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ouality of Service 
I1sue 1; Is the quality of 1ervice provided by Point Water and Sewer, Inc. 
in Clay County 1ati1factory? 
Recommendation: Y••· The quality of •ervice provided by Point Water and 
Sewer, Inc. i• con•idered 1ati1factory. 

APPROVED 

COMMISSIONERS ASSIGNED r Full Commi11ion 

CQMMISSIQNBRS' SIQNATUBBS 

DISSINTING 

PSC/RAR33{5/90) 

OOCUHE~ i '1 1.:~ :H· R · DATE 

0 It 6 5 5 HAY -8 ~ 

fP~C -Rt: C : hl.tS/ R[POH TING 



Vot& Sheet 
Docket No. 961434-WS 

· May 6, 1997 

Used and Oteful 
Issue 2: What portion• of water and wa1tewater plant1-in-1ervice are u1ed 
and useful? 
Recommendation: The water treatment plant i• 57.61\ u1ed ~nd u1eful. The 
water di1tribution 1y1tem i• 80.95\ u1ed and u1eful with the exception of 
account number 334, which 1hould be 100\ u1ed and u1eful. The wa1tewater 
plant it 81.33\ u1ed and u1eful with the exception of account number 363, 
which i• 100\ u1ed and u1eful. The collection 1y1t.m i• 80.95\ u1ed and 
useful with the exception of account number 363, which i• 100\ u1ed and 
useful. 

APPROVED 
I11ue 3: What i• the appropriate average amount of te1t year rate bale for 
each 1y1t.m? 
Recommendation: The appropriate average amount of te1t year rate ba1e for 
Point Water ~ Sewer i• $4,148 for water and $4,860 for wa1tewater. 

APPROVED 
Ittue 4z Should an aoqui1ition adju1tm.nt be approved? 
Recommendation: No, an acqui1ition adju1tment 1hould not be included in the 
calculation of rate bale for thi• utility. 

APPROVED 
Cost of Capital 
I11ue 5: What it the appropriate rate of return on equity and the 
appropriate overall rate of return for thi1 u tility? 
Recommendation : The appropriate rate of return on equity i• 11.88' with a 
range of 10.88\ - 12.88\ and the appropriate overall rate of return i1 8.65\ 
with a range of 8.65\ - 8.66\. 

APPROVED 
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Net Operating Incoa• 

• 
Ittut 61 What art the appropriate te1t year operating revenue• for each 
system? 
Recommendation: The appropriate te•t year operating revenue• are $13,685 
for water and $13,685 for wa1tewater. 

APPROVED 
Issue 7: What i• the appropriate te1t year lo•• for each 1y1tem? 
Recommendation! The appropriate te1t year lo11e1 are $3,521 for water and 
$11,869 for wa1tewater. 

APPROVED 
Is1ue 8: Should the Commi11ion approve the operating ratio methodology 
permitted in Rule 25-30.456, P.A.C., to be uaed for calculating the revenue 
requirement• for PWS water and wa1tewater ay1tema and, if 10, what i• the 
appropriate margin? 
Recommendation! Yea, the Commi1aion •hould approve the operating ratio 
methodology for calculating the revenue requirement for the water and 
wastewater ayatema. The margin i• 10' of operating and maintenance 
expenaea . 

DENIED 
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Issue 9 : What are the appropriate amount• for operating axpenae for each 
syatem? 
Primary Recommendation• U•ing the •operating ratio method,• the appropriate 
amounts for operating expense• for PWS are $17,446 for water and $26,223 for 
wastewater . 

DENIED 
Alternate Recommendation : Using the •rate baae method,• the appropriate 
amounts for operating expenaes for PWS are $17,389 for water and S26 , 133 for 
wastewater. 

APPROVED 
Revenue Requirement 
Issue 10: What is the appropriate revenue requirement for each syatem? 
Primary Recommendation: The appropriate revenue requirement•, ueing the 
•operating ratio method• for PWS, are $19,005 for water and $28,564 for 
waatewater . 

. ,... .... ,.,: ... NIED . . , ft-. ·. :. , ...... 

Alternative Recommendation: The appropriate revenue requirement&, using the 
• rate baae method• for PWS, are $17,748 for water and $26,553 for 
wastewater . 

