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In1truction1 

A. Thia form ia uaed tor an oriqinal application tor a 
certificate and for approval ot aale, aaaignment or 
tranafer of an exiating certificate. In case ot a 
aale, a11ignment or tranafer, the information provided 
shall be tor the purchaaer, assignee or tranaferee 
(S .. Appendix A). 

B. R .. pond to each item requested in the application and 
appendicea. If an item is not applicable, please 
explain vhy. 

c. Use a aeparate aheet for each answer which will not 
fit the allotted space. 

D. If you have queationa about completing the form, 
contact: 

llori4a PUblic lervioe co .. iaaion 
Di•i•ioD of C~icatioDI 
Bureau of lervice Jtvaluation 
2140 lbua&r4 O&k Blvd . 
CN.Dter BUildillq 
~allabaa•e•, llcrida 32399-0850 
(904) 413-UOO 

£, once completed, aubmit the original and six (6) copies 
of this form along with a non-refundable application 
fee of $250.00 to: 

llorida PUblic Service co .. 1••1on 
DiYiliOD Ct AdaiDiltratiOD 
2140 lbuaar4 O&k Blvd. 
CN.Dter 8UU4illq 
tallahaaae•, llorida 323tt-0850 
(tOt) tu-uu 

FORM PSC/CKU 31 (11/95) 
Required by ColiUDillion Rule Nos. . 25-H . 47l, 25-24.473, cmd 25-
24.480(2). 



.. . . 

1 . Select what type ot business your company will be 
conducting (check all that apply) : 

( ) raoilitiea baaed carrier - company owns 
and operates or plana to own and operata 
teleoo.aunioat1ona avitohea and 
transmission tacilitioa in Florida. 

( ) operator aervioe Provider - company 
provides or plana to provide alternative 
operator services tor IXCs; or toll 
operator services to call aggregator 
locations; or clearinghouse services to 
bill such calls. 

~) ae•eller- company has or plans to have 
one or m.ore owitchea but primarily leases 
the tra.nsmission facilities or other 
carriers. Bills its own cuetomer base 
tor services used. 

~) SWitohleaa aebiller- company has no 
switch or transmission facilities but may 
have a billing compute.r. Aggragates 
trattic to obtain bulk discounts from 
underlying carrier. Rebills end users at 
a rate above its discount but generally 
below the rate end users would pay tor 
unagqregated trattic. 

( ) MUlti-Location Discount ~gqreqator -
company contracts with unattiliated 
entities to obtain bulk/volume discounts 
under multi- location discount plans trom 
certain underlying carriers. Then otters 
the resold service by enrolling 
unaffiliated customers. 

( ) Prepaid Debit C&rd Provider - any person 
or e.ntity that purchases 800 access from 
an underlying carrier or unaffiliated 
entity tor use with prepaid debit card 
service andtor encodes the cards with 
personal identit i cation numbers. 

FORM PSC/CMU 31 (11/95) 
Required by Commission Rule Nos. 25-24.471, 25-24.473, and 25-
24.480(2). -2-



... 

. . . . . 
2. This ia an application t~r (check one): 

(X) Oriqiul Aut.horit:r (New company) . 
( ) Approval or Tran.rer (To another certificated 

company). 
Approval or A8aiqD&ent of eziatinq certificate 
(To an uncertificated company). 

( ) Appronl for tr&Dater ot control (To anot.her 
certificated company). 

3. Name ot corporation, partnerahip, cooperative, joint 
venture or aole proprietorahip: 

4. 

5. 

'· 
7. 

1cnericaTel. COrporatioo 

Name under which the applicant will do buainess 
(fictitious name, etc.): 

liner icaTel. CO.rporation 

National addreaa (including street name ' number, post 
office box, city, state and zip code). 

4045 N-1 97th Avenue 
Millm.i, Florida 33178 

Florida address (including street name ' number, poat 
office box, city, state and zip code): 

4045 ~ 97th Avenue 
Ml.L!IIll. /lor ida 331111 

Structure 6 organization; 

( ) Individual 
( ) Foreign Corporation 
( ) G•neral Partnership 

( ) Other, 

(X) Corporation 
( ) Foreign Partnership 
( ) Limited Partnership 

8. It applicant is an individual or partnership, please 
give name, title and address of sole proprietor or 
part.ners. 

1-bt J\plplicablo ("N/A"): J~.Wlicant is a corporation 
(a) Provide proof of compliance with the foreign 

limited partnership statute (Chapter 620.169 
PS), if applicable. 

(b) Indicate if the individual or any of the 
partners have previously been: 

FORM PSC/CKU 31 (ll/95) 
Required by COlllmisaion Rule Nos. 25-24.471, 25-24.473, and ~5-
2 4. 480 (2). -3-



(1) adjudged bankrupt, mentally 
incompet.ent, or found guilty of any felony 
or ot any crime, or whether such actions 
may result from pending proceedings. 

(2) officer, director, partner or 
stockholder in any otba~ Florida 
certificated telephone company. If 
yes, give name of company and 
relationship. If no longer associated 
with company, give reason why not. 

9. If incorporated, please give: 

(a) Proof from the Florida Secretary of State 
that tbe applicant has authority to operate 
in Florida. ~lease s ee Attachment A 

Corporate c.harter number: P.;;.3.::.9...:4..:;;8.=2'------

(b) Name and address of· the company's Florida 
reqistered agent. !Ulph Dyer, Esq . 

!lmericaTel Corporation, 4045 Jll~ 97th Avenue, Miami, Florida 33178 

(c) Provide proof of compliance with the 
fictitioua nama statute (Chapter 865.09 FS), 
it applicable. 

Fictitious name registration number: N/A; no such name 

(c) Indicate if any of the officers, directors, 

FORM PSC/CKU 31 (11/95) 

or any of the tan largest stockholders 
have previously been: 

(1) adjudged bankrupt, mentally 
incompetent, or found guilty of any 
felony or of any crime, or whether 
such actions may result from pending 
proceedings . 

(2) officer, director, partner or 
stockholder in any other Flor'ida 
certif ic:.tad telephone company. It 
yea, give nama of company and 
relationship. If no longer 
aasociated with company, give 
reason why not. 

None 

Required by Collllllission Rule Nos. 25- 24.471, 25- 24.473, and 25-
24 .480 (2 ). -4-



.. . 
10. Who will serve as liaison with the Commission in 

regard to (please give name, title, address and 
telepbone number): 

(a ) The application; Raul R. R:xiriguez 
WtllWr r . Jacob 

c/o Leventhal , Senter & I.el:nwl, 2000 K Street, ~. Suits 600, washington, oc 20006 
202-4 29-8970 

(b) Official Point of Contact tor the ongoing 
operations ot the company; 

Jose Navarro, Vice President of Product Developrent 
c/o ArrericaTel, 4045 ~1 97th 1\venue, Miami, Florida 33178 305-716-8700 

(c) Tariff; Raul !{ , R:xiriguez 
wa1 ter p . Jacob 

c/o Leventhal, senter & Leiman, 2000 K Street, ~. SUits 600, washington, oc 20006 
202-429-8970 

(d) complaints/Inquiries t r om c ustomers; 
.Tusto Valladares 

c/o AmericaTel, 4045 NW 97th Avenue, Miami, Florida )3178 305-716-H700 

11. List the states in which the applicant: 

(a) Has operated as an intarexchanga carrier. 
None 

(b) Has applications pending to be certiticated 
as an interexc.hange carrier. America'l'el has or will 
soon have such applications peroing in all SO states. 

(c) Is certificated to operate as an 
interexcbanga carrier. 

Massachusetts 

(d) Has bean denied authority to operate as an 
interexchange carrier and the circumstances 
involved. 

None 

(e ) Has had regulatory penalties imposed tor 
violations ot telecowmunications statutes and 
the circumstances involved. 

lble 

(f ) Has been i nvolved in civil court proceedings 
with an interexchange carrier , loca l a.xchbnge 
company or other telecollllllunications enti ty, 
and the circumstances involved. 

lble 

FORM PSC/CMU 31 (11/95) 
Required by Co111111ieeion Rule Nos. 25-24.471, 25-24.473, and 25-
24. 480(2). - 5-



.. 
u. What aervicea vill the llpplicont otter to other 

certificated telephone companies: 

( l Facilities. ( ) Operators. 
( 1 Billing and Collection. ( ) sa las. 
( ) Maintenance. 
( ) Other : Nonf' of t hoAe oorv l=n will l-,c> offnr<'Cl til ott.-.r 

ccrtitiCllted tolcph:mo OCI!'pl!lnies on l\11 intrastate basis 

13. D~ you have a aarketinq proqram? 

Yea 
1C. Will your marketing program: 

( ) Pay oo.llllllissions? 
( ) Ott'er .ales franchises? 
( ) otter multi- level sales incentives? 
( ) Of~er other eales incent ives? 

N::lne of the above apply 

15 . Explain any ot the otters checkeCI in question 14 (To 
vbom, what amount, type ot franchise, etc.). 

N/A 

1• . Who will receive the billa tor your service (Check all 
that apply)? 

(X) Residential customers. 
( ) PATS providers. 
(X) Hotels lo motels. (X) 
( ) Universities. ( ) 

( X) Business customers. 
( ) PATS station end-users. 
Hotel ' motel g~eats. 
Oniv. dormitory residents . 

( ) Other: (specity) ________________________ ___ 

17 . Please provide the following (it applicable): 

(a) Will the name ot your company appear on the 
bill tor your se.rvices, and it not who will 
the billed party contact to aak queationo 
abOut the bill (provide name and phone 
number) and how ia this information provided? 

Yes 

(b) Name and address ot the tirm who will bill 
for your service. 

FORM PSC/CMU 31 (ll/95), 

01\."1 Services , Inc . 
7755 Haskell Avenue 
VM Nuys, CA 91406 

Required by Colllllliasion ~le Nos. 25-24.471, 25-24 . 473, and 25-
24. •HIO c:n. -6-
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.. .. 
18. Please provide all available documentation 

demonstrating that the applJcant has the following 
capabilities to provide interexohanqe 
~•leoomaunioations service in Florida. 

A. Fi:.ancial capability. 

Regarding the showin~ ot financial capabi lity, the 
following applies: 

The application should contain the applicant's 
financial statements tor the most recent 3 years, 
i ncluding: 

1. the balance sheet 

2. income statement 

3. statem•nt of retained earnings. 

Please see 
II t tachrcnt IJ 

Further, a written explanation, which can include 
suppor-ting documentation, regarding the following 
should be provided to snow financial capability. 

1. Please provide documentation that the applicant 
has sufficient financial capability to provide the 
requested service in the geographic area proposed 
to 156 served. 

2. Please provide documentation that the applicant 
has sufficient financial capability to maintain 
the requested service . 

3. Please provide documentation that the applicant 
has suttioient financial capability to meet its 
lease or ownership obligations. 

MOTE: This documentation may include, but is not 
limited to, financial statements, a projected 
profit and loss statement, credit references, 
credit bureau reports, and descriptions ot 
busin .. s relationships with financial 
institutions. 

It available, the financial statements should be 
audited financial statements. 

Please see Attachrent c 

FORM PSC/CHU 31 (11/95) 
Required by CoiiiJIIiaaion Rule Nos. 25- 24.471, 25-24.473, and 25-
24 .480(2) . -7-
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19 . 

If the applicant does not have audited financial 
atateaenu, it shall be a<> stated. The unaudited 
financial atateaenta should then be aiqned by the 
applicant's chief executive officer and chief 
fin'"cial officer. The aiqnaturea should affirm 
thah the financial ttattmtntt art trut and 
correct. 

B. Manaqerial capability. 

c . Technical capability . 

Plaaae aubait the proposed tariff under which the 
company plana to beqin operation. Uae the format 
required by Commission Rule 25- 24.485 (example 
enclosed). 

?loose See Enclosed 

20. The applicant will provide the followinq interexchange 
carrier services (Check all that apply) : 

___ MTS vitb distance sensitive per ainute rat•• 
____ Method of access is FGA 
____ Method of access is PCB 

M.ethod of ace .. • is FGD 
Method of access is 800 

___ ~s witb route specific rates per ainute 
____ Method of ace••• is FGA 
____ Method of access i• FGB 

Method of ace••• is FGD 
Method of access is 800 

_K_ M28 witb statewide flat rates per ainute (i . e . not 
distance aeneitive) 

___ Method of access is FGA 
_ Method of access is FGB 
~ Method of access is FGD 
___ Method of ace••• is 800 

FORM PSC/CHU 31 (ll/95) 
Required by Collllliaaion Rule Nos. 25- 24.471, 25-24.47 3, and 25-
24.480(2). -8-



.. 

21. 

22. 

KTS for pay telephone service providers 

X Block-of-tt.e oallin; plan caeacb out florida, 
kin; &aerica, eta.). 

800 Service (Toll free) 

W..Ta type service (Bulk or voluae discount) 
Method ot access is via dedicated facilit ies 

____ Method ot access is via switched facilities 

Private' Line services (Cb&uel services) 
(For ax. 1.544 mba., DS-3, etc.) 

Travel service 
Method ot access is 950 

____ Method ot access is 800 

900 aervice 

_JL Operator Services 
Available to presubscribed customers 

_lL_ Availa'ble to non presubscribed customers ( tor 
example to patrons ot hotels, students in 
univeraities, patients in hoapitals. 
Available to inmates 

service• iDolude4 area 

_JL Station asaistance 
_JL Person to Person assistance 

Directo.ry assistance 
_.lL Operator verity and interrupt 
_.lL conference Callinq 

What does the end user dial tor each ot the 
interexchanqe carrier services that were checked in 
servic .. included (above). All operator services: 1-o-123-00 O l:' 

otb&rl 

1-D-1-0123-00 
Darestic long distanco: 

1- D-123-1-(area ooae)-(numberl or 
1-D-1-0123-1-laroa oode) -(numoerJ 

FORM PSC/CMU 31 (11/95) 
Required by Collllllission Rule Nos. 25-24.471, 25-24.473, and 25-
24.480(2). - 9-



, .... . 

** APPLICU!'f ACJQfO!LIDQIKilf'f STATEKBHT ** 
l . R!QULA~RY ASSBSSKBHT FBB : I understand that all 

telephone companies must pay a regulatory assessment 
t~e in the amount of .15 ot one percent of its gross 
operating revenue derived from intrastate business. 
Regardless of the gross operating revenue ot a company, 
a minimum annual •~•e••ment ret or 0'0 11 required. 

lt . CDOII UCilP'll 'l'Ua I undentand that all telephone 
companies must pay a gross receipts tax of two and 
one-halt percent on all intra and interstate busir.oss. 

3. SALIS TUI I understand that a seven percent sales tax 
must be paid on intra and interstate revenues. 

4 . APPLICATIOB FBB : A ~on-refundable application tee of 
$250 . 00 must be submitted with the application. 

5 . UCIII"f lJID OBDDS'nJIDIIO 01 RO'L!S I I aoknowledqe 
recei9t a.nd understanding of the Florida Public s ervice 
Commission '' • Rules and Orders relating to my provieion 
ot interexchange telephone service in Florida. I also 
understand that it is my responsibility to comply with 
all current and future commission requirements 
regarding interexchange service. 

6 . ACCURACY or APPLICATto•• By my signature below, I the 
undersiqned owner or officer of the named utility in 
the application, attest to the accuracy ot tho 
information contained in this application and 
associated attachments. I have read the foregoing and 
declare that to the beat of my knowled~e and belief, 
the in~ormation is a true and correct statement. 

JUrther, I aa avare tb&t pursuant to Chapter 
837 . 06, Florida statutes, ·~oever knowi ngly aakes a 
false atat .. ent in writing with the intent to aislead a 
pul»lio ae.rvant in the perforaanoe of his official dut:y 
shall be qlilil ty a abd-eanor of the aeoon4 degree, 
punishable as ro dad in a. 775 . 082 and a. 775 . 083". 

qTILIT'X OrliSI&kF 

Title 

1o }t5/'f7 
'oatQ 

(~oS)7tb -37 00 
Telephon4: No. 

FORM PSC/CMO 31 (11/95) 
Required by Collllliuion Rule Noa . 25-24 . 471, 25-24.473, and 25-
24.480(2). -10-

• 



u APPIJU):U: A u 

C£RTIFICATE TRANSFER STATEMENT 

N/A: not a transfer af¥lication 

l:, ('rYPB DO) 

(TI'l'L!) ------------------' of (HAKB OJ' COMPANY) 

-----------------------------' and current 

holder of certificate number ------------' have reviewed 

tbia application and join in the petitioner ' s request for a 

trana!er o! the above-~ention certificate. 

UTILitY OllXCIJLI 
Signature Date 

Title Telephone No. 

FORM PSC/CMU 31 (11/95) 
Required by ColiUDisaion Rule Noa. 25-24.471, 25-24.473, and 25-
24. 480(2) . -11-
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•• APPIIpii B •• 

CUSTOKIB DEPQS ITS AND ADYAHCE PAXM£HTS 

A statement of how the Commission can be as sured of t he 
security ot the cus t omer ' s deposit s and advance paymenta may be 
responded t o i n one of the f ollowi ng ways (appl icant please check 
one) : 

( X ) 

( ) 

tJJILIU optc-IAL' 

~be applioant will not collect deposits nor 
will it collect payaents for service a ore than 
one aonth in a4Yance. 

~e applicant will file with the Ccaai ssion and 
aaiDtain a suret • bond i n '!A I' !!lOW! t equal to 
the current balaMce ot aepos1ts an4 advance 
payaants i n excess of ons aontb. (Bond auct 
aooo.pany application.) 

IOII:;/"17 
nate 

FORM PSC/CHU 31 (11/95) 
Requir ed by ColUiis sion Rule Nos. 25- 24 . 471, 75-24 .473, and 25-
24.480 (2). -12-



U AUIIPIJ C: u 

IHTJWITAT! HmfORli 

1 . POPa Addreaaea where located, and indicate it owned or 
leaaed. 

1) 2) 

AmoricaTel has no POPS of its own; i t plons to resell 
the facilities of its underlying ca r rier(o) Instead . 

3) 4) 

2. .wt~a Addre•• vbere located, by type ot avitch, 
and indicate it owned or leaaed. 

1) 2) 

AmoricaTel does not and will not initially own o:· 
lease any domestic switches . 

3) 4) 

s. D••naaetoar ~I'liUr Pop- to-Pop tacilitiea by type 
ot tacilitlea (aic~ovave, tiber, copper, satellite , 
etc . ) and indicate it owned or leased. 

1) PQP- to- PQP OWH£RSHIP 

AmericaTel will not own o r lease POP-to-POP facilities; 
~Twill resell the facilities of 1ts underlying carri~r(sl . 

4. OIUGID1'%11G •avxc•• Please provide t.'le list ot 
exchan9ea Vhere you are propoainq to provide 
ori9inat inq service within thirty (30) days after the 
etteotive date ot the cartiticate (Appendix D). 

AmericaTel will provide this list by the rcqul red d.ne . 

FORM PSC/CMO 31 (11/9S) 
.Required by Coaaiaaion Rule Noa . 25-24.471 , 25-24.473, and 25-
24.480 (2). -13-



5 . TaAFriO RS8TRICTIOX4J Please explain how the applicant 
will oomply with th• EAEA r•qyirementa contained in 
Commission Rule 25- 24.471 (4) (a) (copy enclosed) . 

'· 

Pursuant to Rule 2S..24 .41l {4) {a), AmericaTel will provide 
intra-IATJ\ toll services only to end users wto dial its access 
oode. 

ctJRJlD'1' nou~ Dl'l'USft'fJI IDvt:CIIa 
) or has not (X ) previously provided 
telecommunications in Florida. It the 
fully describe the tollowinq: 

Applicant haa 
intrastate 
answer is ll.lul. 

a) What aervices have been provided and when did 
these services beqin? 

N/A 

b) If the services are not currently offered, when 
were they discontinued? 

N/A 

ytiLITJ OJliQliLI 

Title 
( ~t.~) ]lb-J>7oo 

Telephone No. 

FORM PSC/CKO ~1 (11/95) 
Required by commiasio:n Rule Nos. 25•24.471, 25- 24 . 473, and 25-
24.480(2). -14-



ATTACHMENT A 



llrparttnrtlt of &tatr 

I certify from the records of this office that AMEAICATEL CORPORATION is a 
Delaware corporation authorized to transact business in the State of Florida, 
qualified on June 26, 1992. 

The document number of this corporation Is P39482. 

I further certify that said corporation has paid all fees and penalties due this office 
through December 31, 1997, that Its most recent annual report was filed on 
Augus1 11, 1997, and its status Is active. 

I further certi fy that said corporation has not filed a Certificate of Withdrawal. 

CR2E022 (2·9SJ 

<t>ibrn tmliM' nt'l_l!unllzmb u,,. 
(f;m.t..Srnl of tllt ,.!L'Inh· or ,11\luribu. 
ul '(!!ullultn»srl', lltr <Il~ttJitol, II tiP tl1r 

Thirteenth bnu nf August, 1997 

~d~ 
fomtbm ~.~ortlpmt 

,.Srrrrlltr\! of ~·tnh' 



ATTACHMENT B 



lli.J!~ KPMfrlPeat Marwick 

AMERICA TEL CORPORATION 

rl!WlCiaJ Stateme:ots 
J 

December 3 1. 1995 md 1994 

(With Independent Auditors' Report Thereon) 

' 

l - -~-:~-------------------------------



. · 

.ll!J!'!lq~ 

KPM&Peat Marwick LLP 

2 Soulh 8osei'I'M Boulevw 
Milmi, FL ll13\ 

•Nohone 305 JSS ZlOO 

Independent Auditors' Report 

The Board of Directors 
Am:ricalel Corpomioo: 

r ... tu305Sn~ 

We have audited the accompanying balance sheeu of Amenc:uel Corporauon as of 
December 31. 1995 and 1994. and the n:hued statements of operations. stockholders· equuy. 
and cash flows for the yeAtS then ended. These financial statcmenr~ an: the n:spon.s1b1lhy of ll1e 
Company's management. Our n:sponsibiliry is to express an opinion on these finu.nc1al state· 
ments based on our audits. 

We ronducted our audits in liCCOrdance w1th generully accepted audiung staodn.rds. Those stan· 
d4rds require that we plan and perfonn the audit to obwn n:QSOIUble :usurance about whether 
the fliWlCia.l swements an: fm: of awenlll nu.sstillemenL An audit me tudes exarrurung. on a test 
basis. evidcoc:e supporting the amounts and disclosures in ll1e finllnctlll SUite menu . An audn aho 
includes IISSCUing the accounting pnnc1ples used and signrficant c:sunuues made by miUHige· 
ment. as well as evlllu~tung the ovenill tinanctal SUitement pn:)CnUUIOn. We believe that our 
audits provide 11 reQSOnable basis for our op1mon. 

As discus.sed In note 2 to the finllDcial suuements. the Company IS currently dependem on its 
majoriry fon:1p stoclcholdet to fund its opernuons nnd C3p1tlll expenditures. 

ln our op1nion. the financial satements n:fern:d to above present f:~~rly. 1n all matenal respects . 
the finllDtlal posiuon of Amencatel Corpornuon as of December 31. 199S and 1994 and the 
results of its operations and its cash flows for the yem then ended 1n conforrmty w1th generally 
accepted :ICCOUnting pnnc1ples. 

