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DATE: May 6, 1997 

TO: 
FROM: David Draper, Division of Auditina and Financial Analysis')~ ~? 

Tom Williams, Division of Communications AIJIA;~ 

RE: Docket No. 910171-TI, Quenl.el Comrmmications. lnc .. Financial for 
CenifJCate Applic:ation for lDIJUtale l.nluexcbange Telecommunications rvice 

Section 364.337 (3). Florida Slltui.CJ, rcqulrea the foUowi.og: 

The rommium sbaU Jtllll a c:en.iftcate or authority to provide intruate intcrexch.ange 
telecommunications service upon a sbowina that the applicant has suffiCient technical, 
financial, and manaaeriaJ capability to provide such service in the acoarapluc area 
proposed to be served. 

Also Section 364.0 1 (3) and (4) states that: 

and 

(3) The ~ finds that the competitive provision of telecommunications service. 
including local eltclw.lge telecommunications service. is in the public intcl'e1t. 

(4Xd) The Commission shall exercise Its exclusive jurisdiction in order to: (d) Promote 
competition by encouraaina DCW ellll'lllU into !elecommunicatJons markets . . . 

ReJarding the showina of fUWICial capability, the Finance stafr has analyzed the unaudited 
proforma ftnanCial statements of Qucntel Communications, Inc. (QCI) for the period Clll!!ng 
Dcc:cmber 31 , 1997. An audit could cbange one's opinion of the company's ftnaneia.l condition. 
As the auacbed sc.bcdule shows, QCI bas projected a ocgative net income for I ~7. but Ius 

ACK __ ...:sufficient common equity and adequate liquidity. 

AFA n !his matter. QCI is asking for a certificate to provide IXC service. Sllff noteS the limited 
APP nawn: of the applicarion and lbalno CUittvnc1' provided funds appear to be a.t risk. For purposes 
CAF of gra.ntina a cenlfate bued on the financial lnforrnatl.on provided, the fiMncial capability 
CMU --""'appears adequate. Tbe applicant attests to iu financ ial capability to provide and maintain the 
CTR proposed teiCCOIJUDUDkatlons .service. ln addition, QCI intends to raise the additional capital 

--,.by sellin& llOCk to private iDvesun and by drawiua on the companies establisbed lines of credit. 
EAG --Based on this showin&. the applkanl apptlt'IIO mcd t.be financial capability standard of Section 
LEG 364.337, Florida SWutes. 
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' DOCKET NO. : 9704ll 
QUENTEL COMMUNI TIONS. INC. • 

~ 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED PROFORMA FINANCIAL STATEMENTS 

AS 
OF 

12/31197 

CURRENT ASSETS $301 ,308 

CURRENT LIABILITIES 6,527 

CURRENT RATIO .S.16 

CASH 301 ,306 

COMMON EQUITY 297,-459 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 297,-459 

COMMON EQUITY RA TID 100% 

NET INCOME (14-4,.S7) 

RETURN ON EQUITY NMF 

NMF • No ~lngful Figure 
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