





Bule No, 25-6.0141
Under the provision of subparagraph 120.54(3)(e)é., F.S.,

the rules take effect 20 days from the date filed with the

Department of State or a later date as set out below:

Effective:
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BLANCA S. BAYO, Dir

Division of Records eporting

Number of Pages Certified

(S E A L)

RCB



10

11

1z

13

14

15

16

17

18

19

20

21

22

24

25

25-6.0141 Allowance For Funds Used During Construction,

(1) Construction work in progress (CWIP) or nuclear fuel in
process (NFIP) pot urder a leape agreement that is not included in
rate pase may accrue allowance for funde used during construction
(AFUDC), under the following conditions:

{a) Eligible projects. The following projects may be
included in CWIF or NFIP and accrue AFUDC:

1. Projects that involve gross additione to plant in excess

of 9,5 pexcent of the sym of the total balance in Account
101 - Electyxic Plant in Service, and Account 106,
Completed Congtruction not Claepified. at the time the
project commences £#5-046 and

a. are expected to be completed in excess of one year after
commencement of construction, or

b. were originally expected to be completed in one year or
lesa and are suspended for six months or more, or are not
ready for service after one year.

(b} 1Ineligible projects. The following projectas may be

included in CWIP or NFIP, but may not accrue AFUDC:

1. Projecta, or portions thereof, that do not exceed the

level of CWIP or NFIP included in rate base in the

utilitv’es eompanyie last rate case,
2. Projecte where gross additions to plant are Jlegg than 0.5
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{c)
following
AFUDC:

i,

2.

{d)

following

1.

& @
Senstruction not Classifled, at the time the project
commences &257900—er—ess.
Projects expected to be completed in leas than one year
after commencement of construction.
Property that has been claseified as Property Held for
Future Use,
Unless otherwise authorized by the Commission, the

projects may not be included in CWIP or NFI, nor accrue

Projects that are reimbursable by another party.
Projects that have been cancelled.

Purchases of assets which are ready for service when
acquired.

Portions of projects providing service during the
construction period.

Other conditions. Accrual of AFUDC is subject to the
conditions:

Accrual of AFUDC ie not to be r~versed when a project
originally expected to be completed in excees of one year
is completed in one year or lees;

AFUDC may not be accrued retroactively if a preject
expected to be completed in one year or less is
subgequently suspended for six monthe, or is not ready
for service after one vyear;

When a project is completed and ready for service, it
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shall be immediately tranaferred to the appropriate plant
account {8) or Account 106, Completed Construction Not
Classified, and may no longer accrue AFUDC;

4. Where a work order covers the construction of more than
one property unit, the APUDC accrual shall c¢ease on the
costs related to each unit when that unit reaches an
in-service status;

5. When the conatruction activities for an ongolng project
are expected to be suspended for a period exceeding six
{6) monthse, the utility shall notify the Commiswnion of
the suspension and the reason{s) for the suspension, and
shall submit a proposed accounting treatment for the
suspended project; and

6. When the construction activities for a suspended project
are resumed, the previously accumulated costs of the
project may not accrue AFUDC 1f such cosats have been
included in rate base for ratemaking purposes. However,
the accrual of AFUDC may be resur~d when the previously
accumulated coats are no longer included in rate base for
ratemaking purposes.

{e) Subaccounts. Account 107, Conastruction Work in Progress,
and Account 12¢.1, Nuclear Fuel in Process of Refinement,
Conversion, Enrichment and Fabrication, shall be subdivided so as
to scgregate the cost of construction projects that are eligible

for AFUDC from the coset of construction projecte that are
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| o o
ineligible for AFUDC.

{f} Prior to the commencement of construction on & project,

(2} The applicable AFUDC rate shall be determined as follows:

{a) The most recent 13-month average embedded cost of
capital, except as noted below, shall be derived using all sources
of capital and adjuested using adjustments consiastent with those
used by the Commission in the ytility’'s Sempanyts last rate case.

(b} The cost rates for the componenta in the capital
etructure shall be the midpoint of the last allowed return on
common equity, the most recent 13-month average ceost of short term
debt and customer deposits and a zero ~ost rate for deferred taxes
and all investment tax credits. The cost of long term debt and
preferred stock shall be based on end of period cost. The annual

percentage rate shall be calculated to two decimal places.
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{3) Discounted monthly AFUDC rate. A discounted monthly
AFUDC rate, calculated to vix decimal places, shall be employed to
insure that the annual AFUDC charged does not exceed authorized
levels.

(a) The formula used to discount the annual AFUDC rate to
reflect monthly compounding is as follows:

M= [(1 + &) - 11 x 100
Lod
Where:
M = discounted monthly AFUDC rate
A = Annual AFUDC rate

(b} The monthly AFUDC rate, carried out to six decimal

CODING: Wcrds underlined are additions; worde in
etruch—threueh type are deletions from existing law.

-5 -







10

11

12

13

14

15

16

17

1%
20
21
22
23
24

25

Eeesme—elitogiive—for—ail—uweilides—ho—taberSrhen—onua oy —tr—3i 080

Specific Authority: 350.127(2), 366.05(1},F.8.

Law Implemented: 350.115, 366.04(2)(a), 366.06(1), F.S.

Higtory: New 8/11/86, Amended 11/13/86, 12/7/87, .
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