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I••ue A1 Sbou1·~~ propo•ed •tipulation• be approved? 
ReCQ"•pdeti•• : ~-. - 1\ np ~ 0 v EO ---
Qualitv of Servia• tTr •~ 
I••ue 11 I• the quality of ••rvice provided by Qulf Utility Company 
•ati•factory? 
RecQJIIIIGdatiOAI Yea, the quality of ••rvice provided by Qulf Utility 
Company to it• CU8to.era i• •ati•factory. 
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I11u1 as Do•• the Utility p~ide adequate fire flow to it• entire 
certificated area? 
Recommendations llo. Area• txi1t in the 1ervict area which 4o not atet 
minimum flow 1tuadarda zoequlzoecl by the Lee County DeveloJI•IDt Code and the 
In1urance Service OrguLlsation (ISO). Staff rtcc•••nd• tbat Gulf Utility be 
ordered to coordinate with zoepre1entative1 fraa the fire di1trict1 in it1 
1ervice area to correct low flow probl,.. where they txilt and report to 
thi1 Comai11ion in 6 .aD~ and 12 .onth1, after tht i1auance date of the 
final order, detailiag the corrective ••••ur•• taken and the progre11 of the 
corrective action. 

APPROVm 
Rate Bait . 
I11u1 3 a Should" the one aillion gallon reject holding tank for the 
Cork1crew Water TZ'eat..Dt Plant be included in rate bait? 
Recommendations Wo~ 

APPROVED 
I11u1 ta Should any adjUI~tl be made to the chlorine contact chamber• at 
the new Three Oak1 Wa1tewater Treatment .,lant? 
Recgmmendatiopa Ye1. However, the chlorine contact chamber• art included in 
Account 380 .t (Treataent ADd di1po1al equipment) • All adju1tatnt1 to 
Account 380.4 art addre111d in IIIUI 15. 

APPROVED 
Issue 5: Should any adju1tment1 be made to the old Three Oak1 Wa1tewater 
Treatment Plant? 
Recommenclatiopa Wo adjUitllentl lhould be made. The facility i1 nece1aary to 
meet DBP Cla11 I reliability requir .. tntl •• 1tated in Rule 62-610, PAC, and 
ahould be con1idered 100' u.td and u1eful. 

APPROVED 
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I11ue §: Should the co1t1 a11ociated with the ~lorida Gulf Coatt UDiver1ity 
(~QCtJ) be i.Dclwlecl ill thi1 rate proceeding, aDd what, if aDY adju.taezatl are 
nece11ary? : · 
Becm=u4ationa ; Co•t• -•oaiated with the ~lorida Gulf Coatt 0Diver1ity 
were incurred d~iDg tbe te1t year and 1hould be included in rate bate. No 
adju1tment1 are ,cecetlary. 

I 

APPROVED 
I11ue 7: Should a --zviD re1erve be allowed for the water aDd wattewater 
IYiteJU, and if 10, what .-ount? 
RecOI!aRdationa Ye~. Staff rech 11 end• that a -rgiD reterve, u.iDg the 
linear regre11iOD .. tbOd of forecatting future growth, tbould be iDaluded in 
the uted and uteful calculatiODI. Margin reterve thould be 18 IIOiltU for 
water treatment plant• (283,773 gpd) and 36 .onth1 !or the Three Oak• 
Wa1tewater Treataent PlaDt (225,623 gpd). No aargiD re1erve i1 reca...oded 
for the San Carlo• Watt ... ter Treatment Plant, which i1 operating at 
capacity and recc I aDded to be 100\ u1ed and u.eful iD I11Ue 15. T"4e water 
di•tr~ution aDd watt ... ter collection 1y1t.., are contributed and therefore 
al•o con1idered ~o be 100\ uted and u1eful. Xba reaqp=en4ation for • 36-
month Karqin ae•erve i• a qb•pqe frgm exi1tipq Cqp=iaaiop policy, 

MODIFIED 
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I11ue 8: Should fire flow tie !~luded in the u1ed and Uleful calculation• 
for the water fYit .. , and if 10, what i1 the appropriate allowance? 
Recommendations Yea. Pire flow 1hould be included in the u1ed and uaeful 
calculationa. The appropriate anount for Gulf Utility Company it 750 gpm at 
20 p1i for four hour• (180,000 gallont). 

