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May 28, 1997 

Ms. Blanca S. Bay6, Director 
Division of Records and Reporting 
Floridr Public Service Commission 
2540 Shumard Oalc Boulevard 
TaiiBhas..~. Florida 32399-0SSO 

Re: Docket No. 870348-EU 

Dear Ms. Bay6: 

• OR1GIHAL, 
:\L£ COP_l 

J . BI\AilfORD HIHU 
lllNIOA COVNIIL 

Enclosed for filing in the subject docket are an original and fifteen copies 
o f Peti tion for Approval of the Transfer of Custo mers and Sale of Facilities. 

Please acknowledge your receipt of the above filing on the enclosed copy 
of this letter and return to the undersign.ed. Also enclosed is a J .S inch di~:.ectc 
conllUning the above-referenced document in WordPerfect format. Thank you for 
your assistance in this matter. 

Very truly yours, 

7· ~ 1/.:_. , 
J. Bradford Hines 

C!\F JBH!Icp 
Enclosures 
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BEFORE WE fLORIDA PQBLIC SERVICE COMMISSION 

In Re: Joint Stipuladon of GLADES ELECTRIC 
COOPERATIVE, INC. and SEBRING UTILITIES 
COMMISSION (Florida Power Corporation u 
successor in interest of Sebring Utilities Commis»on) 
for Approval ofa Territorial Agrocment. 

------------------------------' 
To: Florida Public Service CoflllllWlon 

2S40 Shumard Oak Boulevard 
Tallahwco, Florida 32399-0850 

DOCKET NO. 870348-EU 
DATE: February 19, 1987 

PEIJIION FOR APPROVAL OF WE IRANSFI:R OF cuSTOMERS 

SUBMITTED ro&MEE8gt,~~!t y I J997. 

Florida Power Corporation ("FPC") and Glades Electric Cooperative, Inc ("GEC") by 

and through l.heir undersigned counsel, hereby file thls Petition for Approval of the Transfer of 

Customers and Sale of facilities and in SU!lpon thereof. state u foUov.'J' 

I. The Petitioner~' names and addresses are: 

Glades Electric Cooperative, l.nc. 
P.O. Bole 519 
Moore Haven, Florida 33471 

Florida Power Corporatioo 
P.O. Bole 14042 
St. Petersburg. Florida 33733-4042 

2 AU notices and correspondenec concerning this Petition should be addrcucd to. 

I . Andrew B. Jackson, Attorney 
Glades Electric Corporation 
P.O. Box 2025 

2. 

Sebring. Florida 33871 

I . Bradford Hines, Senior Counsel 
Florida Power Corporation 
P.O. Box 14042 
S I Pctenbufs. Florida 3373 3-4042 

Ll 5 3 8 0 HAY 29:;; 
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3. The grounds for this Petition are u follows: 

a) GEC and Sebring Utilities Commission ("SUC") entered into a Territorial 

Agreement, dated February 19, 1987 and said Territorial Agreement wu approved by the Florida 

Public Service Commission ("Cvmmission") tu a Proposed Agency Action at Comrniuion 

Conference on Allgult 18, 1987, in Docket Number 870348-EU, (a copy of the said Territorial 

Agreement is artacbcd hereto u Exhibit • A •. 

b) FPC subsoqueruly purclwed all of the elec:trle&l distribution flcilltlca of 

SUC. Included in that purclwc. which wu approved by the Commission, in Docket Number 

891034-EU. YU the assignment by sue to FPC. all of ita rights and respoMibilities under the 

said GEC and SUC Territorial Agrccment. 

c) GEC hu exiJting customc:n and ficilities to wve those customers in 

FPC's. approved service territory. The said cuttomers and facilities are more particularly 

described in Exhibit "B" attached hereto. 

d) The Territorial Agrccmcnt between GEC and SUC (SUC's rights and 

responsibilities were assigned to FPC) provides in Section 6 thereof that the parties will use 

reasonablr efforts to eliminate electrical services by either pany in the retail service area of the 

other party. The Territorial Agreement further provides that any transfera would be subject to 

approval by the Commission. 

4. GEC and FPC in an effon to comply with the terms and conditions of the said 

Territorial Agrccment and specifically the provisions of said Section 6 entered imo negotiations 

whereby GEC's •foreign" customers and itaaupp(lning faciL ies would be transferred to FPC. 