January 2:!. 1996 

---



AMERICA TEL CORPORATION 

Balance Sheets 

OecemberJ I. 1995 lllld 1994 

~ .l22l ~ 

Current 3SSets: 
Cash ll!ld C4Sb equi valent.s s :!88.157 1.774.:!90 
ReceivAbles: 

Tmde. net of allow.ace for doubd'ul IICCOIInts of 
Sl6.000 IUld S-0- in 1995 and 1994. respecuvely 516.243 118.537 

Other 1.0:48 2lH 
TOIIJ receivables 523.291 127.864 

Nate receivable 29.357 
Prepaid CXpetUCS 600 50.940 
Due from r:elaled party 36.812 

Total current assets 878.224 1.953.094 

Property ll!ld equipment.. net 7.766,890 7.046.881 
AdvllllCC$ to and invesnnenr in affililll.eS. at eqwty .!93.80 I 395.842 
lm.angiblc asseiS. net ),379 5.407 
Deposits 65,030 103,029 

TOIIJ assets s 9,::!07.32-l 9,50.l.253 

Ljabilitic;s pnd Surlboldca' Eguuy 

Accounts payAble lllld acaued expenses 805.17-l 1.013.858 
Due to st.oclcholde!s and rdated panics 632.623 

Total current liabilities I 437127 1.013 858 

Due to stockholders, long tcm1 49 :!:!6 

Stockholders' equity: 
Common stock. S.O I par value. Aulhoriz.ed 50,000 

sh31CS: 49,483aod 23.761 sb31CS issued Wld 
oulSWiding tn 199511ld 1994. respecuvely .!95 :!J8 

Addiuonal paid-in ClpiW 18.002.137 13.067.394 
Accumulal.ed deficit (!0 ::!82,33!) (4,5U.237l 

Toul StOCkholders' equity 11Zilllll 8.420.J2~ 

Commitments and c:ootin&enclcs . . 
Total liabilities llld stoekholders' equtty s 9.307.334 9.504.:!53 

Sec IICCompanying noteS to finanaal statements. 



AMERICA TEL CORPORATION 

Statements or Operallons 

Yellt'S ended December 3 I. 1995 and 1994 

.l.22l 1m 

Revenue s 1.533.970 ~65.178 

CostS IU!d cxpe!UC$ 
Cost of revenue :!.618.590 686.:!77 
SeUing, genenl lind ad.ministrauve expe!UC$ J ::u 461 :!.988 57J 

Loss from openwons s 318 087 3,4{>9 67' 

Other (income} expense: 
Equuy in losses of a!fill&ICS .W0.635 108.797 
intereSt income (33.628) (19.963) 
Interest expense 313.:259 
Other (Income) expense I 771 

Other cxpe!UC$, oct 367 007 J03,867 

Net loss s ,S. 70S,094 3,813,540 

See t~C:Companying noteS to flnanctal suuementS . 

. · 
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AMERICA TEL CORPOP A TION 
Statements of Stockholders' Equity 

Y ~code<! December 31, 1995 llOd 1994 

Common r!oclc 
Numtlei' TOUll 

of Pnr Additional Accwnui!Ued stockholders 
~ ~ llllid·ID !;lllllLiiJ lk.fis;u ~ 

Balance, December 31. 1993 1.393 s 14 196.686 (763.6971 (566.997) 
Net loss ( 3.813.540) ( 3.813.5401 
Issuance of common stock 

on September I. 1994 1,107 II 553.-'89 553.500 
Olpitallw.ion of notes 

payable to stockholder 
m rerum for issuance of 
17.009 shares on 
September I. 1994 17.009 170 8.504.132 8.504.302 

Issuance of common stock 
on September I. 1994 4,252 43 2.126.032 2.1 :!6.075 

Contributed capital - - 1,687.055 I ,687 055 

Balance, December 31. 1994 23.761 238 13.067.394 {4.577 .237) 8.490.395 
Net loss (5.705.094) (5.705.094) 
Issuance of common stock 

related to contn'buted 
capital during 1994 5.366 53 (53) 

Issuance of common stock 
on April 3. 1995 5.696 57 2.034.943 :!,035.000 

Issuance of common stock 
on July 28, 1995 4.820 48 999.952 1.000.000 

Issuance of common stock 
on October 2, 1995 4,880 49 999.951 1.000.000 

Issuance of common stock 
on November 22, 1995 2.ti85 27 499.973 500.000 

lssu:lllce of common stock 
on December 15, 1995 2.275 _ZJ 399 977 400000 

Balance. December 31. 1995 4.9,483 s 495 18,002, !)7 ( 10,282.)31) 7,720,301 

Sec ilCCOmpanying notes :o financial SWt:ments. 
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AMERJCA TEL CORPOR ~ TION 

Sta tements or Cash Flows 

Yenrs ended December 31. 1995and 1994 

Cash flows from openring activities: 
Net loss 
Adjustments to reconc:ile oct loss to net cash used an openuing 

activities: 
Depredadoo and amoniz&uion 
Allowance for doubtful acc:oun!l 
Interest CApitalized in ooo: payable to stockholder and add.iuonal 

~-in-apital 
Equity in lou of affiliate 
Net changes In ~8 asseu aod liabthues: 

lnaease In accountS reed vable 
lnc:rease in noces receivable 
Dec:rease (Increase) in prepaid expenses 
Oecrease (lnc:rease) in deposit.s 
(Decrease) increase in accounts payable and nccroed expense.~ 
Increase in due to stockholders and relnred parucs. net 

Net cash used in operating activities 
Cash flows from investing activities: 

Purchases of property md equipment 
Advances and Cllpltal conuibutioos to affiliaiCS 

Net cash used in invesung nctiviues 
Cash flows from fmanc:ing activities: 

Proceeds from issuance of conunoo stock nnd c~pital contributed by 
. · stockholders 

Net (decrellSC) incre:lse m cash nnd cash equtvalentS 

Cash nnd cash eqwvalentS. beginning of ye3r 

Cash and CllSh eqwval~ntS. cod of ye:u 

Supplemental disclosures of noocasb invest10g and flliAncing activities: 
AppUcation of deposits to propctty and eqwpmeot 

Capital.Wuioo of ante payable to stocltbolder and reiALCd interest to 
contributed capilli 

I 

Sec accompanyinJ notes 10 ftnlllCial swemcnts. 

~ ~ 

s (5. 705.094) 13.813.5401 

681.93=1 160.977 
16.000 

313.~59 
400.635 108.797 

(4II.J:!7) (1:!7.86J) 
{19.357) 
50.340 ( 10.9401 
37.999 (100.~) 

(208.684) 886.202 
645 010 

14,5:!;.6241 <:!.583.5 13) 

0.399.91 5) (6.625 .857) 
1498 5Cl4) 1494.63Q) 

( 1.898.509) (7 120.4961 

.j 935 000 II .f56.946 

( 1.486.133) 1.75:!.937 

),774 :!90 ~I 353 

s 288.157 1.774.290 

s 521.162 

s 11100.727 



AMERICA TEL CORPORATION 

Notes to Flnaoclal Statements 

December 31. 1995 and 1994 

( I ) Summary of Signljlcant Accounting Policies 

• ' 

(a) Ducripwm of Business and Orranil.ation 

Americlllel Corporation (the "Company") was incorporuteJ an Dcl:~wllll: on Apnl :!9. 

1992. The Company provides long distllllce communication services. ancluding long: 

distance telephone communication. facsimile and otber telecommuntcauon servtce., 

primarily between the Unit.ed Swcs and Latin Amenc:~ and the Canbbelln. 

The Company hu obtained authorization from the Feder3.1 Commumcauons 

Commission ("FCC") to provide uuem11tional telecommuntcations sc:rvtccs on a 

common carrier basis and has entered into various opcrwng agreements :10d conlr:lcts 

with related and unrelated comics to provide such servtces t10d purchase nc.:ess:uy 

equipment and fo.cilities to provide such serVices. 

Effecuve July 1 I. 1994, the FCC 11pproved the transfer of :1n 80 percent mDJOnl)l 

in terest of the Company to its forctgn stockholder, En tel lntemlltsonaJ B. V.I. 
Corporation ("Entcl"), subject to cenain terms and condiuons whtch tn~:lude riling 

requirements, restrictions liS to services that the Company can provide, and 

nondlscrlmin11ory accounting rates the Company Cl1D utilize to settle :ts internauonal 

accounts. 

The Company bas entered into several joant ventures in Peru 11nd Ecuador in whtch it 

purchased a 50 percent intereSt in the resulting companies. The JOint venture an Peru 

bas Started openuions. while the Ecuadorian jotnt venture h3S not commenced stgmfic:lDt 

business activities. 

(b) Proptr1J and Equipm1nt 

Propeny and ~uipment are st.ated :u cost. Depreciation on cqutpmcnt IS computed 

under the smught·Line method over the esumnted userul lives of the i~SSCI!> . 

Expenditures for major renewals and benerments llll: capualized. Rcprurs :lDd mamte · 

IUUlCC expenditures llll: charged to income 35 incurred. 

(c) lncomt Taxtr 

Income taxes are accounted for under the asset and llabiliry method. Deferred uu 3Sscts 

and liabilities are recognized for the esumated future tax consequences attnbuUible to 

differences between the financull SUitement carrymg amounts of eJUSuog assets und 

liabilities md thett respective tax bases 11nd operuuog loss and tax credit carryforwnrds. 
Deferred lilt assets :llld liabilitles are me4Sured using enDcted lllX rates expected to be 

applied to LUAble income in the year.; in which those: tempol'llt)' differences llll: expected 

to be recovered or sett!ed.. 1bc effect on deferred lilt asset< and liabiliues of a change m 

tax rate$ is rec:opized Lo income in the period that includes the eDICtment date. 

Deferred w assets are required to be reduced by a valuation allowance to the extent that. 
based on the wei&ht or available evidenc:c. 11 is more likely than n01 that the deferred uu 
3Ssets Will not be rca1.ized.. 

(Contmued) 
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AMERJCA TEL CORPORATION 

Notes to Flnanclal StatemenLS 

(d) Cash Bquivaltnts 

For purposes of the statement of ca.sb nows. the Company constders c:ISh on hand JJ1d 
in banks and all highly liquid tnstrumcnLS purchased wuh a.n ongmal matunty of three 
months or less to be cash and cub cqwvalenLS. 

( t) Advance~ to and Jnvutmtnt in Affilwtes 

The Company accountS for itS investment m affil iates under the equuy method of 
accounting. locludcd in investment in affiliates are :ldvances made to the affili:~w whtch 
are not evidenced by promissory notes. The Comp40y's affiliates are dependent upon 
the conunuing financial support of thcir shareholders to support thetr current opcmuolb 

(f) /nJangiblt AISIU 

lntang~blc USCLS consiSt of organizational costS. AmoruUUJon of inta.ngible assets is 
computed using the Straigbt·Unc method over a five yenr penod a.nd amounted to S2.028 
and S2.0S8 for the years ended ~mber 31. 199S and 1994. respecuvely. 

(g ) Dtpotlts 

DepositS consist primarily of a secunry deposit paid to reserve space on the COMSA T 
satellite. 

(h ) Fair Valut of Financi41 Jnstrumtnts 

The cnrrying amount of C:ISb and C:ISh equtva.lenLS. accountS receivable. note recetvable. 
due from relaled pany. accountS payable and accrued expenses a.nd due to stockholders 
and related panles approximates fair value because of the short matunty of these 
instrumentS. 

( i ) U11 of EttlmDJts 

Management of the Company bas made a number of esumates and usumpuons relaung 
to the reporung of assets and liabilities and the disclosure of conungent assets ;md 
liabilities to prepare these financial statements in confomury with generally accepted 
accounting principles. Significant csumates include. among others. the useful lives of 
propcrry and equipment and the n!Jowance for doubtfulacccounts. Actual oesults could 
differ from those estim.w:s. 

{j) Rtclauificatlon.s 

Certain amounts in the 1994 financial statementS have been reclassified to conform with 
the 199S presentation. 

(Continued) 
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AMERICA TEL CORPoRATION 

Notes to Flnanclal Statemenu 

(2} Liquidity 

The Company does not generate sufficaent ca.sb·fiows to cover current oblignuons and 
therefore is dereodent upon the continuing support of Entel to support au current oper:wons. 
During 1995 and 1994. the Company obtained the majonty of iu funding for c11p11o.l 
expenditureS. worting capital, and establishment of joint ventures from Entel. The Company 
will continue 10 req~ such support until such time a.s it is able to genernte 11 level of revenue 
sufficient to support its operadons. 

Pursuant to the provisions of the "Stock Purchase and Shareholders Agreement" dnted 
MArch 31, 1993, E!lte1 sh.aJl provide or CAliSe to be provided. the c:uh requarernents of the 
Company, liS noted in the Annual Business Plan and npproved by the bo11rd of directors, for 
the fi!St six yeAn following the coi'IUliCilCement of openuons. The c:uh requaremenu shall be 
provided in the form of debt. wbcn allowable. and/or equity coouibutions not to exceed S:!S 
million during this six-year period. The equity cQnuibutlons shall be evidenced by the 
issuance of addltional common stock 10 En tel and the minority shareholder m the rnuo of 
80 percent tO E!lte1 aod 20 petceot 10 the minority sb.areho1det for a purchase price equo.lto 
the book value per share of the Company's common stock liS of the month-end ammedllltely 
preceding the issuance of such addltional common stock. 

( 3} Prop1rty and Equipm111t, N1t 

Property and equipment. oct as of December 31. 1995 lUld 1994. consists of the followang: 

Land s 
Building 
Te1ecommunlcatioos eqwpment 
Office equipment 
Furniture llnd fixtures 
AutOmobile 

Less llCCUDlulated depreciation 

Property and equipment. net s 

1221 

732,700 
I.S03.916 
5,937.671 

221.763 
191.752 
Z6.2~ 

8.614.766 
847.876 

7,766,822 

Esumrued 
122:4 usfulliysa 

732.700 
1.413.916 JO years 
4.711.676 I 0 years 

168.982 5 ye:m 
187.577 I 0 ye:~rs 

5 ye:~rs 
7.214.85 I 

167,970 

7,046,88! 

Depreciation expense for the years ended December 31. 1995 and 1994 ~~rnoumed to 
S679,906 and $158.919, respectively. For the years ended December 31. 1995 :10d 1994. 
cost of sales includes $.561.324 and $96,937, respecuvely, of depteciauon expense related to 
servaces rendered during the year. The telecommunicauons equipment owned by the 
Company is subject tO rapid technological obsolescence: therefore, it as reasonably passable 
that the equipments' esimatecl useful lives could change in the near term. 

!Coounued) 
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AME.RlCATEL CORPORATION 

Nota to FloancJal Stat~ments 

' I ) Capitalir.c Jon of Not.s Payable to Stockholdtr 

On July II. 1994. the Company 3.11d Ente.l recctved authon:umon from the FCC to allow tor 
the uuo.sfcr of majomy controlling IDt.en:.St of the Company to Ent.el. As such. on September 
I. 1994. in accordance with the terms of the stoclc purchase ;111d shiiJ'Cholclers :agreement dated 

ML-cb 31. 1993. all amounts due to Entel under vanous notes payable and thctr related 
accrued Ullel'eSt to that dale were capiUIJitcd In return for the luullllcc of addluunlll comrnun 
siOCk 10 Entol. Th1a lauance allowed En1el 10 ICitlevc 1111 80 percent ownenlup tnt.erest In the: 
Compuy. 

( S ) Rei411d Party TrtlttSacriont 

.. 

On March 31. 1993, the Company entered into lUI agreement with a related P.artY to provtde 
for the operation and maintenllllcc of the Company's telccommumcatlon foctlities gtven that 
the re181ed patty owns the FCC license to opc:nue a common carrier rudio fa.ctlity. The tntual 
term of the agreement is for a period of 10 yean with conunuaJ self-renewmg five-ye:.r 
intervals. Tbe qreemcnt calls for the Company to mainwn and operute 1ts fa.caliues. Wld the 
reliUCd party, in tum, wiU lease swd fociliues. in addluon to o.ny requtred office lllld storuge 
space. 

Included in prepaid expenses as of Decc:mber 31. 1994 was app!Ox.tmatc:ly $41.-WO. which 

represc:nlCd the II!WOOI~=on of the n~e swt-up fee relllcd to this 118fCCIDCnL 
1be deposit was I.J'{'Ued net amounts owed to the rehued paJty on o monthJy ba.m o.nd 
bec•me fully amotti.zed during 1995. Included m due to stockholders o.nd related pt1111es as of 
December 31. 1995 is a $21,416 net payable as a result of the obove-descnbed amuJgement. 

Effective March I. 1993. lbe Company entered mto employment contncts w1th two 
officer/shareholders havin~ an miliaJ term wtuch eJttended unul February 28. 1997. The 
aateements p!'OVIdcd for mmimum Salary Jeve)S as well as for IncentiVe bonuses poyobJe If 
specified manaJcment goals were attained. The agreements :llso pro,.ided for certllln fringe 
benefits and rermbursement of eltpeoses. The compcnsauon eltpensed for the yellt ended 
Doc:ember 31. 1994 relued to these employment contrncts amounted to approx.im11tel y 
S272.000. 

Durin& 1995. these employment contracts were tenrunoted as a result of the res1gnnuon or 
these officer/shareholders. The Company hos agreed to pay monthly termmotion benefit 
payments amounting to $24.613 for a period of :!l months from June 1995 to February 1997 
as well as a one-lime bonus o.nd one-ume vacouon payments. The Company accrued 
termiJw.ioo benefits amounting to S617 .200 reloted to these I'CS1gn011ons. Included in due co 
stockholders and related parues is on accrunl for the monthly payments due as of 
December 31. 1995. toWing S344,.582. 

Included In due tO relllcd panics i$ also a net payable to the foreign stockholder amounting co 
S315.85 I primarily due 1.0 payments made by the foreran stockholder on behalf of the 
Company tor c:ltpe.oaes in the normaJ course of business. ln addition. the Company collecu 
funds from ooo of Eotel's customers locoted m the United Swes and subsequently remits the 
f uods to En tel. 

(Coounued) 
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AMERICA 1E. CORPORATION 

Notes to Financial Statements 

The Company has receivables from a rehucd patty a.mounungto S36.819 JS of December 31 . 
199S for facsimile services provuled to une of the Company's fore1gn affi li~··s. 

Effective November 199S. !he Company enleted into an ~emcntto prov1de Ente1 .access to 
tlK lntemet for an iruual stan-up fee phu 11 monthly fued fcc of S 11.823 The agreement •• 
effective for a one-year period and renews llUtomaucally for add1uonal and successl\e 11· 
month temu. provided neither party temunates 11. As of December 31 . 1995. the CompJnv 
maintains a receivable from Entel of $25.686 which IS shown net of amounts due to th~ 
foreign stockholder. 

(6) Incom1 Ta.xu 

( 7) 

,• 

As of December 31. 199S. !he Company had net OpetlllJng loss C:IIT)'oven for uu repomng 
purposes of approxiuwdy S9.&S6.409. These amounts can be used to reduce future uuablc 
mcome. absentlllv Int.emal Revenue Code Secuon 382 limn.auon. Such uu: loss carryovers 
expire u foUows: approxiuwdy S26.n5. $744.193. S3.S26.279 and S5.5S9.162 m !007. 
2008, 2009 and 2010. respectively. 

The net operating loss ciUT)'overs could be subject to llnuuuion under the provisions of 
Section 382. It Entel or any now shareholder increases their ownership perccnlllge 10 the 
Company by more that 19 percent before July II. 1997. tbe li nuUIUon could reduce to zero 
!be allowable net operating loss canyforward 10 ~after such ownerslup IDCI"l'3SCS. 

As of December 31. 199S and 1994, lbe Company had no deferred uu asset and habd11y 
reflected on its fUWlClal swcments smcc the deferred tax :wet annbuUib1c to the nc1 operaung 
loss is completely offset by !he valuation aJJowancc due to the uncemunl}' reg.ard.ing the :lb1llly 
of the Company tO SCDCnUC fuwre Wtllble income suffiCient lO uti lize the UU loss carryovers. 

Commitm1n11 and Conting1nCi11 

The Company leases equipment under ope111ling leases wh1ch c:xp1re 10 1 Q99. The: followmg 
is a schedule of fuwre minimum lease payments under the terms of nonc:mceln.ble operaung 
lenses as or December 31. 199S: 

year endina 
[)ecs:mbq3L 

1996 
1997 
1998 
1999 

Futwe mtntmum 
lease poymeol5 

s 14.628 
14.628 
14.628 
~ 

S 55,224 

Rent expense for .:he year ended December 31. 199S and 1994 amounted 10 554.3 74 and 
SS8.600. respccuvcly. 

IConunued) 



-6-

AMERJCA TEL CORPORATION 

Notes to Financial Statements 

The Company is subject tO certain lego.J rroceedings and clllims which atiSC In the normnl 
course of its business. In the opmion o manngemem. there 1S no pending or thre:uenc:d 
litigation which wiU have a material effect on me Company's financao.J posu•on or results or' 
operations. 

( 8 ) Busin1ss and Cr1dit Conctntrations 

A breakdown of revenue by geographic area ns of December 31, 1995, follows: 

United Suues s 956,740 
Latin America 422.319 
Caribbean 154.911 

Total revenue s 1t533,970 

One customer. located m tbe United States, accounted for approximntely 66 percent of tht: 
Company's t.radt accounts receivable as of December 31. 1995 and for approxamately 
39 pettent of the Company's revenue for the year then cnd~d. 

The Company typico.Jiy reviews n customer's credit history before extending credit. The 
Company eslllbUsbes an o.Jiowance for doubtful accounts based upon factors surrounding the 
credit risk of specific customers. historical trends Md other information. 



AMERJCATEL CORPORATION 
(A WhoUr Owaed SubsLdlarr or Elsul lnluudoDAI 

B.V.L Corpon1lloa) 

Financial Swements 

December 31. 1996 and 1995 

(With Independent Audit.on' Report Thereon) 
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IS Peat Marwick LLP 

Tfleohone 305358 2300 

Independent Audlrors' Report 

We bave aud.ired the accompanying balance sheets of Ameri~l Corporation (a wboUy owned 
subsidla.ry ofEntel Intcmarlonal B. V.I. Corporation) as of December 31, 1996 and 1995. and 
the related P11ements of operations, stoc:kholdet's equity. and changes in working capital for the 
years tbco ended and the sw.ement of cash flows for the year ended December 3 I, 1996 wb.ich. 
as described in note I. bave been P"'Pared on the b~is of accounting principles accepted in 
Chile. Tbese fina.ncial statements are the responsibility of the Company's rnanagemenL Our 
responsibility is to express an opinion on these fina.ncia1 swcments base;! on our audits. 

We conducted our audits in accordance with auditing slanda.rds geoen.lly accepced in the United 
States. U.S. stiDdards require llw we plan and perform the audit to obtain ru.sonable assurance 
about whether tbe fi.IWlci&l swements are free of awcriaJ miistatemeot. An audit includes 
examining, on a test basis. evidence supporting the amounts and disclosures in the flJlllllcial 
statements. An audii also includes assessing the accounting principles used lllld )lgnificant esti
ma.tes made by management. as well as evaluating tbe overull flllllllCial swement presentation. 
We believe that our audits provide a reasonable basis for our opinjon. 

As discussed in note 2 to the fioanciaJ statements. the Company is cum:nlly depc:ndena on its 
stoc:lcholder to fund its operations and capital expendirures . 

In our opinion. the financial statements "'fcm:d to above present fairly, in all material respects. 
the fmancial position of Amcricatel Corporation as of December 31. 1996 and 1995 and the 
results of its open.tlo.ns and changes in working capital for the YClltS then ended and its cash 
flows for the year ended December 31. 1996 in conformity with IICCOunung pnocaples 11enerally 
accepledinChile. 

January 24. 1997 

--· -- ---
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AMERICA TEL CORPORATION 
(A Wholly Owned Subsidiary of Entcllntcmational 

B. V.I. Corporation) 

Balance Sheets 

December 31, 1996 and 199S 

A.iWl ~ 
Current IWCtS: 

Cash and cash equivalents s 160,i29 
Receivables: 

Trade, oet of allowance for doubtful !ICCOunts of S44.900 
and $16,000 in 1996and 1995. respectively 747.8b0 

Olher Zl2 
Total n:ceivables 748.099 

NOte receivable 
Prepaid expenses 15,019 
Due from reWed puties 67,833 

Total cwrcnt aueu 99 1.080 

Ptoperty and equipmcot. net 7.771,783 
Advances 10 and lnVC$UDCtlt in affiliates. at equity 189.621 
Other assets )55,442 

s 91 108,926 

LiabiUties and Sttv;khnJiier's Eqyi!Y 

Accounts payable aod accrued expenses 1.852.210 
Notes payable to banks 400,000 
Due 10 stockholdm aDd rdalcd panics 25{).132 

Total cum:nt liabilities J.Z!22.~2 

DUe to stockholders, long tenn 

Stockholder's equity: 
Common stock, S.Ol par value. Authorized 150.000 

shares: 57.870 and 49,483 shares tssued and outsUUlding 
in 1996 and 1995, ~vely 579 

Additional paid-in capi 21,241.137 
Accumulated deficit (14.919.962) 
Accumulab:d preoperaling deficit-Ufil.iates (4)5 JZQ) 

Total st.ockboldet's equity 5.906.584 

Commianents and co~cs 

s 9.108.926 

Sec DCCompanying notes to financial swements. 

