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Ma. Blanca S. Bayo, Director 
Divilion of Recorda and RIJ)Ot'tinl 
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2540 Sbii.ID.Ilrd Oak Boulevard 
Betty Euley Conference Center, Room 110 
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'V1a Bend Dollyery 

He: ln re: Petition lor Expedited approya) of on •IJ'!tment to purcbue tho 
Tior Bay connmtion faeilltv ond t.mnin•te related pun;byed power 
contractt by Florida Power Corporatjon, Doc.ket No. 970096-EQ 

Dear Ma. Bayo: 

Enclooed for flllng in the docket referenced above are tho original and 16 copiee 
of tb.e Direct Testimony of JOI8J)h P. C.tuein on behalf ofVutar Gu Marketing, Inc. 
A.lao e.nclooed i.e a dlabtte containing thil document. For our recorda, pleue 
a.cknowledge your receipt of t hia filing on the eocloeed copy of thi.e letter . 

Thank you for your consideration :in thi.e matter. 

Sincerely, 

HOLLAND & KNIGHT LLP 
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DBM/111118 
cc: Norma Roene:r, Eeq. 

Chuck King, Eeq. 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

In Re: Petition for expedited ) 
approval of an q~eement to ) 
purchase the Tiaer Bay ) 
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Power Corporation. ) 

------------------' 

DIRECT TPSI'IMONY 

OF 

JOSEPH P. CATASEIN 

H' A __._( _ 

Ar 0 
- 

o r 
C" J - 
CT? _,.....-rr 
<(7' UvA ( w 
u: __._I_ J 

l f '3± 11\ (/ 
t) 

w :, _ _ 

OTK - -

ON BEHALF OF 

V ASI' AR GAS MARKETING, INC. 

U'"lU 0 5 FEO Zl :,; 



1 

2 

8 

" 
6 

6 

7 

8 

9 

10 

11 

12 

In 1gu; I w•me LDvolvtd with the earl,y i.Dterstate plpellnt "Spttlal 

Marbtinc Proaram• while managinf the Tran.sportation and Exchanae 

activttiel o!Tenn .... Ou Pipeline. lAter, I worked !or Tenneco Enerl)' 

wbare I h.JI*l tn.naition the company throuib FERC Order No. -436. 

Durf.nr the mid-80'1 I worked LD the burponlng coaeneretlon and 

lDdepeudent power induatri.ll with the Indepen~otnt Enerl)' Corporation 

where I developed ~a.tural pa combined cycle cogeneretlon project~. In 

1992, I jollltd A.RCO Gu Marketing, Inc., predeceeaor LD intereeL to 

Vutar Gu Marketing, Inc., taking the lud lD buein .. developmenL 

projecta. I UIUDled my current poeltlon u Vice Pre.ident of Pvwer 

Marketing !or Vutar in 1995. 

lS Q. What are :rour ~bWUM u Vloe PrMtdent of Power 

lo& 

lti 

16 

17 

18 

19 

A. I have been reapo011ible for eetting up Vutar Gas MarkeLing, Inc. M Vice 

Preeident, I OvmMII and manage Vaster' a trading and markeLing activitiea 

and long term gu supply aareementa. 

20 Q. What Ia the purpoee of thll proctw'tnt? 

21 

22 A. It I.e my UDdersta.ndlDg that FPC hat requested that the Commlulon 

appron, on an apedlt.ed but., the Purchue Apement exoeut.ed betwHn 

Tipr Sly Limited Partnenhlp, lnc.., FPC and FPC AequleiUon. L.L.C. on 

January 20, 1997. The Purchue Aareement providee that FPC will 
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purcbue, own. and operate all o(Tigv sq, UNtl UIOclat.ed with Tipr 

sq, pa-flred combined cycle cogeneration Ca.cility locat.ed near Fort 

Made in Polk County, Florida (the~· Add.itlooall.7, the PurchaH 

Acreement provldee that FPC and Tipr Bay plan to tennlnate five power 

pu.rcbue qreementt ("PP AJI") which are 1dmln iltered by Tiler Bay from 

the Project, and under which Tiger Bay c:urT8ntl,y teU. 217.75 MW of 

committed capecity to FPC. 

