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: 

PUBLIC SERVICE COMMISSION ADMINISTRATIVE RULES; 

FILED WITH THE 

DEPARTMENT OF STATE -. 

I do hereby certify: 

\. . 

L.15.I (1) That all statutory rulemaking requirements of 

Chapter 120, F.S., have been complied with; and 

al (2) There is no administrative determination under 

subsection 120.56(2), F.S., pending on any rule covered by this 

cert i fication; and 

bi! (3) All rules covered by this certification are filed 

wi th i n the presc ribed time limitations of paragraph 120. 54(3) (e), 

F.S . They are fi l ed not less t han 28 days after the notice 

required by paragraph 120 . 54 (3) (a) , F.S., and; 

f._/ (a ) Are filed not more t han 90 days after the notice; 

or 

f._! (b ) Are filed no t more than 90 days after th~ notice 

not including days an a dministrat i ve de te rmi nation was pendi ng; 
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L_! (d) Are filed more than 90 days after the notice, but 

within 21 days after the adjournment of the final public hearing 

on the rule; or 

L_I (e) Are filed more than 90 days after the notice, but 

wi thin 21 days after the date of receipt of all material 

authorized to be submitted at the hearing; or 

L_I (f) Are filed more than 90 days after the notice, but 

within 21 days after the date the transcript was received by this 

agency; or 

L_I (q) Are filed not more than 90 days after the notice, 

not including days the adoption of the rule was postponed 

following notification from the Joint Administrative Procedures 

CorrunitteP. that an objection to the rule was being considered. 

Attached are the original and two copies of each rule 

covered by this certification. The rules are hereby adopted by 

t he undersigned agency by and upon their fil i ng with the 

Department of State . 



Rule No. 25-6.0141 
. 

Under the provision of subparagraph 120.54(3) (e)6., F.S . , 

t he rules take effect 20 days from the date filed with the 

Department of State or a later date as set out below: 

Effective: 

(5 E A L) 

RCB 

(month) (day) (year) 

a. 
BLANCA S. BAY6, Dir c 
Division of Records 
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1 25-6.014 l Allowance Fo r Funds Used During Construct ion . 

2 ( 1) Constructio n work in progress (CWIP ) or nuclear fuel in 

3 proce s s (NFIP) not under a lease agreement that is not included in 

4 rate base may accrue allowance for funds used during construction 

5 (AFUDC), under the following conditions: 

6 (a ) Eligible pro jects . The following projects may be 

7 inc luded in CWIP or NFIP and accrue AFUDC: 

8 l . Proj ects that involve gross addit ions to plant in excess 

9 of 0.5 percent of the sum of the tota l balance in Account 

1 0 101 Electric Plant in Seryice. and Account 106. 

11 Completed Construction not Classified. at the time the 

12 proiect commences $A51999 and 

13 a. are expec ted to be completed in excess o f one year after 

14 commencement of c onstructi o n, or 

1 5 b. were originally expected to be completed in one year or 

1 6 lees and are suspended for six months or mo re, or are not 

17 ready for service after one year . 

18 (b l I neligible proj e c ts . The following pro j ects may be 

19 i ncl uded in CWIP o r NPIP, but may n ot accrue AFUDC: 

20 

2 1 

22 

23 

24 

25 

l. 

2 . 

Pr oj e c ts, o r po rt i ons thereo f, that do no t exceed the 

l evel o f CWIP o r NFIP inc luded in rate base in the 

ut i lity:..Ji! eeM~aAy'e las t rate cas e. 

Proj e c ts where gro ss addit i ons t o plant a re less than 0.5 

perc ent of the sum of the total balance in Account 101 -

Elect r ic Plant in Seryi c e. and Ac coynt 106 - Comp~):.ed 
.... 

> I' , 
r-.. , .. 
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1 

2 

3 

4 

5 

6 

7 

3. 

4 . 

Construction not Classified. at the time the project 

conunenceg $251999 er leee . 

Projects expected to be completed in less than one year 

after commenc ement of con•truction . 

Property t hat has been classified as Property Held f or 

Future Use . 

(c) Unless otherwise authorized by the Commission, the 

8 following projects may not be included i n CWIP o r NF~~. nor accrue 

9 AFUDC: 

10 

11 

12 

13 

1 4 

1 5 

16 

1. 

2. 

3. 

4 . 

Projects t hat are reimbursable by another party . 

Pro jects that have been cancel l ed. 

Purc hases of assets which are ready for service when 

acquired. 

Portions of p roj ects provi ding service dur ing t he 

cons truction period. 

(d ) Other conditions. Accrual of AFUDC i s subject to the 

17 fol lowing conditions : 

18 

19 

20 

21 

22 

23 

24 

2 5 

1. 

