative Code. Although the utility 
hae recovered the value of ita water plant through CIAC, etaff 
believe• that the utility ehould be allowed a margin of revenue 
over expena .. to protect the utility from unexpected expenditures 
revenue ahortfalle. Therefore, etaff recommend• that the 
Coad.eeion approve the operating ratio methodology for calculating 
the revenue requirement for wate.r . 

Order Jlo. P9C-96-0357-POP-WS, establiehed a guidel ine margin 
of lOt to be uaod when using the operating ration method. 
Therefore, etaff believe• t .bat a lOt ~U.rgin fo r thie utility la 
reuonable and recommende that a lOt margin be allowed. 
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oocxat MO. t607tt-ws 
HOv' .... 22, 1tt6 

• 
ISIOI t 1 What are the appropriate revenue requirements? 

• Ucr"fPI!WtiCIJ: The appropriate revenue requirements are $1-'1, 554 
for water and $96,326 for wastewater. (DEWBERRY) 

ITA'l !J!LXIII1 ~ addressed in Issue 8, staff is recommending 
that tbe revenue requirement for water be calculated using the 
operating ratio methodology. This method allows . en operating 
margin of lOt of 0'" expeu.e, mirma purchased water expense , plus 
OloM expenee, depreciation expenee net of &1DOrtization of CIAC and 
taxes other than inc~ . Staff' a calc::ulated revenue requirement is 
$141,554 for water, which is leas than the adjusted teat year 
revenue of $142,675. Tharefore, revenue should be decreased by 
$1,121 ( . 79t) for water to reflect staff ' a calculated revenue 
requirement. 

The revenue requirement for waatewater has been calculated 
uaing the rate baae methodology . The utility s hould be allowed an 
annual inareue in revenue of $57, 046 (145 . 2lt) for wastewater . 
This will allow the utility to recover ita expenses and earn a 
9 .74t return an ita investments . 

The calculations are as follows : 

Kat:cr 
Recommended 0'" expense 
Leas purchaaed water expenee 
Adju.eed OloM expeu.e 
Mugi.D 
OperatiDg marvin 
Race ·nded OloM expenae 
Depreciation expense 
Amortization of CIAC 
Taxes other than income 
Revenue before Reg. Pee a 
Reg. Pee alljuatment 
Revenue requirement 

WaotoWater 
Recommended rate ~ae 
Rate of Return 
Return an investment 
Rec<l ended 0'" expense 
Depreciation expenae (Net) 
Taxea other than income 
InCODB tax expense 
Rev. before Reg . Pees 
Reg. r .. adjuatment 
Jlevenue requirement 

$126,339 
(76.671) 
49,668 

x.lO 
$ 4 , 967 
126,339 

6, 872 
(6, 872) 
3 I 878 

135,184 
• '955 

Sl41. SSt 

$302 , 877 
X .0974 

29,500 
48, 992 

6,518 
4 , 148 
2,833 

91,991 
* , 95S 
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• 
bvenue nquirea~enta are abown ,n Schedule Noa. 3 and 3A and 

adjuatmenta are abown on Schedule No. 38 . 



• • 
DOCKIT MO. J107JJ-WS 
MOVIH1 11 22, 1JJI 

BATIS AID p1m QIMQIS 

• 
I SIUJ 10: What are the appropriate rates and rate structure? 

\ ......... ,', I .. , u . rf •J\ : The recommended rates should be designed to 
prOduce nve.nue of $141,554 for water and $96,326 for wastewater. 
The utility should employ the base facility and gallonage charge 
rate structure for water and retain the same for wastewater. The 
approved rates should be effective for service rend.ered on or after 
the at&JQPed approval date on tbe tariff sheets pursuant to Rule 25-
30 . 47 5 (1), Plorida Adminiatra:ive COde . The rates may not be 
i mpla11ented until proper notice has been received by the customers. 
The utility should provide proof of the date notice was given no 
leas than 10 days after the date of the notice . {DEWBERRY) 

STill "!'Jill : The utility currently employs the base facility 
and a block gall onage charge rate structUre for water. The utility 
currently employs the base facility and gallonage charge rate 
structure for wutewater. Staff recommends that the utility employ 
the base facility and gallonage charge rate structure for water and 
retain the same for wastewater. This rate structure is designed to 
provide equitable •baring by the ratepayers of both t he fixed and 
variable eosca for providing service . The base facility charge is 
based on the concept of readiness to serve all customers connected 
to the ayatem. This ensures that ratepayers pay their share of the 
variable coats of providing service (through the consumption or 
gallonage charge) and also pay their sba.re of the fixed costs of 
provi ding service (through the base facility charge). 

