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Ms . Blanca S. Bayo, Direc~or 
Division ot Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32 399-0850 

Re: Environmental cost Recovery Clause 
FPSC pocket No. 970007 - EI 

Dear Ms. Bayo: 

Enclosed for filing in the a bove d ocket , ~n be h al f o f Ta mpa 
Electric Company, are ten (10) c opie s of Preparea Direc t Tes timony 
and Exhibit (KAB-1) regarding environmental complianc e ac tiv .'. t ies 
for the period October 1996 thro ugh March 199 7 . 

Please acknowledge r eceipt and filing o f the abo ve by s tamping 
the duplicate copy of this letter and returning same to th is 
writer. 

Thank yo u f o r your a s s istance i n connectio n wi th t h 1s ma tter. 
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Ms . Blanca s. Bayo 
Hay 20, 1997 
Page Two 

CERTiliCATI Ol SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing testimony, 

filed on behalf of Tampa Electric Company , has been turn jshed b y 

~ 
hand delivery (*) or U. S. Hail on this ~ day ot Hay, 1997 t o 

the following: 

Hs. Vicki D. Johnson• 
Staff counsel 
Division of Legal Services 
Florida Public service Comm'n. 
2540 Shumard Oak Boulevard 
Room 370, Gunter Building 
Tallahassee, FL 32399-0872 

Mr. John Roger Howe 
Office of Public Counsel 
111 West Madison Street 
Suite 812 
Tallahassee, FL 32399- 1400 

Hr. John W. McWhirter , Jr. 
McWhirter, Reeves, McGlothl in, 

Davidson, Rief ' Bakas, P.A. 
P. o. Box 3350 
Tampa, FL 33601-3 350 

Mr. Joseph A. McGlothl in 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas, P.A. 
117 South Gadsden Street 
Tallahassee, FL 32301 

Hr. Matthew H. Childs 
Stee l Hector & Davis 
215 s. Monroe ~treet, Suite 601 
Tallahassee, fL 32301 

Hr. G. Edison Holland 
Hr. Jeffrey A. Stone 
Beggs and Lane 
Pos t Office Box 12950 
Pensacola, FL J2576 
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TAXPA BLBCTRIC COMPANY 
DOCEBT NO . 970007-EI 
SUBMITTED POR PILING 5/20/97 

BBPORB THE PUBLIC SBRVICR COMMISSION 

PRBPARBD DIRBCT TESTIMONY 

OP 

LIIRgN A. BRANICJ: 

Please state your name, a ddress, occupation and employer. 

My name is Karen A. Branick. My business address 1s 702 

North Frankl in Street, Tampa, Florida 33602 . My pos1t1on 

is Manager - Energy Issues in the Regulatory and Bus1ness 

Strategy Department of Ta mpa Elec t ric Company ( -Tampa 

Electric" or •the company") . 

Have you previousl y testified in this docket? 

i'es, I have. 

What is the purpose of your testimony? 

The purpose o f my testimony is to present, f or Comm1ss1on 

review and approval, the ac~ual true - up amount and the 

calculations thereof associated with the environmental 

compliance activlties for the period October 1996 through 

March 1997 . 
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Do you wish to sponsor an exhibl t: 1n su pport o f your 

testimony? 

Yes. My Exhibit No . ___ ( KAE ·l) conslsts of 8 f o rms whl c h 

were prepared under my direction and supervis1on. Form ·1 2 

lA reflects the f inal true·up for the October 1996 · t•ld rch 

1997 period to be carried forward to the October 1997 

March 1998 period; Form 42-2A consists ot the fwal tru~ · up 

calculation for t he per iod; form 42 · 3A con .. "sts o f the 

calculation of the Interest Provision for the petted; Form 

42·4A reflects the calculation o f va riances between actua l 

and projected costs f or 0 & M Ac tivit ies ; Form 42 ·5A 

presents a summary of actual ~onth l y costs t or the pc r1 od 

for 0 & M Act ivities; Form 42- 6A reflerts the calcula t1on 

of variances between actual and proj ected costs tor Cap1tal 

I nvestment Projects; Form 42 -7A pres en ts a summ.acy of 

actual monthly costs for the period f or Capital I nvestment 

Pr o jects and Form 42 - SA consists of the cal cula t 1on c! 

depreciation expense and return on capital lnvesLment. 

What is the source of the data wh ich you will present by 

way of testimony or exhibits in this processing? 

