
Mailing Address 
300 Norcross Strtet 
Roswell, Georgia 3007~ 

e Katherine Mauldin Hunter e 
Attorney at Law 

1080 Holcomb Bridge Road 
Building 100 - Suite 300 

l'c:tc,Jhl•ll' 71f~l 
Fac:dmllt 71~7327 

U rC'n'l«l ln (;A & VA 

May 6, 1997 
DEPOSIT OA TE 

Division of Communications. Certification 
& Compliance Section 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0866 

Dear Commission: 

D 52 2 • · MAY 12 1997 

Enclosed please find an application for Annox. Inc. to operate as an Alternative l.oenl 
Exchange Service within the State of Florida. Annox is currently operating in rcnncsscc and is 
very excited about moving into florida. Please contact us if any questions or additional 
information is required so we can fulfill your request as soon as possible. 

Thank you and we look forward to working with the Commission throughout the 
certification process. 

Sincerely, 

~vi<.~ 
Katherine Mauldin Hunter 
Attorney for Annox. Inc. 

001-uMl NI WJ. 



1. This is an application for {check one): 

(x) Original authority (new company) 

( ) Approval ot transfer (to another certificated company) 
[Xamole, a certificated company purchases 
an existing company and desires to retain 
the original certificate authority. 

( ) Approval of assi~t of existing certificate (to a 
noncertificated company) 

Examole, a non-certificated company 
purchases an existing company and desires 
to retain the certificate of authority 
rather than apply for a new certificate. 

( } Approval for transfer of control (to another certificated company) 

txamole, a company purcha~es 51% of a 
certificated company. The Commission must 
approve the new controlling entity. 

2. Name of applicant: 

Ann ox , Inc . 

3. Na.e under which the applicant will do business (d/b/a): 

Same , Annox , Inc. 

4. If appltcaule, please provide proof of fictitious name (d/ b/a) 

registration. 

Fictitious name regi stration number: _n;.../a _____ _ 

5. A. National 11a1l ing addt•ess including street name, number, post office 

box, city , state, zip code, and phone number. 

6509 Highway 41-A 1800-770- 7785 

P. O. Box 230 
Pleasant View, TN 37 146 

B. Florida mailing address including street nante , number, post 

off ice box, ci ty , state, zip code, and phone nu.ber. 

FORM PSC/C"U 8 (11/95) 
Required by Chapter 364.337 F.S . 
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Attn : Scot t 1.1 ndsay , ~:11q . 

1407 J> fedmont nr , , Ens l 

Tn l lohnt~ t~ cc , rt. )!31.! 
OH 

1' . 0 . Box 14 .l 67 
Tallahassee , Fl. Jl3 17 

904-386-2 171 



. . 

6. Structure of organization: 

Individual 
Foreign Corporation 
General Partnership 
Joint Venture 

(X) 
( ) 
( ) 
( ) 

Corporation 
Foreign Partnership 
Limited Partnership 
Other, Please explain _____ _ 

7. If applicant is an individual, partnership, or joint venture, please 

give na.e, title and address of each legal entity. 

n/a 

8. State whether any of the off1 cers, d1 rectors, or any of the ten 

largest stockholders have previously been adjudged bankrupt, 

.entally inca.petent, or found guilty of any felony or of any crime, 

or whether such actions •ay result from pending proceedings. If so, 

please explain. 

none, no t npp l ll'nbJ,. 

9. If incorporated, please provide proof from the Florida Secretary of State 

that the applicant has authority to operate in Florida. 

10. 

11. 

12. 

Corporate charter number: _ ______ _ 

Please provide the na.e, title, address, telephone nUNber, internet 

address, and facsimile number for the person serving as ongoing liaison 

with the Commission, and if different, the liaison responsible for this 

application. Katherine Mauld i n Hunter 770- 640-978 1 (o fflcc ) 

At torney ut Law 770-640- 73~7 (facHlmf Jc) 

300 Norcross Street 
Roswell , CA 3007S 

Please list other states in which the applicant is currently providing or 

has applied to provide local exchange or alternative local exchange 

service. fen ncssec - Currentl y provld l nM se r vlc~ . 

(:cor g ia & Kentuc ky - Appli ca ti ons pendlnK . 

Has the applicant been denied certification in any other state? 

please list the state and reason ror denial . 

No. 

If so, 

13. Have penalties been i•posed against the applicant in any other state? If 

so, please list the state and reason for penalty. 

No . 

FORM PSC/CHU 8 (11/gS) 
Requ ired by Chapter 364.337 F.S. 
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14. Please indicate how a customer can file a serv ice compl aint wtth you r 

c0111pany. 

The ad<' I ess of the compnny ' N mn 1 n t>f 1 J cc 1 n Tcnnc:Jsc·l· l s mndc r ... ~,JJJ Y 

nvnilablc t u ni l r ~" 

cus t omers or written Ct>mplo i ntH. Th,· "800" t elephone 

numbe r i s mnde available for vcrbnl comJl lalnt s t o cus t nm<' r Hcrvlct• · ·~~cn t • • . 

15. Please c01plete and file a price list in accordance wi th Commiss ion Rule 

25-24.825. 
Please see at t ached. 

16. Please provide all available documentation demonstrating that the 

applicant has the following capab111t1es to provide alternative local 

exchange service in Florida. 

A. Financial capability. 

Regarding the showing of financtal capability, the following applies: 

The application should contain the applicant 's financial statements 

for the most recent 3 years, including: 

1. the balance sheet 

2. income statement 

3. statement of retained earnings. 

Further, a written explanation, which can include supporting 

documentation, regarding the following should be provided t o show 

financial capability. 

1. Please provide documentation that the applicant has suffi cient 

financial capability to provide the requested service in the 

geographtc area proposed to be served. 

2. Please provide documentation that the applicant has suffic ient 

financial capability to maintain the requested service. 

3. Please provide documentation that the applicant has sufficient 

financial capability to meet its lease or ownershi p obligat ions. 

NOTE: This documentation may include, but is not limited to, 

financial stata.ents, a projected profit and loss statement, credit 

references, credit bureau reports, and descr i pt 1 ons of bus iness 

relationships with financial instituti ons. 

FORM PSC/CHU 8 (11/95) 
Required by Chapter 364.337 F.S . 

- 4-
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If available, the fin~ncial statements should be audited financial 

statements . 

If the applicant does not have audited financial statements, it shall 

be so stated. The unaudited financial statement; should then be signed by 

the applicant 's chief executive officer and chief financial officer. The 

signatures should attest that the ftnanchl statements are true and 

correct. 

B. Managerial capability. 

C. Technical capability. 

(If you will be providing local intra-exchange swi tched 

telec~nications service , then state how you wtll provide access 

to gu emergency service. If the nature of the emergency 911 

service access and funding mechanis111 is not equivalent to that 

provided by the local exchange c0111pan ies in the areas to be served . 

described in detail the difference.) 

Not applicabl e . Annox will provide s e r vi c e m ; a s wlt <· h1 c 1o; 

r esc U e r of a majo r ca rrier. F.mergcncy 911 Rcrvl cl' Is 1, r ovldcd 

to a ll cus t omers. 

FORM PSC/C"U 8 (11/95) 
Required by Chapter 364.337 F.S . 

- 5-



• I 

AFFIDAVIT 

By MY signature below, I, the undersigned officer, attest to 
the accuracy of the infor•ation contained in this application and 
attached docu.ents and that the applicant has the technical 
expertise, .anagerial ability, and financial capability to provide 
alternative local exchange servtce in the State of Florida. J have 
read the foregoing and declare that to the best of my knowledge and 
belief, the infor.ation is true and correct. I attest that J have 
the authority to sign on behalf of MY company and agree to comply, 
now and 1n the future, with all applicable C011111tssion rules and 
orders. 

Further, I .. aware that pursuant to Chapter 837.06, Florida 
Statutes, •Whoever knowingly aakes a false stat..ant in writing wtth 
the intent to •islead a public servant in the perfonaance of his 
official duty shall be guilty of a •1sda.eanor o! the second degree, 
punishable as provided ins. 775.082 and s. 775.083•. 

