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March 21 , 1997 

Division of Recorda and Reporting 
Gunter Building 
2540 Shumard Oak Boulevard 
Tallahaaaee, Florida 32399·0870 

Re: Docket No. Mt•e-EQ 

Dear Ms. Bayo: 
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Enclosed for filing and dlttrlbutlon are the originel and fiheen copies of FIPUG's 
Prahaerlng Statement In the above docket. I have also enclosed a dlak In WordPerfect 
5. 1 format. The Prehearing Statement Ia entitled FIPUG.PHS. 

Please acknowledge receipt of the above on the extra copy enclosed herein and 
return It to mo. Thank you for your e11l1Jtence. 

Sincerely, 

CAF 

CMU---

~ ~~.~~-~~ 
Vicki Gordon Kaufman 
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BEFORE THE FLORIDA PUIIUC SBVICE COMMJSSION 

In re: Petition for expeditad approve! 
of agreement with Tiger Bay UrrtiWd 
Partnership to purchaM Tiger Bay 
cogeneration facility and termlneta 
related purchased power contracta by 
Aorida Power Corporation. 

l 
l 
l 
l 
l 
l ____________________________ ) 

Oocltet No. 970096-EO 

Filed: March 21, 1997 

THE FLORIOA INDUITIM1. POWQ YHM ABOVP'S P8EHE.ARINQ STATEMENT 

Purauantto Order No. PSC-97-0173-PCO-EQ, the Rorldalnduatrial Power UMra 

Group (FIPUG) f:les ita Prahearing Statement. FIPUG reMrvn the right to amend the 

poaltiona lilted herel.n and/ or to t.ka eddltlonal poaltlona up to and Including the tlme 

of the Prehearing Conference In thla docket. 

A. APPE,AMNCES: 

JOHN W. McWHIRTER, JR., McWhirter, Raevea, McGlothlin, Oavldaon, 
Rief & Bakaa, P.A., P.O. Box 33150, Tampa, Florida 33801 ·3360 and 
VICKI GORDON KAliFMH', McWhirter, Reevn, McGlothlin, Oavldaon, 
Riaf & Bekaa, P. A ., 117 South CJaclldan Street, Tallahanee, Florida 
32301 

On Bthllf of tbt Rodda lndYitrttl Pow. YHrt Qroyp. 

B. WJJNEIHI: 

Wbpe•• 

Randall J . Falkenberg 

C. E)(HII!TJ: 

flhlhttt 

Falkenberg reaume 

Economic Analyaia of 
Tiger Bay PropoaaJ 

lybltc1 Mtntr 

S.naflta/detrlmenta 
of propoaed tranaectlon; 
method of recovery 

Falkenberg 

Falkenberg 

•uu•• 
8·25, 27 

Dtacdadoo 

Oualiflcatlona (RJF·1 l 

Economic analyala of 
propo~al IRJF·2l 

DOCUI"r 'i' I ' I" ' r!l f'AiE 

030 18 HAR21:;; 

fPSC~RECORDSIREPORTING 



• ,, 

c 

EII'M' 
Deferral and Racovary 
of T•mlnation Com 

FPC Reta Caaea. 
Surcharge Rttqunta 

Wl1nta 

Falkenberg 

Falkenberg 

p, 8TATQIENT OF MIIC polllJON: 

Dtscdptlon 

llluatratlon of deferral 
& recovery of coaa 
(RJF-3) 

Comperlaon of FPC rate 
caae & aurcharge 
reque11a (RJF-4) 

Tbt flort4e h"re!rW Ppw• u.,. Qrnem'• lllttmtnt pt h* Polhkto: 

FPC's proposal to require ratepayers to finance the termination of aaveral power 

purch1ae contracts with TBlP and boy the Tiger Bay facility for FPC over a ahort time 

period Ia not a good deal for ratep1yera, •• preaently atructured. It will take too long 

for ratepayera to receive any benefla from thla trenaactlon. If they ever do. 

E. STATEMENT OF IIIUE8 AND POifDONI: 

1. IssUE: Hae Florida Power Corpor1tion provided adequate a11urances 

regarding the operation., reliabUity of the Tiger Bay generating ftcillty? 

FIPUO: No poeltlon at thla time. 

2. !SlUE: Haa Florida Power Corporation provided adequate a11urencee 

regarding the financial viability of the Tiger Bay generating facility? 

FleuO: No poaltlon et thla time. 

3. ISSUE: Ate Florida Power Corporation'• projection• of non·fuol oportting 

expenaet reason1bla? 