S. After extensive negotiations the parties agreed that GEC would transfer its 

customers and accounts and all iu supponing electrical facilities, more particularly described in 

Exhibit •a• for one time lllDII&I revCIUle for the customers and the replacement coJtless 
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depreciation for the facilit.ies. The agreed upon amount• are as foUoWJ. 

One yeats Revenue S __ __.l,.O .... t ... 86X.:l4"-6 __ 

Replacement Cons less depreciation for facilities S __ ___;8il.o3~8ii.i94c.>.OODL---

TOTAL S ____ ~ILI4~0~8~0.~46~--

6. The transfer of the CUJtomen and facilities are in the public's interest in that it will 

eliminate duplication of facilities, promote safety, imp.rove reliability and IICtVice to the effcc:t>Cd 

customers, all in compliance with the terms and condition~ and intent of the wd Territorial 

Agreement. 

WHEREFORE, in light of the foreaoing. GEC and FPC hereby joimly Petition the 

Co~ion for approval of the agreed upon transfer of customers and facilities and for the 

agreed upon compensation therefor. 

t-4.-
Respectfully submitted thia I 3 day of __ ::...""-~-;,_t ______ --'' 1997. 

J. Word Hines:e;liOr Counsel 
for Florida Power Corporation 
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This Territorial 

into this /9 VII day 

- •. 
EXHIBIT ~A" 

TERRITORIAL AGREEMENT 

Agreement (Agreement) is made and entered 

of --~}];~~1'-~~L--------· 1987, by and between 

Sebring Utilities Cou.miuion (SEBRING UTILITIES), a Florida 

nunicipal electric utility and Glades Electric Cooperative, Inc. 

CGL~DES), an Electric Cooperative, referred to herein 

collectively as the parties. 

WHEREAS, SEBRING UTILITl£5 furniahce electric service to t ho 

public wit>tin and near the City of Subnng , F'lodda 10 lltqhlanda 

County; and 

WHEREAS, GLADES ~urnishud elocLrlC se rv1co to thu public 

around and nuar the Clt) o( Sebrinq, !"lorida in ltiqhlan~s Cou nty; 

and 

WHEREAS, thu ruspuc t lve ateas of service of the parttes or•• 

cont1guouo .1nd ovurlopping in sorne areas with the result thaL ln 

thu future subs tantial duplication of service facilities may 

occur unless such duplication is precluded by a territOClal 

agrcement1 and 

WHEREt\S , the !"lorida Public Service Commission haa 

detcrrnined that territorial agreements between utilities with 

contlguous and overlapping areas of service which preclude tho 

duplication of facilities, ore in the public interest; and 

WII EHt::AS , the !"lorida Public Service Commission ie empowered 

by Section 366.04, !"lorida Statutes, to approve territor lnl 

aqreeme»Ls nnd to resolve torrltorlal diaputea1 end 
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WHE REAS, tho parties desire t o a void the duplication o! 

facilities and to o therwise realize tho benefits of defined 

r etail service arcass 

NOW, TIIER£fOR£, in ful Cillmont of tho premise s , and in 

consideration o ! the mutual obl igations contained heroin, the 

part ies agree as follows: 

Section 1 - Term . This Agreement shall become effective 

upon approval as a terr itor ial aqrcomont by tho flo rida Pub lic 

Survicu Commission and shall conllnuo In oftocl until Oecombor 

31 , 2007 . 

Section 2 - Scope . Th i s Aqreumunt shall be a pplicable to 

t uLa ll e l uctric service by tho parLiuo 111 Lhe a r oao in o r• d nuar 

th~ C1ty of Sebring , florida , in lliqhlands County, as depleted on 

t hu maps contained in F•hibit A l1ercto . 

Suction 3 - Service Areas . Tho areas 1dent1C1ud as "GLADES" 

areas on tho maps contained in Exhibi t A a r e hereby allocated to 

GLADES as its retail service areas . The areas identif1ud as 

•sue• areas on the 111aps conta1ncd tn Exhibt t A llrc hereby 

allocated to S£DK1NG UTl LIT!ES as ils retell oerv icc aruas . The 

~oundaries between those reta tl service areas are doacrlbod &n 

t;xl11b l t B hereto . 