2. 

3. 

Accrual of AFUDC is not to be r 0 versed when a project 

original ly expected to be completed i n excess of o ne year 

is completed in one year or less ; 

AFUDC may not be accrued retroactively if a project 

expected to be completed in one year o r less is 

subsequently suspended f o r six months, or is not ready 

for servic e after one year; 

When a project is completed and ready for service, it 
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2 

3 

4 
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6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

4 . 

5. 

6 . 

shall be immediately transferred to the appropriate plant 

account(s) or Account 106, Completed Construction Not 

Classified, and may no longer accrue AFUDC; 

Where a work order covers the construction of more than 

o ne property unit, the AFUDC accrual shall cease on the 

costs related to each unit when that unit reaches an 

in-service status; 

When the construction activities for an ongoing project 

are expected to be suspended for a period exceeding six 

(6) months, the utility shall notify the Commisb~on of 

the suspension and the reason(s) for the suspension, and 

shall submit a proposed accounting treatment for the 

suspended project; and 

When the construction activities for a suspended project 

are resumed, the previously accumulated costs of the 

project may not accrue AFtJDC if such costs have been 

included in rate base for ratemaking purposes. However, 

the accrual o f AFUDC may be resuw~d when the previously 

accumulated costs are no longer included in rate base for 

ratemaking p urposes . 

(e ) Subaccounts. Account 107, Construction Work in Progress, 

22 and Account 120.1, Nuclear Fuel in Process of Refinement, 

23 Conversion, Enrichment and Fabrication, shall be subdivided s o as 

24 to s e gregate the cost o f construction projects that are el igible 

25 f or AFtJDC from the cos t of construction projects t ha t are 
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1 i ne ligible for AFUDC . 

2 ill Prior to the commencement of construction on a project. 

3 a utility may file a petition to seek approyal to include an 

4 indiy i dual project in rate base that would otherwise g:ualify for 

5 AFUPC treatment per Secti on (ll <al. 

6 lgl On a prospective basis. the Commission. yoon its own 

7 motion. may determine that the pQtential impact on rates may 

a reauire the exclusion of an amount of cwIP from a utility' s rate 

9 base that does not g:ualify for AFUPC treatment per Section (ll !al 

10 and to allow the u tility to a ccrye AFUPC on that exclyded amount. 

11 (2) The applicable AFUDC rate shall be determined as follows: 

12 (a ) The most recent 13-month average embedded cos t o f 

13 capital, except as noted below, shall be derived using all sources 

14 of capital and adjusted using adju•tments consistent with those 

15 used by the Commis sion i n t he utility ' s GeM~any'e last rate case. 

16 (b) The cost rates for the components in the capital 

17 structure shall be the midpoint of the last allowed return on 

18 common equity, the most recent 13-month average cost of short term 

19 debt and cus tomer deposits and a zero ~ost rate for deferred taxes 

20 and all investment tax credits . The cost of long term debt and 

21 preferred s tock shall be based on end o f period cost. The annual 

22 percenta ge rate shall be calculated to t wo decimal places. 

23 (el 'Phe ereaelfteftt ey t h e EleMMieei:en ef al ls inYeet:Meftt taM 

24 eredits et a eere eest rate shell ee eentingeftt ttpen a •~ling f reM 

25 the Internal ReYen~e SePll'iee that e~eh t l'e a t lfteftt will net , fer 
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l eell'lpaniee eleetee te ee treatee ttneer e. t6(f) (a) ef the Interfta l 

2 Reventte Cede ; reettlt i:ft the ferfei:tttre ef the tatt ereaite 1 Peftaiftg 

3 reeeipt ef etteh a rttlift!• eaeh tttility ehall eentintte te ttee the 

4 wei!htee everall eeet ef eapital ealettlat ee ift a Manner eenei e teft t 

5 with the fil'tal IRB Re!J'tlatieft Seetieft L •6 6 p'*9liehee May iHil, 

6 1986, ae 

7 ereaite . 

8 (al 

9 CeMMieeien ey 9eee1Mel' 151 1987 I !fhe ~ eeet iaate fer t he 

10 i:nveetMent tatt ereei:t: fer any eelftpafty whieh faile te eelftit ite e wA 

12 letter P\tlift! ieettea ey the I RB in •eepenee te a reC!f'teet ettl!Mftittee 

1 3 f)tt~ettant t e ettl9eeetieft a (e ) e f t hie P\tle. 

1 4 ( 3 ) Dis counted monthly AFUDC rate. A discounted month! y 

15 APUDC rate, ca lculat ed t o s i x decima l p laces, shal l be e mployed to 

16 ins ure t hat the annual AFUDC charge d does no t e x ceed aut hori zed 

1 7 l evels. 

