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FLORIDA PUBLIC SERVICE COMMISSION

in re: Fuel and Purchased Power
Cosl Clause and Generating Docket No. 970001-El
Performance Incentive Factor

REQUEST FOR CONFIDENTIAL CLASSIFICATION

Pursuant to §366.093, F.S. (1995) and Rule 25-22.008, F.A.C., Fiorida Power &
Light Company (FPL") hereby files with the Florida Public Service Commission
(“Commission”) this "Request for Confidential Classification” ("Request") regarding certain
mnnﬂmmtadeH.‘sNhy1997423-1(a)FwRapoﬂasddineatedbeim. In
support of this Request, FPL states:

1. FPL seeks dassification of the information specified as proprietary
Mwmmﬂmwmitom.m. F.S. (1995), which provides in
pertinent pert, as follows:

(1)“*Lm'|raqmathapmlicuﬂltyaotherpamn.w
records received by the commission which are shown and the
tobe confidential business information shall be kept

comimission
confidential and be exempt from s. 119.07(1).

(3 "‘Prq:htaycaﬂdadldbwkmsirﬁmmﬁmindwas.bl.uis
not limited to:
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(d) Information conceming bids or other contractual data, the
disclosure of which would impair the efforts of the public utility or its
affiliates to contract for goods or services on favorable terms.

2. Inapplying the statutory standards delineated above in paragraph 1, the
Commission is not required to weigh the merits of public disclosure relative to the
interests of utility customers. The issue presented to the Commission, by this FPL
Request, is whether the information sought to be protected fits within the statutory
mdmmmimm.assammmma,.a
(1995). If the information is found by the Commission to fit within the statutory definitions,
then it should be classified as confidential, be treated in accordance with Rule 25-22.006,
FAC. and be exempt from §119.07(1), F.S. (1995). To establish that material is
proprietary confidential business information under §366.093(3)(d), F.S. (1995), a utility
must demonstrate that (i) the informattion is contractual data, and (ii) the disclosure of the
datamddinpairheeﬁatsdﬂweuﬁlhytocmﬁadfmgaxﬁasewimmfavaaﬁe

terms.

3. Attached to this Request and incorporated herein by reference are the
following documents:

Attachment A A copy of FPL's May 1997 Form 423-1(a) with the information for
which FPL seeks confidential classification highlighted. This
is to be treated as confidential.
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Attachment B An edited copy of FPL's May 1997 Form 423-1(a) with the
information for which FPL seeks confidential dassification edited out.
This document may be made public.

Attachment C Al justification matrix ident.ing each itemon FPL's Form
423-1(a) for which confidential classification is sought, along with a
written explanation demonstrating that (1) the information is
contractual data, and (2) the disclosure of such data would impair the
efforts of FPL to contract for goods or services on favorable terms.

4.  FPL requests that the Commission make two findings with respect to the No.
6 fuel oil information identified as confidential on Aftachments A and C:
(@) That the No. 6 fuel dil data identified are contractual data; and

(b) That FPL's ability to procure No. 6 fuel oil, terminaling and
services, and petroleum inspection services is

likely to be impaired by the disclosure of the information
entifed beoauee:

(i) The markets in which FPL, as a buyer, must procure No. 6
Md.mmm.wm.aﬁm

(ii) Pursuant to economic theory, a substantial buyer in an
dlg:pdiwcnﬂhetmotxdnplmwmsslmsmtavdm
to other buyers, but the disclosure of such concessions would

end them, resulting in higher prices to that purchaser.

5. mmmmmmwﬁrﬂn@mmmmm
2 fuel oil information identified as confidential on Attachments A and C:
(a) That the No. 2 fuel oil data identified are contractual data; and

(b) That FPL's ability to procure No. 2 fuel oil is reasonably likely to be
byilndaclommdttwinfmmtlmiderﬁﬁedbem:seﬂw
mmmmmmzmamm

reasonably to provide the lowest bids possible if disclosure
of the last winning bid s, in effect, made public through disclosure of
FPL's Form 423-1(a).




6. FPL requests that the information for which FPL seeks confidential
dlassification not be dedlassified until the dates specified on Aftachment C. The time
paiodsraqnaﬁadmmytodmmmuﬁlimﬂsnﬂketprmmlnmgoﬁaﬂng
future contracts. Disclosure prior to the identified date of declassification would impair
FPL's ability to negotiate future contracts.

7. The material identified as confidential information on Attachments Aand C
is intended to be and is treated by FPL as private, and has nat, to the best of FPL's
knowledge and belief, otherwise been publicly disclosed.

