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I am enclosing herewith the original and frfteen (15) copin of Clay Elec:trie 
Cooperative Inc..'• Rebuttal Testimony of Herman Dyal end Stafford McCartney whicn I 
would appreciate your filing In this docket. 
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IIIIORI! TH! FLORIDA PUBLIC SERV.CE COMMISSION 

In Re: Petition of Florlde Power & Light ) 
Company •o Resolve a Territorial Dispute with ) 
Clay Electric Cooperative in Baker County ) 

Filed: September 22. 1997 

REBUTTAL TESTIMONY 
OF STAFFORD McCARTNEY 

ON BEHALF OF 
CLAY ELECTRIC COOPERATIVE, INC. 

DOCUMENT NUHBER~DAlE 
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Pleaae 11111 your name and bualn111 addreas. 

Stafford McCartney. 7187 Old Klnga Road Notth, Jackacnvllle, Florida. 

What Ia your cuiTint oc:c:upetlon? 

I am lhl e.cutiYe VIce Pralldlntlnd General Manager of River City Pllstles, Inc., 

1 pl&atie pipe manufectuting plant located In Duval County, Flotid1 

How long tqve you held that position? 

Sevenyura. 

What other politlona MY8 you held at River City Pluties? 

I Mve a110 held the position of Vice President of Salta. 

PluM tell us a little about your 6doeatlonal baekglOUrld. 

I graduated in 1970 from Polyteeh of the South Bank (now the University of London) 

as 1 dlplomltl of P111tlcs Institute. 

Do you belong to •ny P")feulonll uiOdatlons? 

1 am .n ex.eculive m.mblr n a committee ehlirman of the Plaalle Pipe and F'rtting 

Auoc:llllon. in lddition 1 am a memt>tr or ltle Society of Plastic Engineers, and the 

Florida PIIJtlcs Industry Coundl, where 1 serve 11 a director. 

On whoM bl"-lf •ra you tutifyfng In thla proceeding? 

I am ta11ty1ng on beNIIf af a.y EJedlte Cooperative, Inc., the eleetlie power supplier 

th1t we Mve ehoaen to serve our new pllatle pipe manufiCiuting plant In Baker 

~t1Ho. II7~12·EU 
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County. 

What Ia the purpose of )'OUr tesUmony? 

To rebut the direct tesUmony of Robart A. Hood of Florida Power & Ughl ("FPL j, 

paniculerty his UMI1IOnl that FPL should be allowed lo serve eM new plant In Baur 

County. 

You hltva llated lhet RivwCity PlasUc:s manufactures plastic: pipe. c.n you pniVIde 

us wtth rn«e detail on what ~ of plpe, the klnda of customers )'OU Millo, iltld 

how the manufacturing J)RlCUt wor1tt? 

River City Plastlc:s uses a continuous extrusion pnx:ess to manut.dunt PVC ppe 

thal ia aold to plumbing, Irrigation, electrfef'l and utility distributors. 

Is your manufacturing procan sensitive to lntatTUptlons, even momantaty 

lnterruptfont, of electrle tetvlc:e? 

Yes. The extNderl use a vwy sensitive d.c. drive, and even a very bnef power drop 

wiH eause the drive to quit 

What heppens to your manuflduring proceu when )'OU have 1111 ou~ or gtitch? 

The production lines wfl uc:h hive to be restltted. We hive elght"n (18) lines and 

tweni)'-Uvee (23) axltudera. Each line will produce aaap until it 11 restrung and the 

product brought back Into apeciflcatlont. Feve (5) of the eighteen (18) lines ant 

partic:ulatty aenllllva 1o atoppage bec:auae of the nawre of the PVC compound wed. 

Power interruption on these Unu necenltales dltUMmbly of lha extrusion tooling 

to mlnlmlle the corro.lve etfac:ll of decompoa ng PVC on the chrome aurfac:ea of 

Oodtet No. t70512o€U Pege2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

16 

19 

20 

21 

22 

23 

24 

25 

Q 

A 

Q 

A 

Q 

A 

Q 

the mechlnery. 

In the put two yura, whet hla bien your plant'l experience with outagtl and 

momtnlaly gUlches 11 your Duval County plant? 