APPROVED 



Iaaue 2 1 Should econoaiea of acale be con•idered by the C~••ion in 
detendning wbetbaz' faoilU:ie• are u•ed and ueful in the public intere•t? 
B•co-tn4atiooa Y••· -..cmoaie• of •cal• •hould be con.idered on a ca•• by 
88ca•• ba•i• when 1upportiag data i• provided by the ca.pany. 

APPROVED 
I11ue 10: Should the Ca.al••ion recognise econoad•• of •cal• in determining 
u1ed and u1eful for the Cork1crew w.ll field, Corkacrew water treatment 
plant, Skid 13 and Corklcrew reject water facilitiea? 
Becogaend&tion 1 •o. The C~••ion 1hould con.ider eoonoai•• of 1cale only 
when proper data ·4• provided by the utility. 

' . 
APPROVED 

Issue 11: Should all facility laneS• be con1iclerecl 100' ulecl and u•eful, and 
if not, what it the appropriate u1ecl and u1eful percentage•? 
Recgmmend&tiops Ye1. All facility land• 1hould be con1idered 100' u1ed and 
u1eful. 

APPROVED 
I11ue 12: What are the appropriate .. thod and re•ulting u1ed and uaeful 
percentage• for the water -r•t .. component•? 
Recowmend&tion1 The appropriate .. thod for calculating uaed and u1eful for 
the water ay1tcm component• il the o~ of the average of five maxt.um day• 
plu• fir• flow plu margin r•••rv• ainu• exce11ive unaccounted for water 
divided by plant capacity. The re1ulting u1ed and u1eful percentage for the 
water 1y1tem component• i• 76.15,. 

APPROVED 
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Iaaue lla Wbat ·are the appropriate .. tbod &D4 reaulting uaed &D4 uaeful 
percentage• for 'W.ter .upply wella? 
Beqommendaticma .. 'rhe appropriate .. thod ia to calculate capacity required 
veraua capacity aODa~ted a• ba• been doDe hiatorically by thia 
Comadaaion. ~· San carlo• well field •hould be 100\ uaecS and uaefu1 and 
the Corucrew wr411 field ahould be 62 • 5\ u•ecl and u•eful. 

APPROVED 
Iaaue 14a Wbat i• tbe -,propriate .. thoc! and reaulting uaed &D4 uaeful 
percentage for water •tocaget 
RecgmaendatiOQa The water •torage capacity for Gulf Utility Company ia le•• 
than a one day productiOD of the treatment plant•. The atorage facility 
ahould be conaidered 100\ uaed and u•eful. 

APPROVED 
r • 

Ia•ue lSa What t• the appropriate .. thod and re•ulting u•ed and uaeful 
percentage for tbe wa•tewater treat.ent plant•? 
Rec011119Rclationa '~ !'he appropriate .. thod of calculation for the San Car loa 
WWTP ia baaed em t:be azmual average daily flow due to n•P peraitting. The 
appropriate .. tbod of calculation for ~he Three Oak• WWTP ia baaed on the 
average d~ily flow of tbe -xt.,. .onth due to n•P peraitting. The 
reaulting uaed and u•eful percentage• •hould be 100\ for the San Carlo• WWTP 
and 87 1 i • for the Three OU. WWTP. 

I 
7~· 11 ~.MODIFIED ~~~r'IJ-
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I••u• 16 s What are the appropriate -u-.et!f and u"fup;rcentagea for the 
water and wa•tewater facilitiea? 
Recgmmend&tiona Ho deciaiOD on thi• i•aue i• nece•aary becauae all u•ed 
u•eful percentage• were di•auaaed and covered in I••ue• 12 through 15. 
Statt recomaendatiODa can be found in each i••ue . 

• 

and 
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I••u• 17 r Art acljuatJMDu Dtc•••ary to iDcrea•• CIAC aDd deorea•• equity 
for liDe• built for ~ C&loo .. Qroup (Audit Di•clo•ure 1)? 
Bee• 1Q4atiopa Y••· CIAC abould be iDcrea•ed by $68,114 for water and 
$92,815 for wa•tewater. Squity •hould be decrea•ecS by $16C , 929. 
Accu.u1ated a.ortisation of CIAC 8hould be iDcrea•ed by $10,155 for water 
and $14,145 for wa•tewater. Te•t year a.ortisatioD •hould be iDcrea••d by 
$2,106 and $2,755 for water aDd wa•tewater, re•pectively. The utility 
•hou1d be required to adjuat it• book• and record8 to correct the accounting 
treatment for thi• traa.aotioa. 