9 Q. Doee Vutar have a atake in the tnn•ctio~ ocmtemplated by the 

10 Purcha.e Acreement? 

11 

12 A. Yee, Vutar hu a eignirant Rake in the outcome or thia proceeding. 

13 Vutar currently hu been tuppl,yingover ~of the Project'e natural gu 

1• nquiremcta pumwtt to itt Ou Salee ContTact with Tlcv Bay. Vutar 

liS 

16 

17 

18 

19 

hu the contractual right to wppl,y up to 1~ of the Project'• natural p.e 

r.quirementa. Vutar il extremely concerned that the t:ranaactione 

contemplated by the Purch ... Agre.meot may terioll.lly interfere with 

Vutar't rightt and benelitt under the Ou Salea Cont:racl 

20 Q. What Ia your involvement with the Gu Sale. Contract? 

21 

22 A. I wu the principal nesotiator for Vutar ln deve1opl.nr the Gu Salea 

23 Contract with Tipr Bay and Deatec. I am alto reapon.~ible for Vutar'• 

perlonn•oc:e under the Ou Salee Cont:racl 

8 



1 Q. P-.e prcmde the relev&Dl heolcpound which led to the 
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A. Vutar entend into the Ou 8&111 Contract with Tiger Ra,y baNd on three 

1peci11o and fUndamental npresentationt by Tiger Ba.Y. Flnt, Vut.ar 

undarstood that the pu.rehuer of the natural pa pureuant to the Ou 

SeJ.. Contract would be a private, unregulated entity whoee int.ereata 

would be alirn-d with that ofVutar. Tiger Bay'aeole b11.1i1.eae foeua wu 

to achieve maximum profit from the Project by maximb.inr electric output 

and Alee. Vutar ehand Tiswr Ba,y'e objectiv .. elnce mui mlzlnr t.he 

electric output end aalee from the Project would advance Vaatar'a int.ereet 

in maximlzlnr PI aalu to the Project. 

Second, in ent.ar'iq into the Gu Sal• Contrect. Vut.ar relied on Deetec's 

repreeentation that DeBtee or Ita alllllat.e, Polk County Cogen, Inc., would 

remain u owner and manafing partner of the Project. Thia 

repreeentation provided Vutar with uaurancee that it would have a long

term relationthip with a project owner that had exten.eive experience in, 

and an aeellent indumy reputation for, operatfnr efficient and profitable 

cogeneration CacWtiu. Vutar alto had usurancee that the project owner 

would vililantl,y enforce Ita contract righta under the PP~ with FPC. It 

wu alto important that Tiger Bay and Deetec bad no conflicting int.erut 

with Vutar in euppJ.yinr natural gu or otherwi.ee competing with 

Vutar'a cora buaineae. lo (act, the partiu memoriallz.od tbia 

undarwtandinl in the Gu Salea Contract which requires o.tec and Tlpr 

• 
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&,y to obtain Vutar'e prior written co01ent to any ule o~ o..tec·e 

int.enR in tha Pro,J.ct. 

Third, the p~ formula under the Ou Salee ContTaet wu developed 

under tha apreee ...umption that the Project would purehue quantitiee 

of pa wh.lle operatiq at hip load ractore. At the time the Ou Salee 

Contract wu aecuted, Tiler Sty had already entered hato four PPA.e 

with FPC, which Tipr Sty repreeented to Vutar would e11able the 

Project to run at hirb lold factore. 

Q. Woald the tnDactlo111 oootemplated by the PW"C!ha.ee.Aareezneot 

have aD7 lmJMaC' Oil Vutar'1 Gu Sale~ Contract with Tiler Bay? 

A. Y11. Under the Purc.h.ueAcreement, Vutar'e Ou Salee Contract will be 

aulp~ed by Tiger B~ to FPC. Thi.l aulgnment and the tennlnation of 

the PPAa could !undame!lte.lly alter the originally agreed upon purpoee, 

nature, and eeon.omiee of the Ou S.lee Contract, and Vutar'e righte 

thereunder, un1- certain contract ambi,Wt.iee created by the proposed 

uaisnment and termination of the PPA.a are clarified. 

Q. Plet le explaln. 

A. At. a minimum. tha -..ig:nment and COrrllpond.inc termination of the 

PPAa could .J4f111Rcant.ly Impact aeveral key upeete of the Ou Salee 

Contract: tha capitalisation ofTipr Bay; the force ~eure and reJUlatoTY 

6 
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out provision.; the volume of PI to be eold, the price o( su; and the 

pe.yment mechanitm under whieb moneya are pald or eeaowed. 