During tbe teat year the. utility provided wat er service to 
approxiaaately 119 residential customers, 153 multi- residential 
customers, and 17 general servic e customers for a total of 2 89 
customers. It prairided· wastewate r service to approximately 20 
residential customers, 21 multi-residential customers and 13 
general service customers for a to~al of 54 customers. 

Rates have been calculated using ::he number of customers 
billed and consumption for the toot year ended June 30, 1996. A 
schedule of the utility's existing rates and sta ff's recommended 
preli minary r ate u f ollows: 
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• • • 
960799-WS 

MONT8LX BATES 
Kater 1 

Rgaidential. Multi-roaidontial and Qeporal Soryico 

B111 P4cility Cbargo 
Motor Size SXi ating Rates 

5/8• X 3/4.• 
1• 
1 1 / 2• 
2• 

<iallgpagc Clarqo 
Per 1, OOC gallona 
0-8,000 gale. 
over 8,000 gala. 

Bato raqility Ch•rqo 
Mot;•r 1Jizc 

5/8• X 3/4.• 
3/f.• 
1• 
1 1/2• 
2• 
J· 
•• 
6• 

Qellonaqo Chtrgo 
·Per 1,, 000 gal lone 

Baee Paoility Charge 
Metor Silt 
All eizea 

gallopaq• Chars• 
per 1, 000 gale . 
maxiiiWD gale. 

Waotowator 
Monthl y Bates 

Roaidential 

Bxiatillg 
Ratti 

$ 13.59 

$ 2.00 
10 , 0 00 

-:n. 

$ 12.63 
30.27 
60.58 
98.11 

$ 3.54 
5 . 4.5 

Staff' a Preliminary R.atcs 

$ 9.76 
14. .65 
24..4.1 
f.8 . 82 
78.11 

1 56. 22 
24.4.10 
4.88.19 

$ 5.12 

Staff'• Preliminary 
R.atoa 

$ 26 . 14. 

$ 6.87 
6,000 



• 
DOCD'I' MO. 9607tJ-WB 
MOVI¥BWI 22, 1996 

• 
Multi-roaidontial and general scryico 

Baae Facility Charge 
~tor She s •• )( 3/4• 
3/ 4• 
1• 
1 1/2• 
:a• 
3• 
4• 
6: 

<Jallgnaa Qwrvo 
per 1, 000 gale. 

Bxisting 
Ratoo 

$ 13 .59 
N/A 

32.63 
65.22 

105 .63 
N/ A 
N/A 
N/ A 

$ 2.39 

• 
Staff's Preliminary 

Rates 
$ 26 .14 

39 . 21 
65.35 

130.71 
209.41 
418.27 
653 . 55 

1,307 . 10 

$ 8 . 25 

The average water u.age tor a residential customer with a 5{8• 
x 3/ 4• -ter ie approximately 4,196 gallons per month. A schedule 
of aa aYBrage bill uaing existing and recommended rates follows: 

Average bill uaing recommended rates 
Average bill using existing rates 
Increase in bill 
Percentage increase in bill 

$31.24 
(27. 48 ) 
$ 3.76 

13.68\'($3.76/$27.48) 

The average number of gallons of wastewater billed a 
resident ial cu.tomer is approximately 4 , 029 gallons per month. A 
schedule of aa average billing using existing and recommended rates 
tollowas 

Average bill using recommended rates 
Average bill using existing rates 
Increase in bill 
Parcentage increue in bill 

$53 . 82 
121. 65) 

$32.17($32.17/$21.65) 
148. 59\' 

Staff's rec01111118Jlded rates are preliminary and are subject to 
change . The recommended rates are designed to produce revenue of 
$141,554 for water and $96,326 for wastewater. The utility ehould 
employ t .be baae facility and gallonage charge rate structure for 
water and retain the eame for wastewater. The approved rate a 
should be effective for service rendered on or after the etamped 
approval date on the tariff sheets pursuant to Rule 25-30.475(,.), 
Florida Adminbtrative COde . The rates may not be implemented 
until proper notice bas been received by the customers . The 
utility should provide proof of the date notice was given no less 
than 10 daya after the date of the notice. 
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DOCLIT HO. 960799-WS 
HOviiCIID 22, 1996 

• 
IISVJ 11: Should the utility be authorized to collect 
ad•cellaneoWI c:hargea, and if • .,, what are the appropriate chargee? 