WHEREFORE, FPL respectfully requests that the Commission grant FPL's
Raqastfa'caﬂdermd(lassiﬂcaﬁmmpa’nﬂedbymzs-zzom. F.AC., and
dmsifymoorﬂdertldtheirﬂmmﬁmiderﬁﬁedmAﬂadmmﬁAmdc.

Respectfully submitted,
Dated June 30, 1997 . A
éLSﬂﬂh i

305) 552-3924
orida Bar No. 0473499
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Page 1of 1

FPSC FORM NO 4231 (&)

1. REPORTING MONTH MAY YEAR 1997

2 REPORTING COMPANY FLORIDA POWER LIGHT COMPANY

MONTHLY REPORT OF COOST AND QUALITY OF FUEL O FOR ELECTRIC PLANTS

DETAL OF INVOICE AND TRANSPORTATION CHARGES

31 NAME, TITLE TELEPHONE NUMBER OF CONTACT PERSON CONCERMING DATA
SUBMITTED ON THIS FORM. S J. ADAMS, REGULATORY AFFAIRS, (205) - 552- 3488

4 SIGHATURE OF OFFICIAL SUBMITTING REPORT,

5 DATE COMPLETED ASW97

FPSC FORMNO 423-1 (a) (L1987

™ €) ™ (S) ™ m (18] w e ™ [} ™ @ (L]
NVOICE MET  NET QUALITY EFFECTIVE TRANSP ADDITIONAL OTHER DELVERED
UNE DELIVERY DELIVERY TYPE VOLUME PRICE AMOUNT DISCOUNT AMOUNT PRICE ADJUST PURPRICE TO TERM TRANS CHGS CHGS  PRICE
NO. PLANT SUPPLIER LOCATION DATE oL (BBLS) weeL) [13] w M (BB (VE8L) eay) ee) 12 §] a8y vesy)
1 MANATEE COASTAL PORT MANATEE 05797 FOS 2T855 0.0000 00000 wnn
2 CAPE CANAVERAL NOWARCO PORT CANAVERAL 051997 FOS 33419 00000 © 0000 15,1280
I MARTIN [ o] PALM BEACH 050497 FOS 112837 0 0000 00000 162056
4 PT EVERGLADES RO PORT EVERGLADES 0S"N0%7 FOS 13074 0.0000 00003 158402
§ PT. EVERGLADES RO PORT EVERGLADES 052187 FOS 120129 00000 00000 17.7982
6 TURKEY POINT RO FISHER ISLAND 050497 FOS SaTo2 0 0000 0 0000 16 5398
T TURKEY POINT RIO FISHER ISLAND 050897 FOS TO245 0.0000 00000 157728
8 FT_MYERS TEXACO BOCA GRANDE 050787 FOS BISETS 0 0000 0 0000 14 8499
9FT MYERS TEXACO BOCA GRANDE 051597 FOS 83750 00000 0.0000 15.2999
10 FT MYERS TEXACO BOCA GRANDE 0577 FOS BIMT 00000 0.0000 163399
11 FT MYERS TEXACO BOCA GRANDE 050197 FO8 23558 00000 00000 16.2999
12 RIVIERA TEXACO RIVIERA 052887 FOS 53914 0.0000 0.0000 159711
13 MARTIN TEXACO PALM BEACH 0S2897 FOS 7933 0.0000 00000 17.7408
14 MANATEE COASTAL 050897 FO2 175 o 0.0000 0.0000 00000 08809
15 PT.EVERGLADES AMERIGAS 057297 PRO 13 »¥Nns 4T ] 479 ¥ 00000 p ¥ jkx] 00000 00000 00000 248153
18 RVERA AMEHICAS 0SN997 PRO 4 X.W0s0 128 1] 128 X2.10850 0.0000 32.1050 00000 00000 0O000 32.¥050
17 MARTIN INDWNTOWM 080787 PRO 17 3Bsn 656 ] 656 }Ms5en 0 0000 3583 0 0000 00000 00000 3JA.562)
18 MARTIM INCIAMTOWN 052787 PRO % X0 430 1] 450 308540 00000 38540 0.0000 00000 00000 06540
19 CAPE CANAVERAL SUBURBAN 050897 PRO B XN 85 0 205 Bssars 0.0000 B5aTS  0.0000 00000 Q000D 3SSATS
20 SANFORD SUBURBAN 050297 PRO 1" 33254 an ] 411 70 0.0000 373254 0.0000 00000 00000 37.3254
21 SANFORD SUBURBAN 051997 PRO 11 090 408 0 408 8.91%0 0.0000 349290 0.0000 00000 00000 2290




