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OOCKF.T NO. 960984 -SU 
DATE: P&BRUARY 2t, 1tt7 

Nort h Peninsula Uti1 ities Corpo r·a t i o n (No rth Pcnins ul ,a " ' 
util.i t y) is a Class C w.au t.cwa ter o nly utility providing waol e wat. •; r 
set·v.i ce to approximately 480 customcro in Vol usia County. For t he 
year ending December 31, 1995, the uti lity repo rted wastewater 
operating revenues of $143,189 and a net operating income of 
$22,459. 

The utility's 1995 annual report, filed April 23, 1996 , 
indicated that North Peninsula's wastewater system was earning an 
overall rate of return of 17.26\. On July 26, 1996, staff received 
a 1996 index and pass- through applicatio n for No rth Pc nins ul.L 
This index and pass - through rate :adjuntm,.nl, whi c h w.w c ttcc t iv•· 
Sep t.crnhc r 28, 1996 , inc reaue d c uut.o met· t·at.es by 1.74\ or $2 , 538. 
On September 4, 1996, prior to the effective date of the 1996 price 
index and pass-through, staff filed a recommendation to ho ld 
possible overearnings subject to refund and to initiate au 
overearnings invest igation . By Order No . PSC- 96 - 124 3 - FOF- SU , 
issued October 7, 1996, the Commission ordered an investigation of 
possible overearnings to be initiated, and requ.ir·c d annual 
waste water revenues of $12, 311 .to be held fJ ubject to r·e tund, which 
amount included the 1996 index and pass -through increases. The 
utility complied by placing $6,381 of security in an escrow account 
with Barnett Bank. The $6,381 represents $6,1 56 of s ecurity and 
$225 of interest, calculated in accordance with Rule 2~ - 3 0.360 , 

Florida Administrative Code, and assumes a six- month timeframe for 
the investigation. 

The last staff assisted rate case for this utility was 
completed by Order No. 16184, issued June 4, 1986, in Doc ket No. 
850121-SU, when the utility was known as Shore Utility Corporation . 
A transfer docket was opened in 1989 to transfer Shore Utility 
Corporation to North Peninsula_ The Commission approved the 
transfer by Order No . 22345, issued December 27, 1989, in Docket 
No. 891016-SU. Rate base was established during this transfer 
proceeding for book value of the property being transferred and did 
not include the normal ratemaki_ng adjustment:; of working capital 
calculations and used and useful adjustments. 

North Peninsula has not applied for a staff assisted rate case 
since the transfer, but has received price index r·ate inc r eases h : 
1 991 , 1992, 1 993, 1994, 1995, and 1996 . The utility has also 
received pass- through rate increases in 1993, 1994, 1995, and 1996. 
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DOCKaT NO. ''otet-su 
DA'l'lh raauuy 24, un 

The utility's 1995 annual report review was the first staff 
review which showed possible utility overearnings. The annual 
report reviews for the previous six years showed the foll owing 
earnings for North Peninsula : 

ItH lftt IDCOip Ratt of Rttum 

1994 ($ 6,191) ( 4 . 31\) 
1993 ($19,899) (1 1 .51\) 
1992 ($22 ,469) ( 8.55\ ) 
1991 $ 41941 3.95\ 
1990 ($24,908) (21.39\) 
1989 $ 4,016 3.10\ 

Staff has audited the utility' s records for compliance with 
Commission rules and orders and has determine d a 1 1 components 
necessary for rate setting. Staff has sel ected a historical test 
year ending June 30, 1996 . The staff engineer has also conducted 
a field investigation of the utility's wastewater t r eatment plant, 
wastewater collection system, and service area . A 1·eview of the 
utility's operation expenses, maps, and files was also perfo rmed to 
obtain information on the s ystems and operating cost~. 

Staff presented a recommendation concerning North Peninsula's 
overearnings to the Commission at the February 18, 1997 agenda 
conference. The Commission voted to approve staff's 
recommendation, finding, among other things, that the utility's 
wastewater treatment plant is 65\ used and useful and the utility's 
wastewater collection system is 100\ used and useful. 

Based on comments made at agenda, staff r e viewed the used and 
useful pe r·centages and determined there was an error in the 
calculations used for staff's r ecommendation. The purpose of this 
recommendation is to correct the used and useful percentages and 
determine the fallout numbers. 
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DOCK8T MO. ''otlt-su 
DATit PIBRUAaY 24, ltt7 

DISCVSSIQH OP ISSUIS 

lSSUI lt Should the Commission reconsider i ts pre vious decision o n 
the wastewater treatment plant use d a nd use ful, ilnd if so, wl~<lt 

nhould the used and uae fu I pe rccnt.Age be? 