A'l"IOJI: Yea, the utility ahould be authorized to collect 
llliscellaneous service charges and the appropriate charge.a should be 
the reC"OIIIIIended charge a apecified in the staff analyais. The 
approved chargee will be effective for service rendered on or after 
the at~d approval date on the tariff sheeta pursu,ant to Rule 25-
30.475(1), Florida Administrative Code. These charges may not be 
implemented until proper notice baa been received by the customers. 
The utility ahould provide proof of the date notice was given no 
leas than 10 daya after tht• date of the noti ce. (DEWBERRY} 

fTil! !J)IcrEIS : The utility's existing tariff does not authorize 
the utility to collect miscellaneoWI aervice charges. Staff 
rea011111enda thAt the utility be authorized to collect charges 
conaietent with Staff Adviaory Bulletin No . 13 and Co111111ia sion 
practice . The recoanended chargee are deaigned to defray the costa 
uaoc:ieted with each aervicG and place the reapon.ibility of the 
coat on the peraon creating it rather than o.n the rate paying body 
•• a whole. A achedule of ataff' a recommended preliminary chargee 
follora : 

Stoff'a freliminory Chorqop 

Initial Conn.ction 
Normal Reconnection 
Violation Reconnec tion 
Premises Visit 
(in lieu of disconnection} 

Water 

$15.00 
$15 .00 
$15.00 
$10 .00 

Wastewater 

$15.00 
$15.00 

Actual Cost 
$10.00 

When both water 
believe& that only 
c:ircunatances beyond 
actions. 

and wastewater services are provided, staff 
a single charge is appropriate unl~ss 

the control of the utility require multiple 

Definition of each charge is provided for clarification: 

Init;ial Cowection - this cha.rge would be levied for service 
initiation at a location where service did not exist previously. 

Normal RecowectS,on - this cha.rge would be levied for transfer 
ot aervice to a new customer account, a previously served location 
or reconnection of aervice subsequent to a customer requested 
diaconnection. 
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• • DOCrJT MO. 960199-MS 
IIOVWD 22, 1996 

• 
Violation Rgonooction - this charge would be levied prior to 

reconneotion of an existing CU8tomer after disconnection o f ,service 
for ca~e according to Rule 25-30.320(2), Florida Administrative 
Code, includin.g a delinquency in bill payment. 

Prcmieos Visit Charso Cin lieu of disconnection) - this charge 
would be levied when a service represent .at j..ve visits a promises for 
the purpo•• of diac;ontinuing service for no.n-payment: o! <:: c1ue an.d 
c.ollectible bill and does not diaco.ntinue service, because the 
auat0111er pays the aervict> representative or otherwise makes 
satisfactory arrangelllf!Dts t · , pay the bill. 

If 1taff's rec01111110nded prelimi.nary miscellaneous oervice 
charges are approved by the Commission, they should be effect:ive 
for service rendered on or after the stamped approval date on the 
revised tariff sheets pursuant to Rule 25-30.475(1), Florida 
Administrative COde. The rates should not be i mplemented until 
proper notice haAt been received by tbe customers. The utility 
should provide proof of the date notice was given no leas than 10 
days after the date of the notice. 
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DOCEIT MO. !1607!1!1-WS 
JIOVI*'BD 22, 1U6 

• 
XSIJJI 12: Mh&t are the approp.riate service availability charge.s 
for each 8Y8tem? 1 

QCQ!CtpmmOH: The utility's existing system capacity charge for 
water abould be discontinued. Staff rec0111111ends no change in the 
meter installation charges for water at this time. The appropriate 
service availability charges for wastewater should be ths 
reCOIIIIIMincled preliminary charges listed in the staff anal ysis . The 
approved charges should he effective f or service rendered on or 
after the stamped approv~l date on the tari ff sheets pursuant to 
Rule 25- 30.475(1), Florida Administrative Code. (DAVIS , DEWBERRY) 