18 (a ) The formula used to dis count the annua l APUDC rate t o 

19 reflect monthly compounding is as follows: 

20 M• ( ( l +~) 11u - l) xlOO 

2 1 10 0 

2 2 Where: 

23 M • discounted mon thly AFUDC rate 

24 A • Annual AFUDC rate 

25 (b ) The mo n t hly AFUDC rate, c arri ed out to six dec i mal 
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1 places, shall be applied to the average monthly balance of el igible 

2 CWIP and NFIP that is not included in rate base . 

3 (4 ) The following schedules shall be filed with each pet ition 

4 for a change in AFUDC rate: 

5 (a) Schedule A. A schedule showing the capital struct ure, 

6 cost rates and weighted average co•t of capital that are the basis 

7 f or the AFUDC rate in subsection (2 ) . 

8 (b ) Schedule B . A schedule showing capital structure 

9 adjustments including the unadjusted capital structure, reconciling 

10 adjustments and adjus ted capital structure that are the basis for 

11 the AFUDC rate in s ubsection (2) . 

12 (c) Schedule C. A schedule showi ng the calculation of the 

13 monthly AFUDC rate using the methodology set out in this Rule . 

14 (5) No utility may charge o r c hange its AFUDC rate without 

15 prior Commission approval . The new AFUDC rate shall be effective 

16 the month following t he end of the 12-month period used to 

17 establish that rat e and may not be retroactively applied to a 

18 previous fiscal y ear unless authorized by the CommieAion. 

19 (6) Each utility charging AFUDC shall include in its Jt1fte &ftd 

20 December Earnings Rate ef Retttl!'ft Seurveillance Ril"eport e to the 

21 Commi ssion Schedules A and B identified in subs ection (4 ) of this 

22 Rule, a s well as d i s c losu r e of t he AFUDC rate it is currently 

23 charg i ng . 

24 (7 ) The Commission may, o n its own mo tion, initiate a 

2 5 p roceedi ng t o revise ~ utility ' s AFUDC rate. 
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1 ill Each util i ty shall include in its Forecasted Suryeillance 

2 Report a echedule of indiyidual pro1oct1 that cornmjnce during thot 

3 forecasted oeriosi and are estimated to equal or exceed a gross cost 

4 of Sl0.000.000. The s chedule shall include the following minimum 

5 information; 

6 lAl. Pescription of the pro1ect. 

7 .il2l Estimated total cost of the pro1ect. 

8 ~ Estimated con1truction commencement date. 

9 ~ Estimated in-service date . 

10 The provisions o f this rule are effective January 1 . 

11 1996 and shall be implemented by all electric utilities no later 

12 than Januarv l. 1999. or the utility's next rate proceeding . 

13 whicheyer occurs first. Paragraph• (a) atta (e) ef etteeeel!:ieft (ll 

15 ratee ift a gefteral rate eaee iftil!:ial!:ea after the effeetive sate ef 

1 6 thi e Rttle, 'i'he feregeiftg ftetwil!:hetaftaiftg 1 the111e .,re• .. ieiefte will 

17 eeee111e effeetive fer all tttilitiee fte later l!:haft c18ftttary 11 1989 . 

1 8 Specific Authority: 350.127(2), 366.05(1), F .S. 

19 Law Implemented: 350 . 115, 366.04 (2) (a), 366 . 06 (1 ) , F.S. 

20 Hist ory : New 8/ll / 86 , Amended 11/13/86 , 12/7/87..._~~~-

21 

22 

23 

24 

25 
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Rule 25-6.0141 
Docket No. 951535-EI 

l1JllllU' 01' aULS 

Projects can accrue AFUOC which exceed 0.5% of the sum in 

Account 101-Electric Plant in Service and Account 106-Complete 

Construction not classified. Projects under a lease agreement 

are excluded. Prior to commencement of a project, a utility can 

seek perm.ission to include a project in rate base which would 

otherwise accrue AFUDc. The rule requires a schedule of projects 

which would equal or exceed a groaa cost of $10, 000, 000 to be 

inc luded in the utility's Forecasted Surveillance Report . The 

ru l e takes effect J anuary 1, 1996, but allows an implementation 

grace period until January 1, 1999 or the company's next rate 

proceeding, whichever occurs first. 

No hearing was requested or held for the rule as proposed 

changes to the rule as adopted were considered at th~ hearing on 

Oct ober 29, 1996. 

The prior rule had a threshold for AFUDC a ccrual which was 

too low. The amended rule insures that only projects which are 

material with respect to a company's financial assets will .accrue 

AFUDC . I 
(' 
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