APPR8VED 
I••u• 181 Art ..,~~t• Deo•••ary to reflect prepaid CXAC a• u••d and 
u•eful iD rate .... , (Audit Di•clo•ure 8) 
Recgmmgdatioa• Yu, to tba extent that prepaid CXAC relate• to plant 
con•tructed aDd iDoluded .. uaecS aDd u•eful iD the margin re•erve . Since 
thi• i• covered iD I•.u• 11, DO additional adju•taent i• nec•••ary. 

APPROVED 
I••u• 191 If a margiD r•••rv• i• approved, •hould CIAC be iaputed on margin 
re•erve, aDd if 80, what a.ouat? 
Recommu4atiopa Y••· SiDae the utility ha• prepaid CXAC, tho•• a.ount• 
•hould be fir•t recogni•ed a• uaed aDd u•eful to be included in rate ba•• 
•••ociated with the margiD r•••rv•. It i• appropriate to recla••ify $193,700 
of water prepaid. CIAC to uaed aDd uaeful CIAC for the margiD r•••rv•. Por 
the wa•tewater .r•t .. , it i• appropriate to recla••ify prepaid CXAC of 
$350,978 and . ~1 .~243,022, for a total inorea•• to CIAC of $594,000. 

method to recoqp.ise tbet the 'wmtecS •mount yill be golleatecS oyer the life 
of the margin r•••rv• period.. pot all • t the beqiuipq. AdjuataeDt• •hould 
al•o be made to iDcrea•• ac~attd a.ortisation of CIAC by $2,737 and 
$9,924 and te•t year a.ortisation expen•• by $5,475 and $19,149 for water 
and wa•tewater, re8pectively. 

MODIFIED 



Vote Sheet • 
Docket• Noa. 960329- ••023•-ws • June 10, 1997 

Iaaue 20s Nhat i• tbe dollar a.ount of plant coat• 1Dclu4ed in rate baae, 
aDd what dollar i~t• 8bauld be iDCluded iD rate ba•• aa CXAC, related to 
f~ received ~Eaa tbe 8outb rlorida Water M&Dageaent Diatrict'a (SPMMD) 
Alternate Water 1 .URP.lY ~aata Prograa? 
Rec()Rltndatiozu. : rJt,e dollar a.ount of plant coata that ahould be included in 
rate baae ia $6'~''? aDd •133,333 for water aDd waatewater, reapectively. 
CIAC related to tbi• plant 8hould be increa•ed in the a.ount of •15,385 for 
water and $30,769 for wa•tewater, which reflect• the 13-aoDth average 
balance of plant taaluded 1D rate baae. AdditioD&lly, teat year 
amortisation and accu.ulated a.ortisation of CXAC (AACXAC) ahould be 
iDcreaaed by $1•2 aDd •23' for water and waatewater, reapectively. Staff 
alao recommenda that, _aa tbe project ia ca.pleted, CXAC up to the $300,000 
received from the lrMMD ahould be included in rate baae •• an offaet to 
plant inveatment. 

APPROVED 
Iaaue 21a Are ad~uacaeata a.oeaaary to Accumulated aaortisation of ~IAC 
(AACXAC) to a.ottiae caah cODtributiona uaing yearly ca.poaite rate.•? 
(Audit Bxcepti~:: ~) 
RecommencSatiOAa ; l'u, •taff rec~m~d• that the C=-l••iOD ahould reduce 
AACXAC for both . tbe water aDd waatewater ayat ... in the ~unt of $115,371 
and $98,456, re~eotively. AdditiOD&lly, we reca..end that the Camadaaion 
ahould increaae te•t year ..ortisation for water by $12,967 and decreaae 
teat year amortiaatiOD for waatewater by $7,329. 