I hive etUICtled en exhibit to my testimony, EJchlblt _ !6M-1), which desettbea 

the number of outagea end the coats to Rlver C.ty Pltlatlcs. Between December 1, 

1ee&, and Jooe 30, 111tn', our Duval p~~nt experienced 34 out1gea and 1 total of 122 

gUic:hea. The 34 cxn.ges tte Included In the 122 glitches. 

So when 1 glitch, or momenlaly Interruptions cauaes your production line to ahut 

down, what do you hive to do to get it bKk up and NM1ng? 

E1eh production line requlru 1 minimum of two people to reat1r1the procesa. 

Depending on avalleble people, 1nd the product type being extruded, the proceu 

of~ and get%i'lg the product bid Into spec:lflcatlon will t.Ue upwards of eight 

(8) howl. FOf the lines to reiCh equlllbrtum llld optimal operetlonel condition• It will 

take 24 to 48 hours. The scrap genereted by the outllge will typic;ally t.Ue seven (7) 

to ten (10) days to grtnd 1nd lttlmiltte beck Into the proceu. 

How much did the glitches llld outage a or other momenlaly Interruption a cost River 

City Ptutlel at Ita Clwal plant In the last two ye111 In terms of down Ume. reat5rta. 

lebor costa, lost production, etc..? 

AI shown on my Exhibit_ (SM-1), the total cost to River City Pltatlea ~en 

O.C.mblr 1998 tnd June1997 waa $412,63&.00. 

Docket No 070512-EU Peae3 
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The coat perout.ga between December 1Ge0 end .une 1897 was 112.138 0011 

shown on Exhibit_ (SM-1). 

0o thesa MIVIc:. lnletnJptlont lmp.et Rlver Clty Plutlea sales of plastic pipe? 

Yea, River City Pt.atlcs supplies most of its customera on a "juat In time" system, 

so unscheduled down 11mt plays havoc v.it.h our very tight ptOduetlon and dellvtry 

schedule. We have r large power uUIII' customer that hat a heavy penalty for 

unsd'ladulad deWy~ In ll'lipping. Lost ules due to power outagH .,. inavlt.ab6a. 

Is It fair to say that your manufacturing proce11 11 very dependont on an 

unlntlfNPC*I supply of e1ect11c energy? 

Yea 

Are the lntetnJptlona you have uparlaneed in any way related to weather 

CQnditlonl? 

Yea, it hat been our exparienca that the weather 11 responsible for the majonty of 

our power glitches and outaga1, probably In the high ninety (90) percentile. We 

monitor the waathat v«y cloMiy, and In the majority of ca1es when large atonna .,. 

imminent. we wiU heva additlonll people ltlnding by to aulat in the anUclpaled 

outage and restart of the plant. 

If you have a MI'IICe intetnJpUon (glitch or outage) that cauaas your pnxluetton line 

to lhut down, what happens to your •mtarr proeedutWI 1f enothef glitch or outege 

occura dunng that proce11? 

We heve to 11111 the wt1011 -re1tlf1" process an over egall\. 

Docket No 070512-fU 
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Q Has River City Plutlea eequlred property in Baker County on which to eonttruet a 

facalrty? 

A Yes. As at1ted In the testimony alreedy filed In this ease by both Clay Eleetnc and 

FPL. WI hive acqw.d a pan»l of property nat of the Biker County lnduatn11 P111t 

Our plana are to relocate our Duv11 feclllty to Baker County on thlt p1rtlcutar alte. 

Q w.-. you ewere 1t11t lhtrt were two power suppliers In the trel? 

A Yes, we dtttnnlned thct FPL and Clay Eledrio were In thl general area. 

Q Old you requeatlnform1tlon from both Clay Electrlc and FPL plfof to making your 

decision on who to select u 1 poNer aupp&er? 

A Yea we diet We requested lnfotmtllon from both Clay Electric end FPL and referred 

that information to our consulting engineers for their ..-view and evaluetlon. 

Q As a result of that evaluation who did you Mltct u your power supplier? 