Official: d£-r~, 
Signature 

Title: Hark T. Linder 

Vi ce Pr es i de nt 

Address: 6509 Highway 41-A 

Pleasant View, TN 37 146 

FORM PSC/CMU 8 (11/95) 
Required by Chapter 364.337 F.S. 
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Date 

~W(I-7 70-77 H5 

Telephone Number 



ADDox. lac:. 
Aa.Jwer to Questioa No. 16-A 

Profit ud Loa St•temeat 

Projected t# of customers 
Revenue 
Cost of goods sold 
Gross Margin 
()penlting Expenses 
EBITDA/Cash Flow 

1997 

1,000 
SOO,OOO 
250,000 
2SO,OOO 
225,000 

25,000 

1998 

2,000 
1,000,000 

500,000 
500,000 
4SO,OOO 
so.ooo 

1999 

3,000 
1,500,000 

750,000 
1SO,OOO 
675,000 

1S,OOO 



ADDox,IDc. 
ADJwer to Qaadoa No. 16-A 

BalaDee Sheet 19Q'7 1998 1999 

AsK&£ 
Cash 45,000 90,000 135,000 
Accounts Receivable 0 0 0 
Current Assets 45,000 90,000 135,000 
Fixed Assets 0 0 0 
ToW Assets 45,000 90,000 135,000 

I ~1tzil.ilia ID!S Eauitv: 
Accounts Payablt 22,SOO 45,000 67,SOO 
Notes Payable 0 0 0 
CUrreD1 Ulbilities 22,SOO 45,000 67,SOO 
Long Term Liabilities 0 0 0 
Total Liabilities 22,SOO 45,000 67,SOO 
Equity 22,SOO 45,000 67,SOO 

ISZIII Liabilii:X llld EouifX 451000 901000 1351000 



ADDox.I.Dc. 
Auwer to Qoatioa No. l6-A 

1997 1998 1999 
Maintenana: 12,0W 18.000 24,000 
Leases 12,000 18,000 24,000 
Taxes 31,500 63,000 94,SOO 
Salaries 100,000 100,000 100,000 
Equipment 24,000 48,000 60,000 
Any Other 0 0 0 

Total $179
1
SOO $2471000 S3021SOO 



Question I 6-11 

Thomas M. Linder, J r., President 

Tom Linder, Jr. is the foWlder of Annox, Inc. Since 1982 he has built twenty-four cable 
television systems around the expanding perimeters of major Southeastern cities. During 1996 he 
took the company into the elephone industry as a switchless reseller of local and long distance 
services. 

Previously, he was Director of the Office of Planning and Budget for the State of Georgia 
with responsibility for managing the process of reducing three hWldred fifty state agencies to twenty. 

He holds a Bachelor of Arts degree from the University of Georgia and a Juris Doctor from 
Samford University. 

He is married and bas two sons. He is active as an Elder in the Mount Paron Church of 
Atlanta; serves as a member of the advisory board of the Salvation Army in Atlanta and was a 
founding member of the Small Cable Business Association, (a national organization of small cable 
television system owners.) 

Mark T. Linder, Vice President 

Mark Linder entered the cable television industry in 1984 and has performed almost all the 
ingredient functions in marketing, design. constructing and operating small systems. Sales and 
marketing have been his core concentration. 

He managed the earliest Annox activities in marketing local and long distance telephone 
service and was also responsible for setting up the first call center receiving telephone orders and 
service requests. One of his key responsibilities was the establishment of procedures and policies 
between Annox and various local exchange telephone companies. 

Mark Linder holds a degree in marketing and speech communications from Austin Peay SUite 
University. 

Larry W. Arnold, Executive Sales Director 

Larry Arnold is the liaison for Annox w:th governmental agencies and participates in 
marketing management as well as strategic planning. 

He served as Executive Director of the Apartment Council ofT ennessee . . Other past positions 
include management positions in sales and marketing. 

He attended Columbia State CoUege & Moltlow State College in Tennessee as well as 
completing the Associate Civil Engineering Certificate for T.V.A. 

He has two daughters, Laura 27 and Chelsea 7. 



Question I IJ-Il 

John D. Emery, Consultant 

John D. Emery is foun~tr and owner of Corporate Development Center. Inc .. a consultin~ 
company with provides stmtegic management to companies in the USA and abroad. He had 
dedicated hls career to adapting sophisticated managerial techniques of Corporate America to the 
needs of small and mediwn sized companies. 

He has taught popular courses for many years in the Anderson School of Management at the 
University of New Mexico. Among the graduate courses he has taught are the follo\\ing: 

Strategy and Business Policy 
Sales and Marketing 
International Business 
Ethic and Organizational Envirorunent 
Entrepreneurship and New Venture Strategies 

In the last thirty years he has served as a corporate strategist, launched start-up enterprises, 
built professional organizations, specialized in direct marketing, bought and sold companies for his 
own account, advised rapidly growing finns, served as a turnaround specialist for the Bankruptcy 
Court, and sold over $400,000,000 in completed middle management transactions as an Intermediary. 

He holds a B.A. from Taylor University ( I 969) and an MBA from Harvard Business School 
( 1973.) 

Benjamin F. Fouts, Certified Public: Ac:c:ouotaot 

Ben Fouts is owner of Benjamin F. Fouts, P.C., Certified Accountant, 2 firm which provides 
tax and consultant services to individuals and companies in Tennessee. 

During the last 25 years, he has worked in both a Big Six accounting firm and his own firm. 
Also, Ben has served publicly held as well as closely held companies as Controller and Chief 
Financial Officer. He has a broad base of experience in manufacturing, distribution, and service 
organizations. 

He holds a B.S. degree in Mathematics from the University of Alabama ( 1969.) 



Financial References for Annox, Inc. e e 
Heritage Bank 
25 Jefferson Street 
Clarksville, TN 
6 15-553-0500 

<iMAC 
P.O. Oox 169 
Nashville. TN 37202 
800-200-4622 

/\ T&T Capital Corp. 
P.O. Oox 9104 
Framingham. MA 0 170 I 
800-537-2642 



ANNOX, INC. 

FINANCIAL STATEMENTS 

DECEMBER 31. 1995 AND 1994 



m
~.., PATE, CE~A, 

"§~ MORGAN, <7rlLT 
~ ~~· & HOLMES 
Ccrti6ed Public AccountanL<; 

• 

To t he Shareholder 
Annex, Inc. 

TNDEPENDENT AUDITOR'S REPORT 

We have audited the accompanying balance sheets of Annox, Inc . (an 
S corpo ration) as of December 31, 1995 and 1994 a nd the related 
statements of operations, s hareholder's equity (defic i e nc y) and 
cash flows for the years then ended. These financial s t a t ements 
are the responsibility of the Company' s managerne n . Ou r 
responsibility is to express a n opinion o n these f i na nc ia l 
statements based on our audits. 

We conducted o ur audits i n a ccordance with generally a cccpLed 
auditing standards. Tho s e standards require t ha t we p l an and 
perform the audits to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit 
i nclud es exam1n1ng, o n a test basis, evidence suppo r ti ng the 
amounts and disclosures in the financial statements. An aud i t also 
includes assessing the accounting principles used and sig n i f icant 
estimates made by management, as well as evaluating t he o verull 
f i nancial statement presentation. We be lieve that ou t audits 
pro vide a reasonable basis for o ur opin ion. 

In our o pinion, the financial statements referred to i n t he first 
paragraph present fa irly, i n all material respects, t he f 1nanc ial 
position of Annox, Inc. as o f December 31, 1995 and 1994 , e nd Lhe 
results o f its operations a nd its cash flows f o r the yc~1 0 Lhen 
ended, i n con formity with generally accepted a c c ounting pr 1nci ples. 