APPROVED 
Issue 2~: Ia the utility'• .. tbod of projecting ita teat year working 
capital accounta reaaonable, and wba~ , if any, adjuataenta are neceaaary? 
Recommend&tiona laae c~t• of the working capital projectiOA were 
reaaonable and •a.. were not reaaonable. Accordingly, ataff recommend• that 
an adjuatment be aade to reduce the company'• working capital allowance by 
$106,758, to be prorated •• a reduction to water of •64,178 and a reduction 
to wa•tewater of $•2,580. 

APPR0V£D 



:·~ .. . ""' -~ 
. i 

Vote Sheet • 
Dock'eta No•. 960329- ''023-6-WS • ' June 10, 1997 

I11ue 23 a Should uauao:rti•e4 debt ditcount and i11uance expen1e be included 
in the working capital calculation? (Audit &xception 5) 
Rec91111Gdationa •o, thi1 account ha1 been included in deteraining the co1t 
of debt in the colt of capital. 

APPROVED 
111ue 24: 11 -,: adju.t.ent nece11ary to the projected balance of accrued 
intere•t for thf : IDduatrial Development Revenue Bondi (XDRBI) included in 
the working cap!P.l alculaticm? (Audit &xception 5) 
Recgmmen4atiQDa i ~ .. , tbe projected balance of accrued intereat thould be 
adju1ted upwar4 ; t6 :$2,1,790J however, thi1 adju1ted balance ahould not be 
included in the detend.Daticm of working capital. Thi1 recur ez~dation 
correlate• to 1taff'1 rec:•eadation in I11ue 25, which alto exclude• 
interett receivable fraa tbe workiDg capital allowance. 

APPROVED 
I11ue 25: Should interelt receivable be included in the working capital 
calculation? (Audit &xceptiOD 5) 
Recommend&tiQDa •o, aince 8taff'• recommendation in Iaaue 24 elimdnate1 
accrued intere1t froa the working capital allowance, intere1t receivable 
•hould not be included in order to achieve proper matching. 

APPROVED 
I1sue 26 : What i1 the appropriate allowance for working capital? 
Rec91111endation' Working capital in the amount of $486, 853 1hould be 
approved, which waa calculated uaing the balance 1heet approach in 
accordance with Rule 25-30.-633(2), Florida Adminittrative Code. The working 
capit•l allowance 1houlc! be prorated $293,966 to water and $192,887 to 
wa1tewater. 

APPROVED 
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IIIUI 27: Wbat ·•r• the appropriate rate ba11 amount•? 
RecgmmAQdatiopt ' aAte ball 1hould be eltabli•h•d a• $3,449,029 for water and 
$3,542,750 for W.•tewater. 

! 

I r 

APPROVED 
Colt of Capital 
Ittue 28: What i1 the a.ount of credit accu.ulated deferred inca.. tax•• 
that 1hould be included in the capital 1tructure? 
Recommend&tiop: The appropriate amount i• $1,517,923. 

APPROVED 
I11ue 29: What ii: the appropriate w.ighted average co•t of capital including 
the proper c~eDtl, ..ouDtl, and co1t rat•• a11ociated with the capital 
1tructure for the 1J96 pro~ected t11t year? 
Begomatndatiopa The appropriate overall co1t of capital i• 9.21\, with a 
range of 9.13\ to 9.29\. V1ing the utility' • adju1t1d equity ratio, the 
co1t of equity 1hould be 11.88\, with a range of 10.88\ to 12.88\. 

APPROVED 
Net Operating Ipqqaa 
Issue 30: What are the .appropriate water and wa1tewater gallonage 
projection• for rQCV for the 1996 p~~j tcted t11t year, and what adju1tmtnt1, 
if any, are niCIII&ry tO projected rtvenutl? 
Recommendation: 'l'he appropriate water and wa1tewater gallonage projection• 
for PGCU for the 1996 projected te1t ytar are 15 million gallon• and 10.6 
million gallon•, r11p1ctively. Ho adju1tment1 to projtcted revenue• are 
necesaary. 

APPROVED 
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I••ue 31: What adjuataent•, if any, are nea•••ary to the 1996 projected 
te•t year revenue• to reflect the appropriate mi•aellaneoua ••rviae 
revenue•? 
Recommen4atiQAI Ro adjua~t• to the 1996 projected te•t year revenue• are 
n•c•••ary to ref1ect tbe appropriate mi•cellaneou• •ervice revenue• . 