4 Q, Bow will the Pa.nlh.ue Aareeaumt affect tht. cap.ltalliatlon of 

(i 'J1avBay1 

6 

7 A. Upon the eloei.n1 of the Purchue Agreement and the related tel'tlliiation 

8 

9 

10 

11 

12 

18 

14 

16 

16 

of the PPAI, Tipr Bay will no lonpr have a revenue stream from the 

Project or the Project useta. Section 18.02 of the Ou Salea Contract 

provtdea that Tipr Bay will remain the primary obll&'Or of the purchui.ng 

pe.rty'e obl.iption. under the Agreement, even af\.er the Ou SaJu 

Conb'aet ia aaicntd to a thlrcl party. Without revenue from the Project 

or the Prqject ... ta, Tipr Bay may no longer have eulllcient mean. to 

fUl1llJ Ita obl.iptlon. u the primary obllJOr under the Ou Salee Contract 

upon Ulignment. 

17 Q. Bow wW tho Purchue Apoement impact the force ~eW"e a.nd 

18 l'elfU)atory out pi'OVUioD.I of the Gu Salee Contract? 

19 

20 A. The aulgnment of tho Gu Sal.ee Contraet to FPC, u eontemplated by the 

21 PUJ"Chue Agreement, would Jre&tly hel,ttten the rialu that Vutar would 

22 faee under the Coree ~ and reJU)atory out proviaion. of the Gu 

23 Sala Contnet. When Vutar entered into the Gu SaJea Contract It 

auu.med the riab uaoolated with unantlelpated aete of re,Watory bodlee 

preventln1 the mutual eontrut performanee of two unreauJated entitiee. 

6 
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It did nOt auu.me the ri.lb uaociated with sovemmental oTden and 

Teetraint. impoeed on a re,ulated uWity whOM ~-to-ct.y buaineee i.t 

w!dect to ataaiYe ~nt&l oven~t and potenu.J sovernment&l 

intervention. 

6 Q. De.crlhe how the ~ ~eement could affect the volume 
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10 

11 
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14 

15 

16 

17 

18 

19 

20 

A. 

ol IU II01d muler the 0u Sale. Coutract. 

All I previouaJ1 ltat.d, Vuter entered into the Ou Salee Contnct, which 

I.e a full Hquiremente contnct, hued on Tl1er S.,'1 nprNintatloOI that 

the Project mUit operate at h!Jh load t'actora in oTd.er for Tiger Bay to 

meet ltl output obliptio01 under the PPAJ&. The Project hu been 

operated u a bueload Cadllty Iince ltl inception. running con~iatentJ.y at 

above a ~ utill.zatiou !actoT, not including eeheduled downtime. If the 

PPAI an terminated, there will no longer be aey apreu contractual 

proviaiona soveming the Project'• future utillutlon level. ThUI, Vutar 

wiU be Cat4ld with uncertainty nprding the level at which the Project will 

be utilized and opented in the future, and with correepond.in( doubt u 

to the volumo of gu to be suppUed under the Ou Salu Contract. 

21 Q. You menttouecl that the Purcluule Ap-eemeut could ai.o affect 

22 the p~ provlllou ot the Gu Sale~ Coutract. Pleue ezpla.ln. 

Tile priel.ng provillo111 or the Ou Salel Contract are nlat.ed to the pricing 

provilioDI of the PPAJ&. The Ou Sal• Contract providea that Vutar 

7 
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eb.all be paid the hJ.iher or a fixed, eK&lating JU price or a Ooatiq p1 

price calculated baled upon the welibted avera,e energy rate that the 

Project hal been receiving from FPC under the PPA.a. It FPC acquiral 

the Pro,t.ct and the PPAI ara tmnlnated, the Project will no lon,er be 

rec.lvin( an upreee enerl)' rat.. In addJtion, how the e.nergy rate would 

be calculated. in particular the coal prl~ component in the Avon Perk 

PPA, ie aleo in questio.n. Th.ie would c:reat. uncertainty and leave 

ambl(uoue tha price that Vutar ie entitled to receive under the Gu Salee 

Contract. 