Pcib. ~{Y) ~~~I~L~P 
CERTIFIED~UBLIC A~TANTS 
February 29, 1996 

757 f11lllklm Road • Marlena. Georgia 30067 
770- '422-555'4 • FAX 77~'422-1569 
Mnnbm Amm:an lnsoruat and Georpp Socxcy ol vrt16cd Pul'l!lc Arn>Uut.-u•~ 



ANNOX, INC. 
BALANCE SHEETS 

~~~CMBER 31, 1995 AND 1994 

CURRENT ASSETS 
Cash 
Subscriber receivables - Net of 
allowance fo r bad debts of 
$101,856 and $67,130, respectively 

Other receivables 
Inventory 
Prepaid e xpenses 

Total curren t assets 

PROPERTY, PLANT, AND EQUIPMENT - NET 

OTHER ASSETS 
Intangible assets and deferred costs 

- net of amortization 
Deposits 

Total other assets 

s 

1995 

13, 200 

31 , 501 
8,769 
6,084 

19 , 34 3 

78,8'J / 

3,361,900 

5 1·, 137 
1, 000 

52, 137 

s 3 ,4 92 , 9 34 

s 

l 99 4 

8. 941 

39 , 767 
5,3)0 
5 , 4 99 
7 . %3 

{, ., , ~ 0 0 

3,844,766 

103, 770 
1,000 

104, 770 

$ 4, 0]7,036 

LIABILITIES AND SHAREHOLDER' S EQUITY (DEFICIENCY) 

CURRENT LIABILITIES 
Notes payable $ 3 , 085 ,4 16 s J, OHO , OOO 
Accounts payable 7~4. 6 4 0 4 76 ,262 

Accrued programming f ees 68,779 77, 298 

Accrued interest 28,045 -0-
Prepaid subscriber fees 19 , 763 4 8 , '")58 

Other accrued liabilities 670 , 337 4 86 ,629 

· Tota l c urrent liabilities 4,626,980 4,1 68 , 747 

LONG TERM LIABILITIES 
Notes payable 9G S 0 

SHAREHOLDER'S EQUITY (DEFICIENCY) (1 , 135 , 011 ) (151 , 711) 

$ 3, 492, 93 4 s 4, 017,0)6 
--=== 

The accompanying notes are an integral part of the financial stateme nts. 
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ANNOX rNC. 
STATEMENTS OF OPERATI ONS 

FOR THE YF'l\R~ c~::-:m DECEMBER 31, 1 995 AND 1994 

REVENUES 
Gross service revenues 
Marketing and service discounts 
Other revenue 

Net revenues 

OPERATING EXPENSES 
Plant operatio ns 
Programming 
Marketing 
Gene r al a nd administrative 
Officer salaries and expenses 
Franchise fees 
Taxes and licenses 
Professional services 

To tal operating expenses 

OPERATING INCOME 

OTHER INCOME (EXPENSES) 
I nterest - net 
Depreciat i o n and amort i zation 
Proration of success fee 
Gain on sale o f equipment 
Loss o n storm damage 
Other i ncor"le 

Total other i ncome (expenses ) 

NET INCOME (LOSS) 

1995 

$ 2 ,12 1 , 914 
(111,430) 

1 5,24 0 

2,025,724 

487 , 550 
4 25,641 

23,582 
:i32, 400 

57 , 597 
4 7 , 04 2 
23,43 5 
4 0 ,708 

1 ,4 37 ,955 

587,769 

(364,108) 
(817,955 ) 
(238,873 ) 

6,670 
-o-

11, 598 

(1, 402,668) 

$ (8 14,899) 

1994 

s 1,876,551 
(96 ,150 ) 
16,987 

1,797,388 

384 ,505 
384 , 495 

56 , 803 
290,602 

86,314 
41,85 4 
36 , 852 
29 , 736 

1, 311,161 

48 6 ,227 

(307 , 71 0) 
(8 16 , 534 ) 
(219, 4 74 ) 

0 -
(98 , 44 5) 
35 ,673 

( 1, 4 06, 4 90) 

s (920 ,263) 

The accompanying notes are an integral part o( the fina ncial statemenr.s. 

3 



BALANCE , DECEMBER ;: 1 !h 3 
AS PREVIOUSLY REPOR7EO 

DISTRIBUTIONS TO SHAREHOLDER 

NET LOSS, 1 QQ4 

BALANCE, DECEMBE ~ 31, 1994 

DISTR IBUTI ONS TC SHAREHOLDER 

NET LOSS, 1 '\95 

BALANCE, DECEMBER ) 1. 1995 

ANNOX, INC. 
STATEMENTS OF SHAREHOLDER'S EQUITY (DEFICIENCY ) 
·FOR TEE YEARS ENDED DECEMBER 31, 1995 AND 1994 

C0."(.'4()N STOCK 
SHARES 

IS5 PAR VALUE , ADDITIONAL ADVANCES 
500 SHARES PAID · I N TO 

AUTHORIZED) A."101JNT CAPITAL SHAREHOLDER 

100 s 500 s 19.690 s ( 127, 998 } 

100 500 19,690 ( 127,998 ) 

100 s 500 s 19,690 s (1 27,998 ) 

RETAINED 
EARNINGS 
IDEf'I CITI 

s 958.759 

(82 , 3991 

1920.263 

14 3.903 

( 168, 401) 

(8 14 ,899 ) 

${1 ,027,2 03 ) 

The accompanying notes are an integral part o f the financial statements . 
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TOTAL 
SHAREHOLDER'S 

EQUITY 
I DEFICIENCY 

s 850. 9Sle 

182 , ) 4Q 

1920,-toJ 

( 151. 711 • 

( 168, 4011 

(8 14 ,899 ) 

$ (1,135,011 ) 

e 



ANNOY., INC. 
STATEMENTS OF CASII FLOWS 

FOR THE YEAPS C~:O!:!"' DECEMBER 31. 1995 AND 199t, 

19 95 1994 

CASH FLOWS FROM OPERATING ACTIVITI ES: 
Net inco me Closs) S (814,899) S (920 ,263 ) 
Adjustment to reconcile net income (loss) 

t o net cash provided by (used i n ) 
o pe rat i ng activities: 
Depreciation 
Amort i zation 
Expenses paid with increase of debt 
Provision for uncollectible receivables 
(Gain) Loss on disposa l of fixed assets 
Change in subscriber receivables 
Change in accounts payable 
Change in accrued liabilities 
Change in inventory 
Change in prepaid expenses and o ther assets 

Total adjustme nts 

Net cash provided by (used in ) operating 
activities 

CASH FLOWS FROM INVESTI NG ACTIVITIES: 
Additions to property, plant, and equipme nt 
Proceeds from sale of fixed assets 
Inc rease in other receivables 

Net c ash pr~vided by (used in) investing 
activities 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Repayment of installment notes 
Distributions to shareholder 

Net cash provided by (used in) financing 
activities 

NET (DECREASE) INCREASE IN CASH 

CASH, BEGINNING OF YEAR 

CASH, END OF YEAR s 

7 65,322 770 , 060 
52 , 633 4 6 . 4 7 4 

-0- 256 
34, 726 22,056 
(6,670) 98,44 5 

(26,460 ) (43 , 080) 
278,378 (68,122 ) 
174,439 4 36,379 

(585) 10 ,4 05 
( 11, 380) 5,335 

1,260,403 1,278,208 

44 5,504 357,94 5 

(272,010) (321 , 902 ) 
6,670 -0-

(3,439) 6, 443 

(268 , 779i (315, 4 59) 

(4, 065) ( 4 5 4 ) 
(168, 401) (82,399) 

(172,466) (82 ,8 53) 

( 4 0 , 367; 

8,941 4 9, 308 

13.200 s 8. 94 1 

The accompanying notes are an integral part o f the financ ial nta tements. 
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ANNOX, I NC. 
STATEMENTS OF CASH FLOWS (cont i nued ) 

FOR nn: 'fEARS ENDED DECEMBER 31 , 1995 AND 1994 

1 995 1994 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW 
INFORMATION: 
cash paid during the year: 

Interest $ 336,063 $ 3 0 8 ,168 

SCHEDULE OF NONCASH INVESTING AND 
FINANCING ACTIVITIES: 

Payments made by incurring debt: 
Other accrued liabilities $ - 0 - $ 230.873 

Purchase of fixed assets $ 10,446 s - 0 -

Interest $ -0 - s 256 

Loan Fees $ - 0 - $ 30 , 800 

The accompanying notes are an integral part o f t he financ ial statements . 
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ANNOX, INC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEARS FNn F.D DECEMBER 31, 1995 AND 1994 

1. SUMMARY OP SI GNIFICANT ACCOUNTING POLICIES 

a. Nature of Business - Anno x, Inc. (the "Company" ) was 
formed (under the name of Cable USA, Inc . ) in April 1986 
by Tom Linder, Jr. (the "sole shareholder") to develop, 
operate and market cable television systems. During 1995 
and 1994, the Company owned systems north of Nashv ille , 
Tennessee. The cable television industry is regula ted by 
the Federal Communication Commission. Under these 
regulations, the Federal Communication Commission and any 
local cable franchising authority have the right to 
review the reasonableness of rates and to order 
prospective roll backs and refunds. 

b . Property . Plant . and Egyipmcnl Property, plclnt .. wd 
equipmen t are stated at coat less accumulated 
depreciation. Depreciation is computed using the 
straight -line method over the following estimated useful 
lives: 

Cable distribution system 
Vehicles 

10 years 
S years 

3 to 10 years 
10 years 

Mach i nery and equipment 
Furniture and fixtures 

Upon sale o r retirement of property, plant, and 
equ1pment, the cost and related accumulated depreciation 
amounts are eliminated from the respective accounts, and 
the resulting gain or loss is included in the r esults of 
o~; ~rations . Repairs and maintenance charges which do not 
increase the useful lives of the assets are c harged to 
operations as incurred. 

The Company capitalizes direct labor, materials and 
related overhead costs incurred i n the construction of 
its cable distribution systems. 

c. Intang ible Assets a1d Deferred Costs - Intangible assets 