' 

.l.22l 

288.157 

516.143 
2.0::!8 

513.291 

29.357 
600 

36.812 

878,224 

7,766.890 
493.801 

68402 

9,207,324 

805.174 

632.623 

I.~JZ.Z22 

42,226 

495 
18.002.137 

( I 0,205.059) 
CZU Z2) 

7,720.301 

9.207,324 
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AMERICA TEL CvRPORATION 
(A Wholly Owned Subsidiary of Entel InltmlUionaJ 

B. V.I. Corporation) 

Statemtou or OperatJoDJ 

Years ended Oecemoer 31, 1996 and 1995 

1.226 

Revenue s 4,557.780 

Costs and expenses: 
Cost o( revenue 5.005.317 
Selling, &eneraJ and ldminislrative e.xperucs 3.830.838 

Loss from operations 4.278.375 

Other (income) cxpwe~ 
~uity in loues or afflllates 147,629 

rite-off or ldvltiCCS 10 and due from affiliate 500 369 
Inr.crest income (64,008) 
Interest cxponsc 23,900 
Otber ioc:omc 1171.362) 

Olbcr CXpcnSC$, Del 436.,28 

Net loss s ~.714,903 

Sec accomp1t1ying notes 10 fmanclal swements. 

,' 

1..22.1 

1.533.970 

2.618.596 
4.253.461 

5.338,087 

323.363 

(33.628) 

289.73l 

5.627,822 
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AMERICA TEL CORPORATION 
(A Wholly Owned Subsidiary ofEntellntemllional 

B. V.J Corporollon) 

Statements or Cbanaes In Worklna Capital 

For the years ended December 31. 1996 and 1995 

Resources from operating ICti vi ties: 
Net lou 
Adjusunents 10 n:cooc:iJe net loss to resources from 

opcrwtina ll:tivities: 
Dcprec:Wion IDd llllOI1izadon 
E®lty ln lou of atrula&es 
~rice~Wof.W~10Uf~ 
Other openuiDg resooroes 

Tocal resoutca from operating ~a~vities 
Other resources: 

Proceeds from iJsumce of c:ommon SlaCk and capital 
conaibutcd by stoclcbolden 

Deposits refunded 

T oca1 ocher resooroes 
Uses: 

Purctwes of~ IDd equipment 
Advances IDd capital c:ontribuuons 10 lffilille:S 

TOIIJ uses 

Dcc:z-case in worldng Clpltal 

Changes in worlcing capim.l : 
Inc:mue {~) in current aucu: 

Cash and cub equivalents 
RA:ceivables 

·· Note rcce•vable 
Prepaid ~penses 
Due from related parties 

Decrease (increase) in cwrentliabillties: 
Accowlts payable and acaued ~penses 
Notes payable 10 banks 
Due to 5t0Cicholders and related pe.nies 

Occ:reuu in working Clfital 

See acc:ompanying notes 10 fioancial swanents. 

' 

s {4.714,903) 

8b3.539 
147.629 
z:n.213 
(~2.~6) 

(3.4]S,688) 

3.239,084 
30,02~ 

J 269,1()9 

(986.490) 
£~~U:ZO> 

I L44S IIQl 

S ( I ,65 I ,689) 

(128.028) 
224,808 
(29.357) 
14.419 
J I 01!1 

I IU56 

( 1.047.036) 
(400,000) 
(J 11 .5Q9) 

<I 764.545> 

s (1165 11689) 

(5.627 .822) 

681.934 
323.363 

~2.2J6 

(4,573,222) 

4,93.MOO 
32 999 

4922,999 

( I ,399,915) 
£~2a.~!M> 

( I ,898,5Q9l 

( 1.42S.S09) 

( 1.486. 133) 
395,427 
29,357 

(50.340) 
J6.812 

0 074 820\ 

208.684 

£6J2.6ZJ> 
(423,939) 

~ 11498.809) 

J 
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AMERICA TEL CORPORATION 

(A Wholly Owned Subsidiary o! Enlellnlemlll ional 
B. V.I. Corponuion) 

Balaacc, Dcccmba ll, 1m 

Net lou 

~ ckfoa&. atl'lhalcs 
lfau......., o( C-JUrl reblal WI CODinbulcd 

c.pltal dutiq 1994 

luUNICC of C'OftUDOft llock oa April ). 199S 
luu.)OC.C of COCQmoa l!CX:k oa July 28, 199S 

hw•NX oC ~ mock ""Oaubcr 2. 199S 
W "'..,. ol COCQmoa liOd oa Novcmbcf 22. 199S 
bw•N"C of commoa liOd oo DcccAlbu IS, 199S 

Bllluce, December Jl, 199S 

Net lou 

l"''oapc:nniil ddicit. atl'llillc:a 

Statements or Stockholder's Equi ty 
Yeanended0ecembcr31,1996and 1995 

eom.--a 
'l..nbcr A'Uilioaal 

ol Pw ~ ... 
abm:a XIU; ..w 
21.761 S 2JS 1),067.]94 

S.l66 SJ (SJ) 

S.696 S7 l ,Ol-4.90 
4,120 48 999.9S2 
4,110 49 999.9S I 
uas 27 499.973 

...l.lli ..ll l22.211 
49,413 49S 11.002. 117 

~lool olloalu from Sloc:tllooldc.r IDd iuu&IIC: 
oC ~ IIOCk oa Scplc.mbu lO, 1996 I.JS7 1-4 1,279,916 

C.... alizadoo of loao (com "oc:tWitr oo 
Sc-pcembcr lC, 1996 3l-4.0S4 

CapiLallutloa o( loao (com llodbo"ltr oo 
Oclobcf 7. I~ rn.ooo 

CapitaliDiioo olloao froon Sloct.h~Mckf oo 
NovemberU, 1996 -- - lllQ !lllQ 

Balance, Oeccrnbu ll , 1996 
~ s S79 = 1!.241 ,137 

See accompanying n01es to financial statements. 

Aa:umuUicd ,....,.,..... TaW 
Aa:a IIIJid--' ck[JC:il. ""•h!!LL-(s 

ckfJ;;i& affiliiiQ CIIIIIIX 
(4.m.2J7) 1,490,39S 
(S,627.12l) (s,627,1D) 

m.m> m.zm 

l ,OlS,OOO 
1,000,000 

1.000.000 

soo.ooo 
Qli!XI 

(10,20S,OS9) (77.2n) 7,720.}01 
(4,714.~3) (4,714,.903) 

(3l7,m) (ll7.891) 

I,UO,OOO 

334,084 

rn.ooo 

lllll 1m 
(14,9 19,962) (41S,I70) S.CJ0¥&4 



AMEIUCATEL CORPORATION 
(A Wholly Owned Subsidiary of Entcllnterrultional 

B. V.I. Corporation) 

Statement or Cash Flows 

Year ended December 31. 1996 

C Mh flows !'rom openuing activities: 
Cash was provided from: 

Receipts from CUilOmetS 
Interest teeeived 

Cash disbursed to: 
Payments ID suppllers and employees 
Payments of inrcrest 

Net cash used in openuing activities 

Cash flows from investing activities: 
Purchases of property and equipment 
Advances and capilli coouibutfons to affiJiiiiCS 

Net cash llSiCd. in investing activities 

Cash flows from firumcing activities: 
Proceeds from issuance of c:ommoo stocl: aod capital conaibuted by 

stOCkholders 
Proceeds from notes payable 

Net casb provided by financing activities 

Net dcaease in cash and casb equivalents 

Cash and cash equivalents, beginning of YCIU' 

Cash and cash equivaleuls. end of yeM 

Reconcilintion of net loss 10 net cash used in operating activities: 
Cash flows from opc:Biing activities: 

Net loss 
Adjustments 10 reconcile net loss to net cash used in openu.ing 

activities: 
Depreciation and IIJlOft.imioo 
Allowance for doubtful accounts 
Equity in loss of a.ffrualc 
Write-off of advances 10 and due from afftliate 
Net chmges in operating assets aod liabilities: 

lnC~USC io accounts receivable 
Decrease in noteS receivable 
lnaease in prepaid expenses 
Decrease in depositS 
lncrea.sc in accountl payable and accrued expenses 
lncnlase in due 10 S10Ckboldcrs and related panic$, net 

Net cash used in operating acd vities 

See nccompanying noces 10 fin.ancial swements. 

' 
' 

s 4,392. 108 
64,008 

(6.754,218) 
l23.9(jQ) 

(2.322.002) 

(986,490) 
(458.620) 

0 .445. 110) 

3,239,084 
40().()()() 

3.639.084 

(128.028) 

288.157 

s 160.129 

s (4,714.903) 

863,539 
44,900 

147,629 
500,369 

(269,708) 
29.357 

(14,419) 
30,025 

1.047,036 
14 173 

s (2,322,002) 
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AMERICA TEL CORPORATION 
(A WhoUy Owned Subsidiary ofEntel InlemldonAI 

B. V .1. Corporation) 

Notes to FlnandaJ Statements 

December 31. 1996 and 1995 

(I) Summary of Slrt~iflctmt A.ccou11ti11f Pollcl11 

(a) D11crlpt1o11 of 81Uin111 tltld Bull of Pre11ntation 

Amcricatcl Corporation (lhe "Company") was incorpo~ •n Delaware on Apnl 29. 1992. The Company provides long dist&DCC communication services. including long distance telephone communication, facsimile and olber telecommuntcation services primarily between lhe Uniled Swes aod Latin AmeriC41U1d the Caribbean. 

Tbe Company has obllined authoriu.tlon from the Federal Communications Commission (the "FCC") to provide international telecommunications services ou a common-carrier buis and has entered into various operating agreements and contracts with related and UDrClllted entitles to provide such services and purchue neccssll}' equipment and '~ to provide such services. 

Effective July II, 1994. the FCC approved the ltlliSfer of an 80 percent maJority interest of the Company to its foreign stockholder. Entel International B.V.l. Corporation ("Entel"), subject to ccrllin terms and conditions which include filing requiremenLS, reStrictions as co services that the Company can provide, and nondlscriminalory ICCOUllting rates lbe Company cao utilize to seule its intematicmal accounts. 

On July 26, 1996, Entcl entered into a Stoclc Purchase Agreement (the ·Agreement") with the minority stockholders whereby Entel acquired all of their shares in lbe Company. Pursuant to the terms of the Agreement. all previous agreements between Entel and the fonner stockholders were terrniMied as of that dale. 

The IA:COrnpanying finan<:ial statements have been prepared in acccrdance with accounting principles gmenlly accepiCd in Olile. 

( b) Prop•rty and Equipm•nt 

Propeny and e<JUipment am stated at coli. Depreciation on equipment ts computed under the straight-line method over the estimated useful lives of the assets. Expenditures for major renewals and betterments are capttaliz.ed. Repairs and nu.inte· nancc expenditures are c:hatpd to income as incurred. 

(c) /ncom• Taz•r 

Income ta.tes are recoJD.i!ud in lhc same period in which rho income and expenses lbat generate them an: incu.med, tndcpendcntly from lbe period in which !bose income and expenses become W\able .or dcdualble as mdiea.ted by flsall regulatlons. 

(Conunued) 
' 

1 
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AMERICATEI.. CORPORATION 
(A WboUy Owned Subsidiary ofEo.llll International 

B.V J. Corporation) 

Notes to Fluanclal Statements 

Tempott~y differences arising from this methodology arc recognized as deferred liiJU:S in 
the financial statements unless there is J'CliSOnable a.ssurance thlll those differences will 
be offset in the future by lllmporary differences of the same nature, in which C4Se they 
arcnotrec:ognized. 

(d) Cash Eqwvlllents 

For purposes of lhe statement of cash nows, the Company considen cub on hand and 
in banb IUld all highly liquid insuumenLS purchased with an original maturity of three 
months or les1 to be cub and cash equivalents. 

( •) Adii41JCII to and Investment In Affllitu•s 

The Company has entered into joint ventures in Peru Gild Ecuador in which it purchased 
a SO percent Interest in the nuultlng companies. The joint venture in Peru swted 
oparalions In 1995, while the Ecu.adonan Joint venture is cons;dercd a development
stage ente:pris.e. 

The Company accounts for ILS investment in affiliates under the equity metbod of 
accounting. IDcluded in iDvesttnent in affiliates arc advances made to the affilla.c.cs which 
arc not evidenced by promissory notes. A5 of December 31, 1 ~ and 1995, interest 
income on these advances to lltfilill.lCS amounted to $35.018 and $7,571. respectively. 
The Company's affiliates arc dependent upon the continuing financial suppon of their 
SlOcldlolders to support their current operations. 

The Company's joiD.t venture in Peru bu incurred recurring losses since its inception. 
resulting 111 a s.tockboldcts' deficit of $23,359 as of December 31. 1996. Furthermore. 
the Company is cumnlly in negotiations with its patlller in this joint venture to 
determine the most approprialc course of action for this investment. which could inc.lude 
sale or liquicWion of the business. In view of the llforcmcntioned. the Company wrote 
off all its advances and commercial receivable balances due from its venture In Peru. 
which amounted to $500,369 as of December 31. 1996. While it is not feasible to 
determine the final outcome of the negotiations with its partner in this venture. 
management does not believe tlw such negotiations will result in a mtUerially adverse 
effect on the Company's fiiUIIlcial position or rcsuJts of operations. 

(f) us~ of BstlliUIIIS 

Management of the Company has made a number of estinuues and a.ssumptions relating 
to lhc reporting of asscLS and liabilities and tbe disclosure of contingent assets and 
liabilities to prepare these financial statements in conformity with Jlenerally accepted 
accounting principles. Significant estlma1es include. among others, the useful lives of 
property ancl cquJpmentand the allowance for doubtful accounts. Actual resultS could 
differ from those cs.tfmatcs. 

... {Continued) 

' 
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AMERICA TEL CORPORATION 
(A WboUy Owned Subsidiary of Enid ln!tmltlonal 

B. V.I. Corporation) 

Notes to Flnandal Statemenu 

(g ) Chlllfgl In A.ccounttng Principii 

In October 1995,1be "Coosejo Nlcional de Coolldores de Olile A.G.: tbe authoriwtve accounting principles pronouncement body In Oile. issued Technical Bulletin No. SO. "Sialcment of Caah Flows." This bullelln is effective for fi scal yc31'S ending after December 31, 1995 and requires the presenwlon of 1 stiiCmcnt of cash flows as pan of the financial swements and eliminates tbe requirement of pi"C$Cllling a swement or chanaes in womna capital. 

In January 1996, tbe "Supc:rintendencia de Valores y Seguros" issued "Oficio Circular" No. 00386 which cstabllsbes the requirement of both a swement of cash flows and a swement of cballges in working capital in the financial swemcnts for fiscal years ending after Dc:ccmber 31, 1995. 

Conscqucntly,lbe ecmnpanyina flll&Dcial sw.ements include tbe Company's swemcnts of cballl"' in woridna capital for tbe yean ended Deeember 31, 1996 and 1995 and the Company's statement of cub flows for the ye~U ended Decem~ 31. 1996. 

(h ) Rlclalll/fclltion.s 

Cetuin amounts in tho 1995 filwlcia.J sWWlCOI3 have bc:cn recla.ssincd to conform with the 1996 present!rioo. 

(2) LlquldltJ 
Th.e Com~y does DOl generate sufficient cash flows to cover its current obligations. and therefore IS depeDdent upon tbe continuing support ofEntel ro support Its current openu1ons. During 1996 and 1995. the Company obtained the majority of its funding for capital expendlmres .. worting capital, &Dd capital conlributions and advances to its joint ventures 
from En tel. lbe Company will continue to require such SU{'POrt until such time thiiL it is :lble to genetaiC A level of revenue sufficient to support its opcnUJons. 

( 3) Prop•rf1 41UI Equipm•nJ, N1t 
Propcny and equipment, net as of December 31. 1996 and 1995, consists of the following: 

~ 

Land s 
Building 
T elccomnmnicarions equipment 
Office equipmc:nt 
Furniture and filltures 
AutOmObile 

Less ICO'mtl(urd dqrceilrion 
Property and equipment, oct s 

~ 
732.700 

1,503.916 
6,798,415 

228.421 
191.752 
4!i,964 

9.482.168 
< I.Z!l2J8~) 
'.772.783 

Wl YKWlliW 
732.700 

1,503,916 40 years 
5,937.67! I 0 ycllt'S 

221.763 S years 
191.752 10 years 

4!i,964 
8.614,766 

S years 

£~1 81!i) 
7,766.890 

(Continued) 
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AMERICA TEL CORPORATION 
(A Wholly Owned Sublidilly of Enttllnltmational 

B.V.L Corporation) 

Notes tD FlDADdal Staumenu 

Depreciation expenac for the years coded December 31. 1996 and 1995 amounttd to 
S862.SI2 and $679,906. respectively. For tbe yem ended Occember31. 1996 and 1995. 
cost of sales includes S734,3l7 and $561.324. respectively. of deprect&Lion eltpc:nse reii!Cd to 
services rendered durin& the year. The ttlecommunicauons equtpment owned by the 
Company is subject to rapid technolo&ical obsolescence: therefore it ts reasonably poutble 
thal the equipment's estimated useful tives could cbange In lbe neu ttnn. 

( 4) Not11 P;ayabl• 

Tho Company's notes payable as of December 31, 1996 consist of the following: 

Note ~yable to bank. unsecured. bearing inttrest 11 
pnme plus one percent. prux:ipal clue on c:lem.uld 
and monlh.ly interest ryments 

Note payable to ban duo on Juno 10, 1997, 
unaoc:un:d. bct,rina interoat at UBOR plus 2(jf,, 
princrlpal and interest due at matwity 

( S) RIUUid·Ptu'tJ Tnuuutiom 

s 300.000 

100.000 

s 400.000 

On March 31. 1993. the Company entered into an agreement with a related~ to provtde 
for the operation and maintenance of the Comp&ny's ltlecommunic&Lion f~etlitics given that 
the related patty owns the FCC ticense to operuc a common canier radio f~eility. This relau:d 
patty became a wholly owned subsidiary of &ttl effective July 26. 1996. The initi&l ttrm of 
the asrecment Is for a period of 10 years with continual self-renewing five-year inltrVals. The 
agteemCilt calls for the Company to maintain and operate its f~eilldes. and the related pitt)'. in 
rum. willluse said f~ellities, in addition to any required office and storage space. As a result 
of this agreement. included in due to stockholders and rellled panics is a net payable of 
$74,956 and $21,416 as of December 31. 1996 and 1995. rcspecttvcly. 

Effective March I. 1993. tbo Company entered into employment contn.c:ts with two 
officer/stockholders having an initial ttrm whlch extended unul February 28. 1997. The 
agreements provided for minimum salary levels as woll as for inccnuve bonuses payable if 
specified management &oab were anained. The agreements also provided for ccrlllin fringe 
benefits and reimbursement of expensca. During J99S. these crnploymcnt contr.ICU were 
ttrrninaled as a rcsull of the resignation of these officcr/stoclcholders. The Company agreed to 
pay certaln monthly termination benefit payments to the fonner officcrlstoc:kholden. As of 
December 31. 199S, due to stockholders and related panies included an ac.ctU&l for the 
monthly payments due as of that date totaling $344,582. On July 26. 1996. the 
aforemenMned termination agreements were canceled as a ~ult of the Stock ?urcbase 
Agreement mentioned in note l(a). Included in other income as of December 31. 1996. is 
S 172.297 anslna from the exl:inauishment of debe related to the ltrminadon benefits due to the 
former officeo'stocltbolden. · 

(Continued) 
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AMERICA'ICL CORPORATION 
(A Wholly Owned Subsidiary of Enttl lntemAOonal 

B. V J. Corporation) 

Notes to FlnandaJ Statemeota 

IDcluded in d..c to stoc:kboldera and related panics as of December 31. 1996. is :~ payable to 
the Company's stockholder amountina to S44S.OOO primarily due to payments made by Entel 
on behalf of the Compaoy for expenses m the normal course of business. ln addition, the 
Company coUeas funds from one of Entel's customers loc111ed m the United Suues and 
subsequently remits tbe flmds to Enb!l. 

Effcc:tivc November 1995. the Company entered into an o.grcementto provide Enteii!CO:'c.s to 
the Intmnct for anlnidal start-up fcc plus a month.ly fJAed fcc of S 12.823. The o.grcement is 
effective for a one-year period and renews automatic:ally for additional and sucusslve 12· 
month u:rm.s. provided neither party termlrwcs it. As of December 31 , 1996 and 199S, the 
Company maintahu a roc:eiva&Je from Entel relatln& to thl.s agreement of S 148,091 and 
$25,676. respectiYdy, wbidlls included In due to stoe:kboklm and related parues. 

Effective Febnwy 1996. the Company entered into another ~~pCmCnt with Entel whereby the 
Company sells uniu (dull is, miDute:s) alooa its link with Eruct to other c:aniers and vtc:e versa 
Al of December 31, 1996, illcludcd Ia due to stockholder and related parties. is a net 
receivable of $83.434 related to Ibis qreement 

Also included in due to ~.olden and rellllA:d parties is a payable amounting to S338.S88 
relating to an &&Jfltntent with Eoml whereby the Company pays a monthly fixed charge of 
Sl4,167 Cor the usqe of the teJecommuniCAtionlsatellilll link between the United S~ and 
O!ile aod a payable of $217,401 for chqes related to all communiclUions tlw pass through 
the Company for cami.nltion in O!ile. 

(6) lncom• Taus 

As of December 31 , 1996. the Company had net operating loss ciUT)'forward of 
$14,794.112. These amounts can be used to reduce future tuoble income. as provided for 
under Internal Revenue Code Section 382 dc$aibed below. Such tax loss C41T)'OVers expire 
as follows: S26.n5. $744,193, $3.526.279. $5,737.862 and $4,759.003 in 2007. 2008. 
2009. 2010 and 201 I, respectively. 

In July 1996. llddidonal shares of stoclt of the Company wen: muuferred 10 Entel. Under the 
provisions of !nll!mal Revenue Codo Section 382, thiS transfer resulted m an ownershtp 
chanac due to Entcl'a pew:r-dlan·SO-perc:ent increase in stock ownership within athtfJC·YClU' 
period. Once an ownership chanre is deemed to hove occurred under Section 382. 11 

limitation on the annual utilization of net operating-loss carryovers is imposed. Whether or 
not this limiwlon will have a sipflcant impact on the Company's future utiliution of net 
operating losses will depend on the amount of future taxable income aenerated by the 
Company. If another ownenhip cbanae should occur in the future. the tu·loss carryovers 
prior to the clwlse in ownership may be funhcr limited undu the provisions of Section 382. 

(Continued) 
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AMEJUCAm. CORPORATION 
(A Wholly Owned Subsidiary ofEntellntemlllional 

B. V.I. Corporation) 

Notes t.o Flaanclal Stawnent.s 

As ofDcccmber31. 1996111\d 1995, the Company bad no deferred w wet lllld liability 
reflected on its financial swemcnts since the deferred w a.s.set attributable to lhe llCl openuing 
loss is completely offset by tbe valuation allowance, due to the uncertainty regardlng the 
ability of the Company to generate future tuable income suffi cicm to utilize the uu-loss 
curyovers. 

(7) Conunlllfl-1111 and Condngtnci•s 

. · 

The Company leases equipment under operating leases which expire in 1999. The following 
is a schedule of futu:-c mioi.mum lease payments under the termS of nonCIIJlcclable operaung 
leases as of December 31, 1996: 

Year ending 
Pecember 31. 

1997 
1998 
1999 

Fulllt'C minimum 
lew payments 

s 14,628 
14,628 
11.340 

s 40.596 

Rent expense for the yean ended December 31, 1996 ll!ld !995 ll!llounted to $30.983 lllld 
$54,374, respec:tively. 