Unless otherwise indicated , the actual data 1s Laken t rom 

the books and records of Tampa Electric Company . The books 

2 
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and records are kept in the regular cours~ vt O\lr bus1ness 

in accordance with generally accepted accountlng pr1nc1ples 

and practices , and provisions of thE.- Uniform System ot 

Accoun ts as prescribed by this CommlSSlon. 

What is the actual true-up amount whi ch Tampa Electrl c 1s 

requesting for the six-month period Oc~ober 1996 through 

March 1997? 

Tampa Electric has calculated and is requestlng approval of 

an over recovery of $1,110,336 as the ac~~al true-~p amount 

for the six -month period. 

What is the adjusted net true-up amount wh1ch Tampa 

Electric is requesting for the October 1996 thruugh March 

1997 period which i.s to be carried over and refunded 111 

the next projection period? 

Tampa Electric has calculated and 1s request1ng approva. of 

an overrecovery of $156,449 as the adjusted ne t true-up 

amount for the six-month period. This adjust<>~ net true-up 

amount is the difference between the actual overrecovery of 

$1,110,336 ·for the period October 1996 through March 1997 

and the estimated/actual true -up for the same period ot an 

overrecovery of $953.887 approved in FPSC Order No. PSC-97 
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0293-FOF-EI. Th1s is shown on form 42-lA. 

Is this true-up calculation consistent wHh the true up 

methodology used for other cost r ecovery cla uses? 

Yes, lt is. The calculation of the true up amount f ollows 

the procedures established b y this Commission as set f vr th 

on Commission Schedule A· 2 ·calculat ion of True- Up and 

Interest Provisions· tcr the Fuel Cost Recovery Clause . 

Are al l costs lis t e d in Forms 42 - 4A through 42 - 8A 

attributable to Environmental Compliance projects approv~d 

by t h e Commission? 

Yes, t hey are. 

How did actual expend1 tures f or October 199 6 through March 

1997 compare with Tampa Electric ' s estimated/actual 

projections as presented in previous t estimony and ex,ibits 

Overall costs were 5190,001 lower than ::: stlma t ed/actual 

projections. c, & M A~tivities we re 5191,565 lower and 

Cap ital Investment Projec ts were 51,564 h1gher chan 

estimated/actual projections. Set forth below are var1ance 

explanations for th~se 0 & M Activities . All variances are 
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provided i n detail o n Forms 4 2 · 2A through 42 ·8A. 

Significant variances by pro)~Ct were as follows: 

1. 

2. 

BIG B~ UNIT 3 FLUE GAS DESULFURIZATION INTEGRATION 

0 & M Project expenditur~s were $186,316 !~wer than 

projected primarily due to lower l1mesr.one and 

maintenance costs for January 1997 through March 1997 

because o r a lower than pro) ected use of the FGD 

system . Limestone costs and ma1ntenance expens•!s an: 

allocated between Big Bend Un1ts 3 and 4 based on the 

ra tio of the tons of S02 removed from each urut co the 

sum of t he tons o f S02 removed from both un1ts. Unlt 

3 wa s disengaged from the FGD s ystem more t!.an 

anticipated due to mainLenance requirements for buth 

units as well as capac1ty enhancements for Unlt 4 . 

FLUE GAS CONDITIONING · 0 & M ProJec t expendnur·es 

were $5,24 9 lower than proJ~cted due LO lower than 

projected usage. 

Does this conclude yo ur testimony? 

Yes, it does. 
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EXHIBIT NO---
DOCKET NO 970007-El 
TAMPA ELECTRJC COMPANY 
(KAB- 1) 

FINAL TRUE UP 

ENVIRONMENTAL COST RECOVERY 

COMMISSION FORMS 42-lA THROUGI-: 42-SA 

OCfOBER 1996- MARCH 1997 



EXHIBrT NO __ 
DOCKET NO 970007-EI 
TAMP A ELECTRIC COMPANY 
(KAD- 1) 

FINAL TRIJE UP 
ENVIRONMENTAL COST RECOVERY 

COMMISSION FORMS 42-1A THROUGH 42-BA 
OCIOBER 1996 - MARCH 1997 

INDEX 

DOCtJMENINO ImE f.A.GE 

Form 42-lA 

2 Form42-2A 2 

3 Form 42-JA J 

4 Form 42-4A 4 

5 Form 42-SA s 

6 Form 42-0A 6 

7 Form 42-7A 7 

8 Form 42-8A 8 
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