and deferred costs are stated at cost and amortized using 
the straight-line method o ver the following lives: 

Franchise costs 
Deferred loan costs 
Organ i zational costs 

7 

Term of franch1se 
Term of debt 
S years 



ANNOX, INC. 
NOTES TO FINANCIAL STATEMENTS (cont inued) 

FOR THE YEAR!:i ENDt::iJ DECEMBER 31, 1995 and 1994 

1. SUMMARY OP SIGNIFICANT ACCOUNTING POLICIES (continued) 

d. Installation Revenues Revenues obtained from the 
connection of subscribers to the cable t elevision system 
are less than related direct selling costs and are 
recognized currently. 

e. Income Taxes - The Company has elected t o be treated as 
an S corporation for income tax purposes. The Company's 
income (loss) is to be included in the personal tax 
return of the sole s hareholder. Accordingly, no provision 
for i ncome taxes is included in the accompanying 
financial statements. 

f. Cash Equivalents - For purposes o f the statements of 
cash flows, the Company considers all highly liquid debt 
instruments purchased, with a maturity of thre~ months o r 
less, to be cash equivalents. 

g. Inventory - Inventory cons1sts o f spare parts, cable and 
other items needed to extend the cable system. The 
i nventory is stated at cost. 

h. Concentration of Credit Ris k - The Company maintains ca s h 
balances at financial i nstitutions. These accoun~s are 
insured by the Federal Deposit Insurance Corporation up 
to $100,000. As of December 31, 1995 and 199 4 t he 
Company had no uninsured cash balances. 

i . Re~lassification of Amo~nts Certain prior year's 
balances were reclassified t o con form to the current 
year presentation. 

2 . RELATED PARTY 

The sole stockholder signed a personal note of $64 , 155 with a 
vendor to purchase cable in 1994. This cable was used to 
repair storm damage during the year . The entire balance was 
outstanding at December 31, 1995. 
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ANNOX, INC 
NOTES TO FINANCIAL STATEMENTS (continue d ) 

F0~ THE YEARS ENDED DECEMBER 31, 1995 and 1994 

3. PROPB.RTY, PLANT, AND EQUIPMENT 

Property, plant, and equipment at December 3 1, 199 5 and 1994 
consist of the following: 

Cable di~tribution system 
Vehicles 
Machinery and equipment 
Furniture and fixtures 

Less accumulated depreciation 

Property, plant, and 
equipment - net 

1995 
s 7,523,178 

227,254 
199, 317 

56 ,863 

8 , 006,612 
4,644,712 

s 3,361 , 900 

1994 
$ 7,255,649 

257,962 
199, 317 

52 , 385 

7,76 5 ,313 
3,920,547 

$ 3,8'14 ,766 

4 • INTANGIBLE ASSETS AND DEPBRR.ED COSTS 

5 . 

Intangible assets and deferred costs at December 31, 1995 and 
1994 consist of the f ollowing: 

l.22~ 122~ 
Defer red financing costs s 120,293 $ 1 20 , 293 
Fra nchise costs 76, 557 76 , 557 
Organizational costs 4, 736 4, 736 

201,586 201,586 
Less accumulated amortization 150,449 97,816 

Intangible assets and deferred 
costs - net s 51,137 $ 103 . 770 

COMMITMENTS 

The Company leases off ice fac ilities , headend sites, and ot her 
equipment under noncance l able operating leases. Future minimum 
lease payments under leases with terms in e xcess n f on~ year 
are as follows: 

1996 
1997 
1998 
1999 
2 000 
Thereafter 

9 

s 1 6 ,200 
16,200 

9,950 
1,200 
1,200 
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ANNOX, I NC. 
NOTES TO FINANCIAL STATEMENTS (con ti nued) 

FOR THE YEARS ENDED DECEMRER 31 , 1 q95 ~nd 199 ~ 

5. COMMITMENTS (con tinued ) 

Total rental expense c harged t o o p e ra tion s was $3 6 , 644 and 
$ 41,4 79, respec tively f o z the years ended December 31 , 1995 
and 1994. 

An agreem~nt with the Tennesse e Departme n t o f Revenue wan 
reached l. n 1 994, requ1ring mo nthly paymPnts o f $ '- . 000 
beginn ing September 1 994 . The r Pmd lnl nq b a ldnc e o f $156 , 08 1 
may b e refinanced with on· Lhltd d o wn and the o pt ion t o r e new 
fo r one year. There is a balance due o f $16, 000 o n tun 
agreement and no r e n e wal agreement has been oigned . 

6. NOTES PAYABLE 

No tes payable at December 31 , 1 995 and 1 994 are summarized as 
follows: 

l22S l224 
Borro wi ngs from Fino va 

Financial Corp s 3 , 080 , 000 s 3,080, 000 
Installment notes -

principally vehicles 6,381 -0-

Total Notes Payable s 3 , 086,381 s 3 , 0 8 0 , 000 

Note payable d ated December 30 , 1992 . The borr o wings under 
the l oan agreement have interest payable monthly at a b~se 

interest rate, plus 2\ and were due o n December 3 1, 1995. The 
note is collateralized by all exist i ng and subsequently 
acquired proper t y o f the b o rro wer i nc luding equipment, 
subscriber rec eivables, intangible assets, a Ke y Man L1fe 
Ins urance pol i c y and the stock o f the bor r o wer. At the end o f 
the loan period the lender will be due a success f ee o f 
$659, 996, whic h has been expensed during t he years 199 4 
1996. 

The loan due to Fino va wa s extended until February 15, 1qq6 . 
On January 26, 1996 , the Company s o ld appro xima t el y 2,000 
cable subscribers f or $4, 1 3 5. 500 . The proctwda fro m t lu s H.t l ~ 
were used to pay o ff the No L<' o f $3,08 0 , 000 , the a cc zued 
success fee o f $659,996 and a cc rued 1ntercst. 

I nstallment notes due t o Nationsbank; 24 payment s o f $4 8 9 
inc luding interest at 11.5\ beginning Marc h 7, 1995 secur e d by 
a vehicle. 
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ANNOX, I NC . 
NOTES TO FINANCI AL STATEMENTS (conunue d l 

FOR THE YEARS ~Nucu DECEMBER 31 , 1995 and 1994 

7 . CONTINGENCY 

During 1994 the Company settled a law suit with Insurance 
Company of North America. The settlement r educed the 
company 's liability by $35,672. The agreement r equi red an 
initial payment o f $114,192 with a balance due o f $37, 4 66 t o 
be paid over 24 months beginni ng May 1995 . Should the Company 
fail to make any paymen t t he additio na l S35 ,G72 will become 
due. As of December 31, 1995, no payments have been made on 
this liability. 
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~~~~c~Yt~· 
~!4.~JJ & HOLMES 
Certified Public AccountanL"i 

• 

To the Shareholder 
Anne x, Inc. 

INDEPENDENT AUDITOR'S REPORT 

We have audited the accompanying balanc e sheets o f Anne x , Inc. (an 
S corporation) as o f December 31, 1996 and 19 9!J and t he rclaLcd 
statements of operations, s harehol det 's equ ity (de f iciency ) and 
c ash flows for the years then ended. These financ i a l statements 
are the responsibility of the Company's management . Ou r 
responsibility is to express an opinion on these financial 
statements based on our audits . 

We conducted our audits i n a ccordance with generally a ccepted 
auditing standards. Tho se standards requi r e that we plan and 
perform the audits to obtain reasonable assurance about whether the 
f i nancial statements are free of material misstatement. An audit 
includes examining, on a tes t basis, evidenc e supporting t he 
amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting p rinciples used and significant 
estimates made by management, as well as evaluat ing the o verall 
financial statement presentation. We believe that ou r audits 
provide a reasonable basis for our op i n ion. 

In our opinion, the financ ia l sLatemcnLs r e f e rred Lo i n the first 
paragraph present fairly, in all material res pects, the f i nanc ial 
positio n of Annex, Inc . as of December 31, 1996 and 1995, and t he 
results of its operatio ns and its cash f lows f o r the years t hen 
ended, in conformity with generally a ccepted accounting principles . 

757 Frankhn Rood • MJI1(113, Gc~ .30067 
770-'1 22-555'1 • h'\X 77tl-42l-1569 
Mcmlxr..Awcncut h\'>oruu: Md Gco'XJ'I Sootcy ol CLmfled Pubbc Account.tul' 



ANNOX, INC. 
BALANCE SHEETS 

DECEMBER 31 , 1996 AND 1995 

CURRENT ASSETS 
Cash 

ASSETS 

