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A. 

Q. 

Please state your name, occupation, and buainoas 

addr•••· 

My name is Lou J. Defrain. I ~m Secretary-Treasurer 

ot South Florida Natural Goa Co. ("SFNG"). Hy 

buaineaa addreea ia 101 Northwest 202 Terrace , Miami , 

Florida. 

What ia the purpoae o t your testimony? 

The purpoa.s ot DIY tostimony is to discuss SFNG ' a 

calculation ot its levelizod purcnased gas adjustment 

!actor tor the period April 1, 1997 through March 31, 

1998. 

Would you please identity the Composite Exhibit which 

you are sponsoring with this testimony? 

Yes. As Composite Exhibit L0-1, I am sponsoring 

Schedules E-1, E-1/R, E-2, E-3, E-4, and E-5. 

Were these achedulea prepared under your direction and 

auperviaion? 

Yoa, they were. 

Revised Eatimote April 1996 - March 1997 

What ia the re\' i sed est iDiato of toto 1 purchased gas 

costa tor the period April 1996 - Horch 1997? 

The revised projection of purchased gas cost !or the 

current period ia $973, 327 . 

What ia the reviaed projection ot gas revenue to be 

collected tor the current period? 
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A. 

Q. 

A. 

Q. 

A. 

As shown on Schedule E- 2, the company estimates the 

total gas revenue to be collected during the period to 

be $782,235. This ~mount includPs a refund o! prior 

period overcollections in the amount o! $112,492. 

Therefore, the revenue collected to cover the current 

period's gae cost is estimated to be $894,727. 

What ia tha reviaad true-up amount, including 

interast, estimated tor the Apr il 1996 - March 1997 

period? 

The company estimates the revised true-up, including 

interest, to be an undercollection o! $75,329. 

April 1997 - March 1998 Projection 

How did you develop your projection o! SFNG's cost of 

gas tor the April 1997 - March 1998 period? 

OUr first step was to estimate our supply requirements 

tor each ot the twelve months in the period. Our 

projected supply requirements are based on our 

projected sales and company use !or each month. Once 

we develop our supply requirements, we can then 

determine how these requirements will be met. In 

other words, we m~tch our estimated requirements with 

the gas supply that is available to us. All o! our 

gas requirements will be mot utilizing t'irm 

transportation service on FGT !or the projected period 

ot April 1997 - March 1998. Due to the complexity o! 
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transporting on FGT ' s system a!ter implementation o! 

FERC Order 636, and the new gas control requirements 

o~ all transporters, we have contracted with an energy 

services tirm who furnishes our gas supply, arranges 

!or transportation ot the supply to our system, 

monitors volumes and adjusts receipts/deliveries as 

necessary, and makes all nominations and balancing 

arrangements . 

Please describe the genera~ stqps or mechan ics ot 

projecting the total cost ot gas !or the April 1997 -

March 1998 period. 

Aa shown on Schedule E-1 lines 1 - 11, the total cost 

ot gas consists ot the cost ot no-notice 

transportation service (NNTS) on FGT, the demand and 

commodity costs o! tirm transportation service (FTS) 

on FGT, and the commodity cost ot gas estimated to be 

paid to our supplier during the period. 

The cost ot NNTS service ( line 2) is b;:~sed on 

SFNG's contract level with FGT and an estimation ot 

FGT' s reservation charge !or this service. The 

reservation charge utilized tor the period is the 

current rate in e!!ect . 

The demand and commodity portions ot 

transportation system s~pply are shoJn on Schedule E-

1, lines 1, 4, and 5. The commodity pipeline amount 
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Q. 

A. 

(line 1) is based on FGT ' s current FTS commodity rate 

multiplied by the number or the:-ma projo.::~ed to be 

transported for system supply. 

The commodity other (line 4) ia baaed on data 

ahown on Schedule E-3 which details our projected 

direct supplier purchases f or the twelve-month period. 

We projected the "FTS" commodity coat on line 4 using 

a combination of dnalyaea. We analyzed the 1995 and 

1996 m?nthly prices of natural ga~ delivered to FGT by 

zone as reported in Inside fERC Gas Market Report. We 

also reviewed the recent MYHEX postings for the 

period January 1997 through March 1997. Wo developed 

our monthly index price of gas using the above data 

and allowing for seasonal trends and current market 

pricing. To this index, we added compressor fuel and 

our supplier's estimated marqin for first o! tho month 

pricing and awing service. 

Tt.e demand component of SFNG'a coat of gas (line 

5) for the months of April 1997 - March 1998 is 

calculated by multiplying SFNG's contract level for 

capacity with FGT by FGT ' a current FTS demand rate. 

Based on the projected total coat o! gas and projected 

aales, who~ ia the weightod av~raqe coat por thorm tor 

the twelve-month period ended March 1998? 

This figure is shown on Schedule E-1, line 40, and is 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

40.008 cents per therm. To arrive at the total PGA 

tactor, the 40.008 cents per therm is adjusted tor the 

estiaated total true-up through harch 1997 (shown on 

Schedule E-4) and tor revenue-related taxes. 

What is the projected PCA tactor tor the period April 

1997 - March 1998? 

The projected PGA tactor tor the period is 43.569 

cents per therm. 

The estimated total true-up tor the twelve months 

ended March 1997 as calculated on Schedule £-4 is 

included in the projected PGA tactor tor the period 

April 1997 - March 1998. 

calculated. 