APPROVED 
I••u• 32& If a ~euae rate i• approved, and the rate i• greater than $0, 
•hould te•t yaa~: revenua be adju•ted? 
Recowepdatioaa :119. Baaecl upon •taff' • recomac~dation in I••u• Ho. 55 that a 
zero reuaa rata be approved for all rau•• au•toaer•, no adju.taant ia 
neae••ary to tut year revenue•. However, •hould the C~••ion approve a 
rate greater ttiaD saro, it would be appropriate to adjuat ta•t year reven~• 
by the level of revenue generated by that rate. 

APPROVED 
I••u• 33: Shou1d any adju.taent• be made to include in te•t year income, 
intere•t inaoae recorded below the line? 
Reg• en4atioaa llo. Staff rea~enda that no adju•taent •hould be aade to 
move intere•t tDoa.e above the line, •inae •taff'• recc .. andation in I••ue 
22 eliminate• tbe aa•oaiated aa•h balance• fraa the working capital 
allowance . · 

APPROvED 
I••u• 34' Are any ad~uatment• nec•••ary to the projectec! te•t year 
•alarie•, benefit•, and payroll tax•• for employe•• that provide ••rvice• to 
both Gulf and the Caloo•a Group (Audit Di•clo•ur• 3)? 
Recommen4atiopa Ye•, an adju•taent i• nec•••ary to reduce Gulf'• reque•ted 
•alarie• expenae by $5,905 for water and $3,042 for wa•tewater in order to 
properly allocate Caloo•a-related payroll ao•t• back to Caloo•a. 

APPROVED 
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I11ue 35s Are ~y adjuac..Dt• nece11ary to the vice preaident'• aalary and 
benefit• (Audit lDiaclo.ure 13)? 
ReogmmendltiOQa · Staff reca..enda that the Cammiaaion approve an adju•taent 
to reduce Mr. K&DD'• ••lary to •25,480 per year, on a part-time ba•i•. Thi• 
adju1tment reaulta tD a t22,J54 reduction to teat year expenaea. 
Accordingly, ata!! rec=nteada that the Ca.aiaaion reduce teat year expen•e• 
by thi• amount aDd prorate the reduction •15,150 to water and $7,804 to 
wa•tewater. Additioaa1ly, on a going-forward ba1i1, ataff recam.enda that 
the utility be ordered .to maintain record• of Mr. Mann'• daily, utility
related activitie•. 

APPROVED 
I••ue 36a Should any adju•taenta be made to •alary expenae for exce11ive 
pay increaaea? 
Recqmpepdltiona ~••· Salariea expen•e •hould be reduced by $7,416 , 
prorated $4,895 to water aDd $2,521 to wa•tewater. 

APPROvED 
I1sue 37s II the &DDual lea•• amount charged to Qulf by Caloo•a Group 
(Calooaa) reaaoaable and if not, what adju1tment• are neoe••ary (Audit 
Di1cloaure 4)? 
Recgmmend&tiona Yea. The leaae ia reaaonable and ataff recommend~ that no 
adju•tment be made to the annual lea•• amount charged to Qulf by Caloo1a. 

APPROVED 
I11ue 38s Are &DY adjuat.enta neoe1aary to the common maintenance expen•e• 
a••ociated with the building leaae (Audit Di1oloaure 4)? 
Recgmmend&tiona Y••· Staff recc .. end• an adjuatment to reduce teat year 
expen••• by $3,.00, prorated $2,376 to water and $1,224 to wa1tewater. 

APPROVED 
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I11ut 31a Are adjua~tl ntcettary to allocate additional a~nittrative 
&D4 general ezpentea, iDcludiDg rent, office auppliea, .tacellaneoua 
buliD••• aD4 adwiatatrative expiDie, vehicle expiDie &D4 co.puter 
depreciatiOD to ~ C&looaa Group (Audit Diacloaure 3)? 
hcommenc!atioaa Yu, it ia neceatary to allocate .-ploy•• bentfita, rent, 
office aupplita, .!actllantoua bulin111 and a~niatrativt expentel, oar 
axpentea, aD4 oa.puter depreciation to Calooaa for ahart4 aervioea. 
Accordingly, at~tf reac .. en41 a ca.poaite adjuataent to Gulf'• requeated 
expenaea of .,, $C, wbich repreaenta a deer•••• to water of $6,096 and a 
dtcreaae to waa ~ttr of $3,140. 