FIPUO: No poaldon lrt thla time. 

4 . IUUE: Haa Aorida Power Corporation provided adequate a11urancea that 
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sufficient natural ;as pipeline capacity will be available to transport natural gas to the 

Tiger Bay facUity1 

BPUO: No position at this time. 

6. !H UE: Ia Florida Power Corporation's fuel price foracaat reasonable 7 

FIPUO: No poaltlon at thla time. 

6. llltJE: Are Florida Power Corporation' 1 financlel aasumptlona reaaonable7 

FIPUO: No po-'tlon at this time. 

1. ISSUE: What Ia the appropriate annual eccrualamount for the provlalon of 

final dlamantlement of the Tiger Bay f acility? 

F!PUO: No poaltlon at thia time. 

8. !H UE: Whet 11 the approprlete remaining life, net aalvage. reaerve, and 

reaultant depreciation~ for the Tiger Bay facility? 

BPUO: 

9. !HUE: 

The multl·mlllion dollar lnveatrnent related to the purchase of the 
plant should be treated like any other plant investment. 
(Falkenbelg) 

Are the purchase power agreement termlnetlon pay menta properly 

clauified u an ecqulaition lldjuatment7 

FIP\10: No. !Falkenberg) 

10. ISSUE: Ia there an ecqulaitlon adjuatment aaaocletad with the purchaae of 

plant fecillti .. 7 

APUO: No. (Falkenberg) 

11. !SlUE: Shoutd FPC be required to perform an original coet atudy for the 

Tlger Bay generating plant to determine the appropriate amount of lnveltment and 

3 
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r .. erve to lnc:Judeln Account 1011 

FJpUCI: Yea. (Felkenberg) 

12. !HUE: Ia Aorlda Power Corporation'• propoaal to purcnaae the Tiger Bay 

facUlty and ~the rei~ power purohue egreementa prudent7 

f!pYQ ; 

13. !SlUE: 

No. M to the purcha ... the price appeara to be more than 60% 
higher thwl the coltl of planta now under conmuotlon and It 
woUld be necetury for FPC to prove prudence 11'1 Ita next rate 
caM. M to the contract buy out, the five-year purcha" period 
through a aurcharge It unfelt to custo,ara. (Falkenberg) 

Should the Commission epprove the purch... egrMment for 

Aorida Power Corporation to purchiM the Tiger Bay facility and terminate the related 

power purcheM egrMmtnU7 

fiiJUQ: 

14. !SlUE: 

No, not 81 preMntly structured. If the Commiaslon wanta to 
approve this ttanaactlon, It should hold ratepayera neutral and 
enaure that the propoaal Ia Hit-financed as outlined in Mr. 
Falkanberg'a teatlmony. (Falkenberg) 

Should the Commission approve recovery of the fuel costs 

associated with the Tiger Bay Facility through the Fuel and PurchaMd Power Cost 

Recovery Cleuae7 

FIPUG: 

16. ISSUE: 

No, the post-acqultltlon com oi the Vastar gal contract are much 
higher than the cost of the coal-fired energy on which the contract 
Ia baled. Theta additional com should not be borne by 
ratepayare. (Falkenberg) 

Should the Commission approve recovery of the natural gea 

tranepo!Utlon cotta usoc:leted with the Tiger Bay Facility through the Fuel and 

Purchased Power Colt Recovery clauM7 

FIPUO: No. (Falkenberg) 
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18. !HUE: What 11 the appropriate method for recovering the coet of the Tiger 

Bay generating facility? 

FIPUO: 

17. ISSUE: 

The lnveetment releted to the purchase of the plent ehould be 
treated like any other rate beee inveetment. (Falkenberg) 

What 11 the approprl1te method for recovering the cost of 

terminating the power purchiH agreement•? 

FIP\JO: 

18. ISSUE: 

Auuming the Commiealon approval this trenuctlon, the coete of 
terminating the power purchaee contracte, ehould be chergad to 
ratepayan beead on the currant contract payment• and any 
unrecovered tarmlnetion charges 1hould be deferred. (Falkenberg) 

What Ia the appropriate method of recovering the coat of the 

Materials & 5\lppllea Inventory? 

f!PUO: 

19. ISSUE: 

Materfall end IUppllee ehould be treated as they would with any 
other FPC power plant. (Falkenberg) 

Should the revenue from the steam ulae agreement be credited 

through the Fuel and Purchaeed Power Colt Recovery Clauea? 