A Clay Elec:tttc Coopttatlve, Inc 

Q Why did you make that 111tctlon? 

A Clay Electric offered us 1 r1te achadull, which when coupled with the uae of load 

mantgement generet0r1, provld~ ua with a very competltlve coat eomparwd to 

FPL'a proposal. Keep In mind thlt we hid two btale llauta for our operetlon. The 

nrst II the coat to us for thl tleclric Mrvic:e and the aeeond one Ia 1 high ltv~ of 

ra!tabllity of ~ and wr(lln wtlleh we ctn protect our m1nuf~<:turtng ptoeeaa 

from Ill of lht outtgtl and gfitchta 1t11t we hive llq)t(itnetd 11 our plant In Duval 

CcuUy. The Idea ol using the load management gtMratOr1 ~ very Intriguing 

Ooektt No 870512·f!U 



.. 
1 

2 

3 

<4 

5 

6 

7 

8 

g 

10 

11 

12 

13 

14 

15 

16 

17 

16 

19 

20 

21 

22 

23 

24 

25 Q 

to us because of our aensltlvlty 10 g.lrtehc s and Ol.llages. All preYioulfy alated, Ollf 

conetm II Ollt lhM be II lew Qltlellll OfOIJtiOII II J)OIIIblt and wt teeogniZI 

lhlt no tlecttlc ut1hty can guarsntaa that the,.. Will be none. In a comp1nson cf the 

aarvlce that would be provided by FPL and the service thet would be provided by 

Clay EJecttic from their primary substation and dlaltibutlon faCiiltlea without 

conaklering load management generators, WI cannot aay there would be any 

llgnific:ant .Mfentnce In ~labulty 11 this point In liiM. However that ~ of ltrvle., 

relying tnlnly on primaty MrYa from either utJ~ty wouto rasutt In the aame kinds 

of auwges end gbt~s that we experienc:td on 1M JEA system. We belleve that 

we can avoid aome or the weather relettd glrtehes and outages by monitoring the 

large, violent ~alhar actlvitlel 1nd hiving Clay Eltct/1c laolate ua from lha grid with 

the load management generators before the storm hila. In the event of an outage 

we can Isolate our plant from the cause of tholl outagll 1nd gtltehts during the 

rutart procen and ~ .,. more likely to be able to get up and NMing again untll 

1M conditlclN c:aullng the gbtchts and outages Ia past. Those conditionS.,.. 

weather rtlatect For eumple if a major thunderstorm or other we1ther c:ondrtJon 

causes glilchet or OIMgiS on the primary service from Clay Electric, WI would have 

the option of Isolating our plant (disconnecting from Clays system), and use the 

geflefatofl on li1e t.o reatore our manufacturing operation a. Thla will minimize. If noa 

eliminate eontlnuedl outages and glitct-11 while ldverae weather condltlona continue 

10 cause momentaty lntarrvptlona or outages on 1M primary aarvlee fecihtles. This 

ia very a~ticalto ua and It was a Hrvlce olfertd only by Clay Electric, and not by 

FPL 

Old ')'OU a~ FPL If they would offer the aame character and quality of aervk:e a a thai 

O«kel No. e1ost2..eu Pege8 
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offered by Clay Electrlc, partlcular1y whether or no I they would provide the load 

management generators? 

Yes we did, and they refuaed. 

What was the balia or their refusal? 

FPL ldviMd us that primsry leMce from its WiremUI Subatatlon had af' the reliability 

that we needed. 

Have you reviewed data from both FPL and Clay Electric regarding rallablllty of 

service? 

Vas. Mr. Hood refers to it In his direct tesUmony, and I discussed It with both Clay 

Eledric .m FPL prior to making any decision on Who should be our power supplier. 

incidentally, Florida Wire and C.bte, served by FPL, has experienced more outages 

14 and fntetTUptloM than Mr. Hood says heve occurred. The reliability of primary 

15 service from either utility 11 probably not signlflcan'lly different. If we were not 

16 eoneemed about tne aensltlvity or our plant to glltcihes and outages, we could have 

17 selected sarvlce from either utility. In fad, we called the Florida Public Service 