STAR WIJSIS : The utility' s water plant include trllllBtll.is sion and 
distribution linea only. The utility' a origin&l water system 
capacity charge of $750 was approved by Desoto county. By Order 
No. 16!135 , issued December !1, 1986, the Commission granted the 
utility' • operating certificates, d.e·creaaed the water system 
capacity charge to $562. SO and approved meter inatall ... ::ion charges. 
Baaed on the staff audit the utility's co.ntribution l evel for water 
exceed.u lOOt . Therefore, the IIY&tem c.apacity charge for water 
shoUld be discontinued . Staff recommends no change in the meter 
installation charges at this time. 

During the test year, the utility' a wastewater system included 
a 50,000 gpd treatment plant and collection lines. To satisfy a 
DEP consent order, the utility io in the process of expanding its 
treatment plant to 87,000 gpd capacity. In its application for 
this rate case the utility requested emergency service availability 
charges for wastewate r . By Order No . PSC- 96-1284-FOF-WS, issued 
October 15, 1996, the Commisa~on approved a system capacity charge 
of $920 and a main extension charge of $639. These charges became 
effective November 6, 19!16. Th-e charges were calculated prior to 
the staff audit and engineering investigation. The utility 
requested a service availability charge o f $2,135. After the staff 
audit and engineering investigation staff calculated a new service 
availability charge for wastewate r and f ound tha t the requested 
charge will not cause the utility to exceed the 75\ ma.ximum 
contribution level per Rule 25-30 .580, Florida Admi n i strati ve Code . 
A schedule of staff's recomme.nded preliminary charges fol lows: 
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• w ao. 960799-ws 
ROYC*"D 22, 1996 

• 
Scryico bvtilability Cb•rgog 

waatewatcr , 

Plant capac ity 
reaidential per BRC (i90gpd) 

All others - per gallon 

Main extension chars1e 
resid.ential per BI C (190gpd) 

All others - per gallon 

Staff'a Preli minary Chorgoa 
$2 ,015.00 

$ 10 . 61 

$ 120 . 00 

$ .63 

Staff' • rec011111ended chargee are preliminary and subject to 
change . If the Commission approves staff's recommendation, the 
approved charges should be effective for service rendered on or 
after the stamped approval date on the tariff sheets pursuant t o 
Rule 25-30 . 475 (1) , Florida Administrative Code. 
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OOCD'1' w. uo1 u -n 
NQVBMBIK 22, 1996 

• 
ISSVJ 13: Wbat 1e the appropriate Allowance of Funds Prudently 
Invested (APPI) charge for wastewater? , 

(DBwBBRRY) 
APPI charges will be calculated at a later date. 

UAU am.u;a: The utility is currently expandin.g i ta wastewater 
treatment plant to s atisfy a DBP consent order. The utility baa 
requested APPI charges to be collected fro111 future cus tomers. Rule 
25· 30 . 434 , Florida Administr-ative Code, allows a utility the 
opportunity to earn a fair 1et:urn on pruddntly constructed plant 
held for future u.e from future customers to be served by the 
plant. ln order to calculate APPI charges, the funds f or plant 
expansion are required to be spent by the utility. The utility' 9 

wastewater plant expansion is still in progress . Therefore, AFPI 
charges will be calculated at a later date. 
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960799-lfS 

XSSUJ 14: What is the appropriate amount by which rates should be 
reduced four years after the established effective date to ..reflect 
the removal of the amortized rate case expe.nse as required b~· 
Section 367.0816, Florida Statutes? 