Th.e Company is subject to certain legal proceedings and claims which llrise in the normal 
course of its business. In the opinion or management. there is no pendin~ or threatened 
litigation which will have a nwerial effect on lhe Company's fman.cial posiuon or results of 
operations . 
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AmuieiTa Ccil'j)Onllon 
Appllc.ttlon for Authority to Provide lnteruehange 

Tdecommunic.etion Sertitt Within the State of florida 

ATTACHMENTC 

Written Esplanation ofFio.aoclal, Managerial & Teehnic.el Capability 

America Tel Corporation ("AmericaTel") hereby submits the following information as a 
demonstration of its fina~al. managerial and technical capability to provide the service that it 
proposes to offer throughout the State of Florida; to maintain that lefVice; and to meet its lease 
and ownership obtigationa. 

1_. Finanefal CaoabjUty 

lncorRO[!tion and Ycwn 

America Tel wu incorporated in the State of Delaware in April 1992. Later that 
year, AmericaTd wu granted its first Federal Communications Commission ("FCC") 
authorization pursuant to Section 214 of the Communications Act of 1934, as amended, allowing 
the company to provide international as well as domestic telecommunication services. 
America Tel is presently authorized to provide a variety of international services and is in the 
proceM of obtaining authority to provide interexchange services throughout the United States 

Company Ownenh!p Structure 

The company was initially formed as a joint venture between En tel International 
BVI, .a wholly-owned subsidiary ofEmpresa Nacional de Telccomunicaciones S A. ("Entel 
Chile"), with a 20'/o interest, and Northland Communications, lnc.," privately-held li.S. 
company, with the rernairling 80'/o. By 199S Entel Chile had increued its interest in AmericaTel 
to 100% through a series of transactions which were ultimately approved by the FCC. Thus, 
America Tel became the first foreign-owned FCC licensed carrier operating in the United States. 

Entd Chile 

Entel Chile is the largest long-distance carrier in Chile and the majority shareholder 
of America Tel. Entel Chile provides domestic and international public and private 
telccommunicationa Mrvices (voice, data, fax, video, radio, and television) wd has holdings 
throughout Latin AmeriCIL The majority shareholders ofEnt.el Chile include such notable 
multinationals u Telecom ltalia, and Samsung of Korea. 
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Eat110Hahed in 1964, Entel Chile wu the first Latin Ame.rican carrier to provide 
domestic and international long di1tance services via satellite. Since 1965, it has been the Chilean 
:Signatory to INTELSAT, the international orglll'ization administering the largest global satellite 
:system. Entel Chile employs more thAn 1,600 persons and is headquartered in Santiago. 

For further information on Entel Chile, please see the enclosed Annual Report of 
.Entel Chile attached hereto as Exhibit I. 

Capital Strvctu!'Ji Amll 

AmericaTel's capital structure has been 100"/o equity-hued since its inception. and 
has been funded through capital infusionJ by Entel Chile. No debt is reflected in its capital 
structure. M of August 1997, ArnericaTel has $38.2 million tot.al•tockholdcn' oqulty In the 
company. 

AmcricaTel owns a 2-story building on approximately 2 acres located at 4045 NW 
97th Avenue, Miami, Florida, wi:th an estimated value of$2.3 million. This facility serves as the 
company's corporate headquarters, teleport and operations center. AmuicaTe! also leases 
additional office space in Miami, and recently agreed on a long term lease on space to locate 
switching equipment and related personnel in New York City. 

As of the end of August 1997, the company had an estimated $33.3 million in 
current assets. This is primarily the result of a recent equity contribution by Entel Chile which 
was secured in order to finan.ce the operation of its international l~ong-distance telephone business. 

Payment Bbton 

Since iu inception, the company has purchased teleport, Mtenno, earth station and 
other telecommunications equipment worth $5.4 million from vendors such as Hughes Network 
Systems and GTE Spacenet. ln addition. AmericaTelleases significant satellite space segment 
capacity from providers including COMSAT World Systems and PanAmSat. AmericaTel has 
always maintained a prompt payment history with these and other vendors 

n. Manaacrial Capabilitv 

AmericaTel's executive and mllllllgerial staff is comprised of highly capable 
professionals with extensive telccommunicatioM experience. The company's Chief Executive 
Officer, Jorge Alecio, hu more than 15 years of experience in va.rious executive positions in 
telecommunicatiotiS, software and investmenu, and ha.s worked in government as well. From 
1995 until 1997, he served as Public Scrvicea Manager for Entel Chile. In this capacity, 
Mr. Asecio was responJiblo for managing several key products. including marketing strategy. 
budgeting, pricing and product d evelopmcnt. 



• 

. 3. 

Mr. Aaeclo reporu to a board of directors consisting of five perscns The board 
generally meets 110nthly. 

In addition to Mr. Aaccio, Alr.<lricaTel isataJfed by six depanmental vice 
presidentJ in charge of departments of up to 17. Total Jtaffing is approximately SO with 
exptetations to grow to approximately 100 by year's end. All Vice Presidents ue substantially 
experienced within the area of their responsibilities and are highly qualifle.:! to carry out the duties 
of their respective positions. 

m. Ttcbnlal Capability 

AmericaTel'a engineering and technical staff is comprised of many experienced 
persoMel. Roberto Oyan:un Is the company's VIce President of Engineering and Sales. Mr 
Oyarzun has more than twenty years of telecommunications industry experience, including nearly 
four years in his present capacity with AmericaTel. Prior to joining America Tel, Mr. Oym.un 
was employed for more than IS years with Bntel Chile. His Jut position with En tel Chile was as 
VIce President of the Southern Chile region. 

Mr. Oyan:un'a engineering staff consists of some 13 engineers and tcchnicims plus 
support staff with many years of experience in international telecommunications. This group has 
substantial expertise in area of systems design and operations for both private networks and 
public telephony. 

AmericaTel's teleport in Miami was constructed in 1994 at a cost of several 
million dollara. In addition to serving as the company' J corporate office headquaners. this facility 
includes three prirnazy satellite earth station antennas (one I S.S meter and two 9.3 meter dis.hes). 
several smaller secondary dishes, and a satellite hub. The teleport provides direct satellite access 
to more than 25 countries throughout I..a.tin America and the Caribbean 

The company also openues an extensive network of private line satellite scrv1ces 
for rorporate clienu in the region. Other services supported by the telt'JX)rt include a frame relay 
network and Internet baclcbone access services for I..a.tin America Internet Service Providers. 
Additionally, AmericaTellw leased JUbstantial capacity for telephony traffic between the U S 
and South America via submarine cables. 

America Tel ia in the proceaa of installing an international telephony switch which 
will be located in New Yoric City to take advantage of the proximity of the facilities of most major 
telceommunications oompanies in the U.S. 
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IS4.119 
311 ,933 

1,053.231 

_...?_..772.!!0 

A.ttwfccAIII'' l ' oS..A.: Nt.a;uY,:;~ , IMIIol,.~~ a.~,.,.....,a.;· 
......., In Qile .,.j. __,,..._Ill P'""ioioooa In foo:Micoaj ....... $1 ol c:..iopo. C. I 1 2 W do o..io, W-
tilllblialaod..., lhlt ClLIOpMy had a ........ ........,~ Hoftcot. ill n :col_,_-""'""'.,.,...,-'......__ 
ell~ 0t>J _..., 1W o ..... ol O.S I. IJpOft o clodticooo ollho lloc:nl ol ""-"'" ;[;;. ....,_ ~. "'"'nolalp 
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n-~ t I ........ *" ........ _.., ID "-... """""' ol &.1 alar. ood thoJd bo ........... rwad along ..... ,.roloood_ 5I I 1"'-'cdtTI •••ot._...t-'or " *'llpnnaplot~ocupood 

bl A+* •4 ... ......, •• I 
1

1 
11'1 confotmuty ID ............... in Ioree, "'-lol olo•••~• ol booh .,.,...It.,.. _.onod "' .....-y oopo-nu""'-
.....U.0""9 ~ 0$ ... 0. abo ll 1996 

fonoicl...--. linondojsl 1 ••~•"" Oeot1 •"* 31 1995 ....d..,._ --ood in - ID ..,.., -·="' _.. ~
""' ol 0CC0U Jlio 'll in 6,6 ,.,..., I 0 , ""' ............. 01 Clio'-' c-............ ,.,."'""' .................. ......,._. ID Doc-· 
bw 19961 

c.m-y .... • I • ,_ IO;.SI 

"" I .. S ----
Dolen ol II.. U SA IV$SI ~2~17 40691 

""""""' o.a., ICANSJ ~1011 2?174 
Specoal ch-v nt/'1 1~1 b09n 60417 
u...dodttde~ IVfl 13,210 ~ 121-'1211 

etr__,._... 
........ .., ...... 0........, -"''""""~~ ~- '''' J"Ood 01- ood ._ ..... -· ....W.ohed .. .,..._ ....... ol 
'"....n..-., coonpOfl•oodP.,. h-ID bo poid 10-o .....,.dloM""""" .....,_.,_"' .-,.. ,. • o1-"' 
loo..d ..... ..aonod ,....._ 10 gonoral ...... ~ .. - ~...~ ou .. 



Ill"'-- in,....., '' ' lies 
On Ooc....bw Jl 1996 and 19"5, lho """'- ccmpony tn01ftl01nod o cop.lol P'OI>'-o.ll•p '" " ' followu>g 'tlolod c-· 
tUIJ,. 

Enlll~o-o--.s •. 
fntel S.,.;c;., Telolonicoo SA., fntellonico SA 
E.ruol ......__., S.A. 
Enool T.a.IOruo MOvd S.l> • Enlolrnoonl S I> 
ENol r.lofonlo l.ocd SA. &uofP- SA 
En ... Colulot SA 
MicOt'fW ~SA. Mloorior S.A. 
~ PCS ~SA, Enlol PCS SA 
So ... ......._,icoclcnoo SA 
Enlll M6.oa. SA cit C V IMuicol 
fniol inMmoiiOnal &.V,I, (&tirioil Virginlolonclol 
Z...X0111 0. C:.,.,•-••ico SA 1'-1 
..,.,., SA I"'Vongnol 

l~t ;aliaa.: 

R.d do r-~ . • S.S6o"""' SA, T.,.,_ SA. 
E~oo C:'o nboo_icol., cit~ SA .. 

.....__., Cclombla SA 

d. 

Ditod w indw.ct ,...... 1 i 

·~ 1995 

9999\ 
99999'\ 
9999\ 
61 ~" 
9999'4 
59 16" 
9999\ 
9999\ 

10000'-
7sm 
9999\ 
70 00'-
60 00'-

JS 00'-

9999\ 
9999\ 
9999\ 
59 0, 

"~ 3J3n 
9999\ 

10000'-
7161" 
9999\ 
70 00'-
60 00'-

JS 00'-

Oftd.~,...'$11' I 

·~ 1995 

100 00'- 8000'-
20 00'-
so 00'- ..a~ 

so 00'- ..a~ 
2'9.5n 16 6, 

59 16" 

1,.....,.,.. in OU.Ilooot ot Itt twkdod Co's. ...... be.. o......d OJ o "-"on oJ ~ -s~.p on"'-""""" Nodt 1- · 
090 __..,., ....... ot I'OVl and indYclt..,..,..."' ...._ oJ "'-.,.,_ 

hl AIM-t.,..,. of,_,.. Jn oiiiiW• 
Ra-'10 poiiliOia• -.-.in loreig.. 1 olw. Enlol rifl'tb on c:oopollll- and.._ oJ oooclcen9<»w ...... be.. 
....clioMd ond ~ - ·tiM '-' ""*" 1-.cy uchonp ond """"-' lot .... __., ........... ,,_,_ 
hoobe..modo. 

Fe< "'- PI'JIOM'. coun1rioo oJ low ri"" ore -* _.., oJ <optiQI "' procl.cb whodl -....,;. Wloloon hot -
o.-.cltd ""-..go oJ lOS in '- .... ,... ,_., 

~ENTEL. 



, c..-..,.... ................ -
O.V,. ..., ~ In ,..,;.. cwwl obi'IIO"'"t "- IIIlo ~nd ol coM'OCil art ,_.jod on tho bolonce "-· on W cooet 
oo.....d at per........., '9-•~· 

lnlhoM_ ...... _ _,. ,-...c~~....,..._tN ......... ~.~-~·~cwwl ...... cl....vN 
IO ...... In~S...~the-eJ ........ _ 

" c..lo flew--In p...,. • ., If.;,-· oN,........,_ ............ "' co.lo 01 "' baM.> ...... be.~ -..dorod 0t e<nh n-t""' no.,.,_, 
-cballiodoa=lt~ 

c....~."-'..,..... mopetalion......- IoeWe oN,-otcll~ ~"- _ __,,.,..,. 
~ 

131 ACCOUNTl~IG OIAHOfS 

New - ~ ..... 'lodWa:ol Wn """"'- ' 1 ol Cologoo de Coo • I it de o..lo ,.._. 10 -~ -
o.;&oor. 0/tTWC'f o1 ,;e .._ '* •• ... L 1 .......... obrooct _. ""--' in ohe ponoc1 1996 N;co; o. 'fit, u. 190.6n 
ore- Onclodod in ohe ""'*"'- 114;••• om= 1 , I"- __, ~ u ... ,.. lot-- to crodol 
..,..,._ ...... paolj. 

Ell.c:l... "- JoNoty 1 I 996 cwwl• I I ,_, ...... 'loclwloc:al ....... 50 ol """"" • C.. f •• de Chole "G : -
- ol ~"' Marcial ...... thoJd bo roploc.l ...... 011 '~J' t oooh 8oor- "- Se; ••:doom de 
........... ,..,. mt:obG"-1 .......... """" ,_ --00316 JoNoty 23 1 '197 """' ... - -~ ol 0 -"" chc::tnptoiJwaanoai~"'O·,... 

1 t-+MIIcothflowt al , 14ib...,..cb1gat= fOIO._Jlphi!, .. ltonly f~ 
aa:1 '*"'Oft 0.1 :0. 31 1996 c:oNoin~ dwwfot.. bo1h kiftda ol traiL •••• 

O...lng 199$, oheComponoy__, to r-.1 olelor..d- .,._,_......., .,.,.,... ... , ~ ol..,...._o• ..do., 
oned-* '"-ial ....... 01 Ot ~ .............. to- -

~I ADIUSTMLHT fOa CUUtHCT OlV~ 

"fP- 4 I ol indooUf,g-,_Nolo 2). ..... ' otift ~- Clftd ~ po<toncl011 0.C ..... J1 of «XX! 
r- hod .... ~ oll.d .... prolol cwwl too.-

Credo!t lcllotval "-~of 
'--
f...d...-
Oolw...-
c-and ""'v ...... locobolot. 
Copdal ttodo ,...,, 

Notl.guro.-·-· ol...- and Jiab;l .. 

f.ac ...... - rw-.. ,...,,. 
Ad, .. _,_, 

..... ...-...in .... poriad 

eo., ""-d· "-............. •--............. _ __,,. 

, ... 
$411. 

309.107 
1l,767,07l 
l,l14,Pll 

13,.u4.Z21J 
(11 ,726,9'801 

109,190 

IJU.6l41 
2J7.27l 

136.4711 

(1 0Pl .70tl 

(1 ,12t,17tl 

199$ 
S4h, 

- -
(108.71 11 

1S,1n.Jil 
1,6V.755 

15.95Ulll 
(10.008,7081 

608.955 

506,991 
58.$4.1 

1,174,497 

19&1,2561 

227.lAI 

~ENTEL 
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1 ... I"S ... 1 ,. o.s o.s 
~SA.. 

SoMe.. pt'CI"idod (I) <1()196] .......,_.,"-d_ 
Ill 1,4 15 221 

'-'• ,...,.;...d tll 125,26l 101l8 
~olupon ... Ill 7,198 
1Ntro111 on dobl 121 U ,995 

~S.A.: 
S.......,.....;ded Ill 46 464 61 137 ................ ol&lf*\ .. Ill 152.902 
'-'• gtQftOid Ill l2.9U,I54 
INottib Oft """" Ill 257 647 
Capooalaa•o- Ill 42 170 

E. llllphoo • SA 
~=·il ... Ill 4,010 147 I 262 621 s..- pt'CI"idod Ill 46949 
SonOc.......d 121 217.19l . , 71 1 
"-"~ Ill 1,67• 295 
"--ondltll Ill 29.397 
l'vrcNate ol r..at... Ill 217,$71 ,...,_, ........ Ill 110,02• 
Soto1~.S.A 

........ pt'CI"idod Ill .. 7.6l5 742,062 
s.Mao......d 121 191,068 16J en Puta....ol ........ Il l 1,.u1 6ll 
"-....-.I Ill lUOl 510 l22 
~,...,.;...d Ill 211 ,jl~ ............. ol ..... Ill • .254 
INottib Oft Iooft• ~ til 27,5ll 
................. ......,j 121 1,709 

&.tol Cai.Aor S.A .. 
s.n.;... fi"D'"dod I I) 2 034746 1 093 • 95 Sor.lao......d a 121 10$ 110 3J 175 
~....-.~ Il l o.so 000 lwubw:o 1 ,t:J...,... Ill 14 922 
"""""' CCI6 

1 

4iiort Ill • l2l 776 -- ............ I I I l • .627 &.toii'CS SA: . 
Copilll=-ib 'i6'l ll i 10,009 
~.-....,..., Ill 22,99S,6l2 
......._ol...,... Ill 9,04.$ 
INottib Oft ........ Ill 2.tS.oeo 

'-oS.A.: 

SoMa. """""'"" Tton-*' SA: 
Ill 645,347 69l.713 

c.p.a~..... 1io- Ill .U,09l 127 216 • ....._ol......., Ill 92l 

s-.... """""'"" Ill l2ll 2_Jl5 
s-....~ 121 4J50 

~SA.; 
s-.... pt'CI"idod Ill • 1,04.5 Sl 297 
S.............d 12! 69 .,. ,. 001 

S. ,,...,....,_d ,Wo4u:uclt NV 

"""*-"""' :':1: ""' """' Ill II SIOJJJO ........, __ 
Ill 9 

If* -.a.1.A. d. c.v ~I 
c:.,.d a•• ' +o- Il l •.009 ....,___.,_ 

Ill 1,251 
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.......... ..., ... Currwll """-1996 1"S 1996 1"S u.. u.. u.. s.. 

D••adul) 

Eluolf6nlc:o SA 16.5,544 676;160 819,..03 13J.SS1 
~SA 11 ,841 ,903 SS,4 16 11 ,616, 131 
Enool PCS SA 2U..O.U5 
Soloi~SA 1,01$ ~.322 
U.lool ToWon1o ,.,_, SA 417,382 316,1)0$ 
~SA 48,893 61 ,857 
TrontCU<lon SA 1,144 97 
Enool '"'•llo • SA 1,jll 489 221,381 115,715 e...,.,..,.. SA I~ 1 ,674,29~ 
Enool ~-•ociod SA U ,01 4 1,1U .7J6 649,416 
~SA 5.021 1 ,~1 

C...llltl 31,712,290 1,111.111 IS.Aitt ... I.J79.00ol .... 1...., 
Enool b ... ;ICIIIicad I.VJ Catp. 4,$1$ 1,019 319,211 303,195 
""'-SA 170,659 19,6.51 130,820 
l-..SA 623,871 12,667 2..0,313 
Anwicolol ~SA 16,738 581 
Anwicolol U.S.A 117,030 145,916 
AnwicoloiPwv 3,016 
Anwicolol lfa.todotl 766 
Enool MUlco SA ... C.V. 1,232 1.257 
Telecom llallo UA 3,63t.3n 
S... ~-•oocbd tW.bolo N.V. 9 
W......llolia M6oil 37 
- ---
..... 1 ........ 4A-36M1 1IUJO 319,211 67S.SSS 

Jolal I_, allis 40,358,7:11 1.)21,.,.. U,I02, U7 2,2M.J" ---- ---- -......... ,.,.,... 
D 1 ..,, 

Micorri«SA 1,6<10,191 1,41$,221 
Enool1,..,_ional SA 39,094 
U.....,_SA 252,756 
Saloi~SA 206,602 

491,.&51 1,6e.lf1 1AU.121 ------
Mo" oignllkonl bala;,... (,...., ..--'"""'' -·..,.-......!by ENol M6owil S.A ond by Enool PCS SA, 
..t.;cj, lndudo 0 loon ol Uf1730,000 wanlod by fNI!I.Io-*' olh. """- .. "" .... ' s - tJ U..46,A64, 139 
on 0. ;Oo; 31 1996. 



0.. 1onn lor,..~ ol ..... loa... It a.objed 1o ,_, ol bid bcJo,cb by CJ,ilnn s..b~ do ~ (lho 
biodding onli<y). k n ooolic:ipad ._. lho bid bond ol Eftiol K.S ..;I bo f..ly ~ do.nng 1997. ,jWo lho bod bond ol Eftiol 
M6nl...a bo ~ 1n ~ ~ 1997 ood in ~ in """ idooo-.1 pcw,;a~ ,...,..,., .-- 'm 

(9;1JKOVfaAIU TAXES 

" ooloclown cliNt '- It oe lollowt: 

,.,;lOr}' -.Hy ~ (~ Ot OltoOI_, .. ~ ogcMtl _,.,.,j .,._ 
Jtecoy., able lnconw ._. 
"-ne-occn.od 

1,1U,916 

(1,95~.0001 

1995 
c:u 

I,OIJ,:W 
1,016,981 

2.16U52 ~ ENTEL 

n- boloncn ..... indud.d oillw In tho- . ..._. ..... ~· in 1995 01 in.,.,_ ""rabao' in 1996 ~ 
..pon '*'-...IS.- 201. 

1101 Ul'lNSU Hf·rAIO 

1"" 1995 
d.S d.S 

2.362,026 929.503 

192.9~2 US.395 
250.990 250.990 
£37.260 529.860 

l ,l£3,211 1,955,7AI 
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(Ill OlliU CUUlNT ASWS 

................. -..... ""-' 

billy,.__ 

........ 10 

'-*"' ..... ~-r- clopooil in ...._liCE 
"-dopoNI in ........ s.. .... odow 
"-dopMil in ........ 0' ....... 

........ $ 2 odw 
'-*"'"""'...-.-,-'-*"' ...... ,.._..,.-
c..-1"""'~-Sloclo brol.n larOilo Coo o.doo • do loloo SA 
c-allri ,_wo,y-
no.. clopooil in "'-So•• 
no.. clopooi: in..._, Coo c F c~ • 
c~...,. pnllftl.-,.-

lolal ... el llf I ~~ 

b) Olhot ._,., 
lola!...., __ 

1121 ram .usm 

"' Olf 
~ 
~ 

PO) 

"' rae 

rae 
Olf 
Olf 
!'OM 

- p ...... lioi in .... _...,.- .. """"'- ... 

"---.... 
12.30.96 
12.30 96 
12.30 96 
12. 30 96 

12.16 96 
12.16.96 
12.16.96 

12 2995 
12 29 95 
12 29 9S 
12 29 95 

"-' ....... ~ - 19% 1995 

'"'· '"'· 
01 0197 103.7'9t 
01 0? 97 23.036 
01 02.97 IOJ.~n 
01 0197 111 ,605 

01 0197 5,311 
010197 1,295-'01 
01 0197 ~7.881 

01 0196 S17,UO 
01 02 96 10,617 
01 0196 32~ 
01 02 96 39 

2.090.611 Slt,A20 

602,249 ----
2-"2.160 Slt,AlO ---

.. , a t _. ...... _ • ..t. 
~the -'out cMI.....b -"" by ENIB. c;.,..,p,'lhe- """""""' - io c.-,_... do w.c-....--. 
wilt. o grou ..... of U..15,2.51,UI 011 Cit!••- 3 I 1996. 

loiiMJelsw 1 _, ' lj I 
lrQ.cW hloiMo.g !.inch cl-..., 0.. ..... 3 I in ~ ,._-

~equip_ .. 
OwcaU ,.,..t = • ~a' eq. 1;: ,. .. 
~andOihwcoJIIII'U: sa·~ 
.,_ & """' 
Cornoge lq' . ; • 

239,.116,717 
17,J61,jll 
29,116.124 
6,457..$14 

292,36a 

n3.n6.916 
17319.}03 
29.162,166 
6 ,300.608 

320,A.S7 

27UI9,920 



c)OIIw.....,_ 
lncludod ,.,. folow- 'II piopoi- 011 o.c-bot 31 cl _, .,_ 

19t6 19tS 
u.. Sill. 