18 CommiUion to ask who YfiS the power supplier for our Baker COUnty site, and were 

19 advised that since Clay Eledric and FPL were In the same area and did not heve 

20 a tOI'Iftociat ~gtMm~tnt, that we could chose the utlllty we wanted. Clay's usa or toad 

21 rnan.gement genantora provided us with a significant cost savings over FPL's cost 

22 to u., but that was 1not the orly consideration. AI we looked at the opportunity to use 

23 the ~torw for our res tan proceu, or to even ullt them to isolate our plant fi'OIIIl 

24 the Pfimary aledtlc system when a storm threattrll, prior to a glitch, It became des r 

25 that the c:hatKter and quality of service offered by Clay Electrlc was superior to that 

Oocltet No. 170512-fU Pt(ll7 
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offered by FPL 

So Mt. Hood's statement that FPL hu existing subslatlon capacity and capability 

to extend dlslributlon fecllitlea to provide adequlle end reliable service to River City 

Plasllea Is What you take iuue with? 

Yes, .m his fUrther ataternents about FPL's •usual and customary service". We are 

not interested In FPL's usual and customatY service because our plant is not usual 

and cuttomary. Our manufaeturfn9 procau Is unique. and notwlthatandlng that 

unlqueneu .m our service need&, FPL hu insisted to us that we do not need the 

service off«td by Clay E*tnc, and that the servlea otrered by Clay Eledrie will not 

help us. For the reason• that I previouSly elated, we respectfully disagree with Mr. 

Hood's 111ertlon. 

Mt. Hood also states that FPL can offer Rlver cay Plastics several different 

acenattos for baclwp or dual feed, and In his statement he mentioned backup 

9eneratora. Old FPL offer you that option prior to your selection of Clay Elec:tric as 

your power supplier? 

No it did not. They ballcally told us that if we wanted bad<up generators we would 

have to get them ourselvet. They also told us that If we wanted dual feed out or their 

IUbltltlon we Vt'OUid have to pay for that too. All they have offered ua Is "their usual 

and customary setVIee" from their WlremiU Substation. Also pleaaa note that Mr. 

Hood did not say they offem those three options mentioned In his testimony to us. 

he simply etated that "FPL ~offer Rlver City Pleatlcs several different sc:enanos· 

end as Mr. Hood goes on to teatify, all or the option• would be d\at;ed to Rlver C.ty 

Plallic:e. I have been advlaed by Clay Electric• attorneys that Mr. H~ has now 

Oockel No. wo;1z.eu 
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changed his direct tutunooy or at teast wants to change it Indicating that FPL wiD 

not c:hJrge River Qty Plutics 1 conlribution In aid of cor atruclion for two or the lhrH 

~options, 1 d\111 fHd ovettlud Mrvlet and a dual raed undergro1.1nd service. 

Neither of those opcJons address the kind or service we need tnd really Will not help 

Ul. 

Have you signed any ~menta with Clay~ for serviee? 

Yes. We aent Oay Eledrlc a request tor ltiVIet and then we executed contrac:ls 

with Cley lo have thlt 1trviee provided. We signed a aeparate equipment Ieese 

lgiMmellt 10 lhlt the genert1ort will be on our tlte tnd wfU be leued by River City 

Plutlca from Cley Eledrlc tnd operated by us. Pursutnt to the equipment leue 

~reement, we have appointed Clay Electric u our agent to operate the generator 

for Jo.d l'1'liiMQitnent pwpoMI, and we ere currently ditcuulng with Clay the details 

of how we would IIOIIte oumlve1 from the system when we requeat it. We could 

either INnUIIIy diac:onnect our~tlves rrom thelt system, or Clay Elldlic could 

respono to a telephone call from us to do il 

Do you have any further comment• on Mr. Hood's testimony? 

Yes. Mr. Hood'l testimony, when you look et II In total, basically says that FPL can 

provide River City Plastlcl the tame kind of aervice and the 11me reliabiUty that 

other customers of FPL receJve In the same area. River City Plaatlca requires 

another ldnd of 1trvlct. It It really apples and oranges. We aPed for an orange 

becault we need It, and FPL uys "here Is an apple, this Is an you need". So we 

ere notjus1 ta1kinQ about a ditferenc:e In the degree of service between FPL and Clay 

Eledr1c, we ere really talking about two different kinds of servlet. Since FPL wiU not 

Docket No 070512.£U 
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~the HNica we need, we had no real opt on except to go to Clay Electnc for 

our "rvlca needs. Il ls that t lmpla. 