UCOIIKINDAflOK: Revenues should be reduced by a total of $262 for 
water and by $131 for wastewater to reflect the removal of rate 
case expense grossed up for regulatory assessment fees, which is 
being amortized ove.r a four year period. The effect of the revenue 
reduction results in rate dtcreases as shown on Schedule Nos. 4 and 
4-A. The decreue in rat•ta should become effective immediately 
following the expiration of the recovery period, pursuant to 
Section 367 .0816 , Florida Statutes . The utility should be requir-ed 
to file revised tariffs and a proposed customer notice sett ing 
forth the lower rates and the reason for the reduction no later 
than one month prior to the nctual date of the required rate 
reduction. (DBWBBRP.Yl 

&Tilf ANaLXSXS: Section 367.0816, Florida Statutes requires that 
the rates be reduced immediately following the expiration of the 
four year period by the amount of the rate case expense previously 
included in the rates. The reduction will reflect the removal of 
the revenues associated with the amortization of rate expense and 
the gross- up for regulatory aeeeeement fee a, which ia $262 for 
water and $131 wastewater. The reduction in revenues will reDult 
in the rates rec0111111ended by staff on Schedule Nos . 4 and 4-A. 

The utility should be required to file revised tariffs no 
later than one month prior to the actual date of the required rate 
reduction. The utility also should be required to file a proposed 
customer notice setting forth the l ower rates and the reason f o r 
the reduction. 

If the utility files this reduccion in conjunction with a 
price i.ndex or pass-through rate adjustment, separate data shall be 
filed for the price index and/or pass-through increase or decrease, 
and for the reduction i n the rates due to the amortized rate cas e 
expense. 
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• 
1IOC1&'i' JIO. 9607, -1fll 
110fi¥1D 22, 1996 

• 
liiJJI 15: Should the recommended rates be approved for the utility 
on a temporary basis in the event of a timely protest filed by a 
party other than the utility? 

ATJQB: Yea, the recommended rates should be approved for 
the utility on a temporary basis in the event of a timely protest 
filed by a party other than the utility. The uti lity should be 
authoriz~ to collect the temporary rates after staff's approva l of 
the security for potential refund, the proposed customer notice, 
and the ravieed tariff she·tts. (CYRUS-WILLIAMS, DAVIS, DEWBERRY) 

.,.... •JRLDIS: This rec~ndation proposes an increase in water 
and wastewater rates. A timely protest might delay what may be a 
justified rate incr-•e ra.W.ting in an unrecoverable lose of 
-revenue to the utility. Therefore, in the event of a timely 
protest filed by a party other than the utility, staff recommends 
that the recommended rates be approved as temporary rates. The 
rac0111111andad rates collected by the utility shall be subject t o ' the 
refund provisions discussed below. 

The utility should be authorized to collect the temporary 
rates upon the staff's approval of the security for potential 
refund and the proposed custome.r notice. The securi ty should be in 
the forrD of a bond or l atter o f credit in the amount of $3 9, 402 
Alternatively, the utility could establish an escrow·agreement with 
an independent financial institution. 

If the utility chooses a bond as security, the bond should 
contain wording to the effect that it will be terminated only under 
the following conditions : 

1) The COcamiaaion approves the rate increase; or 

2) If the commission denies the increase, the utility shall 
refund the amount collected that is attributable t~ the 
increase. 

If the utility chooses a letter of credit as security, it 
should contain the following conditions: 

l ) The l etter of credit is irrevocable for the period it is 
in effect. 

2 ) The letter of credit will be in effect until final 
Commission order ia rendered, either approving or denying 
the rate increase. 
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It, security is provii ,d through an escrow agreement, the 

following conditio.ns should be part of the agreement: , 

l) No refunds in the escrow account may be withdrawn by the 
utility without the express approval of the Commission. 

2) The escrow account shall be an interest bearing account. 

3) If a refund to the customers is required, a l l interest 
earned by the escrow account shall be distributed to the customers. 

4) If a refund to the customers is not required, the interest 
earned by the escrow account sl all revert to the utility. 

5) All information on the escrow account shall be ava i l able 
from the holder of the escrow account to a Coa:mission 
representative at all times. · 

6) The amount of revenue s ubject to refund shall be deposited 
in the escrow account w!thin seven days of receipt. 

7) This escrow account is established by the directio n of the 
Florida Public Service Commission for the pu.rpose(s) set forth in 
ita order requiring such account. Pursuant to Cosentino y. Elson, 
263 So. 2d 253 (Pla. 3d DCA 1972), escrow accounts are not subject 
to ga~s.bments. 

8) The Director of Records and Reporting must be a signatory 
to the escrow agreement. 