-2-
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Section 4 - Service Obliqationa. Each party ahnll have the 

oxcluaive right and obligation to provide retell eloct~ic aervice 

to the public in ita deaignated retail aervice areaa a s sot forth 

in Section 3. 

Section 5 - Extra-territorial Service. Each party hereby 

rota1na the right and obligat1on to continue to provide retail 

electric aervice at exiating pointa o! delivery, which are in the 

r e tail service areas o! the other party, at tho time this 

Agrcemen• becomes effective. Exlot1ng puinta of delivery shall 

mean aervice d r opa and undergr ound aorvlce l a teral• which are 

physically connected to the customer'• property, whether 

ene rgized or not. Each auch party may maintain, repa ir and 

replace ita facilitioo uocd to service ouch existing p~ ints o{ 

del ivory. 

for purposes o{ th1a soct1on , the party 1n whose retail 

scrvtco area the cuatomur is located is referred ~o as the "hos t 

utility party,• Tho party uorving a cuatomer in the retail 

service area o f the other party is referred to as tho "fore iqn 

utLltty party.• If aervice ls being provided at an ox~st1nq 

point of deLivery by a foreign utility party and the se rvice 

c ha•aqco to the extent that aubatanlial new utility Coc illtieu oru 

ruqutred (for example, tho extension ot th ~ee pho•u Cacilttiu• to 

serve an existing single phase point ot delivery), thu forctgn 

utility porty shall notify the hoot utll1ty party of lhu chanqud 

service, and the host utility party shall have thu Collow1ng 

options: 

-)-
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(a) tho host utility may decline in wr i ting to provide 

t ho c hanged 1or vico bocau1e it would require an 

unreasonable extension of itl facilitio• and the r eby 

waive it• right and obligation to provide that service. 

(b) the holt utility party may requout in writing, 

and the foreign util&ty party may ln its d1scrot1~n 

agr ee , that tho c hanqed 1orvicu by prov1dod by the 

foreign utility party subject to a transfer ~! the 

service to tho holt utility party when tho host utility 

party deter mine• that it is appropriate to extend ita 

facilities; or 

(c) tho holt utility party may notify i n wr&tlnq tile 

foreign util&ty party w1ll provide tho change~ ~orvice 

and thereby acquire the right and obli~a~.on ~o provide 

that s ervice . 

l f 1urvicu lB to bo provided at.> new potnl o! doltvcry 

wh&ch is near the lacllitles o f a Core1gn ut1lity party , thu host 

ut1 l1ty party ahall have tho follow&ng opt1ona: 

(ol tho host util1ty party may roquost 1n welting, and 

the foreign utility party may in ita discretion agree, 

that tho now acrv1ce be provided by tho ! oro1qn uttlity 

party bocaua\1 tho new service would require an 

unroosonablo extension of tho host utility party's 

facil&ties, and tho host ut1: Ly party thereby wa&vos 

itl right and obligation to provide that service; 

(bl the holt utility party ~Y request in writing, and 

tho foreign utility party may in lt1 dlacretlon agree, 

-4-



-• • 
that the new service be provided by the f oreign utility 

party subject to a trans!ur of t he service to the host 

utility party when the host utility party dct~rminca 

that it i• appropriate to extend 1ts facil&tics; or 

(c) the host utility par ty may provide the now socvice 

a~d t hereby acquire tho r&ght and obligation to provide 

thot service. 

Section 6 - Elimination of Overlapping Services . GLADES and 

SEBRING UTILITIES ag r ee to usc reasonab l e efforts to elimina te, 

during the term of this Agreement, electric services by either 

party i n the reta il service areas of the ~thor party . This 

effort shall i nclude the identification of potential cus t omer and 

;,,cilittell tnMf~r:l \olhich would elim111.1tt: dupliciltion of 

~ac&l ities or avoid hazardous conditions. Ne ither GL\DES nor 

3EBk!NG UTILITIES ohall be obligaLod co eiidC l any such 

t n111s iers, aud any t r ansfers would be sub J"C t to rev H!W <1nd 

tlpprova l by the flo r ida Pub! ic Sorv ice Conun&ssion . 