Subscriber receivables - net o f 
allowance for bad debts of 
$~87 and $101,856, respectively 

OLher receivables 
Inventory 
Prepaid expenses 

Total current assets 

PROPERTY, PLANT, AND EQUIPMENT-NET 

OTHER ASSETS 
Deferred costs, net 
Deposits 
Escrow account, net of ($50,000) 

reserve 

Total other assets 

s 

1996 

1,278 

7,669 
10,3~1 

4, 784 
2,998 

27 , 080 

1,586, 093 

37,587 
1,000 

43 ,468 

82,055 

$ 1,695 ,228 

$ 

1995 

13 ' 200 

1 1 ' 50 1 
8 ,7 69 
6 , 084 

1 9 ,343 

78,897 

3,361,900 

51 ,1 37 
1,000 

-0-

52 ,137 

$ 3, 4 92 , 934 

LIABILITIES AND SHAREHOLDER'S EQUI TY (DEFICIENCY ) 

CURRENT LIABIL!TIES 
Notes payable s 6 1,4 91 s 3 , 085 ,41 6 
Cash overdraft 8,597 -0-
Accounts payable 271' 861 754,640 
Accrued programming fees 50,956 68,779 
Accrued interest 6,833 28,045 
Prepaid subscriber fees 44,94 8 19,763 
Other accrued liabilities 207,439 670,337 

Total current liabilities 652,125 4,626,980 

LONG TERM LIABILITIES 
No tes payable 7 40 , 000 965 

SHAREHOLDER'S EQUITY (DEFICIENCY ) 303,103 (1 ,13 5 ,011 ) 

$ 1,695,228 s 3 ,4 92 ,93 4 

The accompanying notes are an integral part of the financial statements. 
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ANNOX INC. 
STATEMENTS OF OPERATIONS 

FOR THE YEARS ENDED DECEMBER 31, 1996 AND 1995 

REVENUES 
Gross serv i ce revenues 
Other revenue 

Net revenues 

OPERATING EXPENSES 
Plant operations 
Programming 
Marketing 
General and administrative 
Officer salaries and expenses 
Franchise fees and taxes 
Professional services 

Total operating expenses 

OPERATING !NCOME 

OTHER INCOME (EXPENSES) 
Interest - net 
Depreciation a nd amortization 
Proration of success fee 
Gain o n sale of e quip men t 
Gain on sale of cable system 
Other income 

Total other i ncome (expenses) 

NET INCOME (LOSS) 

1996 

$ 1,298,266 
64,806 

1,363,072 

373, 4 05 
293,961 
10,483 

346,125 
108,737 

78,371 
102,102 

1, 313,184 

4 9,888 

(120 , 542 ) 
(637,892) 

-o-
-o-

2,550,226 
-0-

1,791,792 

$ 1,841,680 

1995 

$ 2,010,484 
15,240 

2,025,724 

4 87,550 
4 25 ,641 

23,582 
332, 400 

57 , 597 
70, 4 77 
4 0 ,708 

1,437,955 

587,769 

(364' 108) 
(8 17,955 ) 
(238,873) 

6,670 
-0-

11,598 

(1,402,668) 

$ (814, 899) 

The accompanying notes are an integral part of the financial statements. 
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BALANCE, DECEMBER 31, 1994 
AS PREVIOUSLY REPORTE~ 

DISTR IBUTIONS TO SHAAE:HOLDER 

NET LOSS, 1995 

BALANCE , DECEMBER 3 1 , ~995 

DISTRIBUTIONS TO SHAREHOLDER 

NET INCOME 1996 

BALANCE, DECEMBER 3 1, 1996 

ANNOX, INC . 
STATEMENTS OF SHAREHOLDER'S EQUITY (DEFICIENCY) 
FOR THE YEARS ENDED DECEMBER 31 , 1996 AND 1Q95 

CO!ot'-!ON STOCK 
SHARES 

$5 PAR VALUE, ADDITIONAL ADVANCES 
500 ShARES PAlO-IN TO 

AUTHOR IZED) A."'IUN1 CAPITAL SHAREHOLDER 

100 s 500 s 1 9,690 s ( 127,998 1 

---
100 500 19,690 ( 127,998 1 

---
100 s 500 s 1 9,690 s (127,998 ) 

= 

RETAINED· 
EARNrsr;s 
IOEF : CIT 

s 1 <~ 3. q o l 

( 168. 4 0 1 

81 4 ,899 

( 1,027, 2 03 

( o\ 0 3 . 566 

1 • 8'il. 6 eo 

s 41 0, 911 

The accompanying n o tes are an integral part o f the financial statements. 
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IOTA!.. 
SHAREHOLDER'S 

EQUITY 
! DE!'" ! C 1 E:V' Y I 

$ ( 151,7: -

( 168,4 0 1 1 

( 814 . ~'~'<91 

( 1,135,1::11 

( 4 03,5r" ' 

l,841, 68 n 

s 303,1 J3 
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ANNOX, INC . 
STATF.MFNTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 19 96 AND 1995 

CAS H FLOWS FROM OPERATI NG ACTIVITIES: 
Net income ( loss) 
Adj ustment to reconci le ne t income (loss) 

to net cash provided by (u sed in) 
operating a c t i vities : 

Depreciation 
Amo rti zation 
Provision for uncollect i ble r eceivables 
(Gain ) Loss o n disposal o f f i xed assets 
Change in subscriber receivables 
Change in accounts payable 
Change in accrued liabilit i es 
Change in inventory 

1 996 

$1,841,680 

Change in prepaid expenses and othe r assets 

630 ,4 32 
7' 46 0 

(101,169) 
(2,550 , 226) 

125 ,001 
(4 74 ,182 ) 
(4 76,74 8) 

1,300 
14,763 

Tota l ad justments 

Net c ash provided by (used in) operating 
activ i ties 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Additions to property, plant, and equipme nt 
Proceeds from sale of fixed assets 
Increase in esc r o w 
Additions to intangible assets 

Net cash provided by (used in) investing 
a ctivities 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Repayment o f no tes 
Distributions to s hareho lder 
Proceeds from borr o wi ng 

Net cash pro v i ded by (used in) financi ng 
a ctiv ities 

NET (DECREASE ) I NCREASE IN CASH 

CASH, BEGINNING OF YEAR 

CASH, END OF YEAR 

(2,823,369) 

(981,689) 

(232, 4 09) 
3,954 ,1 00 

(43, 468) 
(20,000) 

3,658,223 

(3 , 084,8 90) 
(403 , 566) 
800 , 000 

(2 ,688,456) 

(11 , 922) 

13' 200 

s 1,278 

1995 

s (8 14 ,899) 

s 

765 ,322 
52,63 3 
34 '726 
(6 , 6 .,0) 

(26 ,46 0) 
278,378 
174, 439 

(585) 
(11,380) 

1.260 ,4 03 

445 , 504 

(272 , 010) 
6 , 670 

(3, 4 39) 
-0-

(268,779) 

( 4 , 06~1 

(168,4 01) 
- 0-

(172, 466) 

4 ,25 9 

8,941 

13,200 

The accompanying notes are an i n tegral part o f the financ ial s tatements. 
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ANNOX, INC. 
STATEMENTS OF CASH FLO\t/S (continued) 

FOR THE YEARS ENDED DECEMBER 31 , 1996 AND 1995 

1996 1995 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW 
I NFORMATION: 
Cash pa i d during the year f or: 

I nterest $ 142, 050 $ 336 , 063 

SCHEDULE OF NONCASH INVESTING AND 
FINANCING ACTIVITIES: 

Payments made by incurring debt : 

Purchase of f i xed assets $ -0- $ 10, 44 6 

The accompanying notes are an integral part o f the f inancial statements. 
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ANNOX, INC. 
NOTES TO FINANCI AL STATEMENTS 

FOR THE YEARS ENDED DECEMBER 31, 1996 AND 19 95 

1. SUMMARY OF SIGNIFICANT ACCOUNTTNG POLICIES 

a. Na ture of Busineqs - A.nno x, Inc. (the "Company") was f o r med 
(u nder the name o f Cable USA, Inc . ) in April 1986 by Tom Linder, 
Jr . (the "sole shareholder") t o develop, opera t e and mdrket cable 
television systems. During 1995 and 1994, the Company owned 
s ystems north of Nashvil le, Tennessee. The cable televisior. 
indus try is regulated by t he Federal Communication Commission. 
Under these regulations, the Federal Communication Commissio n and 
any local cable franchisi ng autho rity have Lhe ~1ght LO review 
the r easonableness o f rates and to order prospec tive r o ll backs 
and refunds. 

b. 

During 1 996 , the Company bec ame a rcseller o [ bo Lh l ocal and l o ng 
distance telephone service. It e xecuted agreements with Bell 
South t o resell it's local telephone service and with IXC to 
rese l l it's long distance service. Annox was certified by the 
State of Tennessee to do business a s a s witchless reseller. The 
tel~phone service began business in January 1997 . 

Property. Plant . and Ero1ipment - Property , plan t 
are stated at cost less a ccumulated depreciation. 
is computed using t he straight - line met hod o ver 
estimated useful lives: 

Cable distribution s ystem 
Vehicles 
Mac hi nery and equipment 
Furniture and fixtures 

10 years 
5 years 

3 to 10 year s 
10 years 

and equipment 
Depreciation 

the followi ng 

Upon sale or retirement of property. plant and equipment, the 
cost and related acc umulated dep r eciation amounts are eliminated 
from the r~spective accounts, and the resulting gain o r loss is 
included in the results o f o pe ra tions. Repairs and maintenance 
charges which do not increase the useful lives o f the assets are 
c harged to operations as incurr ed. 

The Company capitalizes 
overhead costs i n c urred 
distribution systems. 