11 Q. You meDtioned that if FPC acqu.lree the Project and term.ina'-

12 

13 

u 

15 

16 

17 

18 

18 

20 

21 

A. 

the PPA. there are queriiou ra1eed by the coal prloe oomponent 

In the Avoo Park PPA. Pleue apla!n.. 

The energy rate under the Avon Park PPA ia tied to the delivered price 

or coal at FPC's Crystal River Unite 1 & 2. In order to emure proper 

energy pa.y1nenta under tho Avon Park PPA, Tiger Bay had an interest in 

...uring that there wu a proper allocation o( coal pric:ea among FPC's 

Cryetal River Unite 1, 2, 4 & 15. The t.rmlnat.lon o( the PPA would 

ellmin•t. &.D,y overaight of FPC' a coal price allocation methodologies. 

22 Q. Would the propc~eecl termination of the PPA. create o ther 

23 ambtsultlee with l"e.pect to the 0.. Sale. Co.ntract? 

u 

8 
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A. Y•. The tennlnation of the PPA. would create an ambi,Wty u to bow 

Vutar would be paid under the mckinr account. A. I have previoutl,y 

etated. the Ou Ba1ee Contnct provldee that Vut.ar eball be paid the 

hiJher or a ftud. MCalatini ... price or a floatiJli ... price c.aleulated 

bued upon the weiibted averap eneri)' rate thet the PrQject baa been 

~under the PPA.I. The Gu Salee Contract provide~ for a tracking 

account whleh II a delayed ~ent meehaniam to be uaed in the event 

the fixed pe price ueeedJ the floating gu price. At Umee when the fiXed 

price aceeda the floatlnt price, moni• uaoelated with the difrerence 

between the two ue credited to the tracking account. The ultimate 

payment or monl• in the tracklni account to Vutar eomea from the 

Project' a c:aab dletributiou gen.erated by aalea under the PPAa after Tii1Sr 

Bay' a debt payment. Thut, termination of the PP.Aa raiaea uncertaint.lae 

reprd.ing Vutar'a ability to receive moniea throurb the tracking account.. 

The problem II exacerbated because in order for Tiger Bay t~ ftnance the 

Project, Vutar agreed to a complex payment alructure under which 

Vutare right to cub diatnout.iooa from the Prcjeet would be aubordin.ate 

to the Project Lendere. 

20 Q. Are there any pi."'VVAOM ln the Gu Salee Contract that protect 

21 

22 

23 

24 

25 

A. 

Vutar ln the event of a tra.D.aactlon web u that contemplated by 

the Purchue A4JMmat7 

Yu. The Gu Salee Contract eont.aina apec:ific proviliooa to protect Vutar 

apinlt the u.n.Uateral Ullenment by Tiger Bay of the rigbta and 

9 
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obUptiona under the Ou Saloe Contract. These provialoDII art trfaered 

by two difrerent upecta of the Purchue Aireement. 

4 Q. Pleue elaborate. 

6 

6 A. Firlt, Section 18.01 of the Ou Sal.oe Contract preventl Tipr Ba,y from 

7 emp'nl the Ou Sal• Contract to a third party without flnt obtaining 

8 

9 

10 

11 

12 

13 

14 

Va.star'a written conaent. Second, u I have already mentioned, Vutar, 

u a condition to entertn, Into the Ou Salu Contract, retied upon 

repreeeotatlooa by Deetec that it or it. a1Jll.iate would remaln u the 

owner and manapr of the Project. Section 18.03 of the Gu Sale. 

Contract renecta th1a undentanding by requiring Deatec to obtain 

Vutar'a conaent prior to any l&le of ltelntereat In the Project. 

16 Q. Rave either of theee 001UNJDt.l been obtained? 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

A. No. In Jun.a of 1996, Deatac adviaed Vutar of tho pouiblo we of the 

Project to FPC. In November of 1996, Vut.ar wu contacted by Dutec 

reprding a poulble meetiq with FPC and the poeeible dllcloeure of 

con11dential documentl to that utility. At that time, Vutar aubmltted to 

DestK a draft conlldootlallty agreement under which proprietary 

l.n!ormation cou.ld be diltribute<l to FPC. Deatec never rupondod and 

Vutar did not bear anythinJ turtbar conee~ the proposed meeting or 

the potantla.l ule of the Project until it wu publicly announced after FPC 

flied it. Petition with the Commilllon. Vutar .ubeequently received a 

10 
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telephoO. call and a litter fNlm o.tee dated J anuary 23, 1997 notizyinJ 

Vute.r of the lmpen.dinJ eale or the PToject to FPC and the intended 

.. lpment or the Ou Salle Contract to FPC. 

