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DATE: MayS, 1997 M 
TO: Tom Williams, Division of Communications 0 f A'-' 
FROM: David 1. Draper, Division of A~tlna ~Finane~ ~ysis ~ ~· , f 
RE: I>oc:b:t No. 910t9S-TX, Local Line America, lnc .• Fma.ocial Aualysas for; itate 

Application for Altematlve Local Exc:ba.Qae Telecommunications Service 

Section 364.337 (1), Florida Swuses, requires lhe foUoq: 

The commlssion shall JPDl a c:atificale of IUihority to provide alternative local excban,ae 
service upon a lhowq lbat the appliwu bas Alfrtelenl technlc&l, fma.oclal , and 
manaaerlal capabUity 10 provide aucll serviu In tbe geographic area proposed to be 
served. 

Also Section 364.01 (3) and (4) ltltes that: 

and 

(3) The Legislature f&nds that tbe competitive provision of telecommunications service. 
including local cxchanae telecommunic:atioos service. is in the public inlett$1. 

(4Xd) 1be coour:ssioo sba11 ~.urcise its exclusive Jurisdiction in order to: (d) Promote 
competition by encouraJin& o:w enuants imo telecommunications marlc.ets . . . 

Regarding the showing of fUWICial capability. the Finance staff bas analyz.cd the unaudited 
financial rtatements of Local Line America, lnc. (U.A) for the period endina December 31 . 
1996. An audit could change ooe's oplnlon of the company's financial condition. As t.'le 
attached schedule shows, ll.A has adequate liquidity and suffiCi.enl common equity but generated 
a negadve net income. --

-~In lhis IDAttcr; lLA is asJdni for a certificate to pro·vkle alternative local excqc 
APP ___ telecommunications service. Staff notes the limited narure of the application and that no 

customer provided funds appear to be at risk. For purposes of JBntinJ a cenifJCite based on 
CAF _ _ .,...ihe fma.ocial information provided, the fUIIliCial capability appears adequate. The applicant 
CMU attests to its financial capability to provide and maintain the proposed telccoll1li1Wlicatiom 
CTR ----llrvice. In lddidon. tbc ooompiiiJ)' will be a IWltchless reseller that wUJ l.ncur few costs and will 
EAG generate sufficient internal capital to provide and maintain 'lbe requested services offerings. 
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Based on lhis showing, tbe tppllcad appears to meet lhe financial capability standard of Section 
- --n364.337, Florida Statutes. 
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DOCKET NO. : 97049. 
LOCAL LINE AMERICA, INC. 

LOCAL EXCHANGE TELECOMMUNICATION 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Meaningful Figure 

AS 
OF 

12131/96 

$16,270 

0 

NMF 

16,270 

16,270 

0 

16,270 

100% 

(8,730) 

NMF 

• 
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