I. 

A·PPROVED 
liiUI 40 I Are &DY &djuat.ellt:J neCIII&ry to Gulf' I reque1ted level of 
director• feel (Audit Diaoloaure 2)? 
Recomaendatioaa Ro. ltaff believe• that to have a Board of Direct~r• for 
Gulf i• prudent and that the f111 are reaaonable. 

APPROVED 
Ittue 41a Should any adjuataanta be made to remove expiDIII for lift 
1tation coating froa the teat year? 
Recogmen4atiopa Ro. The IXpiDIII incurr.,d are ongoing txpiDIII and no 
adjuatment• ahou14 be -4•. 

APPROVED 
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Issue 42 s Are af~uat..nts necessary to reaove cbari table contributions from 
operation• aod .-lDtenanae expeo.es? (Audit Exception 3) 
Recqmmep4atiopa . • o. ~itable contributiaa. are DOt included in test year 
expenses1 therefon, DO adjuatllclt is Deo••••EY. However, staff cSoes 
recommend that the utility be required to reclasaify charitable 
contributions to a below-the-line account iD accordance with Rule 25-
30.115(1), Florida ~Distrative Code. 

APPROVED 
Issue 43: Should any adjuataants be aade to remove froa test year expenses 
golf outings aDd gift baaket expenses? 
Recommap4atioDa Yea, however, DO adjustment is necessary iD this issue, as 
staff has considered tbe .-pea••• for golf outings and gift baskets as part 
of our analysis iD laaue 41. 

APPROVED 
Issue 44: Should the Comaiaaion include budgeted •unaoticipated• expenses 
in the test year? 
Recommendations No. Staff recommends that the Commission disallow total 
unanticipated expenses of $5,000, which should be prorated as a reduction to 
water aod wastewater of $3,300 aod $1,700, respectively. 

APPROVED 
Issue 45: Are adjuataents necessary to remove amortisation of the San 
Carlos water line project (Audit Disclosure 5)? 
Recommendations ·•o. The utility has abandoned this project, so test year 
amortization is : ~ppropriate. However, according to the numbers in Audit 
Disclosure 5, the annual a.ortisation should be $5,920 instead of $8,184. 
Therefore, staff rece-endll an adjustment to reduce test year amortization 
for the water syst .. by $2,264. 

APPROVED 
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IIIUe i§a II aD annual CUitaatr 1ati1factioD lurYty n•~e11ary, and what, if 
any, adju•tment• are appropriate to te•t year expeD8el (Audit Di•clo•ure 
10)? 
Recggaendationa Jfo. Staff recc•end• that an annual •urvey i• not 
nec•••ary, but the evidence 1upport1 conducting one on a 1••• frequent 
ba•i•, becau•• c,l\llf doe• not have quality of ••rvice prob1-. Therefore, 
we recommend th4t the Ca.ai11ion allow the co•t• a11ociattd with the Iurvey, 
but that the coa~• 1hould be aaortised over five year•. Tbu•, 1taff 
recommend• that . ~••t year expen••• be reduced by $5,145 for water and $2,650 
for wa•tewater • . 

APPROVED 

Issue 47: Are adju.~t• nece11ary to remove expen•ed co•t• related to 
preliminary Iurvey cbargtl for POCO (Audit Di1clo1ure 11)? 
Recommendations Mo. Staff witD••• Welch agr••• with the utility that aud!.t 
•taff made an error1 therefore, no adju1tmant• are nec•••ary. 

APPROVED 
. i 

IIIUI 48: Are .4j~c..Dt• DICIIIary to remove local bu•in••• and 
entertainment ..Pen111 for Gulf'• pr••ident (Audit Di•clo•ure 15)? 
Recommend&tiQDa Ye1. Staff recommend• that the Commi11ion •hould reduce 
te•t year expen••• by $1,625, prorated $1,072 to water and $553 to 
wa•tewater. 