RICQW!MPAUOMa Yes . The Commission s hould r econsider i ts decis i o n 
and allow 91\ used and usefu l for both t he wastewater t reatment 
plant and wastewater c o llection system. <RIEGER ) 

STAPP AIINeJIISa At t he February 18, 1 997, Agenda Confere nce , thr· 
Commission approved 6S\ used and useful f o r the utility' s 
wastewater treatment plant and 100\ used und useful f o r thl'· 
wastewater collection system . Based o n information bro ug ht t o 
light by the utili t y's l egal r e presentative at t he t.i m(• o f tb1r· 

a genda confe rence , staf· f be lieves i t necessa ry t o r e comlidt: r i 1 u 
used a nd useful recomme ndation for t he waste water t reatment pl.:utl 
and wastewater collection system. 

The utility's l egal represent ative bro ugh t up t wo conc e n w . 
First , t he utility conte nds that staff: us ed an i ncorrect pl ant. 
capacity figure . Staff agrees. Staff inadve r tent ly used des igned 
capacity of 210,000 gallons per day rather t han permitted capacity 
of 181,000 gallons per day . The use of permitted plant capacity is 
consistent with present Commission practice . Al t ho ugh this c hangt! 
would result in a 76\ used and useful pe rcentage versus t he 6 5\ 
previously recommended base d o n plant fl ows, t he utili t y 1·aises 
another concern that p otentially has a greate r impact on t he used 
and useful calculatio n . 

The utility believes it is more appropriate to calculate 
treatment plant used a nd useful on t he basis o f connection capac ity 
o f the service area, since the plant was built to serve the 
existing territory . Th i s was the methodology that staff used and 
the ::ommission appro ved for the collection system . Staff now 
believes that connection capacity should be used for both t he 
treatment and the collection capacity. Howe ver , staff erre d in the 
or lginal assumption that the collect i on s ystem should be considered 
100\ used and useful. Although the a ctua l calculation indicated 
the used and useful for the collect ion system is 91\, staff r o unded 
to 100\. Since marg i n reserve was cons i dered i n that cal c ulation . 
i t now seems inappropriate to raise t he used a nd useful a ny fu r t he 1· 
whil e connectio n growt h potentia l still e x iato . Therefot·e, the t.se 
of the 91\ number now seems more appropriate. 

Although plant fl o ws are no rmally used i n treatment plant used 
a nd useful cal c ulations , t he Commi ss i o n ha s iu past cases f o und it 
appropriate to a ppro ve plant uoe d a nd useful base d o n o the r 
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DOCKET MO. t'Otlt-IU 
DATaa ,...uaay 2t. 1tt7 

c riteria. For example, in Doc ket No . 940496 -WS, J. Swide r s k i 
Utilities, Inc., and Docket No. 900749 -WS, Century Group Inc . 
(Arbor Oaks System), the plant used and useful determinations 
approved by the Commission were based on system connection 
capacities since these systems were basically built out. 

Another reason connection capacity should be used is there is 
little likelihood of further territorial expansion due to 
resistance from Volusia County. The County pro tested a pre vio us 
request by the utility to amend its territo ry in Docket No . 930851 -
SU . The proposed amendment would have pot entially adde d 
approximately 1,000 equivalent residential connections (ERCS), 
which included potential new development in the proposed servi ce 
area and a certain number of existing property owners who were o n 
septic tanks. The utility subsequently filed a request to modify 
its application limiting its amendment to include only 25 ERCS t o 
its territory. However, continued resistanc e to the amendme nt 
resulted in the utility's withdrawal o{ the application. Since the 
County has objected to further expansion of the utility's 
territory, and areas adjacent to its territory arP almost 
completely developed, staff believes there is little likelihood o f 
further expansion. 

In light of the above facts, staff recommends that the 
Commission reconsider its previous decision and approve a 91\ used 
and useful percentage for both the treatment plant and collec tion 
system. 
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IIIUI 2t If the Commission approve s I ssue No. l, what is t he 
fallout on test year f igure s be cause of t he changes in t he use d and 
useful percentages? 

BICQII~IQia If the Commission approves I ssue No . 1, test year 
average rate base should be $156, 217 , test year ne t depreciat i on 
should be $7,041, t e st year taxes other t ha n income s hou l d be 
$17,618, and the test year operating income should be $33, 016 . 
(CASEY, RIEGER ) 

STArr AIILIIIIa By changing the used and useful pe rcentages, f our 
test year items will c hange. Fi rst, rate base would inc r ease by 
$25,923 to $156,217 , due to the change in non -used and useful 
plant. Second, net depreciation e xpense would increase by $1,955 
to $7,041, due to the non -used and useful t est year deprecia tion 
and contributions in aid of construction (CIAC) amortization be ing 
changed. Third, taxe s other than income would i ncrease by $1 , 197 
t o $17,618, due to ad valorem tax used and use ful being c hange d, 
and finally the operating income would decr ease by $3,152 t o 
$33,016 because of the above adjustments . 