In n o instance should the mintenance and administrative costs 
associated with the refun,d be borne by the customers. These costs 
are the responsibility of, and should be born.e by, the utility. 
Irrespective of tht~ form of security chosen by the utility, an 
a ccount of all monies received as result of the rate increase 
should be maintained by the utility. This account must specify by 
whom and on whose behalf such monies were paid. If a refund is 
ultimately required, it should be paid with interest calculated • 
pursuant to Rule 2 5 -30 .360(4), Florida Administrative Code. 

The utility should maintain a record of the amount of the 
bond, and the amount of revenues that are subject to refund . In 
addition, after the increased rates are in effect, the utility 
should file reports with t .he Divi sion of Water and Wastewater no 
later than 20 days after each monthly billing. These reports shall 
indicate the amount of revenue collected under the increased rates. 
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DOCEJT wo. t607tt-ws 
WOV&IIBD 22, 1996 

zsm 1f 1 Should thia docket be closed? 

• 
, 

QCOIQIIIIPA1'l0H1 Yea, upon the expiration of the protest period, if 
not timely protest is received this docket should be closed 
administratively. (CYRUS-WILLIAMS, DAVIS, DEWBERRY) 

STAll AIJLYSIS: Proforma plant haa been incl uded in the 
aa}.oulation of rates. However, thia plant ia expected t o be on 
line by January 1997 and before the Commission makes its final 
deciaion. Therefore, upon the expiration of the protest period, if 
no ti•ly prot,at ia rece•l,ved this docket should be c losed 
actadniatratively. 

cca Diviaion of Water and waatewater (Davia) 
Division of Legal Service• (cyrus-Williama) 
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SCHEDULE NO. 1 

LAKE SUZV UT1UT1ES, INC. DOCKET NO. 96079p- WS 
TEST YEAR ENDING JUNE 30, 1gge 
SCHEDULE OF WATER RATE BASE 

BALANCE 
PER STAFF. ADJUST. BALANCE 

UTlUTY TOliTIL SAL PER STAFF 

UTlUTY PLANT IN SERVICE $ 276,824 $ (4..C:OlA $ 276,374 

NON REFUNDABLE ADVANCES 0 08 0 

LAND/NON-DEPRECIABLE ASSETS 1,150 oc 1,150 

NON USED AND USEFUL PlANT 0 (61,833)D (61 ,833) 

CWIP 0 OE 0 

CIAC (332,772) 32,020 F (300,752) 

ACCUMULATED DEPRECIATION (67,942) (11 ,308)G (79,250) 

AMORTIZATION OF ACQUISmON ADJUSTMENT 0 0 0 

AMORTIZATION OF CIAC 0 79,184 H 79,184 

WORKING CAPITAL AllOWANCE 20,611 (4,819)1 15,792 

WATER RATE BASE $ (102, 128) s 32,794 S[ {69~35j 
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LAKE SUZV unUTtES, INC. SCHEDULE NO. 1A 
TEST YEAR ENDING JUNE 30, 1998 
SCHEDULE OF WASTEWATER RATE BASE 

DOCKET NO. 9607,99-WS 

BALANCE 
PER STAFF. ADJUST. BALANCE 

unUTY TOunLBAL PER STAFF 

unUTY PLANT IN SERVICE • ~ 24,381 $ 504,018A $ S2S,3n 

REfUNDABLE ADVANCES 0 (430,000)8 {430,000) 

LAND/NON-DEPRECIABLE ASSETS 160,000 155,885C 305,665 

NON USED AND USEfUL PLANT 0 (108,488)D (108,488) 

CWIP 127,857 (127,857)E 0 

CIAC (212,756) (31,15e}F {243,912) 

ACCUMULATED DEPRECIATION (82,058) (58,453)G (1 18,511) 

AMORTIZATION OF ACCUISITlON ADJUSTMENT 0 0 0 

AMORTIZATION OF CIAC 0 61 ,622 H 61 ,622 

WORKING CAPrrALALLOWANCE 5,500 6241 8,1 24 

WASTEWATER RATE BASE $ 332,904 $ (30,027) Sl 302,an j 
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• 
LAKE 8UZY. UTIJT1E8, INC. 
TESTYEAAEN)INGJUNE10,18N 
SQEDUU: OF QAPfTAL sniUCTURE 

PERUTlJTY 

L.OHG-TERM DEBT 

L.OHG TERM DEBT 

LOHO TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT 

COMMON EQUITY 

CUSTOUER DEP08n'8 

TOTAL 

RETURN ON EQUITY 

OVERALL RATE OF R&TURN 

I 

• 

~000 I 

12.000 

211,801 

11,84S 

111,037 

251,802 

0 

681,711 • 

fJTAFF. ADJUST. 
TOUlLBAl. 