----
Wotla lo- 16,806,243 8.849,539 
E~ • .-lela. opn pam. 
• AI """'"'-'" 9,591.U6 6,36M53 

• to IIOOI&d 2.ClOUI2 ) ,449,669 

Ofl.c:e ""'""" and "'"if: ··~ 11 ,754, 114 9,620,364 

£" F ••• ollloined ....dot ~ 
· Reals-t 8,346,294 7.154, 166 

·f~ 1.,6£3.307 1,647,684 

Oohon 125,804 193,6V 

S0,26f,UO l7,UO, I26 
------

.... s-. ...-""'"""' ...... 0 .... s- '-'"v- rotpod lo,.,.- .......... ~ cl ............ 
c.omponycn~~ 

4110.,. ' d I Au........_, dop ~ · : • 011 Ooo ;tu 31 iMiucled ....,._ chorvod lo tood .,_, cl S;l; 21 , 1.U,44t (19961 and 
Slh 19,6-48, 17$ (199S) 

llliiHVlSTMINTS IN l.fWB) ~ 

Plopo~ol;lp ritlhbolfnlll"""" "'""'••• lo allil,_.,"' ~-----.o•........,o• ooo.c-bot 31 cl._. .,_. 
rat .... 9 

1996 199S 
Wllol .......... ........ •• a .. .... .... ...... c r' dr • .......... M" • im 9 • 

1ft o.lo: u.. u... "" "' "" 
£nW•, .. o~oo .. s.A 268,993 18,069 217,062 268,993 

EollllolwNocioiG SA 23, 170 !23.169) I 23. •70 

~SA I ~.621 ~.622 I 

MOcctn.SA 1,703,043 61,359 1,754,402 1,703.043 

f~ISAI'I 264,1$7 tn,OJO) 192,737 264,757 f....,._. SA.I"I 443,283 4,010, 147 (2,002.90$) 2,4S0,.46S 443.283 

Salol SA 1,222,102 851,147 2,073,249 1,222, 102 

~SA 70,93A 44,093 113.1951 41 , 132 70,934 

fnlll Colowlar SA 1,096,912 (359,$711 737,381 

£olll PCS SA 1' 1 10,009 21 10,030 

~ ---
fnlll•••-"" I .V.L Corp. 3,]12.J'PO 2,754, 152 II ,802.599) 4,734.343 3.112.J'PO 

Enool ~SA do c.v.r) 4$,064 1».701) 9,351 4S,06A 

,.,_SAI"I 631,744 932,217 1919,oeJ) 644.110 631 ,7 .&6 

-Tel Colcw;o.bic 1,731,695 (1.731 ,6951 1,731 ,691 

z-SAI~I $57,94$ 144$.689) 112.2J6 5.S1,9~ 

I0,74S,JU U.U..S70 16,0S.S,1MI IU$7,907 10,7.U..S2l --- ----

~ENTEL 
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blll'lil b I~ .......... 

1996 
Voncolioftt 

INIIol 
~ ....... ~ 

s;.. Slh. 

ftllol c.Mor SA 9,A26,A71 
AnwicoW Colomb;o SA 6n.5JQ 
Sol.! SA 80$,327 
z-t.5.A. 854, 189 
Amol SA 1,0.53.232 91,622 

~~.m 9JII.ot• 

(' I eo......- 1ft a clo • olcpmonl """" an o.c-bot 31 1996. 
("l~lnodulop""'•""""ano.c-bor31199$ 

Main lranoodiaftt In rolc.!ecl compaoiiM -- 01 lolaw. in 1996 

~ ,_,.,_ , .. 
(:U.S.J 19) 
t6n,5JOI 
(87,0631 
(9'A,9101 

(120.3681 

(I,:U., I90) 
---

1995 ,.... ,..., ....... ....... 
s ... Slh. 

9, 108. 1$3 
617,$30 

118.26A 110.5,327 
7$9,279 8SA,I89 

I ,OU.A84 1.053.232 

11,670,112 3.390.211 

Eftlol ~-~ ' ""54: t.au. Mloi'*ll•y lhi1 __.,. ln lhi> period aMed 0 .......... .,._ At ... _, in 101m> ol 
F*'<*'"'!!e papoiolaiJ"r- ............ ell~ and~ 01 a prico of O.S I A cllarge of Slh 395,024 -• """""' 
rnly ~ ........ _ .. , .. rwlloct ...........d.,.. ....... of balonatt owoood 10 h ,..,.._ <#fOP>t'1 

~ ' •hnW. 54: Abet a•cwy~ ~ -of""'~......, '::c ••'II rnn<.P.• _.,lly 
coc:c..-1 "' o.a. and ... _..,j,....,..,.., .. pr,.; ....... In Tochnical ....... 51 ol Cologoa clo Conlodor .. clo o.Jo. ,, - · 
.. labli"-1 lhol lhio <#fOP>t'1 had a """"'"""capilol ~ ..,_, lb --...dor ~"" capilol ~......,.woo 
~and~ ol o ....... cl O.SI . Upan a clocl_, olh aoo.d of~~ olh ,..,.._ <#f>P>t'l. -.n.op 
pcwticipalian in AnwicoW Co'omi.lo-poll 1o oolo. O.O......d ....-,;~ ....... cl U..602.2A9 _. .......,, ,..,J.rrocj 10 
CUtiWII olllll illlht -.. Cllhtr Climl!l AIM!i. 

flillolt6nlc:u SA: n.;, COii'r(IO"f rwwtod Ill .._, and ~ capo.,. •loci in h penod ond -•· ~. o•--=1 on 
~ '!li .. I go p apo ..... o!.ip. A """".;., lot do.hful dobl ltipod 10 - owoood 10 h ......... comp<>ny wo> -- . 
& 11l,hcu 54: In on~ ~.,1 h tlool I' • of,.., """""'"'Yon Doc""'* 29 1995, •-. cloc.dod, 
""""'9 Olhorlhingt, lhol capilolalodo. cl ENolphoo• -*1 bo incnooMd 10 Slh.S.020.,l73 ......do ...pol A,90A,Sl0 "-ot On 
o.c-o.r 31 1~6. Enool hod ...... ..... ond polcl AA20,499 olt- .no- lor 0 ,-ol u. 4,010,1 <l7 " "' .,._.... 
-·charged ........ capilal ~,..,.......,......do by fn>ol. 

Trrnr ,._,SA: A copitallncwcue.,l Ufl8.320 diwidocl;,. 1,000 ohorot WOJ ~In on ED-dOoy o.-..1 -~ 
of Slo olooldow • oliN• CiOIIIpOII)' on January U 1996. In undetwriring ond poM; 180 oft- ""'-· h .......,., t:Oii'fiO"f 
..., dlobunecl Slh.U.09l. 

£mol C:.U. SA ,.,_ W.... C:.U. SAl: fn>ol bou;lw 2,421 publ'oc """-· ..t.lch ..,.,.tp01odt 10 17.67'l ollho 
eap!lai ... w1lla1aNI paid ollhi•IIOft!IICWIY. Adclod 111-I*~*IIOQI ~--.l ,_..ill alrial. ETIIII"-'
SA. ENI£l-- $1$ cllhio campony ~it, iweloro. on OlliJo:. ol 00a -1. &wei c.I.Aot SA Cotpot<* 
8yCow. _.. .........W In on &ioocw d'oo y Meoling cl Shoo.. 1 =' o on Doo 1obw 19 1996 10, """"'9 ......, "'"';>. ~ncroo .. 
in capital"- Slk.7',311,:U9 ( 13,701 ""*-110 $1k. ll,.538.94 ( 16,<lA I .no-1. lhlo capolol...,_. -.fully..,._,. 
lon and paid-in by ENm. ..t.lch-... Ot indltwct papo iolaio!.ip """"' lncroooed "' $9 16' 

Tho prioo paid lor the ""*- -"""'Y -.d (Siu\,166..5001 and lor lhiJ - ;,..,. ($i..A,227,6001 --=loci !l.o '-'o 
.....,..,._....._ .. -.,.toc~;,.,a.a~~ngonaggr a· .. ..... , •• ..._......,..oiU..9,30A,910t"'U.9.4:U.m 
oloot updaoing). 

fllloii'CS SAl Thlt """"*'Y-.............., ...... """"' deed ol OcooDor 3 19944 .. - ond-- mcb<1o ..... ,.,.. 
- ·~· ... norpotGIO oapilal- nll:lbli.n.d 10 bo "'' · 10,000, ......c~o. of 10,000"'"""' 1'111. capoO>I- flAy 
.,411 ..... , ond paid by h......_ coqx>n)' tm! and by Enool ~- ..... SA (1'1· 

flllll'"""l-.1 ... LVJ. C.,: o...ing 1996, ENT£l paid~ lot k.u. capital""'- ollh.t olf,t- ol 
US$6,$13,000 ($i\.2.754,152). 

l 



1996 1995 
US$000 a.sooo ussooo a.sooo 

INTEI.SAT 13,380 5',684,559 1•.073 6,10.,351 
1NMAAW sn 2•5.2.U •79 207,69• 

s-I·IOial I 3,957 , ,,929,803 1•.552 6.312.052 
Othtt........_.. 57.~2 57,642 

Tad 13,957 5 ,987,W 14,552 6,3<\9,694 
------ ----
P~ '*"'"oeuf hi 01flt tnd olaf~ plrictdt- O.Mmos 119961 ~ o o.em 7\ (19951111 ~ 
ond. 0.06JilS (19961 ond0J)6.51lS (1995)1n NMARSIJ. 

Em! aharw in lt.o.mnspol~ ....,.....,.,;.._, U..1,002)'.0 11996land U. 853,2a.I199SI. "-"""""' ._ 
b.on a.ditod ogaint!'- on OCCNOd bosll(S. NcR 28). 

All"'--;., !his ....... wiiiW> lt.o~Mioes.-ol,.,. """""'- ol,.,. G.o..op. 

(I SJ lONG TUM 0£1T~ 

This isom hod ~too~ cloloil on o.c-boor ~ I I 996 ond I 995: 

----------
1996 
u.. 

2,A77,044 
V3,718 
133.166 

&o~cvoc.o 1n ~too -• s..-Jry o.111an "' on o- A• 31 1 99.S ,.,._,.. - o...d ....,. 1m by~ do 
~do Chilo S.A, ICfCJ lo ENTEl os ,_. olo dispu11 ri-on OAf • • o1--~ ..-.
ol il..,, llliiorcllolopltony ..,...;c. by ..... n.. dispull-• btou;ht lo o ......_,and lt.o tN:IItw ._.-,-paod lt.o 

~-
1161 OTHr.. .USETS 

0..- In lt.o........,. Olw. r-011.. ~~ rhts lt.o portion lobo po.d bo).ond ono ,-mpoclto oho ~ 
dofos,.d--

. O.flot.na ol por ....... ond ""' ....... ol banclt ol.,..blk ollw ,_- 181. ol u. 284.Jl3119961 and u. 476)'08 
119951 

~on-"- •• ; .., ol-•"* ~ ~ ol - oi...,P.,.. woth a ••o:;:s...,,."""' · -
,_ 2 ti l ol Slh.Jc\7,073 (19961 and $th.611,066119951. 

&pen- relaood ............ _,...., ol U..lt9,399(19961 and u. 354,018 (1995) · 5eo- 2<J 

~·"'11-lot-._ ..... .,..by U..120,000 in 1996 

~ENTEL 
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II n CUillHT UAI4lT1lS AND lONO TUM ~1U 

el~el f Dill 
~,.., I lfwougll4 10 thl1--In o..ooled cba on ~. llobOJ,.,., """'· odJII- 01 .,._.,, o11...,.,,... 
Sold _,dial ,..... 10 ll>o """""'" •'*<~ In ll>o bolonc. th.ol 0 1 laflo, 

Laboloo. bolat. banD ot &nondoof -
~--V';;::4u:ll 
long-""'*"""~ 21 

Slo1- pot1ion 
'orlion be)a.d I ,_ 

Oloor loaWilioo 
Slo1-.....-cll ~ 41 
l.ong--~31 

Shott .... parllotl 

""""" a..,...! I ,_ 

21,416 

3 1,041,768 

7,38U64 

~ 4 --.~ntllw a>naoliclolood 100111 oil...,._ I.,;.._ 10 bonLI ~-.... lho- 12 --"• "' dowftod 

"""" ... kind ol QlffWtC1 ot ... ..tiv-........ -- ~!hoy ... ""-

CUft'MIIoebililiel ._..... ... IIIOde up olll>o lolao-g .... 511001-IMIII loabolrliet belor. bonQ ot """"'·101 -1111; 

~ ~;- ....,....., s-.dty a.cliton, ,_.. ot ·= :I ... 10 ..~aooc~-opcll- ,_ - 81 • 
._, INooo 191; w.H....,.,., "'""'-..,.,_Nolo 201 Olld. - ., "'*--
.,....__.... 
.. ' I oOflhi.ilomit .. w-. 

u , ... lffS ....... u.. u.. 

:.c.~ .. II iuppiMn 
180""" 1 ,3n.666 11 ,473,7 .&6 30.,.,.. 1,199,1 67 1,684,296 

'-""' ...,..,r .... 90.,.,.. 6,.&61 ,.&$9 1,686,.&6$ 
INT!UA1 90.,.,.. 952.nl 741,740 
Oloor .....,tloro 90dc.y. 1.871.()66 $,576 . .&6~ 

----
U,Mf,l29 21,1U,71t 

da....tMt .. 
0... "'-"'- parllotl ol ................. ,_ 'flF r- , Olld l ..... -"" ...... , -..,_--cno 01 ........ 

-------

, ... 
u.. 

3.()96,170 
2,113AO$ 
1,076.A$2 
4-"0,311 

1.747 . .&51 
2.613.651 
9,423.391 
7,497,646 



17.1 Sl.tt_ ....... ....,. ..... ~~~...w ..... 
eo~onc .. on 0..: nl• "I I 9Wo ....d 1995 _.. oo .......... 

---JJn4., ....-.y 
___ USj__ _ ellS· Non~'" U 
199(> 199S 199(> 199S 

11onco cleo Olilo S41. 191,363 
llonco cleo ~ 7,09 
Chen. MoJ-•Ionlo N.A. 324,652 
n.. 8onk ol Toqo lJd. 2.AJO 176,389 
lonco o-Kggine 
loncoScw ..... 

217,306 
603.675 

........ dol £aiDdo 693,243 
CMmicdl lri 1.21H10 

3,7)9,665 "'-~ 

Taloola 
'"' 1995 

192,:U.J 
7,0S7 

324,6S2 
2,430 176,389 

217,306 
60J.67S 
693.243 

1m.m 

9-"17 4.Al2.9ot ---

Pottion ., llabilili. In foreign .....-y: 
Paortion cl Uabllltiot In ...,.. Cllti'!'C)': 

• w;g&ll """" ...., liGIIIInca: 

3,670,W 

199(> 
100.00$ 

0.00$ 
100.00$ 

1.31 

199S 
I4..36S 
1$_ ... , 

_100.00$ 

"'·~ 

17.2 ... _ ........ ....,. ........ ~ ..... ~ ...... it ............ 
......._..., 0.: e lb. 31 1996 ....d 1995 en celalaw.: 

-.. c.:.w 
~- sa-t '1:1141 ..... -, . 

' - ....... -.!y .. ..... ...... .... ..... ltt2 21t3 12!.)1.96 .... 1l.l1.f6 ... u.. u.. u.. u.. " w... ---
IDIO/OXH OHS S7,143 2I,AI6 IJ.SS'I :uol IJ,lA9 
Cibar4 N.A. US$ 2.086ACXI l.oe.6,603 9.49S 2.066.993 
E*>llo Ul. 1,698,649 1,691,649 7.59S 1.616,615 
o. •• bo..,.. UJ. 21»,216 21».2t4 1.m 200.&SS 
1\oncoOJ. . I UJ. 
1\onco Olio: • 2 Ul. 
1\onco Olio: • 3 UJ. 
1\onco Olio: • A UJ. 
~- I Ul 
~- 2 uJ. 
s..-l:r UJ. 
O'tfWne ·I UJ. 
O'ltgjiN . 2 UJ. 
Ooomo · l UJ. 
Ooomo · 2 U.l. 
•••Wod s 
S. l ••auo U,l. 
a.....;cd uss : : : -... • 40QM1 21,At6 (/11611f1 ....... 4.DQ.712 

19t6 1t9S 
Tolal - ln lcnign .....-y: $3.29$ 18.72" 
Tolal - ln---.,..,_,, 46.71 S l l .2ft 

ICIO.cm. 100.~ 

1.7 ... 06l,A96 

6.71 7.0S 

...... ll.ll.tS 
'sa-t t.,. - -
'""""" ='"""' u.. u.. 
SI.76S V .lSJ 
19,S7A 2,110.V2 
19,152 3.373.243 

s;oo 63A,06J 
2,034 2,2SA.2S6 

21.157 1$2,lOA 
37 ,A$1 2.661.:W 
38.199 2) o2.118 
0,022 89U'29 

36,326 2.SJO,UJ 
2.291,6S2 
1,14 ,660 

13.188 2,341,030 
20,631 1,36A.OSS 
38,064 
16.JI2 1,137,AAA 

l,S I7.SII 

J,&s6.123 27,100.117 ----

~ENTEL 
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17.l ........ - ..... '*'·--,..,._ ............................... _ ........... 
.._onOow;:Oc: )l l996oncl l99S-.oololow. 

..... c.o.w .._•li.IUS 

"'-7• ... __, - ... ""' ~ - ........ _., """- -..... - -- - ,.... 1102 1102 , ... .. , , ... 
~· lUI ... - lUI ... ...... ...... - -Mille...,_. u. 6,19t,$77 U'll.ltl JJtl,ltl JJfl,lfl I,$17,GJI 1,$77,011 77.DlJ lJl M.Tlu.J t ,lJO.ljl u.rn_... 

..._ """' Ul - 6,JOliJJ . .. ll6 .. 160 •• .116,1611 .. ,1 .. 1611 17)ji,4H tOO\ 17~ <A1.W 17 ,...,. 
-lotio( UJ. l)'fUI:I 1,$77,011 1,$77,011 1,$77,011 I,J77,011 IJ77,011 tMIN 700\ t...uot l.ll6)110 t ,4 I .li06 _........,. I,I.,..ZU um..m ~ 1.1)9...., 

-~· #l'A.W •n; ~· n .... .J'1 ZIAO.W I I ZIJ}10 ll111.61t 

o.r--, 
0.. UIS -.us Ul)l)i 'UI.m JtO.tlO 17US7 10))1 IMJMI •a l.ltSMS 4li.UO I.JM.lll _._. USI - UlOJSl 
tClO..--r ._ .. UJ l .au.nt 
P--r"'-SA UIS lO,At10 l,tll,tlJ l.nl.liS . ,. l,fll ,fiS fJ1TI l fSI.f4 

SP o.lt r-;.SJ... UIS 
o.lt"""'"-

., .... IA7J)U IJQ'l.tll . ,. IA7J)U lt.MO IJII II I 

c_., UIS 21.531 l.tll,tiJ l.m.ut . ,. l,t ll tiJ U Oif l,fSifU 

CJUIMI USI n.m ..,.,, .. t.Pii.ASI tlOl tM.tlO )J.Jtl t,t40lll 
a.. Ul M.ll7 M.ll7 M.ll7 M.ll7 I .all,... Pll.az.llt 100\ I.'U'LOI 

""""'"""' Lot(rq I I Ul. 177,3:ZI 110)11 lfl,liOt lOI.Al llA..OlJ UOl .. Uli,JG Ill "'"-"' 1m t,19t.41' ltl.l)t U2Ull 
'-" ...... w lJJ)tl JIO.IJ7 - Jlt.W II ~ Jlt.Dl l61.40f ~A) 

'-" ...... UJ ".COO I~ 210.1J7 l01,17t tSOn 1m tMlSl 2061 'Jt.JI• 
~ ... UJ •1166 15,912 17,10t IIJfJ """ 21JM ... l .. Ill Jl1 .... an Jl1 .... ......... '-" Ul f.llO t.lS) 7.l0l f.llO lOll t)tt 

~'-' USI ...... ,,,,.. .. ,til 1011'1. ... til IIJ16 .. Jll 

~'-" Ul. lll41 t.DI ll)ll .. )4 ll)U 1)/Z) lDJSI 

~ ......... '-'tUJ, 40.llt .,.. 10.)6\ 40JII ,._., IQ.W 

'-'tc......- UJ 7..11f 7Jif t-"" 7Jif Ull l..lJ' ... ._ UJ VSI 

a..._, UIS lt,J.S.I lt,J.S.I lt,J.S.I 090 ".AJl ".AJl I &nil .O.f02 

,_.,_,.,.... 
t.r~c..·. - I.UO.tfl . ..., ... , I,UO,eti 1.1\J.lll 

-....u. I - . ..., .... I,UO,etl tOO\ . ..., ... , 1 ... 1!.%21 

Olw ..... 76f.D01 4%1..110 41..110 4%1..110 4%1..110 J.l)fUQJ Ul6.nt Ult.nt t,710.&.0 ...... ....., 
4%1..110 41..110 Ql..IIO ¢1..110 J.Dn~ 14 SJII.JQ$ tOO\ UII.JO$ J.JIJ.tOI ¢1..110 

~- 221.Al l 221.All m,.al I.W,flS 

--... ... 7 ...... 21..11 ... 16 7-"UUI 7;111.AM ....... If 2;1117- f..m.Pf -.1-..... Ud ST.»S/¥17 1 7.-.a:D sr.-.m 

.... ''" ~ooo~- .. ..._ ....,_,. 2$.04 2104 rn loocWoo .. ~ - -.y :100.'1 
~ooo~- .. -__,.. 74.~ ..... , loocWoo ... -~ 

ffiloocWoo •• ..... - _, ·- 1-

___ ...,_......., ___ .. 
---1(.- 1 

----



-
llhlc """"" ""'-! 
:..--.,.,.._ 
......... 
"""" .. 

17 ... Shew I ..... -liaWilllet ~ ........ "-*' ............................ iftdudooll 
looalo on 1o.c.-o.. 31 1996 and 1995 ,.. "' folo,..: 

U$L 
ot:!..~J-

Ill ,,.. 
''" "" ''" 

,,. 
''" 

,,. 
''" 

. ""'.sn t,.VO~ 

..a.m IJ2],115 34."' 2,)0UI5 

... ,,.. 
''" 

'·'".sn ·.vo~ 

. 1,119.lS7 11)2.1.1111 

-~ .......... 
eo·. ""..W ifl.-.12 
)f.,. M'l'f 
lalilooloo 12]41)11 11.573.112 ,~ Uf?.llA 14)]1,\109 IO,f$1)2.1 l0..$03JI6 U.m.l<l 

---... IUII,OI4 »11FTIIU ~ 2M7,%M ~· l.m.at IJ.DI.)tl ICI."t,m ~ .UIU.. --- --
c.,.w-- ·~ lt.IDJOI ~ 2M7,%M UQ.I1S uww IJ.DI.)tl ICI,,I,lD J7.MIJlS ~ - -·--........ 6J4'\ 7.01'4 UO'I UO'I ..a\ un UO'I UO'I 1Jft Ul\ 

'"' '"' ...................... ....,_ 4l.l.ft 51.:16\ 
......... "'liobiWo."' ""'-"'- 36.6!\ 44~ 

IOO.OCW. ·~ 
( 181 PU8UC \IA8tunES (IONUSf.SI 

n.. """'-~had._..,.;., albono.-on~ 31 199'6 wi4t thelollowv.g d>ai~Oiia.: 

s.n.. •a·...._ 
s-~e& ·e· -""' alo N<9o ....-. ... I', ...wet. aa+iw 2AOO-.. bono.- a1 UF 1,000 ooch • ....., on-"""........, 
ai6S. EiGht althe 16--.... """"'"" -"'--1 ~ ·•-.....W .......... ..-oct> _.. pond;ng lot 1'07"'W"' on 
~ 31 1996...., ..... <booon....,.1 ondOca:e~ 1 alooch',._. ....,_Cia1\ledorepalcl'*"'e....,theccpoal. 

s.rioo ·c-....,_ 
!hoy a>nsiu al o liNJta ...W, 'C', ...wet. -.wl* 9~ __. ......._ al UF 1,000 ooch • ....., on-""" ._..., ol 7\ . 
........... olh 16 _,;..........., kfonticoi........W..II'IIo~::r;•idod lot in .......... -_, pending lot l"'l"'*'*"" 
O.Combot 31 1996 wi4t ..... del. on Mardt 1 ond 1 ol ooch ,._, .....,_ CJa1\leCI ""' pa1cl '*"'e wi4t the 

-'""· 
!hot. I.-_..~ in the,_._,......,.. .., ..... ond t-t.on r-JIIINCI in Naolonolllogi*'f ol s..p.w"'"doo odo 
do'lolotwt.rs.v--wi4t........,.l07in0socae~ 1988(...W ' I ' Iand 128in~lo ••~ 1990(..W 'C'I. 