Staff ' s recommended rate base is shown on Schedule No. 1 a nd 
adjustments are shown on Schedule No. lA. St aff's recommended net 
depreciation, taxes o ther than income, and revenue requirement are 
shown on Schedule No . 3, and adjustments t o operating income are 
shown on Schedule 3A. 
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DOCI8T MO. t60ti4-8V 
DATKa PIBavaaY 24, ltt7 

MDI AID MD 8D1JCTORI 

ISIVI 3a Should the utility still be ordered to refund price i ndcx 
and pass-through rate adjustments that were implemented in 1 ~~4. 
1995 and 1996 after the corrections to the used and use f.u l 
percentages are made? 

IICQIIIIIIPA'J'lOih Yes. After correc ting the used and unf· l•1 I 
percentages, staff has determined that the utility was :Jl 1 I I 
overearning in 1995 and 1996. The index and pass- through r ... tc.: 
adjustments should be refunded with interest. The combined r e f. und 
for 1995 and 1996 is approximately $21,257 before assessme nt of 
interest. These refunds should be made with interest as r cqu i r •: d 
by Rule 25-30.360 (4), Florida Administrative Code, within 90 d~yo 
of the effective date of the order. The utility should be requi red 
to submit the proper refund reports pursuant to Rule 25 - 30.360 {7 ) , 
Florida Administrative Code. The refund should be made t o 
customers of record as of the date of the Order pursuant t o !•11 I •· 
25-30.360(3), Florida Administrative Code. The utility shou ld 
treat any unclaimed refunds as CIAC pursuant to Rule 25-30.360 (8 ) , 
Florida Administrative Code. (CASEY) 

STill "''JIIIa North Peninsula implemented price index and p~ss ­
through rate adjustments on July 30, 1994, August 11, 1995, and 
September 28, 1996 to represent anticipated increases in opera t ing 
expenses and to offset allowable pass-through cost increases for 
the forthcoming years. Those rate adjustments were designed t o 
increase revenues by $6,559, $2,024 and $2,538, respectively, on an 
annual basis. 

Pursuant to Section 367.081 (4) (d) , Florida !:tatutes, the 
Commission may order a utility to refund, with interest, a pri ce 
index and/or pass- through rate adjustment if, within 1 S mont hs 
after the filing of a utility's annual report, the Commission U nds 
that the utility exceeded the range of its last authorized rate of 
return on equity after an index and/or pass-through rate adjustment 
was implemented within the year for which the annual report was 
filed or was implemented in the preceding year. The utility• s 1995 
annual report was filed on April 23, 1996. Therefore, July 23, 
1997, would be t he fifteen-month expiration date of the 
Commission's allotted term for ordering refunds of index and/or 
pass-through adjustments. A staff annual report review indicated 
that the utility achieved a 17 . 26t return on its 1995 rate base 
amount. North Peninsula • s authorized rate of return has never been 
set by the Commission. However, a staff audit confirms tha t t he 
utility's capital structure is lOOt debt at a cost of 1 1/2\ over 
prime, with the latest prime rate being 8. 25t. Therefore, the 
utility's overall rate of return should be 9 . 7St. 
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DOCat' »0. JCOtl' -IV 
DATia PDaU&aY 2,, 1tt7 

An audit investigation was conducted to determine if actual 
overearnings occurred in 1995. Staff chose a teat year ending June 
30, 1996. 

After correcting the used and useful percentages, and making 
applicable adjustments for calendar years, staff calculated the 
utility December 31, 1995 rate base as $154,406, operating r e ve nue 
as $143,189, and operating expenses as $110,021. Staff a l so 
estimated the utility's December 31, 1996 rate base as $152,025, 
operating revenue as $147,765, and operating expenses as $113,250. 
Based on these figures, staff determined that the utility earned a 
21.48\ return on rate base for 1995 and estimated a 22 . 70\ return 
on rate base for 1996 . Allowing a 9 .75\ overall rate of return, 
staff estimates the utility overearned by approximately $18,967 
(13.25\) in 1995 and $20,620 (13.95\) in 1996. 

Based on these results, staff recommends that t he price index 
and pass-through rate increases initiated in 1994 (for 1995 and 
1996 income levels), 1995 and 1996 should be refunded with interest 
based upon staff -calculated income levels in those years . Ou r 
review indicates that the 1994 and 1995 index and pass- through 
adjustments collected in 1995 total approximately $9, 503. This 
refund is less than the overall decrease (13.25\ or $18 1 967) that 
could occur for 1995 and still preserve a 9.75\ overall return on 
rate base. Therefore, the full amount of the 1994 and 1995 index 
and pass-through rate adjustments are subject to refund for 199S . 