(111,a.5) I 

{&,6111) 

(100,711) 

(&,371) 

(1,7811) 

(118,181) 

0 

(261.81 f). 

LOW 

10.S1% 

11.28% 
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• 
SCHEDULE NO. 2 
DOCKET NO. 91107e9-WS 

, 

8Al.ANCS PERC€NT WEIGHTED 
PERfJTAFF OF TOTAL COST COST 

22,11115 7.48% 11.60% 0.71% 

1,4a1 2.14% 8.00% 0.17% 

117,7111 31-U. 8.00% 3.11% 

1,270 2.0'7% 8.00% 0.17% 

10,281 3.311% 8.50% 0.29% 

1311,414 48.~ 11.&1% 15.30% 

0 0.00% 0.00% 0.00% 

302.m 100.00% 11.74"-1 

HIGH 
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• 
~ 8UZY UT1U1E8, INC. 
lEST VEAR ENDING JUIE 30, UIIIS 
SCtEDULE OF WAlER OPERATING INCOME 

lESTVEAR 
PERUTIUTY 

OPERA~ REVENU£8 • 1211,851 

OPERATNi EXPENSES: 

0PERA110H NfD MAINTENANCE 1114,888 

DEPRECIAnON 8,002 

AMORTlZAnDN(CIAC) (8,738) 

TAXES 011;IER lliAN INCOME 8,453 

INCOME TAXES 0 

TOTAL.OPERAnNG EXPENSES • 189,810 

OPERATING MARGINI(LOSS) 

ADJUSTED O&M • 

MARGIN PERCENT~ 

• N1' !tied O&M: 

TCUI O&m ExplnA 
1Asa PutehasedW,_ 

• 
$ 

$ 

$ 

C42,75@l 

U Q2,129) 

~!.8z:!l 

121!,339 
(78.871) 
49.868 

STAFF. ADJ. 
TOUTIUTY 

• 15,824 A$ 

(SUWjB 

(1,130)0 

2.81140 

3,842 E 

OF 

$ (32,973) s 

$ 

s 
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• 
SCHEOul£ NO. 3 . 
DOCI<ET NO. 960791l-WS 

• 
STAFF ADJUST. 

ADJUSTED FOR TOTAL 
TESTVEAR INCREASE PER STAFF 

1S87& $ !1, 121)13 Sl 141,554 1 

128,339 0 126,339 

8,872 0 8,872 

(8,872) 0 (8,872) 

10,298 (50)H 10,248 

0 0 0 

138,637 s (50) $ 138,587 

6 ,038 $ 4967 

49.668. $ 1 9,668 . 

12.12! 10.00'lr. 



• • • 
LAKE SUZV l1T1UT1ES. INC. SCHEDULE NO. 3A 
1CSTYEAR ENDING JUNE 30, 1D98 DOCKET NO. 960799-WS 
SCHEOULE OF WASTEWATER OPERA TN) INCOME , 

STAFF ADJUST. 
TEST YEAR STAFF.IDJ. ADJUSTED FOR TOTAL 
PERunUTY TOunUTY TEST YEAR IN~ PER STAFF 

OPERATNl REVENUES • 43,125 • !3.84alAS 3SI,280 $ 57,048 G I I 96;3281 

OPERAM EXPENS:S: 

OPERA110N N#O t.WNTENANCE 52,085 (3,1»3)8 48,9112 0 48,992 

OEPRECIAnON 8,8515 5,228 c 14,081 0 14,081 

AMOR1'1ZAT10N(CIAC) (5,117) (1,448)0 (7,583) 0 (7,563) 

TAXES On£R nw.IINCOME 5,093 (178)E 5,915 2,.588 H 8,4«! 