d irect labor, materials and 
in t he construction of its 

related 
c able 

c. Deferred Costs - Deferred costs are stated at cost and amo rti zed 
using the straight-line method over the following lives: 

Franchise costs 
Deferred loan costs 
Organ i zational costs 

7 
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ANNOX, INC . 
NOTES TO FINANCIAL STATEMENTS (contlnued) 

FOR THE YEARS ENDED DECEMBER 31, 1 996 and 1995 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cent inued) 

d. Installation Revenues - Revenues obtained from the connc-ct 1011 r, J 
subscribers t o t he cable televisio n syat I'm '",. l NJS than r-elated 
d i rect selling costa and nrc recognized c urrently . 

e. I ncome Taxes - The Company has elected under the Internal Revenue 
Code to be an S corporation . In lieu o( corporation inco me 
taxes, the stockholders of an S Corporatio n are taxed o n the 
Company's taxable income . Therefo re, no pro visions or liability 
for federal income taxes has been included 1n the a ccompanying 
financial statements. 

f. Cash Equivalents - For pu rposes o f the statements o ( 
the Company considers all highly liquid debt 
purc hased with a maturity of three months o r less 
equi valents. 

cash flows, 
instruments 
to be cash 

g. Invento ry - Inventory consists of s pare parts , cable and other 
items needed t o extend the cable system. The inventory is 
stated at cost. 

h. Concentration o f Credit Risk The Company maintains cash 
balances at financial institutions. These accounts are insured 
by the Federal Deposit Insurance Corporatio n up to $100,000. As 
of December 31, 1996 and 1 995 the Company had no uninsured cash 
balances. 

i. Reclassification of Amounts - Certa i n prio r year's balances were 
reclassified to confo rm to the current year presentation . 

j. Use of Estimates - The prepara tion of financial statements in 
conf o rmity with generally a ccepted accounting principles requires 
management t o make estimates and a ssumpt ions that affect th 
reported amount s o f assets and liabilities and disclosure o t 
contingent assets and liabilit ies at the date of the f1nancial 
statements and the reported amoun ts of revenues and e xpenses 
during the reporting period. Actual results could differ from 
those estima t es. 

k. Fair Value of Financial Instruments: The Company evaluates the 
fair value of its financial instruments based on the cu rrent 
i nterest rate environment and curren t pricing of debt instruments 
with comparable terms. The carrying value of debt and other 
financial i nstruments are considered to appro ximate fair value. 
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ANNOX, INC. 
NOTES TO FINANCIAL STATEMENTS (continued) 

FOR THE YEARS ENDED DECEMBER 3 1, 1996 and 19 95 

2. PROPERTY, Pt.ANT, AND EQUIPMENT 

3. 

4 . 

Property, plant, and equipment at December 31, 1996 and 1995 constst 
of the following: 

122§ 122~ 
Cable distribution system $ 4,6 99,217 $ 7 , 523 ,1 78 
Vehicles 153,029 227 ,2 54 
Machinery and equipment 185,410 199 . ~17 

Furniture and fixtures 4 9 , 630 56 , 863 

5 , 087,286 8,006,612 
Less accumulated depreciation 3,501,193 4 ,644,712 

Property, plant, and 
equipment - net $ 1,586,093 $ 3,361,900 

INTANGIBLE ASSETS AND DEFERRED COSTS 

Intangible assets and deferred costs at December 31, 1996 and 1 995 
consist of the following: 

122§ 122:2 
Deferred financing costs $ 20,000 $ 120,293 
Franchise costs 30,889 76, 557 
Organizational costs -0- 4, 736 

50,889 2 01 , 586 
Less accumulated amortization 1 3,302 150, 44 9 

Intangible assets and deferred 
costs - net $ 37 , 587 $ 51,137 

COMMITMENTS 

The Company leases office facilities, headend sites, dod other 
equipment under noncancelable operating leases. Future minimum lease 
payments under leases with terms in excess o f one year are as (o llows: 

1997 $ 1,200 
19 98 1,200 
1999 1,200 
2000 1,200 
Thereafter 8,800 

$ 13,600 
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ANNOX, I NC. 
NOTES TO FI NANCI AL STATEMENTS (continue d ) 

FOR THE VF~R~ ENDED DECEMBER 31, 1 996 and 1995 

4 . COMMITMENTS (cont i nued) 

Tota l rental expense c harge d t o opera t i ons was $20 , 296 and 
$ 4 0 ,144, res pect ively f o r the years e nde d December 31, 1996 a nd 1995 . 

The Company r e a c hed an a greeme n t with t he Tennessee Depa rtment o f 
Reve nue in 1994 t o pay the balance o [ s a les tax du e 1n t he amo un t o f 
o f $160 ,789 plus i n terest a t 15 .50\. The ent i r e b alance is du'=! in 
1 997 . 

5 . NOTES PAYABLE 

Notes payable a t December 31, 1996 and 19 95 ar~ s ummari ze d as f o llows: 

Heri tage Bank $ 
Finova Financ ial Corp 
Instal l ment no tes -

princ ipally ve h icles 

To ta l No tes Payable S 

1996 
800 , 00 0 

- 0-

1' 4 91 

801, 4 91 

l 22!2 
s - 0 -

3 , 080 , 000 

6 , 38 1 

s 3, 0 8 6 , 381 

No te payable dated May 28, 1996. The borrowi ngs under the l o an 
a greement have inte rest payable mon thly a t pri me, plus 2\. The no t e 
is collateralized by property o f the bo rrower i nc luding equipme nt, 
s ubsc riber receivables, intangible assets , a Key Ma n Life Insurance 
po lic y and the stock o f the bo r rowe r. 

I nstallment notes due t o Nat i onsban k ; 24 payme nts o f $ 489 includ i ng 
int erest at 11.5\ beginning Ma r c h 7, 199 5 , secur e d by a ve h icle. 

Future maturities o f long t erm debt are a s f o llo ws: 

1998 
1999 
2000 
2001 

10 

$ 

$ 

120 ,000 
160 , 00 0 
240,000 
2 20 , 000 

74 0,000 



ANNOX, INC. 
NOTES TO FI NANCIAL STATEMF:NTS (conLinued ) 

FOR THE YF.AR~ ENDED DECEMBER 31 , 1996 and 1995 

6. CONTINGENCY 

During 1996, the Company sold part o f its Tennessee cable sysLem. ParL 
o f the sale price was placed in escrow until final count o f subscribers 
and related accounts could be determ~ned . The Company has been engaged 
in discussion with the purchaser to deci de the settlemenL o f the escr ow 
balance. The Company has r eserved $50,000 o ( the balance as 'paybac k 
to the purchaser. 
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Annox, Inc. 

TITLE Sl fEET 

~rida Price List No. I 
. ginal Sheet I 

r:LOIUDA TELECOMMUNICATIONS PRICE LIST 

This price list contains the descriptions. regulations. service standards. und rates 
applicable to the furnishing of service and facilities for telecommunications services provided 
by Annox, Inc., with principal offices at 6509 l lighway 41-A. P.O. Box 230. Plcasunt View. 
Tennessee, 37146. This price list applies to services furnished within the State or Florida. 
This price list is on file with the r:torida Public Service Commission. and w pies may he 
inspected. during normal business hours, at the Company's princi pal place of business. 

Issued: 

Issued by: 
Thomas Linder. Jr. 

President, Annox. Inc. 
6509 Highway 41 -A 

P.O. Box 230 
Plcusant View, TN 37 146 
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SYMAOLS SII EET 
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PRICE LIST FORMAT Sl IEET 

~rida Price List No. I 
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A. Sheet Numbering - Sheet numbers appear in the upper right comer of the page. 
Sheets are numbered ~.!quential ly . However, new sheets arc occasionally added to the 
price list. When a new sheet is added between sheets already in dTect. u decimal is 
added. For example, n new sheet added between Sheets 14 and 15 would he Slwt·t 
14.1. 

8 . Sheet Revision Numbers - Revision numbers also appear in the upper right corner uf 
each page. These numbers arc used to determine the most current sheet Vl'rsion un file 
with the FPSC. For example, the 4th Revised Sheet 14 cancels the 3rd Revised Sheet 
14. Because of various suspension periods. deferrals, etc .. the FPSC' follows in its 