Section 7 - Utili t y Faci l ities . Nothing in this Agreement 

s hall be construed to pruvent or restrtct either party from 

locatinq, constructing , maintaining, repai r ing or r epl acing iu 

transmission, substation, or di•tributlon faci lities in the 

retail aervico aroas of the other party. 

Secti on 8 - Wholesale Electric Ser v i ces . Nothing in this 

Agreement sha ll be construed to apply to the provision by either 

-~-
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party of bulk power supply for resole, tronsmisaion, interchanqo 

or other similar wholesale electric services between electric 

utilities. 

Secti on 9 - Regulatory Approval. This Agreement shall 

become effective only upon approval by, and shall be subJec t to 

tho authority of the Florida Public Service Commission. Neither 

party shal l be bound hereunder in any way until that approval is 

obtaJ.ned. The Agreer.10nt of tho parties hereto is conditionl!d 

upon ap rovol of thil Agreement Wlthout modification. 

Section 10- Notices . Any notices 91ven under thio Agreement 

to SEBRING UTILITIES shall be provided t o General Manager, 

S~bring Utilit ies Commiseion, P. 0 . Box 971, Subrinq, Florida 

33970. Any notices given utder this Agr~umunt to CLADES shall be 

prov1ded to General Manager, Glades Elcclric Cooperative, Inc., 

P. 0 . Box 519, Moore !Iaven, florida 33570 . 

Section 11 - Amendment. This A?reument may be amended only 

by mutual written agreement of the porti~s. 

Section 12 - Headings . The section headings in this 

,\'Jrooment are fo r reterence purpoeea only and shall not be 

considered in conetruing or interpreting thia Aqrcemont. 

Section 13 - Entire Agreement. Thia Agreement constitutea 

the entire aqreement between the part1e1 with respect to the 

-6-
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establishment ot defined retail electric service areas where tho 

areas served by the parties ace contiguous or overlapping. All 

prior agreements, understandings or practices .... ith res,poct to 

retail electric service areas shall be deemed to have been merged 

herein and superseded by this Agreement . 

IN WIT;NESS WHEREOF, the pa rtlu s have executed this 

Territorial Agreement as set forth below. 

ATTEST : SEBRING U1'1LIT1ES COMMISSION 

TITLE __ ~C~I~IA~I~RMA~N~----------

t\TTEST: 

GLAOES~ECTRIC COOPERATIVE , 

BY: l__Y- - 'v\ · ~' 
I 

lNC. 

NAME ORVIS N. SYKES 

TITLE ______ ~P~R~E~S~l~O~E~N~T __________ __ 

-7-
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Bcqin At the NW corner of Section 18, To wnsh ip 35 South, Ranqc 29 

East, so id Point of Beginninq bcinq on the llardee-ttiqhbnds 

County bo undAry line , run thence East alonq the North Boundary 

l1.nes o f Section• 19, 17, 16, 15, 14, 13, o f Township 35 South, 

Ranqe 29 East1 continuinq East alonq the North boundary o f sa~d 

Sec t ion 18 ; thence Nor th alonq tho West boundary o! Suc t ion 8; 

Township 3S South, Ranqe 29 East: thcnc~ East a1o nq th~ North 

bounda y of said Sect1.on 8; thence South a l o nq tho J::ast boundary 

of s aid Section 81 thence east alonq tho North boun1aries oc 

Sucti ons 16, 15 , 14 and l l. of Township J~ South , Rnnqo 29 E.lut ; 

continuo East al onq t ho Nor th boundar1.os of Soctl.on s 18, 17 and 

16 , Township 35 South , Ranqc 30 East ; r.honco run North a1o nq tho 

West boundarie s of Sect1ona 10 and 3, of Townahi~ JS South , H.tnqc 

30 East, Continuo North alonq tho west boundart~s of Sec t ions 34, 

21, 2 2, l S and 10, of Towns h ip 34 South, Ranqc 30 Ea at : thence 

East a 1nnq tho North boundaries o f Sections 10, 11 and 12, o f 

Township 34 South, Ranqo 30 East1 conttnue Eaot alonq tho North 

boundaries of Sections 7 , 8, 9 and 10 oC Township 34 South, Ranqo 

3l East, to the intersection oL the 11Lqh1ands-Okccchobce Coun ty 

boundary line . 

. .. ·-~--------~--------------~~--------~ 
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