INCOME TAXES 0 ~833 F 2,833 0 2,833 

TOTAL OPERAnNG EXPENSES $ 80,1118 s 3,342 s 84,258 $ 2.588 $ 68,828 

OPERATm INCOME/(l.088) $ (17.791! $ 124.978) $ 29,500 

WASTEWATER RATE BASE $ •• 904 s 3()2.877 s 302,817 

RATE OF RETURN - -5~" -8.25! 9.74! 

t 
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• 
LAI<E SUZV U}lUTlES, INC. 
TEST YEAR ENDING JUNE 30, 1996 
ANALYSIS OF WATER OPERATION AND 

MAINTENANCE EXPENSE 

- 46-

• 

TOTAl 
PERUTIL 

$ 

$ $ 

SCHEDULE NO. 3C 
DOCKET NO, 960799- WS 

STAFF TOTAl 
ADJUST. PER STAFF 

(6,139)l1] $ 3,840 
17,285'[2) 17,285 

426 [3] 426 
(29,225)[4] 76,671 

2.099)[6] 0 
0 - 0 - .. 
0 0 

_ (!,136)[8} 5;490 
(5,070)[9] 8,711 

(41_2)(j0} 4,540 
(2. 717)(11) 3,579 
(!,079)[12] . 520 
(4,599)[13] 250 - a 0 
(3,783)[14) 5 ,027 

(38,548) Sl 126,3391 

l 



• 
LAKE SUZV UTIUTIES,INC. 
TEST YEAR ENDING JUNE 30, 1996 
ANALYSIS OF WASTEWATER OPERATION AND 

MAINTENANCE EXPENSE 

- 47-

• 
SCHEDULE NO. 30 
DOCKET NO. 960799-WS 

TOTAL STAFF TOTAL 
PER STAFF PER UTIL ADJUST. 



• • 
STN-F RECOMMENOED RATE REOUCTlON SCHEOUI..E 

LN<E SUZV U11Jl1ES, INC. 
TESTYEARENDINGJUt£30, 1898 

SCHEDULE N0.,4 
OOCKETNO. 960799-WS 

CALQULADON OF BAlE RED0CD0N AMOUNT 
AFJEB BEC0YEBY OF BAlE CASE EXPENSE AMOBTJZADON PEB!OO OF FOUR 'fWlS 

MONTHI.)' WATER RAMS 

MOtmtLY MONTHLY 
RECOMMENDED RATE 

RATES BEPVCJ!CN 

BASE FACIUTV OHARGE! 
.... Sia: 

6/I"X3/4" s 11.78 $ 0.()2 
3/4" 14.815 0 .03 

1" 24.41 o.os 
1-112' 48.82 0.09 

2' 78:: 1 0.14 
~ 168.22 0.29 

•• 2.44.10 OAS 
8" 488.19 0 .90 

GALLONAGE~ 
PER 1 ,ooo diAii6N8 $ 5.12 $ 0 .01 

- 48-



• • 
STAFF RECOMMENDED RATE REDUCTlON SCHEDULE 

LAKE suzv ununes, INC. 
TESTYCAR ENDING JUNE 30, 1998 

SCHEDUL£ NO. 4A 
DOCKET NO. 980799-WS 

CAl.CULAT!ON OF RATE REPUCTlQN AMOUNT 
WEB BEC9V'EBY OF RATE CASE expENSE AMQRT!ZA!JON PEB!OO OF FOUR YEARS 

MONTHLY WASTEWATER RATES 

MONTHLY MONTHLY 
RESID~MUL11-RESIDENTIAL RECOMMENDED RATE 
AND a~ SEJMCE RATES REOUCTlON 

BASE FACIUTV CHARGE: 
..... Slzr. 

IJifJ' X 3/4" $ :i!S.14 $ 0.04 
3/4" 39.21 0.05 

1" 65.35 0.09 
1-1fZ' 130.71 0 .18 

~ 209.14 0.28 
:r' 418.27 0.67 
4" 653.55 0.89 
f1' 1,307.10 1.78 

RESIDENTIAL GALLONAGE CHARGE 
PER 1 ,000 GA,i I 6NS $ 8.87 $ O.o1 

GENERAL SERVICE <:JAU.ONAGE CHARGE 
PER 1,000GAi.J.ONS $ 8.25 $ O.Q1 

- ~-
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