M """"" olthe i.....,. lot "*" « portial e wdseef"'oee al bono.- in """" io in Iota lot boole ...W, I and C. 

•ws :li•• 3 and 41o ,_ 17 _.....,- -..1 on capiiOI and....,_~ 1o '-"-· 

Motl olgnlflcooreo llnonOal ,_ ldooeii lor the ,....., ClOft!PO'IY in '- - en cfi........t in ,_ Z7. 

~ENTEL 
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p..,..;oloru CDio o.c-bot J1 1996 and1995 _.OS lollow. 

$alos doCiott 
l'apen ..... .able 
s......dty doCiott 

....... 

1996 
SiL 

760,898 
1,2J0,1JA 

1996 
SiL 

.5,A()1,J71 
39,200 
2A.to0 

.SMU71 

a-,.. 
Sft.376,310 11996) and U..183,492 (199.5) _.. dworgocl ~ lo-~ "-cvo-.. 

t20)1Ne0Ml w 

1995 
$th. 

717,998 
1,21 4,872 

l ,fl2.170 

1995 
$Ill. 

1 .~.975 
11 ,787 
26,AJ7 

1,132,199 

.......... - .......... in .... pa-;odt 1996 and1995 how boon .....Mtod ....... ""'""'"' poicl 01 obj~ p<oft-,. 
~(OI'P'). 

n.. balanco, 0 ......... f9n ol $1..230,084 ... o.c-bot 31 1996, 11 ind.odod In ... .._..- ..... ""- t.obiJihft. 
TM balanco"" O.:a ;obeo ll 199$ - o poojtM; f9n ol U..2.162.l52 and ;.,._,. in tho .-a- • able ""' "' """"" ...-. 
Nol-mng. wbjac11o ~oaltt 1996, .,. Mlbliohod vncia<loaotion Mo. . ...,. o .-a; .. "e-ol U.. 13,989,398 

~ ol cWorrod-~ lo policychc...oed in Noaa 2 ollocoad proiOIIou. ~ 0 "'-' dlotgo ol u.. 1,278,116 
in 199.5 andw!lh 0 ~ dlotgo ol U..Sl0,$7.5 in 1995. 

Allot ~ chot-g.t 01 clabib, daaail ol ............... Ol- andlicDii6eo upon cWorrod- iJ 0 1 lolow.. 

Al*l: 

Sllot! '"""' .............. lot bocl ciabfo 

l""'J ....,., 
s. ....... ~and .... (nail 

l.labililia: 

l""'JF.-....,_, w!lh ere 

26.&.000 

389,399 

325,A21 

199S 
$ ... 

35ot,OU 

I,:IU9l5 



n.. .. - cia nolincldo poloOiiolllabiLiiet ..ding"-~ clill.r.ncti "'- ,, _., bo --..bly ~ 
!hat lvrt!w ell.cb ol lhe - klftd .;I hoo. a bolonclo '8 ollecr. o.oloorrwd ...._ not ohown lo< wclo - - 10 
Sth.4.679.J87. Slh.1..520.75.5 ol ~............! ln 1996. 

from o ~eaorion point ol.!ew. lhe Cotnpony hod ....dillnbulod profit. "- .,...._. s-od• 11992 "'-9h 19951 ol 
$111.65,646,826"" o.c.mber l1 1996. Aldi:lolriiMion ol lhl• ptelil. CO'pOi'* """w c' l• o...J PI o right 10 ,_ 15' 
ol cncli• Oft thoir pri¥..._o -

!211 PROViSION fOC SfVHANCIINDUoiNITY 

,......,.., ellglble lor ihh bono& and-~ Ot'O .......... ~ ;., wclo OV' .. , ... h Mo4n _..._, "' 
~l}hlng i"'!Pm!ry _, Q!'lllngif! ai lln!a ond .., 

IIIlo bonelil! il gr... 10 h "'"*t: lhrough Cotporodon ~ Enool<!.ilo. ""'""Y ~"" o ohotwd bo .. wotlo ~ ENTEL 
. ,....,,_ ~ 2.6411 ollheit ~ oalatyand witlo .... ~'-fine_, dlr ...... roqW.d lo pay-· ~ 
..... . .... .., .. ~ ol ""'""''*llalf ... ~ 

lloOililleton o.c.mber31 1996and 199;5 ..., U.,.S,211 ,505and Uo.5,W ,907 """'' •~•ol). llwy rol!.cl _........, 
ol-oa loodono.W.. pold ln.._ dol. in - • ollhelundt -bulod by CorpotociOn ~ 
n.. '-Olhet -lftcludet ... cWerr.d 0011 nol,... ~ .....lhna "- rocognWng longlh ol ....-.b ol··'*'·
belorw ).,,. 1989. 

Cotll borneo by ... Company in ptriodt 1996and 1995 _. Slh.428.11113 and s;, 411 ,919 ,.._,.,.,., and en ohown in 

"""" & ""- ... port ol ........... -

ll2J AUnS AHO UAWT1lS IN fOIDGN OJUfHCY 

AlWI orliabililieo in lcnigo ......-y "" D ibu 31 1996 and 199;5 - ... foolow.. 

___ ll'96 
-u;: 199~ 

U$SOOO us.sooo Silo 

~ ,_ 90 38,338 255 110,607 
Solot .w.,. ,..,., . 19,065 8,100,2:26 23,.571 10,224.393 
Poport "'........,. ,.........,. "- .......... Co't. 11,66-t 4,95.5.649 1,979 858,435 
"-!bin ......... Co' .. 12,947 5,.500,837 15,360 6)49.:U1 
"""-in....., Clllopatole& 13,957 5,919,803 14.5.52 6.312,053 
Olhon 1,l(U ss.,oa.. 1.311 591.JYJ 

Toeal- .5911'D U.Q71,W S7.2tS 2A,IS2A.$9 

~ 
c..rr.n. potliOfl ollorqtonft llobilitlet 7,023 2.9114,049 27,939 12.119.043 
J.lob;liilooo belorw bonU or finarciolwllilioo Z2 9.47 8.622 3.7 4C.I.()Oe 
-~andohrt 37,215 15,111,407 32,900 14.271 .116 
"'"e· ...... liobil/;loo 32..312 13,.758,016 38,719 16,825,391 

Toeal ....... 76.6'2 )~#.19 101~ .... nusa 



' 
' 
' 

~ : .. •• 
II z 

flfS~ i tf Jj j i! ljf f!!l f ~ ~J9 ! -~ i 
-t ip II 

iil tlftiJ u ,. 
of ~ 1, .. n ,. ~ ~ ft • t ,1 t ;}j l r 1i i i ;~.~ l · f • g~ ~ !t ~lllh t• ,H li i 

["" I [I I f i rf ~t •t ! ~~ l r "l I fi 
.. ~ .. r [~ 

' I r=~ r t 

J I l!~ff ' jt f\ ~ ~~ [i l r i ! - ! (· ~ u - ~ 
t. ~ 

1 i• s • r 1 ;- 1 1- r ~ 

tl -

f~Jf~ ! il r, i ~i .~ l l 1 
! 

fL 1 
~ 

' t J 1: f ! i rf r 1- : rf > I 0 ~ ... .. .. l I ~ ~ t !ijji ~ ~f rf ! I ii I } ~ ft i~ ' [ t 

~ I ¥ w~ f" lJ ~ 't f 'fr f t "f ~. ~ 1 • J ~ 1 11 •t - ~ 

h: r I s ~ .... 

.. i i ~-- ·- .. r f • i ... ~ ... ... "' 
· Ii t · ~ 8f " l I J ~ t u rt :. 1r 1 • ~t. e 
'f a f i jl ' ~ " ft. 

i J 1 ·t l 1 , - t • s~ Ii ... ~ .-

_fr ~ i ti f ~ ,~ ~ t: s 
[f l" ... - .... 

lrl] ... i II ~ ~t l t. 
!I IJ . ... .. 1- ,.. 
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• INTil lto ~,...., WWII feltll .._, allllleii'Q W.. kNe tie ~lor lht i~M olo bid Mnd oi1J11 ,7(,3,000 
I« I11.2U7Vl1J. 

· Ql.llgariol\oiO._,IO buyholctongalor"" _...,_., U..m .153 ogolnllo a.li1 arontod byOtlbor.ll N.A. ,...... 
Yew\ 10 z- SA. ('-. .o). Tl.. obi .......... ,_ from buy;,g opjlolu f"CC"''d 10 JOlod ........ ,..,_, 10 h ~ 
""- 59.~ via loan tl IJ$S2,192,150 and 70S ol o loan ol USS750,000. 

· fH!!llo joint~Miart ............ WaiN.Y. iftloantgtonlldlo,_, SA~~ upiOUSlJAOQ.OOO 
(orlboqvi.alonttiU..1.$2t.snJ. OnO. ::0. 3 11 996,folop.~-.dloanoloro101111-oiUSll.J()5,038 
..;theM 0..... 1•,.,. _..j hall ol1991. 

• eNTa 1o ioW """'Y of...,.,.. SA. "' '"u •: .. '""" ~ ol..,;;. •• • '""" Sdetllo& Alionlo (U$A) "" .. U$$68l.J:z7 
(or Slh.219 ,.OS). 

• /AJI lo:do:ii:iS 1 1 I doim byOtlfW ! .A. ..... fHTn lor $lh.261,A.SJ lo>teO'IIIf I :lid eioroo;oo c:loomod,..,. 0 loot 
o1 ,_ 10 be u a hnet no, claim, cwrnn~~y 1n honda o1 ,.,. Ml CMl c;_, o1 Soo>~~o;o. - di~ ln lint 
INial:c& "" .,.., .. by h .. "It.,..... II ~ lor '-' tiedalo::. 

In h ..,Onion ol coo poo •louol o:M10r1, O«.f!.AT SA hoi no clou 10 .--l in hW cloirft. 

• A ouit btoueH by '----. ol ft:tol ....... the ~II: ott :ot. CMI '-' ol Sanolo;o ....,.., C...poo oci61: ,_., !noll 
0..1o oncl !,.,_ Noclo:lalde T I - II: • ... SA 

~t la the opiftlo:o a1 eo.!...., o:M ..... Mlhla tu11 "-A:~ ow_.., In on-.,.. tiedalo:: ... 

· ENTtL lo
1 
;' =: lo I!"Y lor ""'"""llllcOilfou In ohio COOIO; 

• ENTtL oncl..., poicl-oo:coiorldem>:lrt 10 _., ...,_ _..., 1""""'-'; 

· oon 1o""" or -air lioWt • ~· ,.....,.,in ohit - ; 
• TN IOiit Ia ftOI ~"" o doat ...... ...,._ L:do:iiollcooio: : dolmed. 

n.. tu11 - dediNcl by the 1911\. c-t lftlini~Nionca ""*' !NT!l.clol:o.cl lhOil lhOil c-.l.od no jwriodiclioto 10 cloOde "" 
-. ,......ly........, 10 •• ....,,,_ • • n.. CIOII"F' I ..... ........., .......... COM It~ for 0 tiedalo:: ol,.,. c-. ol 
:AFPool• ol Sanolo;o. 

n-. .,. no oht "* 01 lo;oloc:lloN ~ lhOil _, "- o ~ od-wM ioo:pod "" h a:PIOIIIOd! o1 h 
Compony. 

Ill ENm il......., 10 _.....,. ....,10 ... ,,._.,. ilodoo. ..... olo loan-;, ............. . .._ Amoric:wl 

O.:~WCIIWlol--.. ~--· Main~• -= 
· ENTR-r""'~ 11M. _.,..etotMtl:lildol.,ledaoo..,.., ill~- In"'-olpotliel<tilw._...., 
~ o.,.,.,_, 1oM or'*- ,.,.......,. ., . .....J.IIOirtclld coo "''.,. """"' - --· ..,.. J ldoMacl 
IOCIIritlea ... ~ 1ft .._ ol bonuMO holdort 01 .... 01 ............ fl""'dod by low. 

0 9IT!l _, ftOI buy .,.. ,....., by IIMif 01 ........ - 10 lot N rl I I J. 

• EiNTI1 _,""""- "' ............. by lb........, ..... in coo t:· " :P ··= ,, 0'1 ,__,"' _... ea-ol c:oncll· ....... 
. &nn-11 """""'"' .... ~ ~ rotlot: 
. .. - Wolllill _,ow--'"' 1.7"""' "'_,..,.. .............. 
• 1t.o .....,., r...bl1iMJ t.rond-~ _,""" __, '·' - iitcapioll ..._ 
• A......,...., I~ ratio ...dl lhOil....,., "'-at *"lftOICII .....,...,liablllthl. 

. &m\ _, ,_.,- 91' p!l)' ........ W( ~ i!1 W"l!'f !Mit .,_.j in I (IS Ito -lialoilitloo 001 ~,_;ad orwi 
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II ENTn It""'.....,..., 10 ony .......... ._, 10 I f 'ol proht . ............ "' linaoldal- ......... ol CDI ......... ol 
"' ~ (lCthpoloica~ 

1211 IN<OMl OlliU lliAH nOM lXPlOIWION 

lroalrdowto "'""' liMo lor porioda 1996 one! 1995-Otiolowo: 

129) OTH~R NOIHXPlOIWION VtPfNSIS 

8teol<clown ollhitll ... lor potioclt 1996 ond 1995- .... ~o~ow..: 

---------- ;----

130) CASH flOW SW!MlNTS 

l.002.7~l 

~.141 

320.478 

1,369,062 

1996 
u.. 
$52~30 
106,9~ 

321m 

981,032 

'"' ~ 
6.841.640 
1.121.92l 

t.Sl.20.1 
um.m 

550,561 
6J 1,829 

1 U102.410 

1995 
$ ... 

538.928 
121.G78 
142,651 

10l .A6l 

Income ............ .,_..........,"'-...... bacbalo.., •••• b ~"' ... "-01.. . ...... .._.... 
1ft lhe coah low IIJt ..... 

1997 anh !low 1 •• , ..... be ollo.!iod by loons J UJ.10..->2.678 (~ li> ~ ol;....., o.-ol .... _, 
~ .... o 1 .o. 3 1 1996. 

(311 CH.UGU 

f.NTR it ~ )0 c:horgll7. f 1 • 2 

l tahecf ......_ G.w'CII T I 
--,. O.C... ........ I ......_,. 9 1981. 

••zus ' wlaw (Law II t 61J ot t ' ; ; ' :e.-.d W'lflh 



Jl21 SAWIU Of COVOIAll Dill ClOtS 

Selot ... pOd 10 corpora11o ~ """"e 1996 end 199S-. 01 ......... 

19N 1995 
$ ... s ... 

----
5olori.t 106,96A 121.n2 
T~ alo 011 OCM 106 

106 .... 121,111 

IJJI USLUCH NfD OfVllOrltllHT W'tmlS 

R&D~ cl fNT'B.;, 1996 end 199S _.. 01 """- r'O'"' ....- :.jot houd ..,._, bolo- roAoa ow ; 
............ b.d ~ 0 s,_,..,...., """"a ... l>oo .... ll 1996 

..... 
74,731 

74,7)1 

JlAI wt EVENTS 

I"S 

33)'99 

33,7'19 

.. ,. 
llootS,-.1 

&lA,ISI 
16A,060 

998,218 

No-"-OCIMflld tllaOs:o::louc 31 1~96 filii MoyhcMo "9"1icDH eii.J 011 ... II ••~• d:teuued here 

~ENTEL 



n · -- ---
~ENTEL 

MU~eat Marwlck 

'fo h $hor.. 1 1 I I W DWcloti oJ 
~ NecleMid. T I UhliCh .. SA 

W. ~ Mlilld ~ COftiali.ll!lid .,.,.,ol bolaoiCil ,_ ..J iwlt OIOC c' 11
1 j -~ ptalit' lo.J -···· ..J 

cJ-..In rv-cw ......... tl e..,_. Noc'-1 cle ~ SA (iw J101WN """f'f")'I Iar poriodt ~"" 
O.C ...... 31 tm -.1 ""· ........ -•aU ltd cool! flow. 11 II 1•ilt r,. iw ~ ..dtd"" Doc•"'* 31 1996 
n.... rv-cw ll 'I 1 .... - ""* ily -.1 - 0 ..... ollllit; ol fNI'fl. 0... I'Mf*'ll\mfy hot been toclli"9 "" ...-.. 
""""' ..... ..., ..w flnordol -· ..... --.... 

0., 0\:llllt .... """ corrild 1ft_,_., fO ...,j11lng t~o~Miordt '"'*"" I C Cllllt 
1 

/u ~ ily told """""'·--.\ 
- ,._,.,. ..J corrild •10 ... I I I I ..... ~ lhOt told lt!IOftdal olcl$1 ... 111 ~ ,_ ,_ tlgnlllcooi _,, 
~....,,........, 011 -nl: J8'1 1 ol ..... ptOfll Ot bod: P'fll" .._...,.,;,.--.t ~ rell.cJsd 
"' Anondoi ·· ') 1 ... Owt ... -..........., ... ol ' ...... pMclpleo Cllpllllsd, oltlgnlficanl..,..,.,, .... "'COfPONII-.••• -.1 " ........ ClriCIIIfl'l•• ol dclo. .................. - ....... ---oolid er-wh ,., 
- oplnlon otllollcl ,..., 

A.ldilod fl-.dol tl I 1••• ~ ..... INIIIO ..Aect iw R-iof ~ ol e...,_ Noc'-1 0. w.c-...lcoclon:N 
alone u ..... o1 ;,. potWII _,..., only) ,......_ 1o ailsrio • ......., 1n Nal:i 2o1 bllete _,.,.,.., n .. 1., 11 .. o1 
ind:t!> • """" R-.dol IIIIJ,Iq;li e1• fNm't ollilia:lt a clltclltbbll In Nal:i 21). HMc>l. ;.... lndMdualll:wldal ••1•11 
ti:Nd b. rood ..J W ... 'I I i ............ _....,..... R-lof t iOII ••Ill oJ !N'I!I.IIftd llo c:llillool:t 01 pt'O"!ded lar In 
~~....,...,~. 

Catloo --·ld> f . .lonuclty u 1997 



Discussed Analysis of Financial Statements 
0<1 o.c-bot l l 1996 onci 199S 

1.1 FINANOAI. A.UANGVIIlNT, INCOMt, cons AND l'tOfn.wuTY mNDS 

fliiOIICiol rotlot 

..._ l• 0 .... Oft ........ oJ ....... ~ ... ill lht 1011,...., 

IUI.96 OU0.96 IUUS 

u.Mify ...... 

,.,.,., llqylclily 
(evtNftl o.-1-liobllilloo raliol ,,. llS I OJ ~ENTEL 

ACJcl.-
1-w. fvtt44/WI"ff'' ~ 0.02 Od 0.0 1 

lotfowl~~g ,....., 

koebted - rallo!SI 
IMTW~~IIobilillee/,., _.,, 36,1$ lS,SS 95,49 

$hot1- d* '*""" lSI 
I .no, """' d*/ _, clebtl .&$$4 S$43 377l 

u.. ...... d* partioft lSI 
(1or.g """' doht/lolal ..., .$4.46 44.51 62.V 

flliaeMy onJ ,uP I $p .... 

o.,..-...a:~rs~ 12 96 1HJ ll j() 

(Oporolloll--...- , , .,• = •~1 

Net....,....,.,,..ot, 'lii,ISII~ 
'"""" "' ... potlocl- .. -"'1 

. 3.00 609 • J9 

,_,_,., jnli= lSI t...........a..d 1.1J 2 .. 41 3.96 
(Net ptal.l l~.... • - _, _ , 

31.12.96 30.09.96 31.1 2.96 

, ... , ~illlv ....... ,. .... 

Pto/llpw """- '"' 0.~ oJ 12.31 .961 
(......,..!laeod) $4.26 101.00 111.26 

...... ......., ,., o.soJ 12.31.961 
, .. ~-olahor.) 2..302..00 2.316 4f 1 ,,. ,, 

_.,_,_......., .. -.~o--., 2.110.00 3,14000 3,44.5.00 

AJ ... ....._ ralloe "'- ... Gnoup haa ;u;ulio?ulooed a """',_,. -""""' ... period -'or My 

WOI'i<,al.- l . ... btvod .............. ... ....., .~.,. - • .-..whlctl~.,__ ...... __ ...~ 
cOflloo/ In INTI~ o• ,_,. el """- oold ill ... ~ ~ ........ 1 "' 

lffide,q orrd piolilob~ oalloo m I"' .......... .,....__,.,..,....., -p. IGfio ..... tl.o ,_-.. ,.-. "- 11 .~ 
1017 96 .. 
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TIE .OS 1H SAUS INCOME 

5olot ill 1996 ..c:Mded lhowo ol lho ptW¥iout ~ ln Q.j 13,421 ,.,..._ n,;, mol..t on «two .. ol ll.OS 
tna...Md ..... """""' 0 ,..,.... olhp domftlic"' . ............ --· .....-d ~ ENltl 
A. dioan...l in OOipoiOOO nopom, ENffi hoa rro.,..,;.,od olood11'V poa<to> ON! on ""roo~_.. .. """' '" o ,.vift•catrle< ,_., 
cosrs. fXPfNUS. I'IOfltAIIUTY 

flvurn below ....Aod fNffi inde... on w.-y I ol-t.,_, ON!""· thot.ioro, -oblo ...-, aimllor ponod, ond."9"' 
o.c.mbor 31 1996"' 1995 (i ... poriod • ., ........ """""'· 

IQIS ...... ..,1U1.961 

· '•f': ''Qilfcn o::Mlt, odrnlnitJrotic:,n & .at., upen1111 
.. ap ••. ~ 
• Non Of* Olio• -·R.ondal...-
• Nol ptolit 

12.31.9;1 

(117,6581 
17,519 

(10.7571 
(6,956) 
6.085 

09.30.9;1 

(84. 1361 
15,826 
16.9131 
(5,4221 
8,495 

c:o.t.ONI..,_ ~iftO.S9,930rNlllondurint 1996, ohae h. 9.11; ""*'"' ... .,.._, ,_, 

12.31.95 

(107,7211 
14,<m 
(1 .8051 
(9,219) 
10.954 

ThitlrOI>d rowllod from boil~~ ON! ocl.w...- In lho ~COt/\ ON!-- ,_,(lot on110lnot, a»1t 
d.c:rtow from on olllcin 001po1 ooo ..,_,,,"9 OQOolttl chonoo> ill lho ....btl 

OporoliCH\ Ovtc-

A po ...... -x&n ill COl poi'* ClpOfOiion -oln (from 11 .50'S in 1995 10 12. 96, in 1996P t lho ...... oflrOni!. on ,_, 
ON! colb cliacuuod ...... ..__ incno..d in 0.$ I 3,421 milion CIIJC!intlhi;hot a»1t ol Q.j9,930 ,..._, w!..dt ""'* 
o riM ol o.s3A91 mllion in "'*Olio., - in lho""" porioda .....- COII'f>O"-

Non..,. .. ~ 
NoooOf*otlooollgo.rea ~o ......... lrOnl!oiO.S8,9S7 mll'....,,l ... from lo<M.oiO.SI.IOS milion on 1995 101ot-ol 
O.SI0.757 milllon in 1996. 

At~ mat be- in ..........,;,g praltl&...... •• . • ••• lor_.. poriod, _., ~ ;,_, oco.mod .. ""c~oaw .. ol 
.... iltm Oher ..__In $11\.10,433. looMI _, clto o ,_. J MgCIIIoe ....,_lot COJrNnCy do oluorio" (Q.j l , l$6 
mlllonl ond ol 001 h' I f..- in ...o-IClCII"ff''' ... (Q.j I,US .......... 

c-..ly, ..._,.""",......... &p.n.. ; .ocec~.,......... cl.ar.go ol O.SS,0791Niion. 