APPROVED 
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Rates and Cb&rqel 
I11ue 11: What i1 the appropriate rate 1tructure and what are the 
recommended rate1 for thi1 utility? 
Pr1mery Recommendation• The recommended rat•• are detigned to produce 
revenue• of •1t,005 for water and •28,564 for wattewater. The approved 
rate1 thould be effective for ••rvice rendered on or after the •tamped 
approval date on the tariff aheet purauant to Rule 25-30.475(1), P.A.C., 
provided the cu1tomer1 have received notice. The rate• •hould not be 
implemented until proper notice haa been received by the cuttomer1. The 
utility ahould provide proof of the date notice wa1 given within 10 daya 
after the date of the notice. 

DENIED 
Alternative Recommendation• The recommended rat•• •hould be de1igned to 
produce revenue• of $17,748 for water and $26,553 for wa1tewater. The 
approved rate• 1hould be effective for 1ervice rendered on or after the 
atamped approval date on the tariff 1heet pur1uant to Rule 25-30.475(1), 
P.A . C., provided the cu1tomer1 have received notice. The rat•• 1hould not 
be implemented until proper notice hat been received by the cu1tomer•. The 
utility ahould provide proof of the date notice wa• given within 10 day• 
after the date of the notice. 

APPROVED 
Issue 12: What i1 the appropriate amount by which rate• 1hould be reduced 
four year• after the ••tab1ilhed effective date to reflect the ramoval of 
the amo.·tised rate oa•• expen•• required by Section 367.0816, P.S . ? 
Recommendation& Revenue• •hould be reduced by a total of $1,647.12 and 
$2,215.71 annually for water and wa1tewater, retpectively, to reflect the 
removal of rate ca•e exp•n•• gro•••d up for regulatory a•••••ment f••• which 
are being amortized over a four-year period. The effect of the revenue 
reduction re1ult1 in the rate deer••••• 1hown on Schedule No1. 4 through 4C. 
The deer•••• in rate• thould become effective ~ediately following the 
expiration of the four-year rate ca•• expen•• recovery period, pur1uant to 
Section 367.0816, P.S. The utility 1hould be required to file reviled 
tariff• and a propo1ed cu1tomer notice let ting forth the lower rate• and the 
rea1on tor the reduction no later t h&n o e month prior to the actual date of 
the required rate reduction. 

APPROVED 
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Other IIIUel 
I11ue 13: Should the utility be required to reconcile it• book1 and recorda 
to the Commi••ion order a• well a• maintain th .. in conformity with the 1984 
NARUC Unifo~ Sy1t .. of Account• (OSOA)? 
Recommend&tionz Ye1, the utility 1hould be required to reconcile it• books 
and record• to the Cammi••ion order a• well a• maintain th .. in conformity 
with the 1984 NARUC Uniform Sy•t .. of Account•. 

APPROVED 
I11ue 14: Should the recommended rat•• be approved for the utility on a 
temporary ba•i• in the event of a ttmely prote•t filed by a party other than 
the utility? 
Recommengationr Ye•, the recommended rate• •hould be approved for the 
utility on a temporary ba•i• in the event of a timely prote•t filed by a 
party other than the utility. The utility •hould be authorized to collect 
the temporary rat•• after 1taff'• approval of the ••curity for potential 
refund, the propo•ed cu1tomer notice, and the reviled tariff 1heet1 . 

APPROVED 
I••u• lSz Should thi• docket be clo•ed? 
Recomaendationz No. Upon expiration of the prote1t period, if no timely 
prote1t i• received from a •ub•tantially affected p•r•on, thi• docket •hould 
remain open for an additional 90 day• from the i••uance date of the order to 
allow the utility time to complete pro forma in•tallation of the 2• meter 
recommended in I••u• 3. After the utility ha• complied with the order in 
all re•pect•, and ha• 1ubmitted and ha• had approved reviled tariff •heet• 
reflecting the Pha1e II rate•, thi• docket •hould be clo1ed 
admini•tratively. However, if the utility fail• to timely complete the 
afor .. entioned pro forma addition•, 1taff will prepare a follow-up 
recommendation . 

APPROVED 