6 Q. B.u Vutar decided whether or Dot It will OOJlMDt to the 

6 

7 

8 

9 

10 

11 

l2 

13 

14 

16 

16 

17 

A. 

•Mtp• ... t and the .ale of Delrteo'alDterMt lD the ProJ~~ 

Not at tlUa time. Vut.ar hu not had an opportunity to adequately 

add.rMI with FPC, n..t.c, or Tiler Ba,y the contnet ambi~Uitlla which 

have arlaen. Dileuaiona have onl,y recentl.r been lnn.iated. ln addition, 

Comml•ion etaJY hu J'&iled u an i.uue in thia proceeding whether the 

Commlwlon e.hould appzove the Gu Salee Contract (or coet recovery 

purpoeee, ii it II uaigned to FPC. Beeauee thi.e i.e now an iuue in thia 

proeWior., Vute.r will have to condition any conaent It may give upon 

CommJaaion approval of the Gu Saiee Contract for coet recovery 

18 Q. What u JOlU' UAcientancllnl of the n.iAlflcatloD.I lf ne.tec and 

19 

20 

21 

22 

23 

24 

A. 

'Iller Bay tall to obtalD Vutar'a OOD.IeDt u requJ.red by Section 

18.01 and 18.03 of the 0.. Salea Contract? 

Vutar'e conaentl a.re eamtlal to the cloaW. of the Purchue Agreement. 

The Purch ... Apeemeot epeeill.ee.IJ,y Nqulree Tipr Bay to obtain all 

required con.eentl or third partlee, includinr Vutar, prior to doelnr. In 

11 
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edditioO: Tlpr 8-.y muat np~W~Dt ed warrant that It 1.1 in c:ompllanee 

wit.h all material terma and requi.rementa or the Ou Salea Contract. 

4 Q. What lapact doe. &b1e oondltlon to cla.!UI' have on FPC' a requ.t 

6 

8 

7 

8 

9 

10 

11 

12 

13 

14 

16 

16 

17 

18 

19 

A. 

that the Com•'"'cm upedlt.ioa.lq appi"'Ye the Purcha.M 

~ee•aentf 

FPC'e requeet 1.1 premature. Until Tiler Ba..Y obt.a.ine Vuta.t'e eonaenta, 

the cloeini oft.he Purchue ~ment e&nJlOt oc:cu.r. Such con.Mnta would 

be f&cWtated by amenc:lini languap to clarif.y contract ambiJUitiu which 

have ariMo. Therefore, the Commiuion ehould not vote on FPC'e 

Petition prior to: (I) v utar eonaentl.nc to the uaif!UDent or the Ou Salea 

Contract to FPC and th.e aale by Deetec of ita l.ntereet 1.n the Project; ed, 

(ii) the Comm!mon ~ivlng for the record clarifyl.nf amendment. to the 

Ou Salea Contract. For the CommluJon to move forward without such 

conaente ed clarlflcation.a could result l.n the unnec:euary expenditure of 

time ed resourc:ee by the Comm.isaion, ite at.aJr, and the partiu to tbi.l 

docket. 

20 Q. Would It be prudent for FPC to OOD.I1liiUil&te the tnnuctlone 

21 oontemplated by the Purch.ue Apoeemcmt and aoqulre the 

22 Project without Denec and '~'leer Bay havinl ftnt obta!Ded 

23 

u 

Vutar'1 OOJUIODt u required under the Gu Salee Contract? 

12 



I · 
1 A. No. A.cquiaitlon of the Facllit;y and termination of the PPAa without 

2 Vutar'e coD.Nnt would be imprudent. By lgnorinJVutaT'a coDMnt Jicbta 

8 under the Ou 8uppb' CoDtract., FPO would, ln ... nee, invite coatly and 

~ time coDIUID.Ina' Utiptlon which Ia certal.n.\y not in Ita beet intereat or ln 

6 the lntereet or Ita ratepa.y~n~. 