Employing average test year conditions for 1996, and 
annualjzing actual operating costs to show expected calendar year 
amounts, our review indicated that North Peninsula would earn an 
approximate 22.70\ return on rate base. Using a 9 .75\ overall rate 
of return, our analysis indicates that the 1994, 1995, and 1996 
index and pass-through adjustments collected throughout 1996 , or 
about $11,752, should be refunded. This refund is also less than 
the overall decrease (13.95\ or $20,620) that could occur for 1996 
and still preserve a 9 . 75\ overall rate of return. Therefore, the 
full amounts of the 1994, 1995, and 1996 index and pass - through 
rate adjustments are subject to refund for the year of 1996 . In 
addition, by Order No. PSC- 96-1243 - FOF-SU, issued Octcber 7, 1996, 
the Commission required annual wastewater revenues of $12,311, 
which included the 1996 index and pass- through increases, to be 
held subject to refund. 
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DOCKIT NO. t'Ot14-8U 
DADl FPilUAitY 24, 1't7 

The ( o l l owing is a yearly breakdown o f stat.t recommende d re f undu: 

6}lQWSAQl!i: B!::ll!i:Dl.l!i: 
~ ~ ~ fr2m IDsl!i:X 

~ IocQme of Ret1.1ro Income & Pass -ThrQughs Refund 

1995 $33,168 21.4 8\ $ 15,055 $ 9,503 $ 9,503 
1996 $34,515 22.70\ $ 14,822 $11,752 $ 11' 752• 
1997 $17,560 11.06\ $ 15,474 - 0 - 1.47\ .. 

• The 1996 refund amount wil l also include 6.71\ of r e ve nues from 
October 7, 1996 through December 31, 1996 for (unds he ld subject t o 
refund by Order PSC- 96 - 1243 - FOF-SU, issued Oc tober 7, 1996. 

•• The 1997 refund amount will be 1.47\ of monthly revenues from 
January 1 , 1 997 until suc h t ime t he Comm i so jon Orde r t·ega rd i ng 
overearnings is final and effect ive (See Issue No. 4). 

Our review clearly shows that the 1994, 1995 and 1996 price 
index and pass-through rate increases were implemented during a 
period of utility overearnings. Therefore, staff recommends that 
the index and pass-through rate increases should be refunded with 
interest as required by Rule 25-30 .360 (4), Fl orida Administrative 
Code. The utility should be required to submit the proper refund 
reports pursuant to Rule 25-30.360 (7) , Florida Administrative 
Code, within 90 d,ays of the effective date of t he Order. The 
refund should be made to customers of record as of the date of the 
Order pursuant to Rule 25-30.360(3), Florida Administrati ve code . 
The utility should treat any unclaimed refunds as CIAC pursuant to 
Rule 25 -30.360(8), Florida Administrat ive Code. 
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DOCIBT »0. 16011t-8U 
DAD& PDaUUY 2t, 1117 

JSIVI t: Should North Pe ninsu l a be ordered to refund reve nues 
c o llected during the interim collec tion period ? 

UCI'WIMP'T!Oih Yes . After the correct i o ns of t he used and useful 
pe r cent ages, o ur r e vi e w s ti 11 ind i cates t hat e xcean ean1ingo w(\ 1• · 
collected during the interim c ollection p e r iod . These a mo-ur:ts 
should be refunded as provided by Orde r No. PSC- 96- 1243 - FOF-SU. 
The refund should be 6 . 71\ o f the s ales r e ve nues collected f r o m 
October 7 , 1996 thro ug h Dec e mbe r 3 1, 1996 , a nd 1 . 4 7\ of sa 1 en 
r e ve nue s from J anuary 1 , 1997 unti 1 ratet~ are t·e d uced a s a pproved 
by t he Commission . These refunds s ho uld be made wi t h i nter est as 
required by Sectio n 2 5 -30 .360 (4), Florid a Administrat ive Co de , 
within 90 days of the effective date o f the Orde r . The r efund 
should be made to customers o f ·rec o rd as of the date o f the Order 
pursuant to Rule 25 - 30 . 36 0( 3 ), Flor id;,a Administ r ative Cod e . The 
util i ty should be require d to submit t h e proper refund r e p o r ts 
pursuant to Rule 25 - 30.360(7) , Flor i da Admi nistrative Code. The 
ut ility sho uld treat any unc laime d re funds as CIAC purs uant t o Rul~" 

