
GATLIN, SCHIEFELBEIN & COWDERY. P.A. 

H ~1"'~1 nl C.AU I' 
' A 'I'M I ~-111111 UU I' 
~AIIUtY'Iot c; W t O'lt.l)f Jit'r 

HAND DELIVEJU 

Ms Blanca S . Bayo 

AIIGnw)> aliA• 

Thr Mohon Station 
1709·0 Mohon Orh t 

Tallo""'-. florida J.!JOIC 

March 1 I , 199? 

DivJ:J!•m rJ f Records 11nt1 Reporting 
florida Public Service Commis5lon 
2~40 Shumard Oa k Boulevard 
Tallahassee , flor1da 32399-08~0 

RE : Docket No . 970076-WS 
Joint application for transfer ol Sa1l !1sh 
Point Utility Corporation , utility assets , and 
Certificates Nos . 394-W and 33~-S !rom Satl!1sh 
Point , Inc . to Sal.lti5h Point Serv1ce Corpor<~tlor• 
In Martin County, florida 

Dear l~s. Ba yo: 

ORlG\NAL 
iU.E CJt'' 

Ill 111111" t'*14t> tl ""' 
II I I ( Ul11 M 1<.1'U t Ul •• tt I 

f \t \U M,.-t.-w .... ulh .,, ... 

Enclosed for filing are an original and f i ft~en cop1~0 of a 
March 1?, 1997 letter to N.D. Wa lker and attachm~nts, 1n reoponoP 
to Mr . Walker's January 30, 1997 deficiency letter . 

Please ac knowledge receipt of the foregoing by stamping the 
enclosed e xtra copy of th1s letter and returning same to my 
attention. 

~I( 

Af·' 
A ; 

err BKG/met 

Very truly yourr 

/?I~~ 
B. Kenneth Ga lin 

CI.IU ___ c_c_: Tim Vaccaro, Esquire, Oiv. o ! Legal Services 
N.D. Walker, Div. of Water and Wastewater 
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GATI.IN, SCHIEFEI.HUN & COWDERY. l'.i\. 

II ~I \!\IIIII loATI IN 
1<~\ '' I \C IIIU IJJifiN 
~AlliN\' (I" n)\li'lll kl ' 

HAND OELJ t Ell'f 

Mr . N. D. Walker 

Attornf')\ III.M" 

Tbt Mahan Slallon 
1709·0 Mahan Urhr 

Tallahn-.H, t 'lurlda .12.11111 

March 17 , 1997 

D1 vision of Water and Wastewater 
florida Public Service Comrnis:non 
7~4 0 Shuma rd O~k Boulevard 
Tallahassee , florida 32399-0850 

IU. : Docket No. 9/0076-WS 
Joint application for tran ~fP I ol S~ t lftsh 

Point Utility Corporati on , uttlt ty .>ssets , ""' 
Ce rll f icatcs Nos . 394-W anu JJ!>-s f rom S.Hltt'lh 
Pol.nt , Inc . to Sailfish Point S"rvtce Co tpot.1t 1011 

in MarLin County , florida 

Det~ r Mr . Wal ker : 

I l l' J•JI0\1 t'AiliJill \t; , 
Ill It hl11 M ,,,...,, ,. .. •11IIJ 

I ""II f';4,.,1,,..,.,.,,,.u•~·'"' 

In response to your lette r ol JoJnu<~ ry JO , I'•'" • w• • t;!!P t th" 
I ollowtnq : 

11 The s1qned DEP Exhibit J n•llllnq t.o compl l<lllC'•• wlt.h DEP 

standa rds. 

21 A copy of the combtnAd fln11n rt ol st.." "m<'nl 111d lnd.,pPnd .. nt 

audl.to r ' s repo rt for Satlfl.sh Po int l'top<.orty Ollnt• t :. ' '"" Co"nt.rj' Club 
Assoctation ~nd J 1.s afftll.ates fot ttl,. y~>drS t·nd1n<1 .J'""'·HY 30, I '>'l' 

and 1996 . 

}) The Articles O[ lncorpot~llon t S,ultt:.ll I Ollll !;(l t VI.,, 

Corporat~on . You will not.e that the ~rt1cles w""' tl[,.,f w1 th th• 
florida Oepa rtment o f State on J 1nucHy 17 , 1997 . A copy 1" ••nc I sl"ol. 
Please note t.hat. o n page 3 paragr<~ph C and 1n p<! rllqr.>l h ! or. P"'l" 4 , 
the corpora tlon has the specific IIULhoriLY tn .l~"'"''' 11 · rn•·mt .. r· 1"' 

e xpe nses whl"n the need arl'"" "'''If"'' lll••tl th•• •••t11. 

4 ) The 1\:HIOCiat. l.on doe:~ no~ h.;ve .Jny workp"f""" m••nuonNl ln 
your letter o f January 30 , 1997. 

co~ ... . ~ 

u t. ., u ,J 11 ... 117 iJ, 

FPSC·f<t ~ ufiCJ~/I<tP•JRTihG 



Letter to II . D. Walker 
11arch 17 , 1997 
Page Z 

l'l~:ase Jet me know lf you have any qu<•s t 1()11!1. 

BKG/met 
Erw 1 o:J u rf' S 

Very t rul y you•~ . 

cc : Tlm Vaccaro, Esqu~rc 
D1vision of Legal Services 



11 .14.1 997 ... ,, 

FINANCIAL AND TECHNICAL INFORMATION 
SYSTEM IN COMPUANCE WlTJi 

DEf>ARTMENT OP ENVIRONMENTAL PROTSCTIJN 8TANDARDS 

Eablbil J 

Tho 8alll\ah Poi.n\ l''rqltrt)l Owntrt and Counoy Cl·ub AatoelaUon, lnc. II aau.tltd thai •• o( tho dtte 
of thlt appUeauon and al\er rtMonabJ.lnvoatlcatlon, lhe Salltllh Point Ullllty Corpora lion water and 
wur.ewator ayt tellll apptar 10 bo ln aau.fatlory t011dltlon 111d art ln compli111ea whh all applkablo 
al&ndarcl. atl by tho Oepanmont o( !nviroamontal PrOI&CUon. 

.. , 

~"<~ HdiiH&IIJttl 

.. 

PnaHNlt 
SiWlah Point Property Own a,.. and 
Country Club .Aatoelnlon, lne. and 
Sallllah Point S.rvlea Corporation 



Sailftsb Point Property Owners' and 
Country Club Ass~iation, Inc., and Affiliates 

COMII/Jwl F/Jtot ltU SI•JOWIII:J •"4 
flr4~114hlt All411oN"If•port 

Yran Ended Junr 30, 1996 and 1995 
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Mehllch, Roeglers, Goldin 8t Co. Cot!I''""I'\A)oe .._..,._. 

701 ColoiOOO /We.. P 0 8oJ 3239. Stuon. Flo<ICIO 3499~ (4071 283 74144 • FAA (~071 283-7>14¢ 

INDEPENDENT AUDITORS' RF.PORT 

Boatd of Dlrccton and M<mbm 
Sailfish Point Property Owncn' and 

Country Club Auociatloo, Inc., and llffiliotu 
Stuan, Florida 

We have audited the ICComp&nying combined balance .J\ctl) or S..IIO.Jt Potnl l'rop.·ny Ownen' and 
Country Club As.>Oeiation,lnc. (a florida corpontlon) and Affiliates, u of June )0, 1'1<16 and 19'15 and 
the related combined awcmcnts of suppor1, revenue and .. p<ndllwd and chonges In fund ballltlen for 
lhe ye&rllhen ended. Th..., financial )latcmcnts are lhe respor,.ibillly of lho 1\uoc:ialiun's manascmcnl 
Our resparulbiUry b to tllprcss an 01>inion on lhcoe financial swements based on our auoliU 

We conducted our audits '" accordance Y<llh gcncnlly accepled auditing >landards !'hose >landard> 
require !hat we plan and perform the audil 11> oblaln reasonable wurance abool "hcU•er the fmanc••l 
SlalmlcniS an: free or material mbsakmcnt An audit Includes c>mintna. on a lCll ,,._.;., •• idcnce 
supponing the amouniS and di>ele»ura in the Onllll<ial statemcnu. An audit al'<> fnclu<k< "'"""'"ll the 
accounting principles UlCd and slgniOcant <Jlimal« ml<k by managcm•nt. aa well u cvaluaungthc 
over.ll finlllldal awcment pracntation We believe that our audits provide a tea<Onabk ham fur our 
opi_nion 

The Asro.:wlon did not proent Statements or C&Jh now• for the )ella ended June )0. 1996 lllld 1995. 
Prcsnllation or such SIAtemenu summarizing the Auocllllon's op<raung. IJLVCSILng IINI financing 
11t1ivicios iJ required by gencl'lllly ocecpted lOCCOUnllng pnnctples (...,Note 1). 

In out opinion, except lhllthe omwlon of SlalemcniJ of CA>h flows re$UIIl in an Lncornplccc ,..,., ... .. on 
as explained In lhe preceding p&r.8fllpl\. lhe financiAl $lalcmcnu referred to m the fil'l p.vagroph 
present fairly, In all matcn.tl respects, the Onanctal posicion of S..•lfosh Poem P101><11y 1 1\ooners' and 
Countty Club Assoclllion, Inc .. and Affiliates, u of June 30, 1996 and 199$, and Lhc rnulll of lu 
Op<1111ions for tbc yCIII11hen ended In confotmhy with &<nerally accep<cd accoutLting pnnctples 

J1.J.U.__ R~ ?~ ;- &:>. 
Oclober 17. 1996 



Sailfish Point Property Owners' and Country Club Association, Inc., and Affiliates 
Combined Bab.Dtt Sb~ts 
Junt 30, 1996 and 1995 

PROPERTY OWNERS" ASSQCIADON r...-.... 
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s 1~.1'10 $ 

6UOO 
.U.Ail 

-
96.)11 

Jl.l4~ 

·~ 111!..069 
l'rq>ud lnSW~~DCC -·· --··-··········· ~ ••.•• Ill . J76 

17Ail s 

I.JOJ,909 
1.16.000 

41M9 s 

~. lmpro•cm<OlS oond Equspmcnl (nn t....... --·- - - - 6.010-"' 

C>ther AsxU ··--·-········------... -- u 91 

s SM 

9.023 

TOTALASSJ:TS ..... ........ --...................... _............... .. S 699496 S I,WJ91 S 4&M9 S §.!!M9? S ll,lj2 

LLibWIIoos 

Aa:ovtlls P>yol>lc - - ·-·············· .. -·-
U--~IS --·--- ·-·····-··················-····
Due "' Affiliou:s -···--····· -------····---
.........., Liaholotics..... 
Builder( Elaow l iabilil)' .... .. ........ ------

Cmllllin<. -·-·· .. ·-----·····-·--··----·
Cajlltallocd Lcatc Obhpalon$ ·---·······-·····--·-·-······· 