Oocrooto in'-Oher ~it prabaioly M 10-..,_£...,, d- ohae hod o paoliM .H.ct on-"' 
1995. Fi<JIIot, ENffi XC .. IC)'-crocStood ..... $i11.6A()2ln aaid period 01 ..... of 0 ......_ ..-1 ..... Compol\lo 
do~ dot Olilo"""""'......., on end 10 -~one ""''"'*ciol dttp~~o~t ........_boll>-- Socondly, 
~ ol $11\. 1,8$4""""""" ot ,......,_ ~ io OOIOC) -of~ ....... on dop-o offu.od 
- pl.n on :-no ol slh.m from"" .. ol 0 ...... s-. 



Pr-olil In .... petiod 

r..lliYt ~~ I• .,.,.oalitlcMM ..... ~ oorloloottt ill 1101\ Oj*utioooi -- ......lood ., o ,.,.. ""' 
d.<t.cnul4.1.51,~10 199$. 

n.;, clocnct.d proltt, oddcd 10;.. oll.o "-a capiiOI >lad~ increaMd ~ oalo ol ""-· -..1 a,........ 
-..-, oo capiiOI >lad po • • *). whicfl drcpped "- e.Jn 11 9951 10 3.00\ 119961 

II Ol~f£1lNCIS IN IOOIC VAWt AGAINST KONOMICAI. AN0/ 01 M.UKn VAWl 01 MAIN AS IDS 

T'-o on- tlgniliconl dill. a-ol.,, kiftd, ..copo "'-whicfl.- in "-1 .,._ In well COM, ohoy -..lei bo 
mud. dilfia.IIIO -• ai- ... porlicMar cfooooelatllic:a ol ... """"""" 

Cl MAAmS WHEU lNitl. ACTS 

n.. C.,...,. llltlln 4olllllllclfld inllfllllllnal •-'cii'D't......W. ~ poAolk and..,-

SaliM ol ENm 1ft Chile -.....I lew $1.1'1 11996) _. 61 511199$1 ol itt_, ....... 
Salin cJ ENTEJ.Ift lo118! idiaital .....,W. OCICI-oWod lew 4.5.~ (1996) and ]8 5'411995), 

0) A DISCUSSIOH ON CHANGLS IH nNANCW STANOINO 

tNMg 1996, _,- "'*"-1 ..,_,wiO O.S 15Vl3 ,....,.. """'..._lollo-'""9 c1ooot1 CltSJU~7 .,.,._ .-
"---~ _, Q.$1111,116 .......... - "- ...... ............ 

Moon.._... obbnod "- ...... - ...... 0.$113,998millon "-... ,,_ ol _.. ......... by ENm. 

n.... lunda_.. aloe* •........., S3A,01 2M _.. cnddocl againor long 1omt llai.Oillieo; SlO,.s4M _. ~ 10 

"""-"-1-and; $17 .626M _.. ...o..d ~~~ iowe.a•••ln r.bocl CIOiiipaoW.. 

"""-;, "-1-moinly oaoulti> d ~lpo·-~ Ottd .;.;a~..........,.., ... - Ot .... -·-· ol .......,.,......,._, 
Oifl.nnca in - "'*"-1"""""" A 4; 4 ...... -a -'ing capital ~ 1ft $52,617M 

fJ OISUVANCf 01 COMMITMENTS 

The""""""" hot fuly ~ itt obt~ f! II bolo<.~ pan;.. 
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SU/IIMAlY Of oumAHDIHO 'ACTS DUilHO I"' 
....,_ ... leeai Of .-y _.,, in fo«., fNTtl I"""'"-! ... ~ ~ Of MMNiol (OtJIOI"OOI fooc,., 10 
~doVolorMy$opol. 

l So .... ~ ....... ~....,_ INTU-' C.-.,.Aio do tolot ................ ioo Chilo tcrO. 

Woth l.ltw N'l6 ol.lanuclry 16 11lt6, ;,_, ~ ohol ~lo clo ~do O.olo SA ICIC) Ofld 
~ Noclor.al do~ S.A. IENnll hod.........! 11110 o ...,_,_ ov-"""dood luo.-1 bolo.o tho 
Molle Noloryol5onlioeo '*· MJto Cotvojol fiOObar on ~onuoty 1$ 1m, 1n.,. ~ - · 
I . lolh por1iN cogrood"' ~"'_,..,.ell_,.,_ ol ~ leeai OCiion ~ bolo.o ony ""'"""' .,..,..,....,.. 

1M OUihoftty roopeo 10 Odionti"' ~ ....... , ...... "' .... ..mo..,.;., ...... •'a"'" ond • .-.. ~•• o1 cloa.- ......bot 
319 ol ~ Mlilrvtl Com ,....., In 1\ltl Of ,......, 10 ,.,.;,_, In lDw 19302 

2. _., lotdo:tu •• :ada • CTC pilei on - tl CIIU)7, I )0,000 In c:ot1110 fNT!I.ond a--1 o cir-ol O.S U62,11 8.67 ~ 
(IU ~on Mf'ktl .....w-111)' II...._ Sepla:ow I ond Deco. ll 199$. CTC wil oHNo :ol!l"'"' 
<liiCIIIUM up 1e on - ol UP SSI~2.08 on ....a. * _,. r ,.,.;c;o 10 tNT'fl,.,.. .1anuc1ry 1 I !Ito, with a ~top 
tliN!oiUI'l1 ,02.S.I2 b.ewilh a,.,.._ cncit ,.. .. ,,,, oiJn-- 10 omolc:od. 

3. Eodo ......, ,.;JI pG'f lot 1ft - ..,...... "' _.,., '- '-mel in t.got oaion.l 

l. JIWeo .. -~ ID .,.,., ... ~ ol SW ~-: odt :ol • llollilkilliooo oil AtiKlet ol AtiO<iorion 

Wrtll lollor _...., 27 ol.lanuclry 26 1996, fNTt1 w......d lloal: 

I. h hod -.d iiiiO o pledge .-:tal wilh Sill on......, 2$ 1996 lot ... w••rilifoe ol ........ ond olto- o 
<Oitii•<iul'9"*'*,j uncllt..wci~ Slll.......wse.d IIM!Ito buy I 9,500,000 .....,_ ol fNT!I.tl ~ ol ENnl'o copjtol.-k) 
01 G pllct ol US$ IA each ohot.t In ... - ond .. :dilloM ..-...olwd In ..... +•••• fNT!I. alto -..d '- o 
CDOt••..mol OV'•••i <11"'1 ,..;...a..-, ............. Ot corpotai1 pert! '; " 1 In - l,u_, on Laton Anwoco, 
poutie po:11c'p ... , ol ENm.. ln o Holding Co. ol Slot~ - $0\ ol EMI ......., ond, ....-;pa.;o.. In bwM.: 
...nod In doll.. 

2. 1\o ~ dttti1lcw hod"-' modo In on ~_., Slo:aoftold. o ~ Mid on .lanuclry 26 1996. 

2.1 'ololdlno ol ""'-docitlon 110 w..oto (OtJIOI"OOI aopotol ao ...... In ~ Slo rt ' ' do 1 -.g ol MOfdl 17 
1994 ond lh.n ........, In a ....... dood ol Ajoril 6 1994 bolo.o ... ~ Nolory ol Scwiogo ~ ,..._ Joro C: 

2.2 .......... ,..1oiCDOpo;CIIOAitldMoiAo : d fc tat roa-,; 

o. W..O.. ol oopjtal ... itvfNf/t lhe ltto.oo ol 29.247.0 I 0 ......... "' o P"<'1 ol U$l14 -t.; 
b . ....,_,. o1..........,. COipo;CIII-thip ... =••""'~ "-m "'.n; 
C. ~ o/tho ~ J .... ,...., ollhe laotdto CO>I 0 docioj;ng - ., COM o1 ... ..,o;ng and; 
d. &lobll""'-J ... ,..... J .,_ ...... ond ......... oalorioo; 

wift _,0,,.;1 olfolowW,g 011po;• Mid.; ~Mod. 5 _, I on capitol~. Mkloo 5 ond 22 on 
alo wablo -vwp •-•*•· Atl;doo 6 ond 13 on Gh>9*••• and oolon.o ol ... laotd ol Do-. ond, 
Miele I 0 on o dodcllng- .,J ... ,...., ol ... ._, 

2,3 e.., odlon 0t clocitlon ~ 10 _.,.., toid Oil$ dolO oil J ... Allidoo "' AI J , . Cf 0 I WW'I ...... 0' ......... 

ll. luwel auh ....._; h •l.tUta:lel lNilol "'""cl Rno,.,. •ltuy;~ lo c-.. ~c->;Otlw 
-.. 
w"" """_...., 11 o1Mordl2' l l't6, ENm ~ aba.it "-~ docloioN-. br 11t laotd J ~ 

1. AptliiO 1996- I 'l!ftdao ... lniiialciCIIIIot ..., ,,_on tho .-J2t.2D.010caolo ""- clo olo9o ..... 
and without o ,_..-..lot o .... - J 0.S I 61,()41.620,4$611> be......, .......... copjtol ~_.,...d In 
f.:a:ootlfd'...., Sha:,.. at~"'""-"" heW ... .~anuc~ry 14 1m . s.;, "•••a c1o llalo... r s.v-o ooeo.-.1 oaid 
n- wl .. _...., 4021n iholr StoQt.g/llry.,. Mtlftll22 1996 C...,..... ole vi II ,....., hod""- OWfl.-.1 In 
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SAIAIJ£S 01 CORIOWliO.UO 01 OIA!CTOU YU.tS 199S • 199<& 

9.989 
26.023 

2,791 

20,213 
9 .97'1 
9,0&2 

12.548 
13,.&7$ 

13,011 
2.756 
2,030 

121,877 

8.120 
10,852 

4&5 
6.124 
S.I9S 

4&5 
3.48.& 

20.960 
II ,&Ob 
11 ,605 
6.881 
&.812 

.&b.& 

"·" 13 
7,1 91 
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ENTEL m.EFONIA LOCAl S.A. 

UAIIJI1IS /IHJ NrT WCII'I1l 

CUIWNT 
lONG TOM 
CAifTALIHJ tfS(MS 

IAoo de ' ; A ..... ....,. IUI.fll 

GfNUAI. WANCt SH!tl 
t1n ~ ol o..loan ,.._ · $1h I 

DfflCIT ACC'IJMIAAJB) OUIN:> llt\'ROI'MfNT stAGE 
DEfiCIT IN~ StAa 
IOSSfS IN M PHIOO 

OECfM&fl 31 
1\196 

1,710.806 
4.$34,8.50 

102,.573 

2.1 64.189 
1.708.822 
5.344.631 
l&u..2181 

12,0l3.1Ul 

2..0,412 
830,100 

603,691 
31 ,81S 

1,281 ,224 
{7,9191 

113U991 

fOihl llo\AIIIfll'• rum Ill I WU~III • n ) 41>.?7'1 1 .010.~11 

OUICOMI Sl.UtMINf 

----------~----------------

~CMt101141 

lHCXlMU one '!MAN fiiOM EXPI.OIWlON 
~one '!MAN IN EXPI.OIWlON 
AOA.ISTMfNf fOI NWlON 

1,676.825 
(1.5SO.Alll 

126,A14 

!2.oe8 .. 3701 

23.$27 
{71.732) 

16,o341 



SALAII!fS 
AOVBTlSINCi EXI'fNSE$ 
'INANCW tmNSU 
ono~ 

1447.6231 
1.0,715 
1• 7.6621 

(291,3351 

IOIAII xr•t N~I \IN OIVII!li'MI Ill \IA(,J • . lh',f) 11'•1 

538 
-

tOtAl IN(QN:I JU 0. VliWN!ft4f P'f ti()(J ~)I 

NCOMf fiiOM flPOIMfNW OfOAJION 
COSTS Of uoew '184TAL o.aAmN 

4 .713 
m.•IO! 

IIPUIMIIIIA! OvtHAJJOt4 Olii(OMI II lO) 

DmCrT IN M NIIOO 
DUHT N YIAIIIoei.IO 

195 

ACCUMULAIH> !Ill If II ' (146 J1 n 

• 
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~E!NTE!L 

MICA.RRIER TtlfCOMUNICACIONES S.A. 
OINUAl U.WKI ~In 

lift '--d. J a..locwl ,._ • Slh I 

ON OEC!Milll1 
1996 1995 

13l ,k 7 

1,640,891 

'· 1011\1 A.\~B · •• · • • 1f74Tll • l ,lii.IH; 

UAIIII'a AHD NIT WOITM 

Q.arM 
LONG '1!1/o.\ 
CAI'ITAI.IoKJ lfsav!$ 
ACCIJMIJWS) IOSSt$ 
rtOfiT N THf 19100 

10,1$9 

2,556,194 
IISUIOI 

61 ,36$ 

14.936 

2.$.56.19• 
(S$1.0791 

A.~ 

· ' 101A1 l1Allttll11 \ AND NIT W0011 1,17A.n8 1,11 8,1S1 

ovrc OMI STAftMfNT 

40621 

<10,621 

19051 

271.047 

l24-2 • .l00) 

• 011UAI10NAII'IIOIIIIIO~Sl , 19/lh 1' \JV 

INCOMIS OIHa THAN ACW OP\OIWION 
CISIC ltS2MIHf onta THAN N OP\OIWION 
ADJUSTMENT I'Ca NWION 

90,210 
($1.$3)1 
117,09tl 

.•.. NOH OPli!AI10NAI""OHH10~~~ 71 ,(>&9 111.0391 

PROt If 1H 111 111100 61 ll» -4. WlCl 



ZETACOM DE CENTROAMERJCA ,4.ND rrs SUBSIDIARY 

ASsm 
CUU!NT 
fiXLO 
OniW 

UAIII11ll AND NIT W017H 

C\JUfNT 
tONGTBM 
ACCOONT'S MYAIIJ TO SHAA!HOIDW 
1NH011SN MUm 
CA1ITAL N«J RIRM.S 

llo····: ....... 
GDUW aAJ.ANa SHm 

lift u.s. clolon) 

OEflOT ACCIJMIJUnD CIJU«) ~MfHT STAGe 
omen IN~ STAOf 

1996 

1,1 29.066 
4,381 ,82j 
2.m.m 

2.616,712 
1,621....0 
l ,61J.314 
(162,6ll) 

6,.:195,163 
(.:1,432.212) 
(1,7 47,366) 

199j 

1,34j,425 
4,497,018 
2,16AI643 

2.J21.224 
1,621.440 
2.617,t67 

(1 29,196) 
6..:195,163 

13.207,009) 
11.225.203) 

IOIAIIJA!Ilflll\ MID Nil WORIII R 087 188 . 8 101.080 

OVTCO/tll $TATtMfN'T 

1,126~ 1,338,211 
(2,324.9071 11,830)17) 

- ------------------------------------------------------
1491,649) (497,5061 

(1 ,360,411) 1930)31) 

OPIIIAIION OUICOMI II 8SV 760 11A7J73n 

~ourcoMI 

INCClMl one l)W.I AtOM fXI\OI'WlON 
OISIURUMENTS one l)W.ItN fXI\OI'WlON 
A.DJUSJMENT fOR N'W1CN 

OEflOT IN THf .o!CO 
omcrr /IJ Y!AI V<ll'••.a 

(1)10,103) 
33,437 

11.7D,3661 
13,207,009) 

160...00 
113.993) 

11.276.1.301 
51 ,$73 

(1,.W ,2$7l 
13.207,009) 

• A(CIItrtlflAIIU Olfk I! • ..: 'I'.. .C Jl~ t.l ·Hl 7t,~o , 
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ZETACOM DE CENTROAMERKA AND ITS SUBSIDIARY 
lilt • Nnh,HI:I llefll 

OlNfW &AlANa SHin 
1111 u.s. clollcnl 

DEC!Mill31 
1996 

1,129,066 
4,381 ,112$ 
2,.571,297 

199$ 

1,:14.5,42$ 
4,492,018 
2.~.6Al 

101111 ,\\\11~ ' lj 081. 168 · H 107 OM 

LIAIIII'a AHO NIT WOITM 

CUWNT 
IONOTtAM 
ACCOUIITS rAYA11.! TO SHAJWtOI.DW. 
MJHO«trY INTSt!ST 
C»!TAA. N«> usavn 
OUtOf ~ OUUoiG DMlOrMS'lT stAGf 
WICIT IN tlEV80PM2NT stAGf 

2.616.712 
1,628,AAO 
J,6U,JU 
(162,63.31 

6,A9S,.II6J 
14,4.3:!. :1121 
11 .747,366) 

2,521.224 
1,628,4.40 
2,617,967 

1129,1961 
6,495.1163 
(3,207.0091 
11.22$.2031 . . . 

101AlllAftUI111'> Arm Nil WOQIIL >J OR7, 3UB . 8,/07.086 

OUTCOME SWtMlHT 

199.6 

1,826.2.S8 
12.32A.90n 

(498,6491 

(1,360,611 I 

1995 

1,338,211 
n.eJ0.11n ---

(492.5061 

(930,7311 

O~!RMIOtl OUICOMI II 8\Q 11>01' 11,473 7ll1 

~OUTCOMI 

INC<:!Ml OTHB ftWol fiOM ~ION 
~ ono TtWo~IN f.lCI'I.QIW1QN 
AOJUST'M&lT fOR NWION 

160...00 
(13,99'3) 

. UOUOP'fRf\IIOflOUI(OMI • 18-lH l.ti't•10/ 

PIORT/l0$5 WOH IIH:1J1N IN'IUOi 
~NTIUSTIN~$UISilC&aY 

11.710,11031 
3l,437 

11 ,747,3>661 
13.207.0091 

11 .27UJOI 
51 ,57'1 

AC(UMUIAIIO 0111(11 ,1. '1\·1 ll\1 !J 4!1 7/.a 
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ENTEliNTERNACIONAl B.V.t AND SUBSIDIARY 

.usm 

CURII£NT 
FIXfO 
OTHBS 

GEN£lAL !AINICE SHIEl 
'"' u.s. clolart) 

OECEMUR 31 
1996 

I, 103,..01 
7,191 ,171 
7,71 5,623 

1995 

6?1,295 
7,766,890 
5,327.006 

'1• TOI,A.I,~ • · . • , • . lc\,7IQ,ij9) . IJ,991 , 191 

UAIIITIU AHD NIT wcmt 

CURr"fNT 
lONCTERM 
MNOmY INTBEST 
CAI'ftAL /<H) t!5EIVU 
ACa.JMI.AATED lOSSES 
1.0$$. \N THE PlRIOO 

2,150,125 
751 ,31 • 

25,712,555 
(7)90,49) 
1• .812,61 0) 

l ,d9,1.&8 
7.&8.209 

I .,s4.1, 06 I 
11.0~.261 
(3.267. 101) 
r• . .s23.l81J 

;A-'-t0tALI..WIIUlfS.ANDN£TWQQm ·~ • .,. , ·.· · • - ... .. ...... ~ lb.IIO,IW~ • · • • \l,991:19t. 

OUTCOME STAI!MfNT 

NON-OfiiAnON QI1'CX)MI • 

INCCIMU 0\"HB lliAN fROM fXI'I.OIWION 
~ OllifllliAN IN ElCP\.OIWION 

1996 

• .557.7t0 
( • • 6 ... .591) 

156,811) 

r•.ou..uv1 

"·~·) ... ..,1 

199.5 

1.533,970 
(2,618,596) 

II .OU,6261 

r• .Jn.II3J 

41.5,223 
(622.863) 

r;;,;, lOSS IN lllf 1'81100 ' 1• UU.blOI 1•.~1J l lll j 
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SATEl TELECOMUNJCACIONES S.A. 

UAIIUTI.S AND NIT WCinl 

CUUfNT 
lONG TaM 

C»fTAA. ' lfRlMS ACClJMU..M!D lOSSU 
NOIITII0$$1 ,.; n!e l'fJIQO 

G(NfiAliAlANCf SHUT 
lift~. ol a.a- 1*0' . $41,.1 

ON Of<:tMUJ ll 
199' 199S 

U0)21 
2.217,1 23 

13,917 

•n.nl 
490,119 

2.197.103 
1975,m J 
Ul.231 

~20.214 
2,667.33J 

7,142 

Sl1 ,09S 
I,.U 1,.U I 
2,197,103 
(914,2401 
I6Ulll 

1011.1 llf•UIIIIII \ Mlll Nil WOWt J 0-11 ~~8 J 19(,/61 

~CCJTtOtoll 

INCOMES OJH!l THAN f.:lM W1.01WWJN 
OI$IUIRMlNT$ OTMO THAN .. !lCJI'.OtWlON 
~ 1'011 H\NION 

1996 

--------
1,010.28 2 

13,107 
(1-U,W J 

20,170 

1995 

l ,j l 4.]10 
11.024.6061 

490,104 

( 330,67~ 

13.761 
1331,411) 
IOJ..UJ 



lNTEl T!LlfONIA MOVIL SA 
l"""'*'r ;., a d• olap-~ ""V'l 

GlNfiAl U1ANC1 SliUT 
lift "--11 al Chlleon 1*Gt • U. I 

11 ..... 
~.34 1 

lOW A\\11'• · 11 7HH iJl -.. ~OJ 1YO 

UA111Y1U NfO NIT WOII'IM 

CUWNT 
I.ONOTUM 
CAIIW& UIIMS 
ACc:uwMTIDOUIQT t4 ~ SWJl 
DU10'T IN~ STioGf 

ll,t$9,131 
11, .. 6,131 

691,fll 
(ll3.(109) 
(1 33.U01 

57,lt6 

69t.tll 
ll lU451 
(11 4,1 '-11 

101111 UA811JIII \AriD Nil WOVlti , 1J.12i \Jl ~UJ.I90 

STATtMIHT Of ACCVMUt»TtD LOSSU DOI.IHG I)(Vflel'MINT 5TAGf 

1W6 

(75,6961 
(31.*1 
(1 2.0011 

lttS 

11 00.'1011 
12.083) 

l12 .. 8ln 

IOIAI IX PI N\1~ 114 01 VllOl' MI W I' H •OO i l l? 1 BJ' 111 ~ 8111 

fiNANCIAL INCOMl 
f1NANOAL EXItNSQ 
...oJUSTMI!NT I'Oa NWION 

246,110 
(269,1 271 

a.NO 
2. 143 

(611 
IA25) 

IOIIU 0 111(11 8110~1 IAK ' !Ill l·I01 - II U IM 

--------------------------------------------
O&tCIT IN 1HI 111100 
DlftCJf IJ \'1M =·••to (114,1"'1 

(IJI~ 
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ENTtl SfRV1CIOS TELEFONICOS S.A. 

I.IAIII1'e NfO NIT WOITH 

a..oo 
LONG TEaM 
CAI'ItAl & R£SaVES 
A(OJMIJWU) lO$S($ 

NOfiTILOSSIN THf rEaiOO 

CilllUAI 1.1.1.ANCI \1<1!1 
!111 ....,.,oond, ol o.a-, po>Oo o Sth I 

OUlCOMI STAIIMfNT 

ONOKfM6U31 
1996 1995 

7560727 
lo06U14 

7203!3 

noo9S9 
819.402 
872.48.3 

ll oOOI!oS181 
612.388 

1996 

3,631 ,485 
(7670SS81 

2,1630927 

12.004, 157) 

932oA26 
1,42!076! 