price Jist approval process, the most current sheet number on file with the Commission 
is not always the price list page in effect. Consult the Check Sheet for the sheet 
currently in effect. 

C. Paragraph Numbering Sequence - There arc nine levels of paragraph coding. Each 
level of coding is subservient to its next highest level. 

2. 
2. 1. 
2. 1. 1. 
2. l. I.A. 
2. l. I.A. I. 
2. 1. 1.A.I .(a). 
2. 1.l.A.I.(a). l. 
2. I.I .A. I.(a). l.(i). 
2. 1.1.A.I.(a). l.(i).'( I). 

D. Check Sheets - 'Vhen a price list filing is made with the FPSC.:. an updated Check 
Sheet accompanies the price list filing. The Check Sheet lists the sheet.-; contained in 
the price list, with a cross reft!rence to the current revision number. When m:w pages 
are added, the Check Sheet is changed to reflect the revision. All revisions made in a 
given filing arc designated by an asterisk (• ). There will be no other symbols used 
on this page as these are the only changes made to it (i.e., the format. etc. remains the 
same, just revised revision levd s on some pages.) The price list user should rcf~r w 
the latest check sheet to find out if a part1cular sheet is the most current nn fil e with 
the I'PSC. 

Issued: Effective: 

Issued by: 
Thomas Linder, Jr. 

President, Annox, Inc. 
6509 I lighway 41-A 

P.O. Box 230 
Pleasant View. TN 37 146 
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Annox will provide service to all exchanges serviced hy BdiSouth. Please refer to the 
DeliSouth TariiT on fi ie with the Florida Public Service Commis. .. ion. 

Issued: 

lssucJ hy: 
Thomas Linder. Jr. 

President. Annox. Inc. 
6509 ll ighway 41 -A 

P.O. Box 230 
Pleasant View. TN 37146 
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SECTION I - TECHNICAL TERMS AND ARORI VIA TIONS 

Access Line - An arrangement which connects the Customer's telephone to an Annox 
designated switching center or point of presence. 

Application for Service - A standarJ order form which includes all pertinent hilling. 
technical. and other descriptive information which wi ll cnuhle the carrier to provide the 
communication service as required. 

Billed t•arty - The party responsible for payment of charges applicable to intras tate calls 
placed using the carrier's services. 

Commission - Florida Public Service Comm ission. 

Company or Carrier - Annox, Inc., unless clt:arly indicated hy the context. 

C ustomer - The person. firm. corporation or other entity which orders. cancels. amends ur 
uses service and is responsible for payment of charges due and compliance with the 
Company's price list regulations. 

llay - From 8:00 a.m. up to but not including 5:00 p.m .. local time Monday through Friday. 

End User - The terms "end user" denotes an individual who places and/or accepts calls placed 
over the carrier's services. The end user may or may not be direct!)' responsible for hilling (I f 

calls. depending upon the payment method selected by thc end user. 

Evening - From 5:00 p.m. up to but not including II :00 p.m .. local time Sunday through 
Friday. 

Holiday -The company's recognized holidays arc New Year' s Day. Memorial Day. l.ahor 
Day. Thanksgiving Day and Christmas Day. 

LEC - Local Exchange Company. 

Local C all - Any call which. if placed by a customer over the faci lities Clf a Inca) exchange 
telephone company, would not be rated as a to ll caJI. 

Issued : 

b suetl hy: 
Thomas Linder. Jr. 

President, Annox. Inc. 
6509 Highway 41-A 

P.O. Oox 230 
Pleasant View. TN 37 146 
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SECTION I -TERMS AND ABBREV lt\I'IONS. CON ri NllED 

Ma rks - A collective tcun to mean such items us trademark. service rnurks. trade nume' amJ 
logos: copyrighted words. artwork. designs. pictures or images: or any other device or 
merchandise to which legal rights or ownership arc reserved by un entity. 

Night/Weekend - From II :00 p.m. up to but not including S:OO a.m Sunduy thn:~:gh l· mla~. 

and 8:00a.m. Saturday up to but no including 5:00 p.m. Sunday. 

Pay Per Usage Service CbargH - Charges for sen icc~ which incur an additional fcc li1r 
each use, including, but not limited to. intra LATA nnd intcri.ATA toll c:.1lls. I t culls. I OXX X 
cal ls. I 0 I XXX calls. 900. 700. 555. 500. and N I I number calls. Call Return. I hn.:c-\Vn) 

Calling. Repeat Digit (• 69.) Audiotex !)crvice. Dial-It 976. 9 15 and 556 calls. pay-per-call 
services, Operator Services calls. collect. and bill-to-third number culls. 

Service Agreement - Company's standard form for the ordering and ucc:cptntH:c t'f n 
customer's request for and commitment to take the compan) ·:. scn•ice ofli:rings pursuant to 
this price list. 

Telecommunications - The transmission of voice communications or. subject tn the 
transmission capabilities of the service. the transmission ol data. facsimile. :.ignaling. nu:tcring 
or other similar communications. 

Toll Call - Any call extending beyond the local exchange of the origin01 ing c:aller "luch is 
rated on a toll schedule by the local exchange telephone cumpuny. 

Issued: 

Issued by: 
Thomas Linder. Jr. 

President, AnMx, Inc. 
6509 Highway 4 1-A 

P.O. Box :no 
Pleasant View. I'N 371 46 
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SECTION 2 - RULES. REGULATIONS AND SERVICE QUALITY CRI J"FRIA 

2. 1 Undertaking of Annox. ltac. 

2. 1.1 Annox's services arc furn ished for residential local exchange service 
communications in Incumbent Local Exchange C'urrier JJciiSmuh' s J.oc:al 
Exchange Areas in the State of Florida. 

2.1.2 Annox provides for installation. operates. and maintains the cornmunacallons 
services provided hereunder in accordance w1th the tem1s and cnnditwn~ ,~:~ 

forth under this Price List. 

2. I .3 Annox's services arc provided oo u munthly. pre-paid basis. unk'~ onlerc:tf 1111 
o longer term basis. and arc avai lable twenty-four hours per day. 

2.2 Li mitations 

Issued: 

2.2. I Service is offered subject to the availability of facilities and the prm l'>iuns of 
this price list. 

2.2.2 Annox reserves the right to discontinue furnishing service. nr limit the uo;e of 
service necessitated by conditiorLo; beyond it~ cuntrol. or when the c.:u~tomcr •~ 

using service in violation of the Jaw or the provisions of this prkc.: list. 

2.2.3 All services provided under this price list arc.: directly controlled by Annm: and 
the customer may not trar~sfcr or assign the u~ of the service. except '' ith the 
express written consent of Annox. Such transfer or assignment shall only apply 
where there is no interruption of the usc of the service. 

2.2.4 Prior written permission from Annox is required before any a.-.signment or 
transfer. All regulations and conditions c:ontaincd in this Price List shall apply 
to all such permitted assignees or transferees. as well as all conditions for 
service. 

Encctivc: 

Issued by: 
Thomas Linder. Jr. 

President, Annox . Inc. 
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SECTION 2 - RULES. REGULATIONS AND SFRVICI: QliAI.ITY CRITHUA. CON I . 

2.3 Use 

2.3. 1 Services provided under this price list may be used for any lawful purpose li.J r 
which the service is technically suited. 

2.4 Liabilities of the Company 

2.4. 1 Annox's liability for damages arising out of mistakes. interruptions. errors. ur 
defects in the transmission occurring in the course of furn ishing service. and 
not caused by the negligence of its employees or its agents. in nu event shall 
exceed llll amount equivalent to the proportionute churge to the customer for the 
period during which the aforementioned f;mlts in transmission occur. 

2.4.2 Annox shall be indemnified and held harmless by the customer ngnin~t : 

(A) Claims for lihel. ~lnnder. or infringement of cop~ right 
