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State of Flori. • Uhluh.f L 

~blit 6trbict €ommislion nLE C~P~ 

-M-E-M-0-R-A-N-D-U-M-

DATE: Sepcember 4. 1997 

TO: 
FROM: Pete Lcscer, Division of Audltina and Financial Analysis Pl iYf ~ 

Brenda Hawkins. Division of Communications ).¥ 
RE: Docket No. 9'10711-n . Z-Tel, Inc . • Financial Analysis for CentfiCite n 

for lmn.sta!e lnterexchange Telecommunications Service 

Secllon 364.337 (3), Florida SIIIUtCJ, requires !he following: 

1be commission shall IJ"Illl a certifiCate of aulhorify 10 provide illltiSIIIA: intcrexchange 

tclcc;ommunications service upon a sbowina that !he applicant has suffiCient technical , 

ftnancial, and managerial capabiliry to provide sucb service in !he geographic arc.~ 

proposed co be served. 

Also Section 364.01 (3) and (4) mtes !bat: 

and 

(3) 1be Lrgislalurc fmds !bat !he competitive provision of telcc;ommunicacions 5ervice, 

includin$ ,ocaJ cxchanac tclcc;ommunications service, is in the public interest. 

(4Xd) The Commission Wll exercise iLS exclusive jurisdiction in order 10: (d) Promote 

compctitlon by encouraging new enlJ'lOLS into tcleeommunications markcLS . . . 

Regarding !he showing of ftnancial capabilily. !he Finance mff lw analyzed !he unaudited 

balance sheet ofZ..Tel, lnc. (Z-Tcl) as of June I, 1997. An audit could cl'angc one's opinion 

of the company"s financlal condition. As the aliiChed schedule shows, Z·Tcl has adcqua1.e 

liquidity and ownership equiry. As 1 swt-up company, it bas no net income. 

_ __.!..,o this ~JW~er, Z..Tel is aslcing for a certifiCIIC 10 provide IXC service. S11ff notes the limited 

---i'na~turc of the application. For purposes of granting 1 cenificate based on !he financial 

information provided, !he flllltiCial capabiHry appears adequate. 

Cf,, J - -'JIThehe applicant allesLS 10 ILS financial capabiliry to provide and nuinllin t!.c proposed 

CT"' _ 1C.lecommunications service by ootin& ILS anticipated rcvemc: should be adequa!A:, II will have 

ldditlooal tundJna from iu sbarebolder If needed, and as a switcbless rescUer it will not own or 

_ _,.lease- facilities . Based on tbiJ $bowi.ng, the applicanl appe.us 10 meet !he financial capability 

- stlhdard of Section 364.337, Florida SIIIUICS. 
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• 
DOCKET NO. 970777-TI 
Z·TEL, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED BALANCE SHEET 
START-UP COMPANY 

ASOF 
JUliE 1.._.1997 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF=NO MEANINGFUL FIGURE 

• BALANCE SHEET ONLY 

.. 
0 • • 

25,000 

0 

NMF 

25,000 

58,832 

0 

0 

58,832 

100% 

0 • 

NMF 

• 
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