FIIDdCaluccs 

Dcsipoltd f0< Conlinp:t>dcs-----···---·····-
Dcsipoltd r .. TlliDSitioo Fcoo:s ·--····-
Dcsi..,.a.:d r .. Futuro M¥< R.<poin. Rq>~oc<matiS ...s 

Tnonsition Sc:nlc:mcno ...._,..,, --·····-···········-·······-
Und<sl&nlltd ........ - ···--·······-·--· ····----

s ·~ 1.500 
.U.Ail 

l.u90 
u.seo 

1.000 
:z.m 
§~ 

100.000 

.M.!1l 

·~· 

s 116397 s - s - s l.ll71 

16991 J 07! 

41M9 

• • ~70.)94 -
6.QIQ32! 11126 

1.470.J~ "-4<19 '"010.999 ll.'l'9& 

TOTAL LIAIIILrn:r.s ANO ft".>l) IIAU...;Ct:S ·········- ·-· $ ft9d96 1._1.m.l1l ~ $ 6.il.O.m S ll,lj7 

~1*1 A~J'Wt,._n 

s 

mHIS 

1996 

lll,J76 s 

61.500 
JMil 

1.)0.).909 

J41.JJ5 
.lU4$ 
ll.nO 

1115.069 

"~ 
UIUft 

.l:L<ol 

199~ 

620.414 

60.000 
}6.771 

95.769 
16.911 
9.901 

71.620 
IOU6l 

U I I.H 7 
14 720 

S 11MW J 6 &17 027 

s w.m s 
1.5M 

JMil 
Ul,IM 
6l.50t 

1,1101 
__l.Jit 

.6IIUJ.I 

100,1100 
41M9 

1,470.394 
61U.Zti 
z.w :Ill! 

l; S..I.IA.lOl ' 

&J.n~ 

}6.n l 
142.591 
60.000 

llll!!t 
llHI92 

100.000 
115.659 

JU .742 
l6111 ~ 
~ ' !l 000 

661 7091 

:tvR; 
8CO 



Sailfasb Point Property Owners' and Country Club Association, Inc., and Affiliates 
Combiaed Sllltemaab or Support, Rneaae aad Esp:udit:ura 
Yean Eadrd Jua~ 30. 1996 aad 1995 
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Sailfuh Point Property Owners' and Country Club Association, Inc., and Affiliat·~ 
Combined Statements or Chao~ ia Fuad 8\oilallc~ 
Yean Ended June 30, 1996 aad 1995 

norran <mAYfB£ •SSO<JADON T......._, 
c.-nl Recno I nasiON Flud A-< "' 
fu4 hl4 fwe4 FwH Se ... Pws 

FUDd BWnce. lkJlnninJ or Year ..•..... ·--·······-··········--··· S 191.710 S 385,742 S 115,659 S 5.511.3(7 S 7.S.l 

uccu (DefiCiency) or Suppon and Rtvcs>IX Ovtr 

Expenditures ..... ·······-·········--·············--··················-····· (1.1~ I.OIU$2 (67.110) (U0.725) ll .lS4 

C"')itaai:.tltioo or FWd Asset Acquisltiom..- 1.090.752 

Transfer or Procft.Js from Disposal or Mtca.. ... --········ 37~ __ __...Qu.1;zJS\ ---= 
FIIIMI Baluce. [ad or Yur --···-·····-··---··-·............ L I&U~I s IA78..)9,f s M' s 6,010.999 $ 11.796 

~ 

·-·...._.,;./'o-

IOIA'-5 

1996 199~ 

s 6,lJJ.OOO s 6.40J.l59 

JS9.1l1 (393..399) 

1.090..751 :m.t-40 

s 7.7ll$9 $ 6 21;1 000 

Ml; 
8CO 



Sailf.,b Point Property Owners' and 
Country Club Association, Inc., and. Affiliates 
Notea to Combilled Flnanclal StatemeatJ 
Yean Ended June 30, 1996 and 1995 

NOT£ A-SUMMARY OF ACCOUI'mNC POLICIES 

Sailfish Point Property Owncn' ond Counlt)' Club As>oclatlon, Inc. (th< A.uoc:woon), a l a Sool fi.:h Poonc 
POA. IJ a Florida corporallon O<JIIIiudto own. mouua<. opual< and momllm common arta pmp<ny •• 
SailfiSh Point. a n:sidcntW community <level~ by SailfiSh Point, Inc (th< !Xvcloper), a wb>ldilt) or 
Mobil Land Development Corporation. Sailfi.J!, Point iJ IOCil<d on Hutch in .on Island In Manm Count), 
Florid&. 

Mcmb<fosblp In the Auoc:lalion I• rcquind or .. u owncn or residential un!u at Sallfi>h l'oml The unit 
devtw ncnt was modlllcd In priOt yean to allow fOt a muirnum or 600 unus Control or the AJ..Xllllon 
was turned over from the Developer to the membcn on Do«mbct ll , 199$ At that limo Ill unplanro 
unit> wert clirnllw<d. At yu r-tnd there w~ SJO unlb n 4 uniiJ wrr't held b) o.,.ncn and buckko, "' 
by the Oevolopcr. While lhc Developer retain• ccnaln rlaht• ond veto puwm "" Ions " chc !Xvrlopcr 
ownJ properly In Sallfub Point, the One Ioper CJO lonJ<f had votlna control ur the lloard ol IJorcctoo or 
control of tho A»>Ciatlon at June )0, 1996. 

A swnmal)' of the Auodatlon's slsnlftunl accoununa policla apph<d in thr l'"'l'"'"tiOfl or thc 
ac:componying financial ttolcmenl> follows 

I . Pd pclpln gCComblpaUgn 

The combin<d fm&nCial swancnl> Include thr .ccounu or Sailfish f'oinc l'topctty Ownco' and Country 
Club Auoeillion and Its affilla!H. the TownltoW6 11 Sailfish l'oint and Salllilh l'oinl Secunt), Inc A 
nominal amount or inla'~ompony tron>ae~lon~ have occuncd durin& lhe year; these ha•e noc ltccn 
oliminatrd In the combined prcscnwlon. 

The e.ecounu of the TownhOUics 11 Sallfub Point ha\oe bern cOtnbin<d with those of the AU«iatlon In 
IICCOfdancc with the Oeclmtlon of Ptotcctlvt Covenant> and Restrictions fa< Sailfi•h Poml The ac:coonl.\ 
or Sai!Osh Point Security, Inc .. have bern cocnbin<d beraUJC it> opcntiont fuJOII dlrrct n:lpon>Obolotiu of 
the Assodacion. The account> of other affiiW.S have 1101 been combin<d u thty art nQI rrqucrcd by the 
Declaration nor fulfill dil'tCII'tJ!'OfUibllitla oftbc Auoc:latlon (>« N01e 0). 

l . UK o r F.ttlmetn 

Manaacmcnt uses cstlmatts and u.wmpdocu In preparing fin&nCiotl U&lcmcnu . ThCJC estonlltes and 
wumpdons affect the rrponed arnounu or aucu and liabllniu, the dlocl0$ur< or conlinaena aucu and 
liabilities. 1111d the rrportcd rc•enucs and e.xpcn.oes. 

J. Eupd Accougtlpf 

The Auoc:latlon preparts lu financial >talcments on tht accrual buls and present.\ them as >q)ltlte funcb 
oc.eotdlna to major function elassifiCitlons. The prcscnwion Includes the followina fund caaeaa<ics 

GENERAL FUND-nflccl> tho a.scumaotJ and OAptnscs a.liOCIII<d with day·to·day opcralforu. The 
Gcncr11 Fund abo Includes loo&•ltiT debe and caplu.llud lease obhpdotu. The Auomuon hAl 
provlc!cd a contlnacncy lUnd to covu any u.nbudJel<d but ncceuary opcratlnJ expenditures approv<d 
by tht Board. Any contin&ency monies not expended durina the year uc cMTicd fono ard to fuaurr 
yean. 

RESERVE FUND-<onslsu or uscumcnts collcct<d to tlmd ~ r<p~lrs and rcplaccmcniJ or 
exlslin& properl)' and equipment and new acquishionJ of apilll IUCIJ. frOtn tomr to tome. tl~ 

~ 



SailfiSh Point Property Owners' a nd 
Country C lub A.ssoclation, Jnc., .ud Affiliates 
Nolet to Combined Fillandal StaltmtDIJ 
Yt'na Ended Junt 30, 1996 and 1995 

Auocbtoon abo JCU ulck IITIOUIIIS in !he Rnm.e Fund 111 anhclpj~loon of futu~ l.ot&< uprndoturn 
The R.eKrv• Fund Is cumntly MJT< .. Itd Into four tubtld lary fundi 

I. The .:oplta/ rr~rn• ••hfwnJ IJ u~ 10 collt'C1 owo>tncnu to fund r<f>11or) 
and n:plac:erncnls or exllllna prop<ny and new ocquosltlom or upllal 
uscu. 

2. The club ronowJt/ons ••bfwnd It uJ<d to collect usesJmcnu de•lgnattd for 
elubbousc reno..UCW ln !he IW!Im<t or 1996 

l Tht trutUIIIOit ltllltiM/11 lwbfwrt<l h UICd lo collect uuumtnll p<f1alnln1 
lo llM putdtaM of upiUIMMttand CJibtt lffakd uprnclltutn u • rrwh ul 
and n:quln:d by tile nnJIIIon 1<1tkment qrttmml ,.llh tile lk><lopn 

4. Tbe ...,,,., rcurw •~fwwlos ~ 10 eollcc1 UJeUII>CftU 10 fund lfpjlon 
and replaa~Mnu of n<Aona ma11na ptOp<fty and ,...... ocqomnocHu or 
marina capital UKU. 

TRANSmON FVND-coculsu of ulCUmenu collected to fund <OIU u>OCuted '"tlt lhc 1111n1111on 
of conttol from the Developer 10 the membcn. These amounts 11e bcona uJ<d promaroly for lepl, 
enatneering. consultlna and related fees and odministrauve upemes leadona up 10 the poont or 
turnover, not eosu uJOCiattd with tlte oetualtransition or ~ny (6ec RESER VI' f UNU obo•cl 
Assessments ere collected only front onembcn, with no amounu being funded by the l)evcloprr oo 
from ouseummu from rcsicknolal unots owned by !he Dcvelopn 

FIXED ASSET FVND-rtCO<di tltt AI>OClallon'• invutmcnt on prnonal propen) and equopmeno, 
rncnue &enctallll& common orca n:al propeny, and !he drpr«lalOI and amol'llatiOCI U>OC~£1td "' 'til 
Illest UKU. 