Does thll conclude your rebuttal testimony? 

Yes It does at this time. 
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STATE OF FLORIDA 

COUNTY OF DUVAL 

) 
) 
) 

AFRDAVIT 

Docket No. 970512-EU 

BefOf'e the undersigned authority, personally appeared Stafford McCctrtney, who 
being fl,.t duly awom, dlpoNt and aaya that he Is the Executive Vloe President and 
General Manager for River City Plaatica, Inc., a Florida c:orpcntion, that the foregoing is 
true and OOIT8Ct to the belt of hla knowledge. information and belief. He Ia personally 
known tome. 

Swom to and aubscribed before me this..2?..d day of September, 1997. 

OockatNo. I10S12-EU P ... 11 

Notary Public 
State of Florida 
My Commission 8)(J)Ires 
and my number Is: 

~' ,.._ tAAAW:attnKMtfll• 'if YrCa . 1 1 COQGS * . • ....,.. __ _ 
~· ,.~ --­..... ...., ---
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CERDFICAIE OF SERVICE.: 

I HEREBY CERTIFY that a 11\Je and correct copy of the foregoing has been 
furnished by ~ular U.S. mail to the following. 

Patrick M. Bryan, Eaquire 
Florida Power lnd Light Compa."ly 
700 Universe Boulevard 
Juno Beach, Florida 3?408 

Mark K. Logan 
Bryant, Miller & Olive 
201 South Mc.nroe Street 
Suite 500 
Tallahauee, Florida 32301 

... ,,,j 
on 11'11' ;,. ' dJy of September, 1997. 

Oockotlllo 1170512-EU Pegoe t2 

Robert Elias, Legal Oivis1on 
Florida Public Service Comm.sslon 
2540 Shumard Oak Boulevard 
Tallahassee, Flor1da 32399 

W. G. Walktr, Ill, Vice Prtaldtnt 
Florida P~ and Ught Company 
Regulatory Affairs 
Post Office Box 029100 
Miami, Florida 33102·9100 



RIVER CITY PL\S. 111010 

Exhibit (SM-1) 

Oookat No. 970512-EU 

Rebuttal Taat1•ony of 
Stafford McCartney 



CERDF!CATE OF SERVICE ~~ '0 \-\c.. G.~~ 
\l~v"TJ('n. \~ .. , • a 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been 
fumished by regular U.S. man to the following: 

Patrick M. Bryan, Eequlre 
Florida Power and light COI'T\!)any 
700 Universe Boulevard 
Juno Beach, Florida 33408 

Mar1( K logan 
Bryant, Miller & Olive' 
201 South Monroe Street 
Suite 500 
Tallahassee, Florida 32301 

on this~ of September, 1997. 

Docket No. 070512-EU P912 

Robert Elias, Legal Division 
Florida Public Service Con .mission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

W. G. Walker, Ill, Vlce President 
Florida Power and ll~ht Company 
Regulatory AlfaliS 
Post Office Box 029100 
Miami, Florida 33102-9100 

1>tv D'liPJ~ • '17 
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STATE OF FLORIDA 

COUNTY OF DUVAL 

) 
) 
) 

AFF1DAVIT 

Ooc:ket No. 970512-EU 

Before the undenlgned authority, personally appeared Stafford McCartney, who 
being first duly awom, depoMs and says that he Is the Executive Vtee President and 
General MINger for Rlvtf City Plaatlcs, lrY ., a Florida corporation, that the foregoing is 
true and correct to the best of his knowledge, Information and belief. He is personally 
known to me. 

Swom to and subscnbed before me this..2.l..O day of September, 1997 . 

......... ~ ~·--
•

'+ lolrCcoml I OC4_. * * o.e--. .... 
'!1..'1111 II -I'I'IW .,. ..... ~ --
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