FIP\JO: 

20. !SlUE: 

Allumlng the Comml1elon approves the traneactlon in soma form, 
yee. (Falkenberg) 

Whet 11 the appropriate amortization period for recovering the coat 

of the Tiger Bay generating facility? 

FIP\JO: 

21 . ISSUE: 

The appropriate amortization period for the plant Ia twenty·aeven 
yeare (the remaining life of the plant) . CFalkenber.g) 

What II the epproprfate amonJution period for recovering the cost 

of terminating the power purchua agreement.? 

FIP\JO: The awoprleta period for recovering contract termination charg81 
is 11 long aalt takae 10 that ratapayara remain Indifferent to thl1 
trannctlon. (Falkenberg) 
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22. ISSUE: Should Aorida Power be granted the latitude to manage the 

collection of the purchaae price over the amortization period? 

FIPUG: 

23. ISSUE: 

BPUG: 

24. ISSUE: 

Aaauming the trenaaction Ia approved In Ita preaant form, no. The 
Commlaaion ahould delineate how the purchase price will be 
amortized at the outaat of the tranaactlon. (Falkenberg) 

Will the contract buy out and plant purchase cause rate shock? 

Yea, the ahutdown of Cryatal River 3 h11 added $90 million to 
FPC'a fuel recovery coati. Thia tranaaction will increase fuel 
com further. The Tiger Bay tranaactlon ahould bepoatponed until 
cuatomera have had the opportunity to recovery from the shock 
of d .. llng with the nuclear dfaaater. (Falkenberg) 

Will the propoNI Impact economic development within Florida 

Power Corporation'• aervlce eree7 

FJPUG: 

25. IS§UE: 

Industry? 

F!PliG: 

26. ISSUE: 

Yea. High load factor induatriel and commercial cuatomers will 
have to pay more now and walt at leaat 16 years to break even. 
When other utilities are conalderlng load retention rates, this 
propoaal will have a chilling competitive effect on economic 
development In the FPC aervfce area. (Falkenberg) 

Whet Impact will this proposal have on competition In the electric 

Thia proposal Ia anti-competitive. FPC fa aaking currant ratepayers 
to aubsidlze Ita competitive future by paying for this transaction 
on a greatly accelerated beals. (Falkenberg) 

Whether it II premature for the Florida Public Service Commiaalon 

(the *Commfsaion•) to conafder the Petition f iled by Florida Power Corporation ("FPC") 

until Tiger Bay Umited Partnership ("TBLP"I h111 obtained VGM's conaenta as required 

by the terrm of TBLP'1 Gas Sales and Purchaaa Contract with VGM (the "Gas Safer 

Contract*)? 
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. .. . .. 

FIPUG: No poaltlon at this time. 

27. !UUE: Should thla docket bet cloaed? 

FIPUG: If the Commlnlon denlea the petition or is Inclined to approve this 
trenaectlon, Mr. Falkenberg' a propoaalahould be adopted and this 
docket lhould be closed. (Falkenberg) 

F. SDPULATED ISSUES: 

None at thla time. 

G. PENDING MODONS: 

FIPUG haa no pending mo~iona. 

H. OTHER MAmM: 

None at thla time. 
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JOHN W. WHI , 
McWhirter, Reevet, Me thlln, 
David~. Rief & Bakes, P.A. 

Post Office Box 3360 
Tempe, Aorlda 33601 -3360 
Telephone: (81 3) 224-0888 

VICKI GORDON KAUFMAN 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakes, P.A . 
117 South Gadaden Street 
Tellahaaaee, Aorlda 32301 
Telephone: (9041 222-2526 

Attomeya for the Florida Industrial 
Power Users Group 
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I HEREBY CERT1FY that a true and correct copy of the foregoing FIPUG 
Prehearing St.tement n .. been fumiahed by "hand delivery or U.S. Mail to the 
following this 2bt day of March, 1997: 

•Lorna Wagner 
Division of Le;gal Services 
Florida Public Service Commlulon 
2640 Shumard Oak Boulevard 
Gunter Building, Room 370 
Tallahassee, Florida 32399-0850 

Roger Howe 
Office of Public Counsel 
c/o The Florida l.egl~re 
111 Welt Madiaon StrHt, Room 812 
Tallahassee, Florida 32399-1400 

James A. McGee 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, Florida 33733-4042 

D. Bruce May 
Karen D. Walker 
Holland & Knight 
Post Office Drawer 810 
Tallahaaaaa, Florida 32302 
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Petrick K. Wlgglna 
Wlgglna & Vlllacorta 
Poet Office Box 1667 
failahaaaee, Florida 32302 
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