4. IA>COIQda 

lnvcntoroos prinwtly eorulfl of food and beveroac 11ocks. tcnnos merclundo~. and rn11ona merchando}( 
and arc staUd • lower of COli ((onl·in. (11'11-oul method I or marl.er 

S. Common ProS)Crty 

On June lO. 1996 and 199$, the A.uociatlon held title to or had tfTe<tlve owncnhop or common proprn) 
consistina of 1 clubhouse, 1pa, lenni• couru.. related land and facilitlt•. tho auard 11••• hou..:. land 
lrnprovemcnts,I'IMI<b,llrcet li&llllna, and variow vchk luand mainttnancc equoprncnt. In March 1'1'16, u 
pan or tile uansitooo ICIIkmmt qrttment with the Developer (~« N<>k 1). tlto A1>0<o111on purcht"<l lhe 
mllriM from Sailfull Point, Inc. Pro cny eon1isu of • building. vehicles, dockJ and rtlated land and 
fotiloti<s. The Auo<iation u rcspcwmok fet pracrvina and main~a~~~ina the~ propet1~s Real ptopen) 

o"'ncd by tile AJJOClllion may be dl>pOK<I of only wotlt tile opprovol of tile Uoord of f)ue<ton on.l '"'"' 

thordi of the ¥OCUli membership In conformity "'''h ondlall) proetlcc, lh< Auoctalloo'• au<loocd Onancoal 
~nts lftOIJIIu lilt rollowula common propaf)' .. -

•· Comwoon pn10NJI fJ'DfJUfY, lncludona vehoclcs and equopment, and 
b ComMOif MJI fJ'opury 10 ,.hfch it hu IItie 0t ocher dTecton ,.ncnhlp and lhll It 

(I) can dilpose of for cull while reumona tile proeced1 cw (2) os u~ to acncnotc 
significant cull Oows from non.mernbcn 0< from mernbcn on tltc bul> or u11ae 
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Accordingly, the ~iation rcc;ognlud the contribution by the Developer of the clubhou~. spa. and land 
on which they arc built as- atlhclr value on the date the AlJOCiatlon assumed cfTtctiv< owncm.ip 

Other common real propMiu, primarily roads, s~ lighting and land nnprovcmcnts. arc tkcmed to 
provide benel'itto the lncividual owners and to incrcA>C the value of the prorcny they own rllhcr then to 
be or bencl'it to the Anocialloo. Ae<()(ljin&l)', they arc nol rccoanlrcd ., ...... "" the AsW>Ctlt ioo'> 
audited l'inancfal SIAtcmcni.S. Thcu U>Cl> arc rctortkd, however. oo rnana&cmcnl's internal financral 
records. 

A.uct additions with a cOSI b.. is lm than S 1,000 arc upcn\Cd In the pcnod they 11e purch&S<'d 
Dcprc<lation 15 computed w ing the w.iaht·llne me1hod ov<J the estimated uscrul hv03 of the asscu. 

Prorcny. lmprovomcniJ and equipment cons !sled of the followrng at June JO. 1996 and 1 99~. 

CoWlb')' Club and Marina Bulldln&J ........................ .. 
Spa F acllity ............................. - ................................. . 
Counb')' Club Renovations In Proccu ........................ . 
lmprovcmcnta ........................................................... .. 
~uipmcnt ............................ ............................ . 
Furniture and Fixtures ........... _ ............................... .. 
Land-MArina -··--~ ............................................... . 
Vchlel03 and Boot ....................................................... . 
C. rna Stoclc ................................................................ . 

Sublotal .................................................. . 
L.<>ss Accumulated Dcp<edatlon ......................... .. 

Assw Under CapiiAiiud uases ............................... . 
U.s Accumulated Amonization ................................ . 

s <I,!W9,609 
1.099.010 

<179,77 I 
<11 0,450 
679,771 
145.509 
187J91 
9~.3<15 

67 W 
9,114.S40 
(].!! 0, !351 
6,00U05 

16,<185 
19.8?1) 
6:(!4 

5 6,010.999 

6.. Arcougts Rttc•••hk=-Owpca apd AUgwaocc for Dgubllul AuoyptJ 

s 4.1>4),409 
2.1)<1Q.010 

819,7)0 
6)6.]4] 
197,S68 

Q~.71~ 

117 684 
8.H6,4l'l 
a 9Al oo1l 
l S7! 456 

16,485 
16 594) 
9 891 

s 5,581 )47 

Associotlon membe,.. arc subject to quarterly JWC>Jments to pruvtde f11mh for the As>OCiation's opc11111ng 
expcruu, 1\nwc capital ecquisltlons, and major repairs and replaccmcnu. Accounu r«covablc from 
owncn at the balance sheet date represent asscssmcniJ and amounts charged on account due from 
mcmbe.B. The Assoc!&tlon's dedan.tlon providca for various collection rcmedrco !~r dclrnqu<nt 
~>ments ineludina the l'illng of liens and fO<CCiosing on th< unil or lot owner. 

AlthoUJh the AlJOCiatlon Is empowered 10 place lieru oolhc propcny of delinquent homeowners. 111 hen Is 
subordinat< to thAt of an Institutional first mortgage; thw, when such mortgagee acqu•= 1 unit lhmugh 
foreclosure, any unpaid asscumcniJ and ch&raes oo lhc unit moy bccoolc unco!lccublc 

6 
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The allowance for doubtful ~~ecoonts Is based upon prior hiJt.ory of uncoll<e~lblc accounts and 
mana&cmcnt's judamcnl of lhc collcctibilily of accounts rcccivabl< at June )0. 1996 and 199S. as folio .. -. 

J..m 

Properly Owncn' Auociation ........... .................. - .•... s 20.000 s ) 9,399 
Townhouses 11 SailfOJh Point ........... - ...................... .. J lQO 

$ 2l.l0ll ~ l9J99 

7. Bcycouc BC(1llpUJgg 

Aucumcnts and rcimbumm<nts from lh< lkvoiopcr arc r<cogniud un lhc pc:riod to which th<y rclat< 
Rt~·cnuc rcla~Jve 10 ulc or goods and ICI'Vkes arc r<eogniud when tan.ed 

NOTE 8-ASSESSMENTS 

Th< annual budact and related asseumcnts arc: dctennlncd by the Board of D~rce~on As >l.'lted In the 
D«lwotlon of PrOl«lh~ CO>"CtiONJ and Flctrk ltOIIJ for Sailrlsh Point. uscnmcnts fot unimproved 
residential units ""' one-half the aucnment for an Improved unit: ....eumcnts for unplaned unll! art one· 
fourlh that of an improved unit. In February 1996,the Auoclation abo approved a spc:dal assessment of 
its S24 mcmbd's (caclodlng lhc lkvclopcr) or $4.000 each to fund lhe traruitlon >cttl<mcnt agreement (sec 
Note J). Oflhst spc:elaiiWCUiflcnl, S2,072,8SO wu allocated to !he Rucrv< Fund fot copital cxpc:ndltures 
related to lhc purdluc or lhc marinA, lhc realty and the water utility from lhc Developer and S2l, UO to 1hc 
general fund (Of !he purchase of lhe invcntory and the propmy LIIXCS of th< marina 

NOTE C-CASH AND CASH EQUIVALENTS 

The Auociation considers shon·tcnn highly liquid invntmcnts !hot ar< rudily conY<nlblc Into known 
omounu of cash u cash cquivalans. As JtaJed in th< bylaws. th< Msoc:ialion may commingle ils C1uh 10 • 

slflik bank or lnvnlmcnl account or mort !han one account as dctcrminoJ by the Hoard or Oirccton 
Howcv<r. lhe Auocialion maintains sq>arale r<eoeds for each fund for c<Countln~ purposes 

Cash and cuh equivalents, ol\<r alloallon of commingled funds, con istcd of the followina u~l< at 
June 30. 1996: 

.1m TownhouM"t 
G•ntral Rturn Trandllon I I 

.fiLa.d .fiLa.d [lllld Sai!Otb Pgiol I.III&J 

Cash ............................... s 26.893 s s s SH s 27,448 
Money Markel .............. 175,979 820.391 48,449 1.044.119 
C<nlliwcs of lkposlt... 40,000 40,000 
U. S. Treasury Bills ....... 501 .000 501 .000 
Lu$; Resuicted Cash .... !262U) (I llll222l (1.~00 821) 

S 14H9Q s IHBZ s ~UI2 s m s 212l26 

7 
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The Association hu inkrcst-bearing deposiu in one commucltl bAnk. At June 30. 1996. the 
CorJ>OOilion's deposiu cxc:cedcd fcdcnl depositor. insurance covcngc (FDIC) b) approximate!)· 
$159,871. The Auociation also hu money marl<et funds held by the brokmage doviJion at the wnc 
oommcrcial bonk. , June 30, 1996. the Col'poration'• dq>oslu exceeded th: ICCUritica Investor protection 
tnsurancc covmagc (SIPC) by $947. The:$t tmiiWIU repn:sc11t a c:oncontnlion of credot nU. required w be 
do,.lo"'d in accordance with SFAS No. I 5. The Auoc:lation believes it mitlptcs the n>~ of 1.,. by 
depositing iu cuh in a omjor bonk. 

NOTE 1>-CR.EDIT LIN£ 

The Auoc:·oation established a $500,000 credo! liM with Fom Union coliatmollud by mcmbcnhop and 
occounu receivable. The outstandini balance at June 30. 1996, was S 1.000. The int~t rate h adju.stcu 
every nincly days based on the U.S. Trcuury Bill111tc, plut 2.5%. The 111tc at year end wu 8.0"> The 
commouncrn by the bonk w cxtmd additional filnds cxptm October 31, 19% 

NOT £ E.-CA PIT ALtz.ED LEASE OBUGATIONS 

The Auociation leases telephone equipment under o capitallc"" which e~pires on June I '198 

A "'hedulc of l'utu:e minomum leAS<: poymc.nu under the capot.ll ka>c, includona relatcod $Illes w . tog<tha 
with th~ prESent value of the ott minimum lco.sc paymentS b u followa: 

For the fuaol year ending June 30, 
1997 ..... .................................................... ................... .. 
1991 ............................................ .. .................. -

Less amount rcprescn1ing intcrc:lt ............................ ~ .. .. 
Present value of net minimum laK 

payments ...................... - .................................... .. 