8 

7 Q. U Vutar OODMnt. to the Uldpmct of the Gu Sale~! Contract to 

8 PPO &D4 the ale of Defteo'elnterwt In the Project, what la your 

9 uad..tudtal of the tatvre of the Gu Salee Coutraot? 

10 

11 A. FPC hu repreeeoted that It will relpiCt Vutar'a rlghte under the Gu 

12 Salee Contract and that It intend. to continue to purchue gu from 

13 Vutar UDder the Ou Salu Contract. The uelgnment of the Gu Salee 

14 Contract Ia an lnteara}and necuauy part of the Purebue Agreement. 

16 Accordingly, the Ou Salea Contract mu.t remain ln full force and effect 

16 and Vutar'a rlghte under the Ou Saloa Contract muat not be 

17 comprom.iaed In order Cor the tranaaction.a contemplated by the Purchue 

18 A,reement to occur. 

19 

20 Q. U the Gu Sal.. Contract la a.atped to FPC, ehould the 

21 Commluloo approve the Gu 8a.lee Contract for oo.t reoovery 

22 purplll!r' 

23 

u A. Yea. The .. ~gnment ofth.a Ou Salee Contract Ia part and parcel of the 

26 Purchue A,J:reemant. FPC hu recoplsed thla In Ita PeUUon in which It 

18 
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20 

21 

22 

23 

. . 
~tate~ that "it l.t oec:eeary !or Florida Power to acquire Ti(er s.y'a 

~ pa aupply contract In ordar to rMI.iJe the mon~ 1\lbet.antlal 

capadtJ nY!np ach.lrtable t.b.rouch the purch.ue." Thi8 laue .... a1.o 

addreuad by the Commwion In a ~nt buy-out proc.ed.lng [Docket No. 

SI60182-EQ] in which tba Comm!Aion recofllhed that Florida Poww A 

}4ht Com~ would have to Incur urlain fuel co.ta In order for ita 

ra~ to nallze net aavinp. 

Furthermore, tba Gu Salel Contntt hu definite value to FPC'a 

ratepa;ywn. It ..t&bll.th .. a cap tor the prica of au that FPC will pay to 

Vaster throtllh the year 2010. Thil a beneficial becaUH the price or su 

on the market l.t unpred.ietable. For eumple, although the projected 

montbq apot price o! pa for April, May and June of 1997 are antid~ted 

to be below the Gu Sal.ea Contract price, the Gu Salea Contract price hu 

been below the apot price !or December of 1996 and i.e expected to be 

below the spot price for January and February of 1997. 

Vaster aJ.o hu valid and binding contractual rigbta under the Gu Salea 

Contntt which mutt be protected and preaerved. The Gu Salea Contract 

con.ttitut. a lonJ" tenn agreement between Vutar and Tiger B.y and 

utenda for a period of aixteen (16) yean commend I'\( on January 1, 1995. 

The Gu Salee Contract wu competitively procured by Tiger Bay in order 

to aupply vtrlually all or the natural pa needed to operate the Project and 

to mMt ita electrical p .naratiq obliptiona under Tiger Bay'• PPAI with 

FPC. Tipr Ba,y contracted with Vutar becauae Vutar wu able to 
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1 

2 

comuut tO utla(ying Tiger Ba.Y'• future 1Uppl,y needa at the beet a vailable 

price, and to provide c:redlt con.ditlonl to facilitate financin(. In rae~ the 

S Project would not have been financed without At.lantie Richfleld Company 

• pt"'vidizJa' pvent ruaranteee to Tiger Ba,y and the Project Landen. 

6 

6 Q. Yoa refer to Mtwal pcwlble advene effect. that the Purchue 

7 

8 

9 

10 

11 

12 

18 

14 

115 

16 

17 

A. 

Atla , =t ocnald haft on the Gu Sale. Coo tract. Are~ of the 

adYerM effeot. ellclble far ruolotioo lD thb procudlo(? 

Y11. One otVut.ar'a coneerna c:enten on a key l.uue in this proeeeding

• whether the Ou Salea Contract ahould be approved (or coet recovery 

pu.rpo111. Vutar Neb uwranea in this proeeedi"' that no ngulatory 

impedi!MJ\ta will interfere with FPC'• abiUty to perform under the Ou 

Sa.'- Contract. Thu., it Ia abaoluteJ.y critical that aey conaent to the 

a.aiJIUilent that Vutar might give be upreaal,y conditioned upon the 

Commleaion'a coet recovery approval o! the Gu Salea Contract. 