arising out of the material. data. mfurmation. ur other content 
transmitted over Annox's facilities. 

(B) All other claims arising out of any act or urni~sion or the 
customer in connection with any service or fne ility provided hy 

Annox. 

2.4.3 Acceptance of the liability provisions contained in this price list hy the 
Commission does not constitutc its detennination that the limitation of liability 
imposed by Annox should be upheld in a court of law. but the recognition that. 
as it is the duty of the courts to adjudicate negligence claims and rights to 
recover damages therefor. so it is the dut)' of the courts to determine the 
validity of the exculpatory provisions of this price list. 

b sueJ: Effective: 

Issued by: 
Thomas Linder. Jr. 

President. Annox. Inc. 
6509 Highway 41-A 

P.O. Box 230 
Pleasant View. TN 37 146 
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SECTION 2 - RULES. REGULATIONS AND SERVIC'E QUA LITY CRITERIA, C'ONT. 

2.5 Interruption of Service 

2.5. 1 Credit allowance for the interruption of service which is not due to testing or 
adjusting, negligence of the customer, or to the failure of channels ur 
equipment provided by the custOmer, arc suhjcct to the general liability 
provisions set forth in 2.4 here in. It shall be tit..: obligation of the customer to 
notify Annox immediately of any interruption in service for which a credit 
allowance is desired. Before giving such notice, the customer shall ascertain 
that the trouble is not being caused by any action or omission by the customer 
and connected to Annox's facilities. 

2.5.2 For purposes of credit computation, every month shall be considered to have 
720 hours. 

2.5.3 No credit shall be allowed for an interruption of a continuous duration uf less 
than two hours. 

2.5 .4 The customer shall be credited for an interruption of two hours or more at the 
rate of l/720th of the monthly charge for the faci lities affected for each hour or 
major fraction thereof that the interruption continues. 

Credit Formula: Credit = Ax B 
720 

A = outage time in hours 
B -= total monthly charge for affc<.:tcd facility 

2.6 Restoration of Service 

2.6.1 The usc and restoration of service shall be in accordance with the priority 
system specified in the Rules and Regulmions of the Federal Communications 
Commission. 

Issued : EITectiw: 

Issued by: 
Thomas Linder. Jr. 
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SECTION 2- RULES. REGULATIONS AND SERVICE Oi l AU rY CRII ERIA. CON I 

2. 7 County-Wjdc Cull10g !'I an 

2.7. 1 No long distance (toll) charges will be applied to ... 1y call hctwcen twn 
telephones within the same county. 

2.8 Deoosits 

2.8.1 Deposits arc not required. Deposits arc not applicahk as service l'• nffcrcJ only 
on a pre-paid basis. 

2.9 Taxes 

2.9. 1 All federal. state and local taxes arc included in the quoted monthly service 
rates. Applicable federal. state and local taxes arc assessed to the Customer for 
the $60.00 installation charge. The applicable taxes must he paid in aJvum:c 
with the installation charge. 

2.1 0 Terminal Equipment 

2.1 0.1 Annox's facilities and service may be used "ith or terminated m Cu:.tomcr
providcd terminal equipment or Customcr-pruvided communications :.y:.tem:.. 
such as n telephone set, POX or key system. Such terminal equipment shall he 
furnished and maintained at the expense of the Customer except us 11therwise 
provided. The Customer is responsible for ull costs ut his or ho:r prembes. 
including wiring. electrical power. etc. incurred in the usc uf Annox · s service. 
When such terminal equipment is used. the cttuipment shall comply with the 
generally accepted minimum protective criteria standards of the 
tele<..>mmunications industry as endorsed by the Fcd..:ral Cummunic:llulns 
Commission. 

Issued: Effective: 

Issued by: 
Thomas Linder. Jr. 

President. Annox. Inc. 
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SECTION 2- RULES, REGULATIONS AND SERVICE QUALITY CRITERIA. CONT. 

2.11 Installation 

2.1 1.1 Service is installed upon mutual agreement between the Customer and the 
Company. The service agreement docs not alter rates specilkd in this price 
list. 

2.12 Pavmcnt for Service 

Issued: 

2.12. 1 The Customer is responsible for payment of all charges for services and 
equipment furnished to the Customer or to an Authorized User o f the Customer 
by Annox. Inc. All charges due by the Customer arc payable to Annmc nr to 
Annox · s authorized billing agent. Terms of payment shall he m:cmding to the 
rules and regulations of the billing agent and subject tn the rules of regulatory 
agencies. including the F.P.S.C. 

2. 12.2 Customers m~'t prepay for all services to be rendered. Customers must prepay 
the applicable installation charge and the first month · s Local Exchange Service 
charge before service begins. Customers will he sent an invoice by IJ .S. l'o.':!ul 
Service no later than the 26th day of each month. TI1e invoice will he d:.H.: hy 
the 5th day of the following month. If a Cu:.tomcr fails to pay the invoice in 
full by the 5th day of the month. ~ervice will be discontinued. 

2. 12.3 If service is discontinued and the cu:.'lomer reinstates service within 30 da~ s. 
the Installation fcc is discounted to $30.00 (plu~ tax) rather than the usual 
$60.00. 

Effective: 

Issued hy : 
Thomas Linder, Jr. 
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SECTION 3 - RASIC SERVICE DESCRIP rtONS AND KA II·S 

3. 1 LucnJ Exchange SeD~ 

3.1.1 Annox offers local exchange service 1111 a prc·paid. llat rate 1111l) 

3.2 Emergencv Service 

3.2. 1 All Annox customers have acccs~ tn CJ II and 1·911 ~n·icc!> 

3.3 Service Offerings 

Oasic Touch Tone Service (per month) $19.95 

Area Plus Service (per month) $59.95 

3.4 Installation 

Installation (one time fcc) $60.00 (plus applicahk tax) 

No Deposit Required 

Issued : 

Issued by: 
Thomas Linder. Jr. 

President. Annox. Inc. 
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P.O. Box 230 
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SECTION 4- NON BASIC SERVICE DESCRIP riONS A D RA IJ·S 

4.1 Custom Calling Services 

4.1.1 Individual Features 

Call Forwarding Variable 

Call Waiting 

Customer Control of Call Forwarding Don't Answer 

Three-Way Calling 

C<~ ll f31ock 

Call Return 

Cull Sclcctnr 

Call Traci ng 

Repeat Dialing 

Memory Call 

Caller ID Deluxe 

Non-Published Number 

Inside Wire Maintanance 

Issued: 

Issued hy: 
Thomas Li nder. Jr. 

President. Annox. Inc. 
6509 Highway 4 1-A 

P.O. Box 230 
Pleasant View. rN 37 146 

Monthl y 
Rate IISC )(' 

$5.00 I ~~ ~ 

$5.00 I·S:\ 

$6.00 (jJC 

$5.00 FS<: 

$6.00 on 

$5.00 NSS 

$().(10 NSK 

$6.1)0 NS I 

$6.00 NSO 

$ 10.00 MBBRX 

$ 10.00 NX M 

$5.00 

$3.00 

Effective: 
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SECTION 4 - RATES. CONTINUED 

4.4 Poy per Usage Scryjccs 

4.4.1 All pay per usage services arc block..:d filr us.: hy Annox eu~hun..:rs. Pay pcr 
usage services arc those services which incur an additional fc..: each time it i ~ 

accessed and includes. but is not limited to. intrai.A I A and 111teri.A I A toll 
calls. H calls. I OXXX calls. I 0 I XXX calls. 900. 700. 555. 500. and N I I 
number calls. Call Return. Three-Way Calling. Repeat Digit ( •69.) Aud1otex 
Service. Dial-It 976, 915 and 556 calls. pay-per-call services. Operator Services 
calls. collect, and bill-to-third number culls. 

4.5 Long Distance Service 

l s~ucd : 

4.5. 1 Annox does not provide long distance service. Annox customers cun purchase 
one of the commonly available Long Distance Debit C'ards for long distance 
service. 

Effective: 

Issued by: 
Thomas Linder. Jr. 

President, Annox. Inc. 
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