APPROVED 
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I••ue 49: What i· ·the appropriate provi•ion for rate ca•e expen1e? 
Recgmmand&tions The appropriate provi1ion for rate ca•e expen•e i• 
$220,000, re1ultiDg in an increa•e of $97,521 over the a.ount reque1ted in 
the NFR•. The four-year a.ortisation re•ult• in additional te•t year rate 
caae expenae of $24,310, prorated $16,091 and $8,289 to water and 
waatewater , reapectively. 

APPROVED 
I1sue 50: What adjuat.ent• are appropriate to teat year depreciation 
expenae? (Audit bception 6) 
Recommendations · staff rec~ .. enda that the Commia1ion ahou1d approve an 
increa•e to depfeciation ea:peDae for water and waatewater in the amount of 
$78,338 and $42~110, reapectively. Alao, ataff recom.enda that a matching 
adjuatment be .... to increaae the 13 -month average accuau1ated deprociation 
on water and wa.J ..-ter plant in the amount of $44,416 and $21,385, 
re•pectively. · · · 

APPROVED 
I••ue 51: What ia the appropriate provi•ion for income tax expenae, before 
any rate increaae for water and waatewatar, reapectively? 
Recgmmenda~s The appropriate income tax expenae i• $107,436 for water and 
$(49,542) for waatewater. 

APPROVED ,.s~) 

Is•ue 52: What i• the teat year operating income before any revenue 
increa•e? 
Recommendation: The appropriate amount of operating income before any 
revenue increa•e i8 $462,950 for water and $210,507 tor wa1tewater . 

APPROVED 
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Revenue Requir'!'Pt 
I••ue 53 1 What i• the appropriate revenue requireaent? 

i 'l"he i i B•~ollllll.Ds:IAt 2Dl -wropr ate revenue requ: r-ent• are a• 0 

a.v.Due • Increa1e/ ' Increa1e/ 
: llftiE.IDii DISII&:IAII QISII&:IAII 

Water ~,051,191 $(244,191) -10.64\ 

Wa•tewate~ $1,498,871 $194,141 14.88\ 

APPROVED 
Rat•• apd ChArall 
I11ue 54t Should the public fire protection charge be continued, and if 10, 
what i• the appropriate charge? 
R•comaen4atigna The public fire protection charge 1hould be continued with 
no change to the current charge. 

APPROVED 
Issue SSr Shoul4 the Ca..i11ion deter.mine a reu•• rate in thi• proceeding, 
and if 10, what ll •th• appropriate rate? 
B•comm•n4ati2D' Ye1, the Ca..i11ion •hould approve a reu1e rate of zero for 
all exi•ting reu1e cu1tomer1. Qulf •hould file a reu1e tariff 1heet lilting 
reu•e cu•tamar• an4 reflecting the approved rate. Since thi• recommendation 
is ba1ed upon a ca.bination of exi1ting lactor• which are 1ubject to c~e, 
Gulf •hould be placed on notice that thi• i11ue will be revi1ited 1n it• 
next wa1tewater rate oa1e. Al1o, any future reu•e agreemant• 1hould be filed 
with the Commia•ion for approval of the rate contained therein along with 
ju•tification for the propo1ed rate. 

APPROVED 
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Issue 56: In light of Section 367.0817, Plorida Statutes, should any of the 
revenue requir.-.nt aa•ociated with reuse be allocated to water cu•tamera 
and recovered through water rate•? 
RecQJIJIRtndationt Jfo. •o portion of the reu•• revenue requir-.nt should be 
allocated to water aueto.er• and recovered through water rates at this time . 

APPROVED 
Issue 57: What i• the appropriate master meter influent ••rvice rate? 
Recomp4pdatiopa f.b• ~ropriate master meter influent service rate is the 
base facility ~rge a••oaiated with the related meter •i•• along with a 
gallonage charg• of $4.39/1,000 gallons. 

APPRovED 
Issue 58 & What are the appropriate water and wastewater rates? 
Recomaen4atiopa Con•i•t.nt with staff's recommendations in Issues 53, 55, 
and 57, the rea: .. ead.a rate• •hould be designed to allow the utility the 
opportunity to g.nerate &DDual operating water revenues in ~he amount of 
$2,016,390 and annual operating wa•tewater revenue• iD the ..aunt of 
$1, -&98, 871, both of which exclude aiacellaneoua revenues . The approved 
rates should be effective for ••rvice re~dered on or after the stamped 
approval date OD the tariff •heeta pursuant to Section 25-30 . -&75(1), Florida 
Administrative Code, provided the customers have received notice. The rates 
should not be t.pl...ated UDtil proper notice has been received by the 
customers . The utility ahould provide proof to staff of the date notice was 
given within 10 days after the date of notice . 