25 - 30 . 360 (8 ) , Florida Admi ni strati ve Code. (CASEY) 

STilt fM"JIJSa Pursuant t o Orde r No . PSC- 96 - 124 3 - FOF-SU, issue d 
October 7, 1996, the Commission i nit iate d a n inve s t igat i o n of t he 
rates and charges for No rth Peninsula . The Commi ss i on a lso 
declared that $12,311 o f annual utility i ncome would be subject t o 
refund pending the Commission's fina l dete rmi n a t i on . The utility 
provided security through an esc r o w agr eeme nt which hold s 8 . 4 5 \ of 
monthly reve nue s subject t o r efund . Our r e vie w d iscloses t hat 
excess earnings were prese nt throughout the i nte r i m c o lle ct ion 
period. The amount held subject to refund i nc lude d t he inde x a nd 
pass - through rate increase impleme nted i n 1996 . Subt racting t hat 
e lement, which is discusse d i n Issue No . 3 , the recomme nde d refund 
is 6. 71\ (recognizing that the othe r 1 . 74\ o f t he 8 . 4 5\ escr ow 
amount is already being t ake n into a ccount by t he r e quire ment t hat 
all o f the revenues f or the 199 6 p rice inde x and pass- t h roug h 
adju.stment be refunded) of the reve nues collected fro m October 7 , 
1996 thro ugh Dec ember 31, 1996. The tJe refunds should be made with 
interest as required by Rule 2 5 - 30 .360 (4 ) , Flo rida Administrat ive 
Code, within 90 days o f t he effective date o f t he Orde r . 

Based upon average condi t i o ns for l 996 , t he o ve r all r ate of 
return wo uld be 9. 7 5\ . Our r e vie w estimates t hat No t·t h Peni n s ula 
wo u l d e a r n a 22 . 70\ retun 1 o n rate base in 1996 wh.i c h wo uld r·e s ult 
in an appro ximate 13.95\ o ve r earnings situation . The r efore , t he 
re f und disc usse d in Orde r No. PSC-96 - 124 3 - FOF- SU s hould be invo ked. 
Fo r October 7, 1996 thro ugh December 31, 1996 , t he e xpected r e fund 
a mo unt is $2 ,321. That amoun t was de r i v e d b y mu l tiplyi ng thP 
Octobe a· 7 , 1996 t h r o ugh December 3 1, 1996 est.i mated o pc:rating 
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DOCXIT NO. t'Otlt-IU 
DADa PDJlUAJlY 2t, 1117 

revenues ($34, 595) by 6 . 71\ (8 .4 S\ less t he 1. 74\ 1996 inde x and 
pass- t hrough amount in Issue No. 3). 

After the used and useful correct ions we re made and a l te r 
making applicable adj ustme nts fo r a 1997 pro jected year, staff 
estimates utility rate base of $158,709 , re venue of $148,398, and 
ope rating expenses o f $130,838. Until the rates are re duced .1:1 

outlined in Issue No. 5, 1 . 47\ o f the r·,.venues collec ted i n l'J 'J'/ 
should bt: refunded wi t h interest unde r t he oame condi t i ons as se t 
out for the price index and pass- through . This would allow the 
utility the opportunity to earn a 9.75\ rate o f r e turn on a go inq 
forward basis. 

ln addition to the interim r e funds bel ng made with interest as 
required by Rule 25-30.360(4), Florida Admini strative Code , staff 
is recommending that the refund should be made , within 90 days o f 
the effective date of the Order, to customers of record as o f t hf"· 
date of the Order pursuant t o Rul e 25 - 30.360(3), Fl o rida 
Administrative Code and that the utility be required to submit the 
proper refund reports pursuant to Rule 2 5-30 .360(7 ), Fl o rida 
Administrative Code . Also, the utili t y s hould treat any unc laimed 
refunds as CIAC pursuant to Rule 25 - 30.360(8), Fl o ridtl 
Administrative Code. 

- 11 -



' • 

ooex~T .o. tCote•-su 
DATKa P&BaUARY 24, 1tt7 

ISSQI Sa What are the appropriate rates for North Peninsula? 

IICXIICD1J)ATIOih The utility should reduce wastewater flat rates by 
$.38 to reflect the new recommended flat monthly rate of $25 .60. 
The utility should f i.le revised tariff sheets and a proposed 
customer notice reflecting the appropriate rates and t he reason for 
the reduction . The approved rates should be effective for service 
rendered on or after the stamped approval date on the tariff sheets 
pursuant to Rule 25-30 . 475 (1) , Florida Administrative Code. The 
rates should not be implemented until proper notice has been 
received by t he customers. The utility should provide proof of the 
date notice was given wi t hin 10 days after t he date of the noti ce. 
(CASEY) 

STAR AIMLJSISa Wastewater rates should be reduced by $2,184 
(1 .47t) per year, on a going- forward annual basis. This re venue 
reduction would provide the utility t he opportunity to earn a 9. 75\ 
rate of return on rate base. Staff calculated this decrease using 
a projected test year, adjusting revenues and costs, including a 
new management contract which was effective January 1, 1997, and 
adjusting for the new recommended used and useful pe r centages . 