NOTE !'-RESERVE FUNDS 

s 4.7-14 
4341 
9.092 

....Ll..lllll 

The Reserve Funds arc deai&n&~ for futu,.. major oepaiN and replacemcnu of common arc• propcny and 
for adler anticipakd latJe cxpcnditurc:s. The Decianlion of Protwivc Covcnanu and Re•trictoons for 
Sailfi.h Point requires the Association to provide for the repair and replacement of all common ~~~ 
p<opcny. but docs not require that specific re~<:rvc funds be established 

Accumulated funds are held in Kpatatc acrounu and arc gcnC'nllly nor a-ailablc fqr opcnoung purpose• At 
June 30, 1996 and 199~ year-ends. balances were allouted to lhc oubtidiary funds dc•ulbed in Note Au 
follows 

Transition Sclllemenl Sub-fund ................................. .. 
Capital Rcsc.rvc Sub-fund .......................... - ........... .. 
Marina Rcsuvc Sub-fund ......................................... .. 
Club Renovations Sub-fund ....................................... . 

s 1,539,909 
J69,S27 

1.000 
1442 0121 

S I 470 1?1 

s 
185,742 

S ll~ H2 
8 



Sailfish Point Property Owners' and 
Country C lub Allsoc::iation, Inc., and Affiliates 
Noles lo Combined Fioancilll Slalemmts 
Yean Ended J uoe 30, 1996 and 1995 

lv1"{; 
&CO 

Tht AuocJation enpged IJI indepmdenl eOMUiting fifl'll who conducted a study in June 1994 10 n1im11c 
lhe remainin& usefullivtJ and the lq)lactment co;u oflht tommon property C<>mponentJ, not u.dudlng 
the common propcny of the Townhouoes 11 SeiiOsh Point, The Jtudy recommends. • funding lev<l of 
$285,000 pCT year lhrouah f1JC&I )caT 1998 and a level of $116,000 pc1 year. _,jju>ted annually for 
on llation. tlleruflcr. 

For fiSCal )ltU 1996, the Asaoeiation'a Board ofOitcdun appoved a fundiralevel of $)46,745, equivalent 
to lhe C$1imii_J combined COSI of (I) majot rcpair1 and r<placcmentJ expected to be com pitted during lhe 
ycv and (2) ccnain olher capital acqulsillons and cxpendhuru included in the annual budget The Board 
ba>ed !his fundin& level on lht u:pecud COSI of capital acqulsltloru and cxpendoturoa and on lht study's 
tJIImase of cum:n1 replecemenl c:o51J, considering amounts pr<viously acctunulated tn the designated 
reserve fund, whkh wtte areater !han lhc amount projected by lhe r<Jtrvc .audy. tk.cau.sc the funding 
level varia from lhc amount reeommcndtd by lht Jtudy, and bccau,. IIC!Ual cxpendolurn may V&r) from 
the estimated amounts and lhe variations may be material, amounts accumulated in the ocplaccn•elll fund 
m•y not be adequate to meet future neccls. If additional funds arc nccdcd, how.-er, lhC' Auoclauon hu lht 
nJhL. subject 10 member appoval, to iocn:as.e r<JUW ISSCUlll<nts or lny >peelll UJCUmC'ftts, or II may 
delay major rcpal11 and lq)lKCments until fUnds lie availtbk. 

The dcsogrwed funds arc available for lht maJot repair and rcplac..menl or all or lh< componcnu or 
common propeny. At thl• time. the Ooard of Directors hu not alloealed the funds dcsognaaed for future 
major r<~ and lq)laccmcnts 10 lhc indivl<!uaJ C<>mponcniJ idC'ntilied an the study. n.(ll' ue lh<y r<qUtred 
10 do liO under the D«lartJtltlll of Pror~tlwt C<tWnanU and Rurro.-IIOIU for the Auocoauon 

NOTE C-RELA TED PARTY TRANSACfiONS 

Before U1Ulsition look place. the Ocvelopet's policy wa1 10 r<lmbunc the Association lm all cost• 
connected wilh dred&ina or lht -.:rways throuJh lh• purcb ... or dr<d&ed s.and and m<Ht of lhc 
profwio1111l fees incull'Cd by lhe ardutcttural r<viC'W cornmlncc. Tht1t rcambu,...mrnll arc odcnulicd 
separately in lhe accompanying Combined S~atcments or Support. Revenue and Expcnditurts Dredging 
expenditures orns.ooo for lht yar ended June 30, 1996. wttc reunbuncd from lht Dneloper. 

The Association provides irrigation wasa and scrvic.es, maintenance, IIC<'..>unling. pt'nonncl and councr 
Krvicc. 10 mcrnben of 11M: Asaoeladon, ocher rtlated tnlllics In lht SellfiJio Point eommunol). and rnlllln 
affiliated with lhe Developer. The Auoclatlon aho contnciJ with scnral of lho~~e related C'ftlillu 10 

receive utllilics and other Krvlccs 

followins II a summary of related p&ny tnnsacdonJ (exclusive or Developer dutJ and r~lmbuncmcnll) 

.1226 .1.22.S. 
Bcycouc Ex pen, 8.cYC""£ E.xprnu: 

Sellfuh Point, In<:. (Developer) ........................ s l .)J7 s $ 2,000 $ 
Sallfisb Point Golf Club, Inc ................ ........ J7,309 14,400 36.000 1~.~00 

S.llllsb Pctinl Realty Corpontlon ................... :U.744 2J.1•o 
Seolfuh P.Ot/11 Utility Corporation ..................... J.m 61 Q6J J Ql2 l! 212 

s 66.800 ~ 7S~Aij ~ ~ 122 s ZJ ~12 
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Sail nih l'olnl Oolr Club. Inc 
SaiiOJh Polnl Really Corporation ..................... 
Sallfuh Pol Utility Cocpontlon .......... -·--
Sail full Pomt Marina Cocpontion .................... 
Sallfuh Point Yadlt Club, Inc .......................... 
2&00 S E. Dune Drive Condominium 
Auoclation, Inc .............................................. 

2001 Sailrlllh Point Boulcvvd Condominium 
Auoclatlon. Inc .............................................. 

Ocean Isle Condominium Auoeiation, Inc ...... 

lffi'At. A F~,UATF.., ............................... ........ .. 

Soitrish l•oina. Inc. (Developer) ........................... 

NOTE II- INCOME TAXES 

Accouab 
Rcalnbk 

s 6,1Jl 
J.9SS 

804 

1,011 

~l 
216 

12.~20 

J8~~ 
$ ~U6~ 

A«oaau A«ounu 
Papbk Rcccwablr 

s s •.em 
1,09J 

no 
602 

~.432 

710 

Y7J 
1&6 

.)~.481 '1,'/Cll 

Itt 282 
L.Mdll Ll6.Ul 

Accounu 

fwhk 

i 

31>,17 t 

)6,77 1 

s Jb.llJ 

In oecordAnee whh ~ctlon 217 or the lnttmal Revenue Code (and relmt~ rtgulmtlon• ). the AmJCoatoun 1\ 
taxed at nonnal corporate rates on net income from mcmbcnlup activillu that IJ nul (I ) can ~ed forwAJd It> 

the subsequent year, (2) lniMfc~ 10 the reserve fund. ()) refunded to owncr1. <>< (4) on'l.ct by p<tO< nco 
101 ... from mcmb<rJhip ou:tivilics. The Association h .. incu~ lou.cs from mcmbcnhtp acolvollts In 
prior yurs tollllin& approxlmao<ly SHI,lSl w~ich may be used 10 off><l ntt Income from mtmbcnh1p 
activities In fuourc yean. 

Rtcelpu from non·mtmbtnhip OC1ivhks. including lnvcllmcnl Income, rtslllur.nt rcvenut, lcnnh shop 
revenue, maril\ll n:v<nuc, lrrlgaoion fen, and snvlccs rcvtnuc, ntt of roiaocd cxprnKS. arc "''~ at normal 
corporaoe rates. 

NOTE I-STATEII1ENTOF CAS1f FWWS 

As ondloscd in the lndcpcndcnt Audllon' Report (Jill< 1). the Anocoallon hlu n<M p<<Knlcd \UICmcnl\ of 
cuh 0 0 w> bcclUJC maouacmcnt, COfiSIJicnl " ith prio< yan. con11nua IO beloe>c lhalthc co>l of prcpo.rong 
thcst >llllemtnl.l cxcccd11hc bcncfiu provide<! by llocir prncntouon 

NOTE J-TRANSmON SE1TL£MENT AND SUBSEQUENT EVENT 

TranJhion of control (rom the Developer of the A$10Cillion to us mcmbtn tool( plou:c on Dc<tmbn J I. 
1995. The tnnskoon aculcmcnl agr-ement cnwls purchaltn& lhe (I) walet ulllll) fa< $1 0 and 51 percent of 
any remaining iniiW looolc-up fen, (2) rulty fot S I n.ooo t&sh plus a ba!ana: of S I moil ion to be paid out 
of the rWty proflu. (l) pGUI oflmd.I'IKcl M. for SS~.OOO &lid (4) mJttlll for $500.000 (NIIIC thallhc 
marina wu purdwcd btfon: year-<tld a1 • .-of S510.s41. tnelud•ns S478.J91 rot lhtd owns and 
$2).150 for lnvcruory and propnt)' oua ) Any manna opmulna dtfk•• lffal<t than SI O!o.OI)f) .. ,u I>< 
toorne by lho.c who diRtily bcntno from lloe '"""""and tbc "'"""">'~ 
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11>1*1 oflhe $C1llcmall,lhc Dndopr1111Jftd 10 cmlillhc A•-o.atoon S)O(),OOO on lhc putcl\a~ rn« of 

P.11ul M on full cooukk nlion (Of any aJitacd dcfcct Of dc>oan mon, uccuoH cl\aran. omJifOP<T 
maontcoancc, onadcquatc (aciln~t> and any put, prnCIIt or future oblopoioou of lhc DncklfJCf and ou rcmoo 

oo the Anociauon ~37.500 cuh (or lhe equivalent in sand) •~ a contribution to beach ocnoumhmcno 

While the board hod ,oe authority to approve lhe J<ttltmcnl, illhcn rcque>tcd • poll o( mcmbcn ,.hO • coed 
on favor or lhc qrccmcnt in &mall &TOUP mmlnas held In febru.vy 1'1116 IIOIOC\Cf, I wtllll JfOUP of 

domnUn& mr1nbcn filtd 11.111 10 onltfV~ on lhc ..nlcmcno lb< judae auoJRcd to the '"' ailed fot 
"rlllcn oommcnu and a moil·on vorc A tourl hcanna wa> ochcdultd for Oclobn 10, 1'1%. to •ot<e 
commenu and objocdons. In addition, another fomuol vorc wu held ala mcmbcr'; mcctong on Ckoobco t I, 
1'1% Oolh voces re11.1hcd In a majority orlhooe vocina rava<inalhctran>ltion Stltltmcno 11oc Juda< Nlcd 
(o'Clfably on lhe Low11.1h in Oc1obcr 1M Auoclallon plan>IO proceed 10olh lhc llatulllon 1> St1 ft•th 111 ohc 

><1tlcmcnt apttmmL 

II 
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INDEPENDENT AUDITORS' REPORT 
ON SUPPLEMENTAL INFORMATION 

Board of Directors and Members 
Sailfish Pol.n1 Property Owncn' and 

Country Club A•>OC:iatlon, Inc .• and Affiliates 
Stuan. Florida 
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Our audit wu rtiAidc for the purpose of formlna an opinion on the basic financial atatemenu talen &> • 

whole. The romblntd ocbcdule of upcndinuu on po.aco 13 and 14 Is supplemental mformatoon 
prr.Knl.ed ro-r purposes of additionaJ analysi.J and (J nol a requirrd pan nf the hn.dc finAncial jiJt l~me.nl\ 

