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I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures described in !'ection 

ll of this report to audit the appended Fuel Adjustment Schedules for 

Fernandina Beach and Marianna Divisions prepared by Florida Public 

Utilities in support of Docket 97000 l-EI for the twelve month period ending 

Mar.:h 31, 1997. The audit exit conference was waived. 

DISCLAIM PUBLIC USE: This is an internal accounting report prepared 

after performing a limited scope audit; accordingly, this document must not 

be relied upon for any purpose except to assist the Commission staff in the 

performance of their duties. Substantial additional work would have to be 

performed to satisfy generally accepted auditing standards and produce 

audited finD.nc:ial statements for public use. 

OPINION: The Fuel Adjustment schedules for the for the year ended March 

31, 1997 represent Florida Public Utilities books and records maintained in 

subs1antial compliance with Commission Directives. The expressed opinions 

extend only to the scope of work described in section II of this report. 
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D. AUDIT SCOPE 

The opinions contained in this report are based on the audit work described 

below. When used in this report,.the following definitions shall apply. 

EXAMINED :Means that the audit staff reconciled exhibit amounts with the 

general ledger; traced general ledger account balances to subsidiary l;!dgers; 

applied selective analytical review pro<:edures; tested account bAlances to the 

extent further described; and disclosed any error, irregulanty, or mconsistency 

observed. 

Traced the attached M- t and F- t Summary Schedules for Marianna and 

Fernandina to the A schedules (monthly true-ups). 

Examined fuel revenue per the M-1 and F-1 Schedules by recomputing the 

KWH times the rates per Rates Department, and reconciling those rates to the billed 

rates per the company Rate Test Deck which is an excerpt of the billing run 

Examined the total fuel expenses for Fernandina and Marianna Divisions as 

presented on theFt and Ml schedules by tracing costs and kilowatts to the invoices, 

accounts payable vouchers, and the triaJ balance. 

Revenues and expenses excluded from the fuel adjustment in the Fernandina 

Division, because the revenue is billed at purchased power costs to FPUC. were 

agreed to each other; and cost of the fueJ billed to customers was agreed to the cost 

of fuel billed to FPUC 

Recomputed the true-up and interest calculations and agreed to the F I and 

MI. Traced interest rates used to the Wall Street Journal 

-2 -



ill. Exbibiu 

•Schedule F-1 -Six months ended September 31 , 1996 
Summary of Fuel True-Up for Fernandina 

•Schedule F-1 -Six months ended March 30, 1907 
Summary of Fuel True-Up for Fernandina 

•Schedule M-1 -Six months ended September 31, 1996 
Summary ofFuel True-Up for Marianna 

•Schedule M-1 -Six months ended March 31, I 997 
Summary of Fuel True-Up for Marianna 
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DIANE K. KIESlJNO 

Mr. Frank C. Cressman 
Floridn Public Utilities Company 
Post Office Box 3395 

June 18, 1997 

West Palm Beach. Florida 33402-3395 

DMSION vf llOCOfUlS A 
AE:J'alllNO 

BlANCA s BA v6 
DllEC'1'0a 
(90') 41) .. 170 

Re: Docket No. 970007·El - Florida Public Utilities Company 

Fuel Audit Repcm • Period Ended Mareb 31, 1997 
Audit Control II 9Z:OSS±1 

Dear Mr. Cressman: 

The enclosed audit report iJ forwlrded for your review. Any company response filed with 

this office within teo (10) work days of tbe above date will be forwarded for consideration by 

the staff analyst in the preparatJon of a recommendation for thls case. 

Thank you for your cooperation. 

BSBIDNV/cls 
Enclosure 
cc: Public Counsel 

Rutledge Law Firm 

Sincerely, 

~~. 
Blan<:a S. Bay6 

CAPrT AL CIRCLE omCE CEN'T!Jl • 2.540 SHUMARD OAK BLVD • TALLAHASSEE, FL 3:Z:,99-0150 

Ali~~ O,;t ... , ......,_ ..,_E ..... : <XlHTACTWSC.sTATE.fLUS 
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