In addition to adjusting its wastewater rates, the utility 
s hould file revised tariff sheets along wi t h a proposed customer 
notice reflecting the appropriate rates and the reason for the 
reduction. 

The rates should be effective for service rendered as of the 
stamped approval date on the tariff sheets provided the customers 
have received notice. The tariff sheets should be approved upon 
staff's verification that the tariffs are consistent with the 
Commission's decision, that the customer notice is adequate, and 
that any required security has been provide d. The utility should 
provide proof of the date notice was given within 10 days afte r the 
date of the notice. 

If the effective date of the new rates falls within a regular 
billing c ycle, the initial bills at the new rate may be prorated . 
The old charge should be prorated based on t he number of dayo in 
the billing cycle before the effective date of the new rates. The 
new charge should be prorated based on the number o f days in the 
billing cycle on or after the effective date of t he new rates . 

In no event should the rates be effective for service rendered 
prior to the stamped approval date . 

- 12 -
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DAna naauuY a•, 1tt7 

ISSQI § r Should the utility be required to continue to escrow 
funds as security? 

a The utilit y should eaca·ow 1 . 47\ of its monthly 
revenues on a going- forward basis, until nuc h ti me an the 
Commission's Order regarding overearnings is final and eftecti ve. 

STAFf .NIALDJ:Ia By Order No. PSC- 96-1243 - FOF-SU, issued October 7, 
1996, the Commission ordered an investigation of possible 
overearnings to be initiated, and required annual wastewater 
revenues of $12,311, which included the 1996 index and pass- through 
increase, to be held subject to refund pending the Commission's 
final determination . The utility complied by placing $6,381 of 
security in an escrow account with Barnett Bank. The $6,381 
represents $6,156 of security and $225 of interest , calculated in 
accordance with Rule 25-30.360, Florida Administrative Code, and 
assumed a six-month timeframe for the investigation. 

Pursuant to Section 367.082 , Florida Statutes, when revenues 
are held subject to refund, the utility is authorized to continue 
collecting the previously authorized rates. Under the terms o! the 
escrow agreement, which the utility and Barnett Bank signed on 
October 28, 1996, and in accordance with Order No. PSC- 96 - 1243 - FOF­
SU, the utility escrowed $6,381. The utility should maintain in 
escrow 8.45\ of its monthly revenues from October 7, 1996 through 
December 31, 1996, and 1 . 47\ of its revenues from January 1, 1997 
until such time as the Commission Order regarding overearnings i s 
final. The utility should start depositing additional funds once 
the amount calculated, using the above formula, e xceeds t he $6,381 
already in the escrow account . 

In no instance should the maintenance and administrat i ve costs 
associated with any refund be borne by the customers. These costs 
are the responsibility of, and should be borne by, the utility . 
Also, by no later than the twentieth (20) day of each month, th~ 
utility should contihue to file a report showing the amount c ! 
revenues collected each month and the amount of revenues collected 
to date relating to the amount subject to refund. 
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~ MO. tf0ti4-8V 
DaTa• raaaaaaY at, 1tt7 

ISSQI 7: Should this docket be closed? 

Yes, this docket should be closed if no person, 
whose interests are substantially affected by the proposed action. 
files a protest within the 14 day protest period, upon staff's 
verification that the utility has completed the r equired r e funds 
and upon the utility• s filing of and staff's approval of the 
proposed customer notice and the revised tariff sheets. If the 
utility protests any PAA portion (s) of the order, it should be 
required to submi~ its prefiled direct testimony at the same time 
that it files its protest . (CAPELESS, CASEY) 

STAll AIILJ818a If a protest is not received within 14 days of 
issuance of the Proposed Agency Action order, the order will become 
final, and the docket may be closed upon staff's verification that 
the utility has completed the required refunds and upon the 
utility's filing of and staff's approval of the proposed customer 
notice and the revised tariff sheets. If the utility protests any 
PAA portion(&) of the order, it should be required to submit its 
prefiled direct testimony at the same time that it files its 
protest. 
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NORTH PENINSULA UTIUTIES CORPORATION SCHEDULE NO. 1 
SCHEDULE OF WASTEWATER RATE BASE DOCKET NO. 960984-SU 
TEST YEAR ENDING JUNE 30, 1998 