Such informction hu no1 b<<n subjected to the audltin& proccdlm$ applied In the audn of the basoc 
llnanclal.wcmcnu and. accordln&ly, we uprcu no opinion on it 

The oupplcmcntal Information on l'utun: majof n:potn and n:placem<nu on 1'1&<> U and 16 " not a 
required pan of the bask financial mtements of Sailfi>h Point Property Own<r>' and Coontry Club 
Association, Inc., and Affiliates. but is suppkmentol inform•toon required by the Ama ican ln>tllute of 
Ccnalicd Public Acrountants. We have applied ccnain hmnc<l proc<dur«. whteh consostcd pnncopall) 
of Inquiries of manaaemcnt reaanflnstho method> of mcOJurement and pr<>e~totlon of tho IUppl<mcntol 
information. However, we did noc audit the Information and aprcu no o,>inion on u 

IJ 



Sa.ilfJSh Point Property Owners' and ~ 
Country C lub Association, Inc., and Affiliates 8CO Comblntd Scbtdule. of E1peodltvra 
Years Ended Juot 30, 1996 and 199!1 

1996 1995 1996 1995 
Proprny Proprrty Towabou.U:t Townl>OIJ><:I 
Owaen Own<n •• •• 

AIJMbdsaD Sailfisb faial sannab eo1111 SailfiJb &lilll 
Opel"'ltioos--Geoeral Fund 

Malrucnancc and Rcpal11 
Mowing and l'runl"• Conll'IICI ............. s 104,336 s 90,023 s s 
Equipmcnl ............................................ 36.998 14,938 
MoiniCtlallce ConlrKU ......................... 17,971 32,102 
1 enniJ Couns ................ - ... ~ ............. 14,815 
Buildinp .............................................. 14,500 UJSO 65.949 12.)06 
Mainaenon.cc: Gar~&• Rena .................... 14,400 15,629 
Counlry Club ........................................ 13.096 1,745 
Vehicles .... .. ......................... ................. 10,471 22,390 
Roads, Sucelllghts and Walkway• ....... 10,151 9,22 1 8,222 
Pool and S;pa ......................................... 5,378 14,400 s.~1 8,662 
Water Way and Ooclcs ........ ~ ............... 4,ll6 1.S66 4,150 
Sceuriay Cameru .............................. _, 1,919 1,500 
Grounds ................................................ IW llJJ lD I~ 26408 

~~i.ll~ ZZ6.2!!Z UIUftll ssm 
Other Opcraalns Exprnses 

Eleetriehy ............................................. 118,9)7 114,133 1,8117 2,09 1 
Conllict Strviut ................................. 63.601 44,n2 
Wmr and Se-.er .................................. 61,945 52.907 134 887 
Other Food and ~veraac Expcrucs ..... 57,514 54,)78 
Music and Entenalnmen! ...................... 44,785 l 9,4H 
Rt:slaunn1 Supplies .............................. J8,l74 41 ,910 
Propane Gu .......................................... 27,751 24,()0.1 
Clubh~ and Table Decoratloau ........ 17,110 42.200 
Telephone ........................... .. ............ 11,759 IS,64S 
Equipment Rcntab ........................... .... 11,140 18.220 
Kiachcn Supplies and Equlpmenl ......... 1'-608 22.746 
Equipment and Tool Exprnsc ............... 16.175 9.062 
Vehicle F~>tl and OiL ....................... IS,571 IS,667 
Animo.! Trapp ina and Relocation ......... 15,217 IS,OSl 
Plants, Secod and Sod ............................ 7,695 ~.711 

Pool and Spa Supplies .......................... 6,613 6,902 
Other Oprnting ExpciUCI .................... 5,710 8,038 
Building Supplies and Mainlcnonce ..... 4,414 }.012 
China. Olusware and Linens .............. J,l71 4 ,) 13 

Manna Equlpmcnr ................................ J,OOO 
Fct1iliur a:nd Chemicals - .................. , zu zm 

- 99.030 HZ W .1,121 2918 
< . !HJU 5 761912 $ I 12,111 s sa m 



Sailfish Point Prcperty Owners' and 
Country C lub ~iation, Inc., and Affiliates 
Combined Schedule. or Expeadiluru 
Yean Ended June 30, 1996 aad 1995 

Penoand--Geotral Fund 
Sal&r' .. Md Wages ............................. ,_ .. 
Em •O)U Benefits ................................. .. 
Payroll Ta:xe5 ......................................... .. 
UnlfonnJ ................................................ .. 
Other Expenses ....................................... . 
Temporary Help ................................... ... . 

Admlnlslratlon-Gtneral Fund 
lnsul'llllec ............................... - ....... - ....... 
Office Equipmcnl, Suppllu Md 

Expenses ........................................... 
Tax .. and Lkcnscs ................................... 
Profeuional Feu ...................................... 
Architec~ural Review Commhtec 

EKpcnses ............................. - •. - ..... 
LeOJC Payments_ ....... _ .......................... 
Employmmt Experucs .............................. 
a.d Debu .................................................. 
Other Expenses ......................................... 
Mem~hlp Application Review FeeL ... 
Income Taxcs .................... ..... _ ............ 
Education and Scminan ............................ 
Interest Expcruc ........................................ 
Travel and Enlert~inmcnt .......................... 

1996 
Property 
Own en 

Auoclatlog 

s 1,812,006 
257,564 
200,314 

19,715 
M91 
6.415 

5 :Lli U l ! 

s 155,386 

91,500 
73,499 
47.321 

44,118 
l6,65J 
10.$55 
9.185 
8.917 
6,875 
1,891 
1,661 
1,518 
I .l:lll 

L..!YIII~I 

199~ 

Propc:rty 
Owners 

S.llfisb folol 

s 1.754.4$9 
237,6-10 
194.899 
21.817 

s 

s 

$,160 
511 1 

257,780 

82.80~ 
74,493 
2S.892 

48,662 
24.688 
IS,875 
19,7SS 
5,54) 
2,711 

718 
3.~6~ 
1 13 1 
I .2j 

WI 611! 

1996 1995 
Townboum TgwnJK!I!K• 

II at 

Salllilb £alai Sail (j~ l!l:!iDI 

s s 

___ -: 

s 14.674 s ~6.749 

J.9S3 4.283 

J.~ 

81 Q9 

s JlJU ~ ll Il l 

IS 



Sailfish Point Property Owners' and 
Country C lub Association, Inc., and Affiliates 
Supplement.al lnformation on Future Major Repain and ReplacemeniJ 
June30, 1996 

An indqxndc:nl consultina rann conducted a study in June 1994 w csdm11c the rcm1lnlna useful hvcJ and the 
rrpl.le<'ment costt of tho compoMnlt of common propnty. The study..-~ updated by rniiUjlcmcnt ln October 
1996 to rcflcc1 the implcmenli.Lion or emaln major ~tn and ,..,placc:n~enu compktcd afict the date of the 
orialnal .rudy. Repllcemcnt eostt wcte bucd on the cstlma~ costs w repair or repiO« the common propetty 
components at tho end of their useiW Uves. wwning an annual rate of in nation of 3 .S perrcnt and inur«t at 
2.S percent, nee of taxes. "" amouott fUnded for future major repoirJ and • eplaccmcnu. n... ocope of the otudy 
specifically <'!eludes phunbing. ekctrleal wirina. tolepl>ono lines. and the ~ibilhy of env rronmental hUArds. 
lidS of nan.u . o:nd <OCU1Nc1lon defec:tt. Swctural upccu with indeterminable llvcs. ouch .. burldtn¥ woiiJ and 
foundatiotu, abo were excluded from the study. The otudy did nor oncludc 1M common propeny o( the 
TownhOUJCS a: Sallllsb Point. whldl maintains Its own ocparate fund for futun: major rcpaln and replatemcnu. 

The followina information is bucd on the ltudy and pmcnts •IJIIIlflcam rnform11ion abou1 the • ')lnpoMnu of 
common properly. 

E.lllaatcd 
R,.11lalq 
UMMUir Eollm a tcd Futar• 

COMPONENT ()'Bn) IUplacem .. t Coli 

DecklnsfWalkway- Replacc: a s 39.1$6 

El.ulomerlc Dod- Resurface (Ciubhousc·Oolf-IIWU ) 3 '1-,1)) 

lndoorl()utdoor Carpet Replace: 0 I,OSO 

Ooardwalk Occkln&- - Repair I 24 .941> 

Alflhalt Slurry Ca.! 0 91,363 

Steam Ocncratoro-Replacc: It 7,164 

IW AC Uniu-Rtptacc (Clubhouse) 9 126.,070 
A1C Unit- Rcplacc (Beach Club) ( 3,749 

A1C Unit -Rqllacc (S«uritY) I 2.217 

HVAC/AC Unl-<leneral RepWI 4 33,701 

HVAC Uniu-Replacc (Spa) 2 2S .II9 

Ligltt FtXtwes-Rcplacc (Sizttt) a 14, 106 

NC Cooling Tow<t-Repalr/Rcbulld I S.S44 
PumP'&. Valvn-Repl- (V11lowo) 0 5.434 

PumP' & Valva-Repllco ( lrription) I 13,937 

Awnmgo-Replacc I 24.10) 

Patto Fumituro-RqiiLc (Tcnnii) 0 4 ,9S4 
Patio Fumltut1>-Repllco (Pool) I 10•,019 
Play Equipment Replace l 5,731 

Chain Link Fcneo--Repllco (Tcnnt.-Arc.a 2) 2 14 ,103 

Chain Link Fe lice (Tcnni.-Arca t ) 9 28,1)4 
~ing-Rcplacc (Spa Bullc!inal 3 11.256 

Carpeting (Ctubbowc [Jo1.oliJI&ln2 0 ] 1,4C).I 

CI.IJldina- Rcpllco (Vpsttin Offlccs) 0 4 ,499 

Carpctlna· Replace (Oinina Area) 0 46,866 

Roll Out Carpctin lace: (Clubhouse) 0 2.1169 
Tik Flooring-<:lcan/Rcarout (Spa) 9 10.567 

Hardwood Floor R.csurfa« (Clubhouse) 0 1.294 
Vehicle OIIC Mechulism-ltepllco (SecuritY) 0 9. 000 

Video 10 System-Replace (Clubhouse) 0 72.450 

l..&rgc Wat.cr Hcatu-Rcpllco (Ciubbowe) 7 17.036 
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Sailfisb Point Property <hvoe,..• and 
Country Club Assodation,loc., and Affilia tes 
Snpplemeolal lorormalloo on Fulurr Major Rrpaln and ReplarrmrolJ 
Junr 30, 1996 