APPROVED 
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I11ut 59' What is the appropriate a.ount by which rates should. be reclucecl 
four year• after the establisbecl effective elate to reflect the r..oval of 
the amortised. r•t• case expease as required. by Section 367.0816, Plorida 
Statutes? 
Recgmmendatiopr The water &Del wastewater rates should be reduced •• •hown 
on Schedule No. S-A &Del 5-B, to remove rate case expense in the amount of 
$145,200 and $71,548, re-.peotively, grossecl-up for regulatory •••••..ant 
fees and amorti~ecl over a four-year period. The cleorease in rates should 
become ef~ective: trzediately following the expiration of the four-year 
recovery period, pur.uant to Section 367.0816, Ploriela Statutes. The 
utility •hould be required. to file revised tariff sheets ancl a proposed. 
cu•tomer notice settiag forth the lower rates and. the reason for the 
reduction not later thaD oae .oath prior to the actual elate of the required 
rate reduction. 

APPROVED 
I••ue 60: What are the appropriate ..aunts of refuncls, if any, for water 
revenue• held subject to refua4 and. the inter~ wastewater inorea•e? 
Rec91!11lendationr The utility sboulcl be required to refund 12.30\ of the 
water revenues helcl subject to refund. from April 11, 1996, to November 1, 
1996, the date of the iAteria rate reduction. Proa November 1, 1996, to the 
effective date o! the fiDal rate, Gulf should refund 4.70\ of the water 
revenue• held •¥bject to refUDcl for the period subsequent to the inter~ 
rate reduction. No refun4 is necessary for wastewater. The refund. should 
be made with interest in accordance with Rule 25-30.360(4), PAC. The 
utility 1hould be required. to .ubmit the prop4r refund. reports pursuant to 
Rule 25-30.360(7), PAC. The utility •hould treat any unclaimed refunds as 
CIAC pursuant to Rule 25-30.360(8), PAC. 

APPROVED (~) 
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I••ue 6la Should tbe utility'• tariff filing to .odify it• •ervice 
availability charge• be approved a• filed? 
RecQII!IRendationa Ye•. 'l'he utility •hould be allowed to Ulpl~t plant 
capacity charge• of $550.00 per KRC for the water •y•t .. and $800.00 per BRC 
for the wa•tewater •Y•t .. , for oODDection• .. de after the •ta.ped approval 
date of the tariff •beet• pur8uant to Rule 25-30.t75(2), Florida 
Admini•trative Code . 

APPROVED 
I••u• 62a What 1• the appropriate Allowance for Pund• U•ed During 
Con•truction (ArObe) rate? 
BecomaeA4atioaa ;~ appropriate APUDC rate •hould be 9.21\, or 0.766839\ on 
a monthly di•o0$Pte4 ba8i•. '1'he charge •hould be effective for plant 
con•tructiOD reOO~ ODOr after January 1, 1997. 

APPROVED 
I••u• 63a Should the •peoial ••rvice availability agre.aent dated December 
12, 1996 between Gulf &Del the Board of Tru•t••• of the Internal Improvement 
Tru•t Fund of the State of Florida (FGCO) be approved a• filed? 
Recommend&tiona Y••· '1'he -.pecial ••rvice availability agre~t dated 
December 12, 1996 between Gulf and the Board of Tru•t••• of the Internal 
Improvement Tru•t Fund of the State of Florida (FOCU) •hould be approved a• 
filed. 

APPROVED 
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I••ue 64s Should ~ docket be clo•ed? 
Recommendations Y••· Tbi• docket •hould be clo•ed after the tiae for filing 
an appeal ha• rUD, upon •taff'• verification that the utility ha• completed 
the required re~UDda with iDtere•t and the proper revi•ed t•riff •heet• and 
cu•tomer notice ;bave beeD filed by the utility and approved by •taff. 
Further, the ut~lity'• ••crow account can be clo••d upon •taff'• 
verification that tbe refund ha• been completed. 

APPROVED 
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