PER STAFF ADJUST. BAlANCE 
UTILITY TO UTIL. BAL. PER STAFF 

UTIUTY PLANT IN SERVICE s 781,227 s 7,532 A s 788,759 

LANOINON-OEPRECIABLE ASSETS 46,800 0 46,800 

NON.USED AND USEFUL PLANT 0 0 0 

CIAC (630,494) 1.150 B (629,344) 

ACC!JMUI..ATED DEPRECIATION (352,175) 14,273 c (337.902) 

AMORTIZATION OF CIAC 267,798 18,490 0 286.288 

WORKING CAPITAL ALLOWANCE 0 10,752 E 10,752 

WASTEWATER RATE BASE s 113.156 s 52.197 s . 165,353 ] 

·15· 
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NORTH PENINSULA UTILITIES CORPORATION SCHEDUlE NO 1A 
ADJUSTMENTS TO RATE BASE DOCKET NO. 960984-SU 
TEST YEAR ENDING JUNE 30, 1996 

A. UTILITY PLANT IN SERVICE WASTEWATER 
1. To reflect staff c8tCutatei utility plant. s 2.471 
2. To reflect nnging adjullment. (1,235) 
3. To include pro forma plant required by DEP. 6,296 

s 7,532 

B. CONTRIBUTIONS IN AID OF CONSTRUCTION 
1. To reflect en averaging adjusbnent. s 1,150 

C. ACCUMULATED OEPRECIA liON 
1. To reflect llaff calcul8ied accumul8ted depfecialion. $ (3,832) 
2. To reftect .vereging .sjuslment. 18,105 

s 14,273 

0 . AMORTIZA liON OF CIAC 
1. ~To r8nect 1181 caiCidiied.eccumutated amortization. s 33.055 
2 . To reftec:t everllging adjustment. (14,565) 

.. s 18,490 

E. WORKING CAPITAl AllOWANCE 
1. To reflect 118 ol opeiliiOn end mainlenMc::e expenses. s 10,752 
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NORTH PENINSULA UTILITIES CORPORATION 
SCHEoot.E OF CAPITAL STRUCTURE 
lEST YEAR ENDING JUNE 30, 19116 

PER UTILITY 

LONG-TERM DEBT 

COMMON EQUITY 

CUSTOMER DEPOSITS 

TOTAL 

RANGE OF REASONABlENESS 

RETURN ON EQUtTY 

OVERALL RATE OF AETUAN 

s 295.000 

(172 •• 38) 

0 

$ 122.562 

SCHEDULE NO 2 
DOCKET NO 960914.SU 

STAFF ADJUST BALANCE PERCENT WEIGHTED 
TOUTIL BAL PER STAFF OF TOTAL COSt COST 

(129.647) 165.353 100 00% 975% 975% 

172 •• 38 0 000% 1188% 000% 

0 0 000% 600% 000% 

• 2.791 165,353 10000% 975% 

LOW HIGH 

1088% 1281% 

975% 975% 

·11· 



NORTH PENINSUlA UTILITIES CORPORATION SCHEOUl£ NO. 3 
SCHEDULE OF WASTEWATER OPERATING INCOME DOCKET NO. 960984-SU 
TEST YEAR ENDING JUNE 30, 1996 

STAFF ADJUST. 
TEST YEAR STAFF ADJ. ADJUSTED FOR TOTAL 
PekUTIUTY TO UTILITY TE_STVEAR INCREASE PER STAFF 

OPERATING REVENUES $ t43,811 s (122)A $ 143.689 $ (18,153)E $, 127,538J 

OPERATING EXPENSES: 

OPERATION AND MAINTENANCE 143,318 (57.304)8 86,014 0 86,014 

DEPRECIATION (NET) 1,239 6.260 c 7,499 0 7,499 

AMORTIZATION 0 0 0 0 0 

TAXES OTHER THAN INCOME 18,166 (238)0 18.628 (727) F 17,901 

INCOME TAXES 0 0 0 0 0 

TOTAL OPERATING EXPENSES $ 163,423 $ (51 ,282) $ 112,141 s (n7) $ 111,414 

OPERATING INCOMEI(LOSS) s (19,812) $ 31,548 s 16,122 

WASTEWATER RATE BASE s 113,156 $ 165,353 s 165,353 

RATE OF RETURN -17.33% 19.Q8% 9.7:5% 
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NORTH PENINSULA UTIUTIES CORPORATION 
ADJUSTMENTS TO·OPEAATlNG INCOME 
TEST YEAR ENDING JUNE 30, 11M 

A. OPERATlNG REVENUES 
1-. - To r.moYi non Ulility ._...Income. 

B. QPE~T,!ON AND MAINTENANCE EXPENSES 

1. (711) SWge Remove! &penN 
a. To~ ...... ~ COli flam ec:dl 730. 