U liiDIIrcl 
Rrmolnln& 
U•tl•l urr Etllmalrcl f ulurr 

COM PONENT ()flfl) Rrrlocr mrnl Cosl 

Sol11 1101 Walc:r-'t~ (Ciubbou>e) ~ H.~IS 

Water llcatcr/ 1"11 --Rcplli:<' (Ciubbouoc) I ~ .767 

Appllll1<o-R,.placc (Moln Kltchfn) 0 41.400 

Walk In's CondcnW"J-Ikl)lli:f (Clubbou>e) 0 21,462 

Apphll1ctl-Rcplli:f ( ) I 10,712 

Apph111cet-Rcpltc<' (Prod. Kildlcn) I 11.746 

Yogun Madnne-R~ (Kildlal) 0 ll,I H 

Appl.anca (Bcacb Club Klldlcn) I 14,946 

lronn - lkpllcc (Ciubbouso) ) ll.6SI 
l.xercuc Eqvtpmml- Rcplli:f (Ciubbouso) I 22.174 
Fumtlure-Rq>lli:f (l)inlll&) 0 S7.S71 
F""'tlllrc-Rcplac:• (Tfnllis) I 4,4)S 

tumoture-Rq>lac:c (Ciubbouso) 0 uas 
fumotut~· Rq>lacc (Bcadl Oub) s 11.4SI 
Sauna IIcata Rcplli:f (Spa} I 1,)9) 

Walkovmna (Ciubbooae Downstairs) I ll .l41 

Walko>rrinJ-Rt~~'- (Spa BuildanJ) I l,250 

Wolko .. nn& (Din in& Area) 0 7.1)0 

wo~~c.ovmn1 cupou~n omc:u) 0 ) .441 

Wandt<JUm- I s.nz 
Wonc~cJ,o T....-..-RqMKc I 14.)44 

Off"oor Fumo~cplli:f l 16.72) 

Off"occ Equipmcrll-ltcplli:f I 1>.110 
IIUl. Tuncclod<s- I 1.214 
Fmcon,11. CCIIICrC'U Wal 0 l,9SO 

Stucco-Rcpoml l 12,471 

Pool Rcmatcllc 0 10,712 

Poolllcolcr Rcelli:f ) l.)1~ 

f L11 Roof. Asphoh/Orav<l I )4 ,011 

Spa. Rctllc 0 7.211 
Spa Hctlcr- Rcplocc 2 ),717 

Tcnnll Coun Grandstand Replocc 12 4,047 

lmnLI Coun Rnurfaec 0 19.212 

Uultty Vrhocle-Rcplli:f (Tmftls) s <1,'101 

Utlh!l Vdlocla-R!£1- (Sewri!ll I lUll 
Utllt!y Vd,oclo-lkplli:f (Truclt) 0 14,490 

M&lntenancc Vchlcld-Rcplli:f 0 11.746 

Uuluy Vduc (Ocncnl) 2 16.6)1 

Utdoty Vthocld- (Club Can) s Jl,)Q7 

Uulity Vthicln-Repllct ( A linn) 4 20.927 
s 1,291 ,1>41 
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January 17, 1997 

JAMES N. KRIVOK 
ST. JOHN, DICKER & CAPLAN 
500 AUSTRAUAN AVE., SO., STE. 600 
WEST PAL~' aEACH. Fl 33401 

The Articles of Incorporation for SAILFISH POINT SERVICE CORPORATION 
were filed on JanuaJY 17, 1997 and assigned document number 
N97000000267. Please refer to this nuMber whenever corresponding with this 
oHice regarding the above corporation. The certifiCation you requested is 
enclosed. 

PLEASE NOTE: COMPLIANCE WITH THE FOLLOWING PROCEDURES IS 
ESSENTIAL TO MAINTAINING YOUR CORPORATE STATUS. FAILURE TO 
00 SO MAY RESULT IN DISSOLUTION OF YOUR CORPORATION. 

A CORPORAnON ANNUAL REPORT MUST BE FILED WITH THIS OFFICE 
BETWEEN JANUARY 1 AND MAY 1 OF EACH YEAR BEGINNING WITH THE 
CALENDAR YEAR FOLlOWING THE YEAR OF THE FlUNG DATE NOTED 
ABOVE AND EACH YEAR THEREAFTER. FAILURE TO FILE THE ANNUAL 
REPORT ON TIME MAY RESULT IN ADMINISTRATIVE DISSOLUTION OF 
YOUR CORPORATION. 

A FEDERAL EMPLOYER IDENTIFICATION (FEll NUMBER MUST BE SHOWN 
ON THE ANNUAL REPORT FORM PRIOR 'rO ITS FlUNG WITH THIS 
OFFICE. CONTACT THE INTERNAL REVENUE SERVICE .. 0 RECEIVE THE 
FEI NUMBER IN TIME TO FILE THE ANNUAL REPORT AT 1 -60()-829~3676 
AND REQUEST FORM SS-4. 

SHOULD YOUR CORPORATE MAIU NG ADDRESS CHANGE, YOU MUST 
NOTIFY THIS OFFICE IN WRmNG, TO INSURE IMPORTANT MAIUNGS 
SUCH AS THE ANNUAL REPORT NOTICES REACH YOU. 

Should you have any questions regarding corporations, please contact this office 
at the address given below. 

Doris !Brown, Document Specialist 
New Filings Section LeHer Number. 997A00002557 

Diviflion of Corporations· P.O. BOX 6327 -Tall ahnsaee, Florida 323 14 



1Jrpartutrtt1 of &tatr 

• • • , • ..., · "'·''.• l.f.)o' • • , _.,_ - . 
. • . ,·,/· _..-,, , ,,·~· &.; . . 

{.ll ·; . 
~· 1 ·) .. 
~· · ·~ 
~· · ·~ .. 

I certify the attached is a true and correct copy olthe Articles of lncorporRtlon of 
SAILFISH POINT SERVICE CORPORATION, a Aorlda corporation, filed on 
January 17, 1997, as shown by the records of this office. 

The document number olthls corporation Is N97000000267. 

CDib l'n unbrr lllll_ltnnll nnb U1r 
<6rrnt.,Srlll of il! r .Sillu of 1f1oribn. 
nt ~rr. tljr CUtpitol, lltia il!r 
Seventeenth llnv of January, 1997 

~,d.'~ 
~nnbm lbl·#iorflttml 

.$rcrrlllrv offollltr 



ARTICLES OF INCORPORATION 
OF 

SAJLFISII POINT SERVICE CORPORATION, 
A Florida CorporatJon Not for Profit 

ARTICLE I 

Name of !be Co!]X!ratjog. 

?7 ,,,,I , , 7 
1''10: 5t, 

The name o f the corporation shall be: SAlLFISH POINT SERVICE 

CORPORJ, nON, a Florida Corporation Not For Profit, hereinafter referred to as 

•corporation•. 

ARTICLE II 

Principal Office. Mailia& Address and Resjdegt Agent 

Secrjog 1. The principal office of the Corporation shall be loca ted at: 2201 S.E. 

Sailfish Point Boulevard, Stuan, Florida 34996 or at any such other place as may be 

designa ted, from time to time, by the Board of Directors. 

Sectioa 2 . The registered mailing address of the Corporation shall be the address 

of the Corporlllioo's principal office. 

Sec~ jog 3. Resident Agent: The initial Resident Agent of the Corporation shall be 
William C. Whitson, whose address is 2201 S.E. Sailfish Poin t Boulevard, Stuart, Florida 

33496. 

ARTICLE Ill 

Objcru and Purposes 

The oatu re, object and purposes !or which this Corporation is formed, in accorda~>.:e 

\\ith the provisions of Chapter 617, (Corporations Not For Profit Act), Florida Statu:es is 
generally to provide water, sewage treatment and related services for the S.Uifish Point 

Plaooed Unit , Developmeol located in Martin County, florida. In funheraoce of such 

purposes, Lbe Corporation may: 

a. Owo, operate,' govern, administer, manage, and m.UnLain land, facilities, 

equipment and <>ther p roperty. 

b. Purchase, lease or otherwise acquire IIUids or other real property aod personal 

p roperty of every kind and description, and to own, hold, mortgage, pledge. sell, convey. 

assign, take and g.ive options with respect to, lease, exchllllJC and otherwise dispose of, lands 

and other real property and personal property and to transfer right.s and interests in &ucb 
lands and other real property and personal property to other persons, firms, corporations 



or entities, and to mue contracts o! any ldnd or nature whatsoever i.o coooection with such 

lands or other real property and persooal property. 

c. Purchase or otherwise acquire, construct, owu, mortaaae. pledge, sell, exchange 

and olberwise deal in and with machinery and equipment nccesury or useful in tbc wuduct 

of any of its operatioll.l. 

d. Purchase or otherwise acquire stocks or bonds and owu, bold, sell, or otherwise 

dispose of the soodwill, rights, contracts, evidences of indebtedness, assets and property of 

any person, firm or corporation and to uodcrta.kc or assume the whole or any part of the 

oblisatiollS or liabilities of any such person, firm, U$0Ciation or corporation . 

.:. Enter into, make and perform contracts of every kind and description with any 

person, firm, association, corporation, municipality, county, st.ate, body politic or 

governmental entity. 

f. Oversee the general operation and maintenance of the water and waste water 

utility facilities and equipment. 

g. Do and perform all such other acts and things necessary or i.ocidental to exercising 

the objects and purposes set forth herein. 

b. Perform all such other acts and tbing:s pem1itted and to exercise all powers granted 

to a corporation not for profit under tbc Jaws of lbe State o£ Aorida liS tbost Jaws now exiJt 

or as they may hereafter provide. 

ARTICLE IV 

Nog·Profit Natyrs 

The Corporation shaU not exist or be operated for pecuniary profit, and oo part of 

the oct earnings of the Corporation or the oct assets upon liquidation shall inure to the 

benefit of any member. The Corporation. may, however, rtimburse it.s members for acrual 

expellSCS i.ocurred for or on beb.a!I of the Corporation. and pay compensation in a 

reasonable amount to it.s members for acrual services rendered to the Corporation, as 

permjttcd by Jaw. 
ARTICLE V 

Gcpcral Powco 

Secriop l. The operation and activities of the Corporation shall be managed by it.s 

Board of Directors, which sbaU "ave and may exercise all the powers of the Corporation to 

do all such lawful acts and tbit'&J not prohibited by law, or by these Articles and such By· 

Jaws, Rules and RegulatiollS as may be promulgated. 
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Ssctiop 2. The Corporation s.hall have all of the common law and statutory powen 

of a corporation not for profit, including buc not limited to, those powen set forth and 

described in Chapter 617, Florida Statutes, as the ume may be amended from llmc to lime, 
toge ther with or as Umited by, those powen conferred on the Corporation by these Articles 

and the By-laws of the Corporation, all as may be amended from time to time. 