Please explain how it was 

The tinal true-up amount tor the period Apr il 1995 -

March 1996 is added to the estimated end ot period net 

true-up tor April 1996 -March 1997. The April 1996-

March 1997 estimated true-up is based on eight months' 

actual data plus tour months' projected data. 

What is the impact ot the total true-up tor tho twelve 

months ended Karch 31, 1997 on the proj octad PGA 

tactor tor the April 1997 - March 1998 period? 

The projected true-up as ot March 31, 1997 is an 

underrecovery ot $84,906 (Schedule E-4). Dividing the 

overrecovary by the April 1997 - Karch 199~ projected 

therm sales ot 2,499,000 results in a surcharge ot 
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3.398 cents per therm to be included in the proposed 

PGA !actor. 

What is the maximum level ized purchased gas !actor 

(cap) that you are proposing tor the April 1997 -

Harch 1998 period? 

The max~ levolized purchased gas !actor !cap) that 

we are proposing tor the period is 43.569 cents per 

therm. 

Does this conclude your testimony? 

Yea, it does. 
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r----------------- ----------·------------------------------------------~SC~H~E~OU~UE~~E~~~-----------~ 

~COMPANY: SOOTli FlOA!Oit NATURAl CAS CO. 

I MAY ENERGY SYSTEM SOPf>l Y FTS-1 

JUNE ENERGY SYSTEM SUPf>l f FTS-1 

J UlY ENERGY SYSTEM SUPPlY FTS-1 

UGUSl ENERGY SYSTEM SOPPl Y FTS-1 

SEPT ENERGY SYSTEW SUPPlY FTS-1 

OCT ENEAOY SYSTEW SUPPlY FTS-1 

~ ENERGY SYS rEW SUPPlY FTS-1 

DEC ENERGY SYSTEW SUPPlY FTS-1 

JAA ENERGY SYSTEM SUPPlY FTS-1 

FEB ENERGY SYSTEW SUPPlY FTS-1 

MAR ENERGY SYSTEW SUPPlY f'TS-1 

TOTAL. 

(I) COST! li.JOEO IN PIPEIJNE C 

I 
IJO. 
120.120 
1152.120 
224.120 
320.120 
320,120 
321.120 
2!ill5. 120 

1,100 ... 

TRAHSPOATA TlOH PURCHASE.& 

SYSTEM SUPPlY ANO END USE 

4,1M$ 
s.zso 
4.9:251 
4.74l 

28.650 
29 6lll 
29.6lll 
215.740 
29,6lll 

11,711 ta,m 

EXHIBIT NO 
DOCKET N0.'--11:-000-l-QJ 

IIOUTlt FLOAIOA NATURAl OM 
U).1 

29.31& 
31111 
2IUII4 
71.!132 
~1'56 
40412 
em 
5Ul77 
C3.56l5 
42.151 

• am 
(I 



COMPANY: SOUTtl FLORIOA NAT GAS 
CALCULATION Of TRUE .UP AMOUNT 

PROJECTED PERIOO 

ESTlMATEO FOR THE PROJECTED PERIOO: APRIL !17 Through 

PRIOR PERIOO: APRil '85 · MARCH '98 

II) (2} PI I 

EJGHT MONTHS ACT\JAL.l !2H11 
PLUS FOUR MOWTHS 
REVISED ESTIMAT£ ACTUAl OIFFE~ 

I TOTAL TlERt.l SALES$ 534.,297 884.045 4Q.748 

GAS REVENUES 

:t TRUE-uP PROVISION FOR THIS PERIOO I 28.885 19,814 (9.251 

OVER (I.JNO€RI COll.ECTlON 

3 INTEREST PROVISION FOR THIS PERIOO 12,5e8 12.240 (32G 

4 9«) Of PER100 TOT AI.. NET TRLE-UP 41.431 31,854 (SI.STT 
I 

SCHEDULE E~ 
EXHIBtT NO 
DOCKET N0-. -,7--000 __ 3_-GU 

SOUTH FLORIDA NATURAL GAS 

~~E _5_ Of _k_ 

CURRENT PE..RIOO: 
APRL '98 • MARCl1 "¥1 

{4) ISl 

BGHT loiONTKS ACTUi PM4l 
PlUS FOUR MOfiTlt:S TOTAl 
REW£0 ESlWATE TRUE-UP 

a~W.rn ~.475 

(78,800) 187.8511 

3,271 2.~ 

(75,321il) 184.80111 

1•1• OVERR£COIIERY 
NOTE: EIGHT MONTHS ACTtiAl FOUR WONTHS REVISED EST'IoiATE OA TA 08T .....eD FROU SO£DUl.£ (E-2) (-1·~ 

COLUMN (1) DATA 08TAINED FROM SCHEOlll (E-2) !114,1108) ~ ISO 03388)PeR THERY 

COLUMN (2) DATA 08TAINEO FROM SCHEOlll IA-2) 2.4!111,000 TRLE-UP SURCHARGe 

L.tE 4 COUJMN Ill SAME AS L.tE 7 SCHEDULE IA-n 
~E 4 COLUMN (1) SAME AS UNE 8 SCHEDULE (A-n 
L.tE 2 COWUN (4) SAME AS L.tE 7 SCHEOUl.E (E-2) 
L.tE 3 COUJMU (41 SAtoE AS L.tE 8 SCHEDULE (E-2) 

'--
(I) DIFFERENCE FROM SCHEOUl.E E-215 $n OIFFERENCE FROM A PfOOR PERIOO 

(1 

·-
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