1310496 

202080745 
4170037 
en.483 
I 18o:U.SI 

199002331 

1995 

Ao934o8A9 
(1 0797,097) 

30137.n2 

IAooe8.S7JI 

o~ Ol'fJIAOOH I'IIOIIf/lOSS 00:! • • ' · . 0 819,n0i ·-!11-· • · ('9SCU21t 

HOM-OfiiWION OUI'CXlMI 

NCOMI! 01'18 ~-.I'IIOM WI.OIWlON 
~ OTHBnw.IN WI.OIWlON 
ADJUSTMIHT fOIINWION 

109,034 
(190,3761 

28,960 

116o651 
1148.059) 

llo004l 

'

0 

NON OPI RAIION PQOIR /IO~S 
0 

(~l.l82J !J9~1 2) 

761,381 
IIJoOOOI 

1990.2331 

1'1101 mo~~I IN Ill£ 1'111100 - o o 6U.JU -· 1990.2331 



102 

~ENTEL 

ENru INVER.SION£5 S.A. 
GfNfW IAIANC! s.iiET 

(ill .__. ""o.a- '*"" . U..l 

TO~JI 
1996 1 9'9~ 

U2.J I9 

,.,260 

392.741 

IOIAI A~~£1~ · ~V.7~l W! ,OOI 

LIAIIITIJ AND Nr1' WOITK 

cuuoo 
LOHOTUM 
CAI'ITAI. .. USlMS 
~OfllCITIN~STAGl 

Of atWID CO'L 
J.CCUW.JWR) \OSSU 
...ai'IT(IOSSIIN THI! PfiiOO 

1.$19 
228,3110 

2.548.627 

II .Jtll 
12.271,1961 

UI,J06 

13.2.0 
115.716 

2,548,627 

II.Jt3t 
12.1• 1.311i 

(1 29,8791 

IOIAIIIABillfll~ MI{J M I WOP.IIt • H\/.7\J 398,001 

fOil Tl1E YW$ ENOfO 
~31 

1996 19'U 

(1 ,0731 (1 . 1.01 

OPIPAIION V~Ofll !lOh . I I 0131 11.1 431 

. 
~OVTCOMI 

INCOM! OMA ~ flOM !XI'\OIWlON 
OISIC llSIMfNTS ontB niAN IN fXP\.OIWlON 
AD.USTMI!NT fOit NIAl'ION 

399,170 
(U ,IIII 

4,327 

NOU Pt J.lAt10t4 f'VOfll / tO\\ J-JQ JJQ ti)R 1J61 

(129,8791 

I'ROIIIII O~Si ltl Uti 1'1 UIOO 1'.11 301'1 II 79 .11_7"1 
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ENTEL PCS TELECOMUNICACIONES S.A. 
IConlpofty loft • • ... s ll o.llglj 

OINIIAl &AIANCI SHin 
~ .. ...,._.... el o.Non- U.l 

ON OECfMIU 31 
1996 

23.129.819 
41,595 

IOIAI A~Sn.~ · 1J.U1 ,4 14 

23.261 283 

10,110 
21 

IOIAlliAelllnl~ AND W T WORilt . 7l Ul .4 14 

SAI.'RifS 
~EXI'ENS(S 
fiNANCIAl fXI'ENSfS 
one CISIUlSfMlNTS 

1244,6691 
Ill 

IOIAI IX~SI~ IN 111\'IIO~MHll \lAC,! p u 671) 

IOIAIIN(OM!IN OIVIIOPMINI SlAG! 744 66~ 

1'110111110)\l t•OM IXI'IRIMINIA! OPIOAIIOII • 

37 
141 

21 

ACCIIMIJ !Ill SU~PIIl\ ' ' 1) 
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ARNET S.A. 
G(NUA1 UlAN<f SHUT 

(in ~~ ol Clio'-> pootOI • Slit I 

1996 

l .• m .IJS 
S.37S,t26 

188,507 

ON OEaMallll 
199$ 

811. 1$4 
2.011 ,617 

IOIAL A~~~ IS • / .016.411 7 !ll.77 1 

UAIIUTIU NID HrT womt 

CUUENf 
LONG TEaM 
MJNO«/TY INT!R.EST 
CAI'ITAl & WfiVU 
ACC\Jio\WJlO LOSS8 
LOSSES IN 1liE '9100 

$,3A6,$8$ 
$95,084 

4,113,2$6 
!2.103,41 Sl 
II .635.039) 

1,911 ,222 
81A 

3, 181 ,486 
(666,609) 

II ,S93, I A2l 

IOIAl UAI\IIITII S AtiD Nil WOallt / ,0111 411 • • 1.8ll n I 

0\IT~ SlATlMlHT 

INCOMe Ollt£R TI1AN flOM !XPtOIW10N 
01~ OTH£Jt TI1AN IN !XPtOIW10N 
ADJUSTMENT fOliNflAI'ION 

1996 

1,9$1 ,131 
II ,709,ASAJ 

U I ,W 

(1 ,679,912) 

13,1"" 
tl03)71)) 

(6, 1 .. , 

1995 

41.909 
(830.0981 

(348,1891 

(1 , 104,1231 

12.23$ 
(121,1'281 
t2l . .un 

lOSS~ ~~ 1111 PI~IOD II 6H OJ~ 11 '.91 U li 
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AMEP.JCATEL 
CORPORATION 

FLORIDA TARIFF NO. I 
ORIGINAL SHEET I I 

LONG-DISTANCE RESALE TAIRIFF 

C. For any violation by a Customer related to the request for such 
Service o:f either the provisions of this Tariff or any applicable laws. 
rules, regulations. or policies of any governmental authority: 

D. By reuom of any order or decision of a coun or other governmental 
authority which prohibits the Company from fumi~hing such 
Service; 

E. If tho Comp:my dcenu auch refusal neceuary to protect it~lf or 
third parties against fraud or to otherwi~ protect i~ persoMel. 
agents, or Services; 

F. lf auch refuJal or discontinuance is otherwi~ made necessary by 
cood.itio!ll beyond the Company's controL 

2.3.3. The Company may discontinue service to a Customer for nonpayment of disputed 
charges or other violation of this tariff or provisions of applicable law upon I 0 
days written notice to the Customer without incurring any liability for damages due 
to the loss of telephone service. 

2.3.4. The Customer may not transfer or assign its rights or duties under this tariff 
without the express written co~t of the Company. All regula.tions and 
conditions contained in this tariff shall apply to all such assignees or transferees 
that the Comp111y has authorized. 

[ssued: October 17, 1997 Effective: -------
By: Jorge Asecio 

Chief Executive Officer 
America Tel Corpor&.tion 
404S N.W. 97th Avenue 
MWni, Florida 33178 



AMERICA TEL 
CORPORATION 

FLOJU'DA TARIFF NO. I 
ORIGINAL SHEET 13 

LONG-DISTANCE RESALE TARIFF 

2.4.S. The Customer shall defend, indemnify and save h.annless the Company from and 
againJt any suits. claims, losses or damage., including punitive damages. auomcy 
fees and court costs, brought or caused by the Customer or third parties and 
arising out of any act or omissron of the Cuttomer in the course of any authorized 
tae, unauthorized uae or misuse of the Company's Services, or the Customer's 
equipment or facilities. Unauthorized use or misuse of the Customer's equipment 
or facilities includes, but is not limited to, the un&Uthonud use or miJUse of such 
equipment or facilities by the Customer's agent( a) or other third parties The 
Company does not warrant or guarantee that it can prevent JUch unauthorized use 
or misuse, and the Cuttomer is responsible for controlling access to. and usc: of. iu 
own equipment and facilities 

2.4.6. The Company shall not be liable for, and shall be fully indemnified and held 
harmless by the Customer against, any claim or loss, expense: or damage (including 
indirect, special or consequential damages, auorney fees or court costs) for 
defamation, Ubel. slander, invuion of privacy, infringement of copyright or patenl, 
unauthorized use of any trademark, tradenarne or service mark. unfair competition, 
interference with or misapproprialion or violation of any contract, proprietary or 
c:rearive right. or any other injury or hann to any penon, property or entity arising 
out of the material, data, information, or other content revealed to, transmiued, or 
used by the Company under this tariff; or for any act or omis.sion of the Customer 

2.4.7. THE COMPANY MAKES NO WARRANTY, EITHER EXPRESS OR 
IMPLIED, CONCERNING THE SERVICES, INCLUDING, WITHOUT 
LIMITATION, WARRANTIES OF MERCHANTABlLlTY OR FITNESS 
FOR A PARTICULAR PURPOSE. 

2 4 .8. No agent or employee of any other carrier shall be deemed to be an agent or 
employee of the Company unless the Comp111y or 1 duly authorized agent or 
employee of the Company so authorizes in writing 

Issued. October 17, 1997 Effective - ------
By· Jorge Aseeio 

Chief Executive Officer 
AmericaTd Corporation 
404S N.W. 97th Avenue 
Miami, Florida 33178 



AMERICA TEL 
CORPORATION 

FLORIDA TARIFF NO. I 
ORIGINAL SHEET 14 

LONG-DISTANCE RESALE TARIFF 

2.5. Provision ofE<jujpmcnt 

2.5. I. Customer-provided communicati.ons equipment at the Customer's premises for use 
in COMection with Services provided hereunder shall be so constructed. maintained 
and operated as to worlc satisfactorily with the Services and facilities of the 
Company, and/or the Company's Underlying Carriers Such Customer-provided 
equipment shall be in compliance with all applicable rules and regulations oft he 
FPSC and the Federal Communications Commission, the laws of the State of 
Florida and the requirements of the Communications Act of 1934, as amended 

2.5.2. The Company shall not be responsible for the in.ttallation, operation or 
maintenance of any Customer-provided communications equipment. Where such 
equipment is COMected to Services furnished pursuant to this tariff, the 
responsibility of the Company shall be limited to the furnishing of Services under 
thiJ tariff in the propet" ITIIMer. Subject to this requirement. the Company shall 
not be responsible for: 

A. the through transmission of signai5 generated by Customer-provided 
equipment or for the qualiity of, or defects in, such transmission. 

B. the reception of signals by Customer-provided equipment, or 

C. network control signaling where such signaling is pet'formed by Customer
provided network control signaling equipment. 

2.6. Pavment for Services 

2.6. 1. The Customer is responsible for the payment of all charges for Services furnished 
to the Customer and Customer's agent(s) or patrons of the Customer. and for ali 
calls plAced by or throush CuJtomer's equipment directly or via any remote access 
features. The Cwtomer is alao responsible for the payment of charges for calls 

Issued: October 17, 1997 Effective:--------
By: Jorge A.secio 

Chief Ex.ec::utive Officer 
AmericaTel Corporation 
4045 N.W. 97th Avenue 
Miami, Florida 33178 



AMERICA TEL 
CORPORATION 

FLORJDA TARIFF NO. I 
ORIGINAL SHEET 15 

WNG-DISTANC£ RESALE TARIFF 

originated at tho CuJtomer's numbers which are not collect, third pany. calling 
card or credit card calls. 

2.6.2. The Company's bills are due upon receipt. lffull payment is not received within 30 
days after the bill is iuued, alate payment penalry on the unpaid balance shall be 
useased at the rate of I.S% per month or at the maximum permissible rate under 
applicable law, whichever is greater. 

2 6.3. Disputes with respect to clwses mUll be presented to the Company in writing 
within sixty (60) days from the date the bill in question ia issued or such bill will be 
deemed correct and binding on the Customer. If a billing dispute arises. Customer 
may request, and the Company will provide, a review of the disputed amount The 
undisputed portion of the relevant bill and all subsequent bills must continue to be 
paid on a timely buia. 

2 6.4. CustommJ may refer billing disputes and any other complainta to the Company at 
(888) 801-0123, or to the Florida Public Service Commi>sion. Division of 
Communications, 2S40 Shu.mard Oak Blvd., Gunter Buildins, Tallahassee, Florida. 
32399-08SO. 

2 6 S. The Customer lha1l be liable to the Company for the COli of collection of aU 
charges owed to the Company. Collection fees on unpaid clwges will accrue 11 a 
rate of I.S~. per month. Collection fees on unpaid clwges shall begin to accrue 
when the account ia uaijjled to an outaide collection agency. Such collection fees 
are separate and diJlinet from attorney's fees and other costa incurred in collecting 
charges owed to tho Company. 

2.6.6. If the Company initiates lcsal proceedings to collect any amount due hereunder 
and the Company aubJtantially prevails in such proceedinga, then the Customer 
shall pay the reuonable attorneys. fees and costs of the Company in prosecuting 
such procecdinga and appeals therefi'om ln the event that the Company suspends 

Issued. October 17, 1997 Effective ------ -
By· Jorge A.Jecio 

Chief Executive Offlce1 
America Tel Corporation 
404S N.W 97th Avenue 
Miami, Florida 33 178 



AMERICA TEL 
CORPORATION 

FLORIDA TARIFF NO. I 
ORIGINAL SHEET 16 

LONG-DISTANCE RESALE TARIFF 

t.he provision of Services to the Customer pursuant to the provisions of this tariff. 
the Company will re-connect the Customer to such Services only when all debts of 
the Customer to the Company, including accrued interest and other expenses and 
costa of collection, have been fully discharged to the satisfaction of the Company 

:l.6. 7. A.llappUe~blo Wte~, rm, charic.) cxactiona, or tho like which must be paid to any 
governmental authority - federal. state, local, municipal or otherwise - for the 
provision of telecommunications services and which, pursuant to the rules and 
regulations governing such applic.able taxes, fees, charges, exactions or the like. 
may be charged directly to the Cultomer, will be separately 111100 on the 
Customer's bill and charged to, and collected from, the Customer It shall bt: the 
responsibility of the Cuatomer to pay these taxes, and to accept the liability of any 
auch unpaid taxes that may sub~equently become applicable retroactiv>!ly 

2.6.8. A return check charge of$20.00 or S~o of the amount of the checlc, whichever is 
greal.er, will be usessed for checks returned for insufficient funds 

2.7. Bjllina Emity Conditions 

When blUing functions on behalf of the Company arc performed by local exchange 
telephone companies, or othen, the payment conditions and regulations of such companies 
apply. including any applicable interest and/or late payment charge conditions. 

2.8. Liability of the Customer 

The Customer, and not the Company, shall be liable for damage to the Underlying 
Carrier's facilities utilized to provide Services under this tari.ffthat are cawed by the 
negligence or willfW act of the Customer <Or iu agenl(s), or tha.t result from the improper 
use of the Underlying Carrier's facilities by the Customer or its agent(s) Noti.ing in the 

Issued: October 17, 1997 Effective -------
By: Jorge Asecio 

Chief Executive Officer 
AmericaTd Corp.gration 
404S N.W. 97th Avenue 
Miami. Florida J J 178 



AMERICA TEL 
CORPORATION 

FLORrDA TARIPF NO. i 
ORIGINAL SHEET 17 

LONG-DISTANCE RESALE TARIFF 

foregoing sentence Jha1l be interpreted to hold one Customer liable for anot~ 
Customer's actioN. 

2 9. Use of Service 

2.9.1. The Services offered hereunder may be used to tran.smit communications of the 
Customer in a manner corulstent with the tttms of thittililf. the policies and 
regulations of the FPSC and the Federal Communications Commiuion. the Jaws of 
the State of Florida and the requirements of the Communications Act of 1934, as 
amended.. The Setvices offered hereunder shall not be used for any unlawful 
purpose. 

2.9.2. The use oftne Company's services without payment for service and any attempt to 
avoid payment for service by fraudulent means or devices, schemes. false or invalid 
numbers, or &lse calling or credit cards is prohibited. 

2.1 0. Interruption of Service 

2.10.1. Without incurring liability, the Company may intem.~pt the provision of services at 
any time in order to perform testa and iNpeaioN to assure compliance with tariff 
regulations and applicable law, and may continue such intemJption until any items 
of noo-compliance so identified are rectified. 

2.10.2. The Company will consider customer requests for credit for faulty or incorrect 
connections and for other problems experienced by customers in the use of the 
Company' I services on a cue-by-case basis. and will provide reasonable credit in 
those cases in which it determines that the request is justified and the Company 
was at faull All credit allowances shall be subject to the provisions of Section 2. 4 
above. It sball be the obligation of I he customer 10 notifY 1hc Company 
imm.ediatdy of any service problems for which a credit allowance is desired 
Before giving such notice, the customer shall ascenain that the problem 

Issued: October 17, 1997 Effective:-------
By: Jorge A.seclo 

Chief Executive Officer 
AmericaTel Corporation 
4045 N.W. 97th Avenue 
Miami, Florida 33178 



AMERICA TEL 
CORPORATION 

YWRIDA TARrFF NO. I 
ORIGINAL SlfE ET 18 

LONG-DISTANC:E RESALE TARIFF 

experienced is not being caused by any action or omission by the customer within 
the customer's control. 

2. I I. RestoCJtjon of Service 

The use and restoration of Service shall be in accordance with the priority system specified 
in Pan 64, Subpart 0 of the Rules of the: Federal CommunicatioDJ Comm.ission 

2 12 Billina AITinaemen11 

Customers will either be billed directly by the Company or its intermediary, or chuges will 
be included in the Customers' regular telephone bills pursuant to billing and collection 
agreements establishtd by the Company or its intermediary with the applicable telephone 
company. 

2.13. Deposits 

The Company does not require a deposit from the Customer. 

2. 14. Advance Pavmeots 

The Company does not require advance payments from the Customer 

2.15 Employee Conceujons 

Employees of the Company do not receive any discount for any of the Company's 
services. 

Issued: October 17, 1997 Effective:--------
By: Jorge Asecio 

Chief Executive Officer 
AmericaTel Corporation 
4045 N.W. 97th Avenue 
Miami, Florida 33 178 



AMERICA TEL 
CClRPORA TION 

f"LCRJDA TARIFF NO. I 
ORIGINAL SHEE-T 19 

LONG-DISTANCE RESALE TARIFF 

2.16. fajluro to Notjft or Enforce 

The failure to give notice of default, to enforce or to insist upon compliance with any of 
the terms or conditions herein. the waiver of any tcmu or conditions herein, or the 
granting of an extension of time for performance by the Customer shall not constitute the 
permanent waiver of any term or condit.ion herein. Each of the provisions of this tariff 
shall remain at all times in full force and effect unless and until modlfied an writing 

fssued: October 17, 1997 Effective ------ -
By: Jorge A.Jecio 

Chief Executive Officer 
America Tel Corporation 
404S N.W. 97th Avenue 
Miami, Florida 33178 



AMERJCATEL 
CORPORATION 

3. I. Iimjng of Calls 

FLORIDA TARIFF NO. I 
ORIGINAL SHEET 20 

LONG-DISTANCE RESALE TARIFF 

SEO'ION 3 - DESCIUYIION OF SERVJC£ 

3. i . I. When Bjl!jng Cbaraes Bain and Tennjnl!e for Phone Calls 

The chargeable time for a long distance call is determined by the duration of the 
call. Chargeable time begins when COMcction is established between the calling 
station and the called station. When the called pany picks up is determined by 
hardware answer supervision. in which the local telephone company sends a ~Signal 
to the switch or the software utilizing digital format or audio tone detection. In 
any case, an unanswered call will not be billed. Chargeable time ends when the 
cal.lins station banga up or otherwise terminateS the call. If the called station hangs 
up or otherwise terminates the call but the calling station does not. chargeable time 
ends when the coMcction is relea:sed either by automatic timing equipment in the 
telecommunications network or by the Underlying Carrier's operator 

3. 1 . 2. Bming Increments 

Unless otherwise specified in this tariff, tbe minimum call duration for billing 
purposes is I minute for a COMCC'led call. Calls beyond I minute are billed in I 
minute incrementa. The Customer will not be biJJed for the first 5 seconds beyond 
a given minute. After the first 5 s.econds. the Customer will be billed for an 
additional minute. 

3. 1.3. Per Call Billing Cbarm 

Billing will be rounded up to the nearest penny for each call. 
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3 .1.4. Uncompleted Calls 

There shall be no charge for uncompleted calls. 

3.2. Calculation ofDiiiAOCe 

Billing will not be based on distance. Every call within the State of Florida will be billed. 
regardless of distance, at rates that vary based on the time and day on which the call is 
made as indicated in Section 4 below. 

If the Company should amend the rates s-et forth in this Tariff to bill based on distance, 
usage charges for all mileaae sensitive products will be based on the airline distance 
between rate centers associlled with the ,originating and terminating points of the call. 

Under these circumstances, the airline mileaae rate between rate centers will be 
determined by applying the formula below to the vertical ami horizontal coordinates 
associlled with the rate centers involved. The Company will use the rat.e centers that are 
produced by Bell Communicatioru Re5eairch in the NPA-NXX V & H Coordinates Tape 
and Bell's NECA Tariff No. 4. 

FORMULA:v CYI.Y2ll + Oii·H2)l 
10 

EXAMPLE: Distance between Mlami and Tal.lahusee • 

Mlami 
Tillahassee 
Difference 

y 
8,354 

llli 
483 

H 
546 

J.1lQ 
·1.174 
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Square and L..ld: 223,289 + 1,378.276 • 1,6ti,S6S 

Divide by IOandround: 1,61l,S6S/10 •161,1S6.S•I61,1S7 

Take square root and round 161,157 • 401.4 • 402 miles 

3 3 Minimum Call Completion Bate 

Carrier will ensure an industry standard blocking rate of P 0 I 

3.4. sw" Offuinas 

3.4. 1. IOXXX Cuua! Dial-Around Sexyjce 

The Company offers and provides direct dialed long distance service to residential, 
business and other customen. SetVice is available on a full-time basil. 24 hours a 
day, seven days a week. Domestic calls are placed by dialinR 1.0.123·1 and the 
destination area code and telephone number. Domestic calls may also be pl&eerl by 
diaJins 1.0.1~123· 1 and the destination area code and telephone number The 
Company does not provide o~tor services, but has arranged for the provision of 
operator service$ by a aeparate company. To reach such opentor services. 
customers will dial 1.0.123~ or 1 ~-1~123~. After the UJC of three digit canier 
identification codes it discontinued within the United States, customets will ditl 
only 1.0.1~123 before domestic area codes and telephone numbers Customers 
mAy originate calla from any ca1llng station within the State or Florida except 
calling stationa in hospitals, university dormitories and prisons, and except for 
cellular and pay telephones. 
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SEOJON 4 - BATES 

4 . I. I OXXJ( Cuua! Dial-Around Smicc 

IOXXX Cuual OW-Around Service is billed by whole minutes, with panial minutes of 
usage rounded cp to the next whole minute a.s indicated in Section 3 I. 2 above Rates 
apply ~ve of mileage, and are a.s follows: 

Day: 
Evening/Weekend: 

lnltia! Minute 
$0. 15000 
$0.15000 

Additional Minute 
$0.15000 
SO.JSOOO 

4.2. Peterminlna Applicable Rate jn Effect 

For tho inltial rnlnute, the rate applicable at the swt of chargeable time at the calling 
station applies. For additional rnlnutes, the rate applicable is that rare which is in effect at 
the calling station when the additional minute(s) begin. That ia, if chargeable time begins 
duri"B the Day Period, the Day rate applies to the initial minute and to any additional 
minutes t.hat the call continues during that rate period. If the call continues into a different 
rate period, the appropriate rates from that period apply to any additional minutes 
occunina in that rate period. lf an additional rnlnute is aplit between two rate periods. the 
rate period applicable at the stan of the minute applies to thai entire minute. 

4.3. Promotions 

The Company may from time to time engage in special promotional service offerings 
designed to attract new subscribers or to increase subscriber awareness of a particular 
service offering. Such promotional offerings will be limited to specific dates, times and 
locations. Except for the rate.<~ cbatged under such promotions and ar.y other specified 
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temu and conditions of those promotions, alltenns and conditions of aervic:e contained in 
this tariff shall apply to the Company's promotional service offeringJ All promotional 
offerings of the Company wiU be filed with and approved~ by the FPSC with specific 
starting and endlng dates and under no circumstances will run for lonaer than 90 days in 
any 12 month period. 

4 4 Special Rates For The HllldicaRped 

4 4 I pjrccaorv AuiSfllOQ 

As the Company does not provide directory winance services to customer•. 
Sccaion 25-i.I IS(l)(a) of tho Florida Rulet (regudlna limited fl-ee calling for 
individuals with dlaabiUdes) does not apply to the Company's seMCC$ Should the 
Company offer directory aulstance services at some time in the future, it wiU 
comply fully with Sccaion lS-4.11 S(J)(a). 

4.4.2. Hearina and Speech lmpajaxl Persons 

The Company bu no tec:hnical means of distinguishing TOO users from other 
users 11 this time, and therefore is unable to provide reduced rates for TOO users 
Should the Company acquire the means to distinguish TOO u.scn from other users 
in the future. it will provide them with reduced rates in accordance with Section 
25-4.079(4) of the Florida Rules. 

4.4.3. Telecommunigtiona Relay Service <"'RS"> 

The Company bu no technical means of distinguishing TRS users from other uscr5 
at this time, and therefore is unable to provide reduced rates for TRS ~rs 
Should the Company acquire the means to distinguish TRS uaers from other ~ 
in the future, it will provide them with reduced rates in accordance with Section 
25-4. 160(1) of the Florida Rules. 
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