Sec:tjop 3. lbe Corporatloa shall furtbe r have all additional powers as 11.:: ;euooahly 

incident, necessary and inferable ill order to effect any and all of the obj<'cU a.nd purposes 

for whJch the corporation is organized and ill order to operate uullty facilities to provide 

water, disposal of waste water and other Krvices to the Sailfish Point Planned Unit 

Development, ill accordance with the provisions of thCK Articles and such By·laws. and 

Rules a· d ReauJations as may be p romulgated and amended from time to time, including 

but witnoutlimitatioo, the foUowillg: 

a. To do aU such acts as are ncoc.uary, incident o r convenient to tl.c allainme nt of 

the objecu and purposes stt fon h ill these Articles and the By-lnws of the corporation to 

tbc same extent and iS fuUy as any natural person might o r could do: 

b. To p romulgate and enforce rules, re,ulations. By-laws, restrictions, rates and fees 

governillg the UK of the water llld waste water and olher utility facilities; 

c . To provide water and waste water utility services lh roughout Sailfish Poin t; to 

obtain. maintnin and renew all cenificates, permits, tu1d licenses, of whatever nature, which 

may be required or issued by any and all governmental agencies; to eStablish user ra tes for 

water and waste water utility services provided; and to do any olher thing which the Board 

determine: necessary or desirable ill the illt.e rest of the health, safety, welfare and for the 

protection, comfort and convenience of the members IJld olber occupants of Sailfish Point. 

d. To delegate power or powers to individuals or commlllecs designated by the 

Board where sucb is deemed in the interest of the Corpora tion. 

c . To acquire, by gift, purchase or olherwiK, and to lease, bold, seU, mon&age. own 

improo.·e, build upon, operate, maintain, convey, or olbeNise di.spcHC o(. real or personal 

property; to enter into, make, perform or carry out contrac s of every kind whatsoever wilh 

any person, firm, corporation, partnership o r entity: to do any llld all acts occessa ry or 

expedient for carrying on any and all of the activities to effect the objects and purposes set 

forth in these Articles and not forbidden by the laws of the St.atc of Florida. 

f. To fix, levy, collect and enforce payment, by any lawful means, of fees, UKSSmeots 

and cbarges, of whatever nature, to defray the expenses and costs or providing water and 

waste water and other services at Sailfish Point or olberwise effectuating the objecu and 

purposes of the Corporation a11d to create reasonable reserves for 1uch expenditures; to 

charge members and all other ~osen of services rendered or provided by lbe Corporation. 
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g. To pay taxes, fees, IJ!d a.sse•smeots imposed by governmental entities oo or 
against the land, facili ties, equipment or property owned by the Corporation; :o pay &lJ 

office ud other expenses incident to the operation, management. maJntenaoce and eoaduct 
of the affairs of the Corporation. 

h. To borrow money, IJ!d, from time to time, to make, accept, endorse, execute IJ!d 
wue debentures, promissol)' notes or other obligations of the Corporation for monies 
borrowed or in paymf'Dt for property acquired or for any other purposes of the Corporation 
and to secure the payment of such vbligatioos by mortgage, pledge, or other instrument of 
trust, or by lien upon, assignment of or agreement in regard to all or any pan of the 
propeny lW!Icd by the Corporation wherever situated, or by any rights or privileges o f the 
Corpon.uon. 

i. To assess the members for expenses which CIJUIOt be paid from the reglllar user 
charges IUld service fees; to make special assessments against members for the cost o( any 
construction, reconstruction, unexpected repair or replacement of equipment and facili ties 
llld lor capital Improvements to the existing CociliticS provided title is beld by tbe 
Corporation; to assess members for operational deficits or other extraordinal)' or 
unbudgeted items; and to assess mem.bers for the purpose of satisfying any judgment 
rendered against the Corporation. 

j. To purchase insurance coverage for the protection of the Corporation, its officers, 
directors, employees, commlrtees and members. To employ personnel to perform services 
required for the proper management, operation and maintenance of the water and waste 
water utility facilities and to delegate to such personnel all powers and duties of the 
Corporation, except such as are specifically required by these Articles or the By-Ja~~o-s of the 
Corporation to have the approval of the members. 

k. To participate in mergers and coos.olidations with other corporations organized 
for the same or similar purposes or organized to own or operate property of any oarurc or 
to provide services which benefit the members and other residents and occupant.S of SailfiJb 
Point 

I. To generally have &lJ powers llld authority conferred upon a corporation not Cor 
profit by Chapter 617, florida Statutes, as it now pr01oides or as amended from time to t ime, 
and as may be otherwise provided by the Jaws of the State of Florida, except as otherwile 
expressly prohibitec! herein. 

ARTICLE VI 

Membegbjp And Votip& Ri&b ts In The Coqxml!jog 

Section 1. Every person or entity wbo is a record owner of a fee or undivided 
in terest i.o any residential uni t or parcel within the Sailfish Point Planned Unit De"elopment 
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shall be a member of the Co1p0ration, provided, however, each iucb residential unit or 
parcel sball bave ooly ooe membership regard leu of bow many persoM or entities own the 
residential unit or parceL Each member shall be entitled to one vote. Tbe foregoing is not 
intended to include persons or entities who bold an interest merely as security for the 
performance o( an obligation. Membership shall be appurtenant to IJld may not be 
separated from ownership of any residential unit or parcel witbio Sailfish Point. 

Sectiog 2 Each member of thil Co1p0ration is abo a member of the Sailfish !Point 
Property Owner's and Country Oub ~atioo, a Florida Not For Profi t Co1p0ration 
organized u'lder Olapter 617, Florida Statutes to operate and manage the Sailfish Point 
Planned U• ... t Developme.nt in ManiJI County, Florida. Voling for the election or directors 
for this Co1p0radon and for Saillisb Point Property Owners and Country Oub ~ation, 
shall be conducted simulweously by a single vote of the members such tht the directors 
of this Co1p0ration and the Sailfish Point Property Owners and Country Oub Association 
shall be the wne individuals servina for ldeoticaltenns. 

ARTICLE Vll 

Board of Directors 

Secrjop 1. Tbe affairs and property of this Corporation shall be managed and 
governed by a Board of Directors consisting of not leu than nine (9) nor more than fi fteen 
(IS) persons elected by the members. Tbe actual number of directors of tbe Corporation 
shall be equal to the number of directors of tbe Sailfish Point Property Owner's and Country 
Oub Association. 

Sectjoo 2, Tbe manner in which the number of directors may be increased or 
decreased, or vacancies on the Board will be filled, shall be effected in the same maoner 
as provided in the Articles of loco1p0ration, the Declaration of Covenants and Restrictions 
aod 8y·laWJ o( llle Sai16sh Point Property Owners and Country Oub A.uociation. as such 
documents now provide, or a.s amended hereafter from time to time. 

Section 3. A Director must be a member or the spow.e of n member and need not 
be 11 resident of tbe State of Florida. No member may serve as a Director for more thnn 
two(2) consecutive three (3) year terms. 

Section 4. Tbe initial directors or tbe Corporation shall be the persons duly elected 
and currently serving as Directors o( the Sai16sb Point Property Owners and Country Oub 
Association, lac. Tbe terms or the initlaJ directors or the Corporation shall expire 81 the 
snme ·time their term as directors of the Sailfish Point Property Owners and Country Oub 
Association, l.oe. expires. 

Sectjop S. Tbe intent of these Articles is to provide that tbe aUairs of this 
Corporation shall be managed and governed by the wne persoM who manage and govern 
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the affairs of the Sailfish Point Property Ow:oen and Country Oub Aslocia t{oo. lo the 

event aoy eoofiict ambiJulty &ball exist between the terms of these Articles aod provisions 

of the Articles of lncorporatioa, Declarations of Covenants and Restrictions or By-laws of 

the Sailfish Point Property Owner's and Cououy Oub Association relating, in any manner 

whatsOever, to the election, qualilications, term, replacement or removal of the directors of 

tJUs Corporation, aucb coofiict or ambiguity s.'hall be resolved by construing these Articles 

in a mao.oer consistent with the Articles of blcorporation, Declaration of Covenants and 

Restrictions lll!d By-Jaws of the Sailfish Point Property Owners and Country Oub 

Association, lnc. 

Section 6. Elections shall be held lllllually at a time and place as provided In the 

Articles of Incorporation, Dec:IJ.ratioo of Covena.nts and Restrictions and By-uws of the 

Sailfish Point Property Owner's and Counu:y Oub Association. Elections shall be by 

plurality vote, with cumulative voting being prohibited. At the regular ao.oual elections in 

1997 and 1998, any !nidal director of tiUs Corporation whose original term as provided in 

the Article$ of Incorporation, Declaration of Covenants and Restrictions or By-Jaws of the 

Sailfish Point Property Owner's lll!d Col ntry Oub Association expires in the year of the 

election shall be replaced by the election of a director to serve a term of three (3) years and 

any vacancy resulting from resignation, death or removal, shall be filled by the election of 

a director to serve the remaining term of the director whose vacancy is being filled. 

Thereafter, there shall be elected as many directors as there are regular terms of directors 

expiring at such time or as may be required to fill the vacancies existing. Tbe term of the 

director elected to fill such a vacancy shall be for the same period of time u the term of the 

director for whose position on the Board the director was elected; and thereafter, until a 

successor is duly elected and qualified, or until removed from office for cause by the 

affirmative vote by not less than three-fourths (3/4) of all directors or by a majority o f the 

votes of aU members. IC removal i.s effected 111 a meeting, any vacancies created thc•,.by 

shall be filled by the members at the ume meeting. A removed director shall not be 

eligible for appointment to a vacancy or to stand for re-electiun until the next a.nnunl 

meeting of the members. 

Section 7. A majority of the duly elected and qualified members of the Board shall 

consri rule a quorum. 

Section 8. A vote by the majority of the quorum present at a meeting of the Board 

of Directors of the Corporation shall be deemed a '-Ole of the entire Board as to actions 

which may be talcen by a majority vote of the Board. 

Norwitbstandlng the foreaoing, albree-fourth.s (3/-1) vote of all duly elected members 

of the Board shall be required to a athoriu or approve any of the following actions subject 

to approval of the members where requ ired by provisions of rbe Articles: 

a . Merger or consolidation of the Corporation witb another entity: 
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b. Sale, lease, exchange, transfer or other disposition of all or substantially all of the 

Corporation's a.ssets; 

c. Voluntary dbsolution of the Corporation; and 

d. Adoption of a Plan of Distribution of remaining assets upon dissolution of the 

Corporation. 

ARTICLE VIII 

Officea and Commjuccs 

Secriog 1. Officers: The affairs of the Corporation shall be administered by a 

President, Vice President, Treasurer, Secretary and such other Officers or AJsistant Officers 

as the By-Jaws or tho Corporation, or the Board or Directors, by resolu tion, may provide. 

The Pr~ldent, Vice Pr~ldeot and Treasurer shall be elected by the Board from among their 

own number in accordance with the By-laws at the first regular meedn! of the Board and 

thereafter at each reaular aJIJlual meeting of the Board, and shall serve at the pleasure of 

the Board. The same person may bold two (2) offices, the duties of which are not 

incompatible; provided, however, the office of Pr~ident and Vice President shall not be 

held by the same person, nor shall the office of Pr~ident and SecretAry or Assistant 

Secretary be held by the same person. 