ATTACHMENTC
Docket No. 970001-El

May, 1997
Justification for Confidentiality for May, 1997 Report:
EORM LINE(S) COLUMN RATIONALE
423-1(a) 1-13 H (1)
423-1(a) 1-13 I ()
423-1(a) 1-13 J (2),(3)
423-1(a) 1-13 K (2)
423-1(a) 1-13 L (2)
423-1(a) 1-13 M (2). (4)
423-1(a) 1-13 N (2). (9)
423-1(a) 1-13 P (6).(7)
423-1(a) 1-13 Q (6). (7)
423-1(a) 14 H 1, KLNR (8)
Rationale for confidentiality:

(1) This information is contractual information which, if made public, "would impair the
Mof[FPthooonmforgoo&ormmmfmmﬂem.“ Section
366.093 (3) (d), F.S. (1995). The information delineates the price FPL has paid for
No.Bﬁnddlpuhqrdfaspodﬁcshipmummupaciﬁcupplm. This
information would allow suppliers to compare an individual supplier's price with the
makstqaotoforhﬂdatnddolivuywﬂﬂmnbydotmninahewrﬁudpﬂdng
formula between FPL and that supplier.




()

@)

(4)

(5)

(6)

(7)

Contract pricing formulas generally contain two components, which are: (1) a
mmmmmmmmmwmamwmm
delivery at an FPL chosen port of delivery. Discounts and quality adjustment

ofmelpﬁceconundfmnulundimmmwlphaamd4.
Disclosure of the invoice price would allow suppliers to determine the contract price
formula of their competitors. The knowledge of each others' prices (i.e., contract
formulas) among No. 6 fuel oil suppliers is reasonably likely to cause the suppliers
bmmawm,atﬂmm:mbader.eﬂeaivolyeliminaﬁngmy
oppoerorenﬂorhwlﬂaeFPLtoudeﬂsnwkatpnuarmtogainpme
concessions from any one supplier. The end result is reasonably likely to be
increased No. 6 fuel oil prices and therefore increased electric rates.

The contract data found in Columns | through N are an algebraic function of Column
H. That is, the publication of these Columns together, or independently, could allow
a supplier to derive the invoice price of oil.

Some FPL fuel contracts provide for an early payment incentive in the form of a
discount from the invoice price. The existence and amount of such discount is
confidential for the reasons stated in paragraph (1) relative to price concessions.

For fuel that does not meet contract requirements, FPL may reject the shipment, or
accept the shipment and apply a quality adjustment. This is, in effect, a pricing term
WMhumﬂnﬂummrmisﬂmOonﬁdenﬁa!formMm
mmmmmwmm.

Column N is as important as H from a confidentiality standpoint because of the
relatively few times that there are quality or discount adjustments. That is, Column N
will equal Column H most of the time. Consequently, Column N needs to be
prdodadforﬂnmraasonsusalformmpamgaphm.

Column R is used to mask the delivered price of f-3l such that the invoics or
effective price of fuel cannot be determined. Columns P and Q are algebraic
variables of Column R. Consequently, disclosure of Columns P and Q would allow
amwmmmmmammmdoiltcmmHmd
N}byubhadlngﬂmcolmvaﬁablesfrmnColmnR.

Tmnindknmdrmtuﬂmwvtminﬁoddalmdlohmﬂmsm.ﬂndm
severe, oligopolistic attributes of fuel oil suppliers. In 1987, FPL was only able to
MMMMWMmmmmmamdem.
mm.mwmwmmowsmmmmmm
proposals. DuototheumlldumwdinFlorﬁufnrbomamm.:mm
entry is difficult. Cammﬂv,disdonnofumwmmumawzablylikﬁy
to result in increased prices for terminaling and transportation services.
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(8)

Pmlmmmmmmmmdmmmsdmuw.
Duetoﬂnl&nltadmnbuofﬂmltammlopuaums,meremmespondimlyfaﬂ
requirements for fuel inspection services. In FPL's last bidding process for
peuohumimpectimmicos,mlymmdiﬁadbiddmmfomdforFPL'sbid
solicitations. cgmmmy,dwdmadumoonunddataismsmablyﬁkelym
result in increased prices for petroleum inspection services.