2. (715) PurdiMed Power 
a. To~~Uied--CIIItto ec:ctl 730. 
b. To~ out of period pun:hiMd power • ..,..,.. 
c. To include June 11M pun::haMd power el!P8ftM. 

3. (111) CMmicall 
a. To~ c:Nmicalape~IM tam ec:dl 730. 

4 . (130) ~ s.rwc.. 
a. Tored u'lf._IMd_..,r ,l.framec:dl715 
b . ToredNelfW' ...... rernovllape~•toec:dl711 . 
c. ToNCI .. ifW'chemlcllape~•toec:dl711. 
d . To~t.nce,...,framec:dl775. 

• · To ..... l1t.nociflepleiiPifiNSCMt4~. 

5. (150) T,.IIPQlltllllun Eupur11 
a. TtmdNiifW' ~ ......... , ........... 8CCl No. 775. 
b. To,...~portionofhl~,...,.. .... 

e. (175)1ia"'r ... e ,,,., 
a. ToM''IIIifW' ........ .....-toacctU27. 
b. TomdarrifW'~•~.....-eo.a. No. 750. 
c. To clilrlaw $150 c:Nrillllle condMion. 
d. Todlla•awnon-verlllllble~•IIP'ftN· 
• · To,.lrrrifW'tenci....,CXIIItoec:dl730. 
f. To indude penni,_ emcrilld ower 5 ...-ill. 
g. Toremowe~portionoftllephot•ape~,... 

O&MTOTAL 
C. DEPRECIATION NET Of CW: 

1. Tofetiectte~t;..~. 
2. To Include 1 year of~ •IIP'ftN on PfO fonna p!Mt. 

0 . T.\X£S OTHER THAN INCOME 
1.- Torr•rct 1185advallnfft--.....etNowl•lbef~. 

E. OPERATINGREVENUES 
1. To releclllalfa recommetidad rewnue incfaase 

F. TAXES OTHER THAN INCOME 
1. - To Nllcllie addilionll,...,.., MMM!Miil tea 

MIOCillltd llllilh awra recommetided rev.nue ~ 

SCHEDUlE NO. 3A 
DOCKET NO. e&09M·SU 

WASTEWATER 
s (122) 

$ 5,075 

(2.1171) 
(744) 
169 

$ (2,746) 

s 624 

s 2.171 
(5,075) 

(&24) 
315 

(~•Uti) 
s (17,381) 

s .,. 
(2,314) 

s (1,480) 

s (33.192) 
(134) 
(150) 

(4,837) 
(315) 
712 

(2,150) 
s (41,438) 

'~(57,304) 

s 5,840 
420 

s 6 ,260 

$ (231) 

s (16, 153) 

s (727) 



NORTH PENINSULA UTILITIES CORPORATION 
ANALYSIS OF WASTEWATER OPERATION AND 

MAINTENANCE EXPENSE 
TEST YEAR ENDING JUNE 30, 1996 

(701) SALARIES AND WAGES· EMPLOYEES 
(703) SALARIES AND WAGES· OFFICERS 
(704) EMPLOYEE PENSIONS AND BENEFITS 
(710) PURCHASED SEWAGE TREATMENT 
(711) SLUDGE REMOVAL EXPENSE 
(715) PURCHASED POWER 
(716) FUEL FOR POWER PRODUCTION 
(711) CHEMICALS 
(720) MATERIALS AND SUPPLIES 
(730) CONTRACTUAL SERVICES 
(740)RENTS 
(150) TRANSPORTATION EXPENSE 
(755) INSURANCE EXPENSE 
(785) REGULATORY COI.ISSION EXPENSE 
(770) BAD DEBT EXPENSE 
(775) MISCELLANEOUS EXPENSES 

TOTAL 
PER UTIL. 

s 0 
0 
0 
0 
0 

13,257 
0 
0 

1.286 
72,153 
2.504 
4,073 
1,757 

0 
0 

~.288 

s 143,318 

-20-
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SCHEDULE NO. 38 
DOCKET NO. 960984-SU 

STAFF TOTAL 
ADJUST. PER STAFF 

0 s 0 
0 0 
0 0 
0 0 

5,075 (1) 5,075 
(2,748)(2) 10.511 

0 0 
624 (3} 624 

0 1,286 
(17,361)(4) 54.m 

0 2,504 
{1,480)(5) 2,613 

0 1.757 
0 0 
0 0 

_ ..(41,436)(6) 6,852 

s (57,304) s c _86.014 1 
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