18 Q. Are the"' aoy other mattera that Vutar want. to b.U. to the 

19 

20 

21 

22 

28 

24 

26 

A. 

Comm1aioo'a attention lD th1a pro:eedln(? 

Y-. Over the nut eeveral yean, it appean imminent that the elec:t.rlc 

market will move to a mon competitive environment.. Partiea involved 

in the lndu.try are already po~ltloninr the1111elvea for tuch ehanpe. 

Vutar wanta t.h.e Commiuion to be aware thlt ltl dec:illon in thia docket 

wlllNt precedent and will fUlda Vutar and other fuelwppllel"' in tbelr 

16 



. . 
. 1 

2 

8 

• 
6 

6 

7 

8 

9 

rutuz.. .dioDe in Florida. It wW al8o •rve u an indication not only to 

.... auppllerl, but to all tntlt111 involved in tbt pntratlon or tltctrielty, 

n{ bow Us. CommJalon inttnda to ad~ Us. rutu.rt or electric 

competi&n ln Florida. 

A. Y11. 

16 
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CMXWCATI or SERVICE 

I HEREBY CERTIFY that a copy or the rore1101nJ Dinlct T..timon,y or Joeeph 

P. Catueln oo beball of Vutar Gu MarbtiDr, Inc. wu tumilbed by U.S. m&ll t.o 

Jamee A. Meat., PAq., Florida Power Corporation, P.O. Box 1404.2, St. Petmlburr, FL 

33783-4042; Patrick It Wiglna, Eeq., Don.na L. Cenzano, Eeq., Wlj:gin.l A Villacorta, 

P.A., P .O. Drawer 1867,601 E. Ttnnteeu St.., Suite B, Tallebu'Be, FL 82802; Joeeph 

A. McGlot.blio. Elq., Vicki Gordoo Kauftn•n, Elq., MeWbiJUr, Reevee, McGLothlin, 

Davidlon, RW 6 Babe, U 7 South Gad.aden 8tnet, Tallabuate, FL 82301 and by hand 

delivery to Lol"'ll R. Wqner, Esq., Florida Publle Service CornmiAion, ~Shumard 

Oak Blvd., Bm. 870, Tall•b•Nte, FL 8~ tb1a 21at da,y or February, 1997. 

TAL-1015«.6 

17 

D. Bruce May 
Florida Bar No. 78 
Karen D. Walker 
Florida Bar No. 0982921 
HOLLAND & KNIGHT LLP 
P.O. Drawer 810 
Tallahueee, FL 82302 
(904) 224-7000 

Attome)'ll for Vutar 
Gu Market~. Inc. 



I . I 

• =c«•me&n or IIBYICI 

I HEREBY CER'l'IFY that a copy or the forqolq Di.reet T..timo~ or JDNPh 

P. Catuei.n on behalt or Vutar Ou Marutia& I.ne. wu turn.lahed by U.S. mail to 

Jamee A. Mea.., Eeq., Ploricla Power Corporation. P.O. Boz 14042, St.. Petenbw" FL 

887SS-4042; Patrick K. Wlai.na, IrAq., Donna L. Canr.ano, IrAq., W1ai.na A Villlcorta. 

P.A., P.O. Drawer 1867, 601 E. Taanmu St.., Suite 8, T•ll•b•ru, FL 82302; JDMph 

A. McOiotb.l.in. Eeq,. Vicki Gordon Kaufman, Elq., McWhirter, Reew., McGlothlin, 

Dtviclaon, Riel A Baku, 117 South Oldlden Street, Tallaheru, FL 82301 and by hand 

d.Uvtry to Lorna R. W'lltll', Elq., Florid. PubUc Service Comml•lon, 2540 Shii.IIW'd 

Oak Blvd., Bm. 370, Tellab•nu, FL ~ t.bia 2Ut ct.y or February, 1997. 

TAJ,JOJ~.6 

17 

D. Bruce May 
Florida Bar No. 73 
Karan D. Walk.er 
Florida Bar No. 0982921 
HOILAND A KNIGHT LLP 
P.O. Drawer 810 
Tal!ahu gu, FL 82802 
(904) 224-7000 

~forVutar 

Ou~,IDc. 
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