This information is contractual information which, if made public, "would impair the
eﬁatsof[FPL]tooontmdforgoodlu‘Monfamable!m." Section
366.093 (3) (d), F.S. (1985). The information delineates the price FPL has paid for
No.2fmlollperbmulfor|pedﬂcmiptm1tsﬁ'omspedﬁcsmpliem No. 2 fuel oil
is purchased through a bidding process. At the request of the No. 2 fuel oil
suppliers, FPL has agreed to not publicly disclose any supplier's bid. This non-
disclosure agreement protects both FPL's ratepayers and the bidding suppliers. As
to FPL's ratapayers, the non-public bidding procedure provides FPL with a greater
vaiaﬁmhﬂnwdbidsmatwwldoﬁmwiumtbaavailatﬂeﬁmbids.or&w
winning bid by itself, were publicly disclosed. With public disclosure of the No. 2 fuel
oilprio.lfol.ndePL'lmeﬂa).ti’nbidswouldnanowtoadowrange
mmuwﬁwmmﬂmmmwmm@wmmm based
mhhmnlcm.minmmawmmanmemherappﬁem
Non-disclosure likewise protects the suppliers from divulging any economic
mmmmmmmimmmmmaimvm.




FORM LINE(S)  COLUMN(S) DATE
423-1(a) 1 H-N 06/30/88
423-1(a) 2 H-N 1113097
4231(a) 3-7 H-N 11/30/97
423-1(a) 8-13 H-N 11/30/97
4231(a) 14 P 03/31/99
423-1(a) 1-13 Q 1113007
423-1(a) 14 HILKLNR 12/31/98
Rationale:

FPL requests that the confidential information identified above not be disclosed until the
identified date of declassification. The date of declassification is determined by adding six
mmmmmdmmmmmmmmmmmw
on Form 423-1(a) or 423-1(b) were purchased.

DisdmdmmnmﬁmmmemperbdorpﬁorwmmiaiMda
navoontractbmm‘nd:tylikolytomxpairFPL'sabilitymnegoﬁalefquonMas
described above.

FPmeagwmmm.emmimnmwmmmdemmnm
prior to the end of such contracts. However, on occasion, some contracts are not
mrmgoﬁmdmﬁlmuumddthoammm. In those instances, the
contracts are typically renegotiated within six months. Consequently, it is necessary '0
maintain the confidentiality of the information identified as confidential on FPL's Form 423-
1(a)or423-1(b}fursbmmﬂuun«trnenddﬂwindiviomlcontmdpuiodtowhimtm

information relates.




eraspedtouo.BfualoilpficawornmmontrnFonn423-1(a)or423-1(b)fwoilm
mmmmmmmmmwmtmmdm
wmmnuwnmmmwm, FPL requests the price
information identified as confidential be kept confidential for a period of six months after the
delivery. Asﬁqmﬁpwbdbﬁnnﬂdmnmmﬂdﬁmnmmforcmﬁdmﬁalﬂyof
mwpudmrdmwalmFPLtouﬂliummmprmnoeingainingpnoa
mmmmmmmmmawm Disclosure of
miskﬂmmﬁmmmmmﬂxmnﬂmmmamewmimia

reasonably likely to impair FPL's ability to negotiate such purchases.

The No. 2 fuel oil pricing information appearing on FPL's Form 423-1(a) or 423-1(b), for
which confidential classification is sought, should remain confidential for the time period the
contract is in effect, plus six months. Disclosure of pricing information during the contract
pﬁhdmprlmm&nnepoﬁdbndlmmisreuormlylikolytoirrpairFPL'sability
to negotiate future contracts as described above.

FPLtypicallymnoﬁatuitsNo.ZMIdlmmpmrwmmomenm‘

W,mm.mmnmmwmmﬁlaﬂamerﬂof&nmm
contract period. in those instances, the contracts are typically renegotiated within six
months. w.nhmymmﬂuMHyd&nirﬂommﬁon
identified as confidential on FPL's Form 423-1(a) or 423-1(b) for six months after the end of
the individual contract period to which the information relates.




CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true and comect copy of Florida Power & Light

Company's "Request for Confidential Classification”
on the Commission's Form 423-1(a) for
Service Commission via Federal Express,

certain information reported

regarding .
May 1997 was forwarded to the Florida Public
copies of the Request and Petition without

Attachment A were mailed to the individuals listed below, all on this 30th day of June,

1997.

Occidental Chemical Corporation

PO B 08050

Dailas, TX 75380-9050




Josephine Howard Stafford
Assistant City Attomey

315 East Kennedy Boulevard
Tampa, FL 33615
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