Section Z. Comminees: The Board, by resolution, may appoint coauniuees to 

administer and manaae specified aspects of the day to day operations of the Corporation, 

liS the Board, in its cole discretion, deems necessary or convenient. A commillee may 

consist of two (2) or more designated persons, who may be, but are not ·required to be 

members, of the Board. Committee members shall serve at the will of the Board. 

Section 3. Initial Officers: The initial officers of the Corporation and their successor 

officers shall be the same persons duly elected to serve as the officers of the Sailfish Point 

Property Owners and Counll)' Oub Association, IDe. 

Sectjop 4. Fiduciary Relationship: The officers, directors and committee members 

of the Corporation shall have a fiduciary relationship to the membership. 

ARTICLE IX 

Bv-lnws 

The first By-laws of the Corporation shall be adopted by the Board of Directors and 

may be altered, amended or re..clnded by a two· thirds (2/3) vote of the Board. The 

members shall have the right to repeal, change and adopt By-laws and may provide that any 

By-laws made by them may not be altered, amended or repealed by the Board. The 
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members may repeal, change or adopt By-laws at any duly called meeting of the members, 
by a vote in Cavor of said change by no less than two-thirds (213) of the total voting interest 
of the membership. 

ARTICLE X 

A.mendmen:S to the Articles o{ lncorporaljoo 

S-:ctjon 1. AlteratioDJ, amendments or revisions to these Articles sllaJI be 
proj)OSI J and adopted iD the foUowing manner. 

(a) The Board shall adopt a resolution setting forth the proposed 
amendment, and directing that it be submitkd to a vote of the Board at , meetiDg of the 
Board, wbjch meetiDg may oc:eur not less than teo (10) days nor more than sixty (60) days 
from the date of the meeting at wiUch the resolution is adopted. 

(b) A written notice w:ning forth a proposed amendment or a summary of 

the changes to be effected thereby and specifying the date, time and place of the meeting 
at which the Board will vote upon such amendment shaU be conspicuously posted at Sailfish 
Point not less than seven (7) days prior t.o the meeting. 

(c) At such meeting a vote of the Board shall be taken on the proposed 
amendment. The propo$¢d amendment shall be adopted upon receiving the affirmative vote 

of a majority of the full Board of Directors. 

Section 2. Any number of amendments may be proposed and voted upon by tbe 
Board at one meeting. 

ARTICLE XI 

lndemnificariop o( Officers. Pircctoa apd Commjuee Membm 

Section 1. The Corporation shall indemnify any Director or officer made a party or 
threatened to be made a party to any of the foUowing threatened, pending or completed 
act ion, suit or proceeding as follows: 

(a) In any action brought by or on bebaJC of the Corporation against such officer 
or Director, an action of judicial, adm.inistrative or investigative nature based on an act 
alleged to have been commlne~ bJ such Director or officer, in his capacity as sucb or in any 
capacity o( any other association or enterprise in wbicb be served at tbe request of the 
Corporation, the officcr or Director shall be indemnified agairut judgments, lilies, amounts 
paid in settlement, and reasonable expenses, including attorneys' fees, t.ctually nod 
ncce~arily incurred as a result of such action, or any appeal therein, provided such Director 
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or officer acted in good faith in the reasonable belief that such action was in the best 

inte rests of the Corporation aod, in criminal actions or proceedings, without reason.able 

ground for belief tbat such action was unlawful. The termination of any such a.ctioo, suit 

or proceeding by judgme.nt, order, settlement, conviction, or upon a plea of nolo contendere 

or its equivalent shall not, in itself. creitt i presumption that any such Director or officer 

did not act in good faith in the reasonable belief that such action was In the best interests 

of the Corporation or that be bad reasonable grounds for belief tbat such action was 

uolawful. 

(b) In any action by or on beba!I of the Corporation to procure a judgment 

against sucb officer or Director based oo his capacity as 1 Director o r officer of the 

Corporation, or in any capacity of any other Corporation or enterprise in which be served 

at the request of the Corporation, the officer or Director shall be indemnified against the 

reasoa.able expenses, including attorneys' fees, actually aod necessarily incurred by b1m in 

connection with the defense or settlement of such action, or in connection with an appeal 

tbereim, provided such Directo r or officer ncted in good faith in the reasonable belief thlll 
such action was in the bes t Interest of the Corporation. Such person shall oot be entitled 

to indemnification in relation to matters as to which such person bas been adjudged to bave 

been guilty of negligence or misconduct in the performance of his duty to the Corporation 

uoless and ooly to the extent that the adjudicating body shall determine that, despite the 

adjudication of liability, such person is fairly and reasonably entitled to indemnification for 

such expenses whlcb such adjudicating body shall deem proper. 

See1jop 2. The Board shall de termine whether amounts for which a Director or 

officer seeks lodemnlficatioo were properly Incurred, and whether such Director or officer 

acted in good faith and in a manner be reasonably believed to be in the best interests of the 

Corporation, and whether, with respect to a.ay criminal action or proceeding, be bad oo 

reasonable ground for belief that such action was unlawful. Such determination shall be 

made by the Board, by a majority vote of a quorum consisting of Directors who were oot 

parties to such action, suit or proceeding. 

Section 3 The foregoing rights of indemnification lball not be deemed to limit, 

in any way, the powers of the Corporation to indemnify Directors and officers under 

applicable law. 

ARTICLE XII 

Tronyctjons jp Wbjch Directors 
Q Offiqrs Are !ptmsted 

Section 1. No contract or t ransaction between the Corporation and any other 

corporation, partnership, associatloo, or otber organization in which one or more of the 

Directors or officers of this Corporation are Directors or officers, or bas a direct or indirect 

financial interest shall be invalid, void, or voidable solely for this reason, or solely because 
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the DirectOr or officer is present at or participate$ in the meeting of the Board or 
committee thereof which authorized the contract or traDJaction, or solely becauu the vote 
of uid officer or Director is counted for such purpose. No Director or officer of the 
Corporation shall incur liability by reason of the fact that said Director or officer may be 
interested in any such contract or transaction. 

Section 2. lntere1ted DirectCI'I may be counted in determining the presence of a 
quorum at a meeting of the Board or of a committee which authorized the contract or 
transaction. 

5ectiog 3. Notwithstuding the foregoing, any Director or officer of Corporation 
shall have a duty to disclose to the Board a.nd to all officers that such officer of Director is 
also an officer or director of or bas a fi.Dancial interest, direct or indirect, ill any 
orgllllization with which the Corporation proposes to contract or to enter into :1 transaction. 
Such disclosure aball be reflected in the mlnutu of the meeting at which any vote on a 
proposed contract or triJIIIct.ion with IllY orglllliution in which an officer or Din~ctor of the 
Corporation has any interest 

ARTICLE XIII 

Dlssolutiog of the Coroora1ion 

5ectioo !. Upon dissolution of the Corporation, all of its assets remainiog after 
provision for credi!ors and payment of aU costs and expenses of such dwolutioo sball be 
distributed to the Sailfish Point Property Owners and Country Oub Association, Inc. for the 
benefit of the members. 

Sectjog 2. The Corporation may be dissohed upon a resolution to that effect 
which bas been approved by three-fourths (3/4) of the Directors and confirmed by an 
affirmative vote of not less than a majority of aU the members. The Bo~rd may require, as 
n condition to its resolution approving dissolution, that the CJrporatioo petition the circuit 
court of the county where the principal office of the Corporation is then located, {or n 
decree of dissolu•ion, the procedure for which petitions are set fonh in Section 617.1431, 
Florida Statutes., or other statute of similar import. · 

Section 3. ln oo event shall the Corporation be dissolved nor shall it dispose of 
its land, facilitiuiJid equipment, except to an organization or entity which will be obligated 
to continue to operate and maintaiu the utility s.ervices being provided by tbe Corporation 
to owners and residents at Sailfuh Point and after first receiving approval fr~!l"' the Board 
of Country Commissioners of .ilartiJI County, Florida. if required by Martin County 
ordinances and regulations, and written approval of the Florida Public Service Commission, 
if required by law. 

ARTICLE XJV 
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Corporase E:gS1cnce 

The term for which the Corporation is to exist is perpetual, unless the Corporation 
is sooner terminated pursuant to the terms of these Articles of Incorporation. 

The undersigned, being lbe Subscriber and incorporator of lbil Corporation, for the 
purpose of forming this oot·for·pro6t Corporation u11Mr the laws of the State of Florida, 
bas executed these Artic!CJ of Incorporation this .i!t!!::day of January, 1997. 

Signed, sealed and delivered 
in the presence of: 

Signa ure 

Print Name 

STATE OF 1:1~-ttf..N 
COUNTY 0 F 'fJ;1. ;;jc:,J 

) 
) SS: 
) 

Subscriber: 

Sailfish Point Property Owner and Country 
Oub Association, lac. 

By: liaJLrl~ 
Harold Hansen, Prelident 

I HEREBY CERTIFY that on this drly penonally appcored before me, the undersigned 
Harold Hansen. liS the Pr«ldent of SaUfuh Point Pr.)pcrry Owners' and Country Club. Association. 
Inc., a<Fiorida Not For Profit Corporation, and who executed the foregoing Articles of Incorporation 
before me nnd acknolwcdged thllt he executed t.hc same freely YJd voluntllrily for the purposes 
therein expressed. Harold Hansen Is pcrsoiiAI!y known to me _Y_ or h4s produced ---
_____ liS idcntific:uion. 

WITNESS .my hand and ortid al 5.£111 at vl:tl~ ,u::C 
County, '-11'1-l. d."-' . this _f/!Ti-d_ ay of ? ?Srt£M.-'if 

Notary Public 
Printed Name: 
My Commission Expires: 

II 

' 1997. 



C::RTJFJCATE Of DESIGNATION OF 
REGISTE.RED AGENT I REGISTERED OFFICE 

Purs11ant ro the provisions of Section 617.0501, Florida Srarutes, the undersigned 

Corporation, organized under the laws of the State of Florida, submits the following 

statement designating the Registered Office a.od Registered Agent, in the State of Florida. 

1. The name of the Corporation ia: Sailfisb Polnt Sc:rvice Corporation. 

2. Tb name and address of the Registered Agent is: 

Willlam C. WbiiSOn 
2201 S.E. Sailfisb Point Boulevard 
Sruart, Florida 34996 

Having been named as Registered Agent aod to accept service of process for the 

above stated Corporation at the place designated in this Certificate, I hereby accept the 

appointment as Registered Agent and agree to act in this capacity. I funber agree to 

comply wilb tbe provisions of all statutes relating lo !be proper and complete performance 

of my duties, aod I am familiar with aod accept the obligations of my position as registered 

agent 

William C. Whi tson 
Dated: 1 : 11./1 ~] 

,.., 
._;:, . _, -
'-. 
. .; 
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