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CRITICAL DADS : 
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CMI MCMJI.QQND 

MM Tomoka Farms LLC (MM ) intends to construct and opo::rate <~n 

electrical generation facility consisting o f two 1900 kW generators 
in Volusia County. C~nst ruction is planned to beg in in December 
1997 with commercial operation in Marc h 1998. The generators wil l 
be fired by gas collected at the Vol usia Coun ty l andfill gas 
recovery project. The facility has received qualifying faci lity 
statu:; c:.t.J wishes t o interconnect with Florida Power & Light 
Company ' s (FPL) system. At the present time, MM in tends t o sell 
its output on an as-available basis to FPL. FPL f iled , on July 15 , 
1997 , a negotiated interconnec t1on agreement wh ich was s1gncd on 
June 30 , 1997 . 

Pursuant to the signed interconnection agreement, MM will bear 
all expenses r equired to design, engineer, modify, upgrade, 
install, and construct the facilities necessary t o interconnect the 
MM generating facility with FPL'e system. The negotiated 
interconnection agreement has a term ending December 31, 201 6. The 
agreement wi ll then be aut omatically extended for periods of two 
years each. Either party may terminate the agreement at the end o f 
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• 
the i nitial term or at the end of a t wo year extensio n period. so 
long as two years advance notif ication is g1ven . 

DISCQSSIQN OF ISSVIS 

ISSOI 1 : Shoul d the Corrmission approve the terms and conditions -::.> ! 
the negotiated interconnection agreement between flo r ida Power & 

Ligh t Company and MM Tomoka Farms LLC? 

R!COHHENDA:IQB : Yes . The terms set f orth i n t he aqreement comply 
with the Conunission's rules and do not adve r sely 1mpact fPL ' s 
system r eliability o r its costs o f p rov l ding electr1c se rvJ ce t o 
its ratepayers. 

STAll ARALJSIS : In addition t o yeneral i n terconnec tion provisions , 
t he agreement contains the following terms and conditions : 

1 . Coat of Interconnection 

FPL has estimated that the cost o f inter connecting MM Tomo ka 
ra r ms ' generating facili ty with fPL ' s system will be 
approximately $279, 000 . Th is est ima t e 1ncl'Udes the ma1or 
equipment and components o f i nterconnectlon facil1 t1es. MM 
will reimburse FPL for all costs o f lnterconnection . 

2 . Specified Load and Qeneration Control Service CharQe 

Because MM' s gen~rators wi ll be synch ronized with fP L' s 
system, any instantaneous increase o r decrease in elect r ical 
output f r om MM' s unit s will automatically cause an oppos1te 
compensat i ng adjustment i n the output of fPL' s generators . 
Thus , fPL will be compensated for dev iations i n the outpu t of 
MM's facility. This deviatio n, or hour ly control s wi ng , is 
tl.e difference between the highest and l owest 1 nstantaneous 
demand (measured in kW ) received and reco rded by FPL du r1ng 
each hour. 

It is FPL' s provision o f load and generation cont r ol serv: r e 
at the f ormulary rate contained in t he agreement that necesslldtes 
the Commission's approval o f the agreemen t . The Control Se rv1 cc 
Daily Oe.mand Charge Rate ill no t contained in any FPL tar.1ff. The 
rate is based on FPL' s coat o f gene rat ion and t ran smiss ion to 
res pond to real- time fluc t uations in the output o f MM ' s facility. 
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FPL's assessment of a Specified Load and Generation Control 

Service Charge in the MM interconnection agreement is s1m1lar to 
its assessment for regulation service to Georgia-Pacifi c under the 
t erms of an interconnection agreement approved by the Comm1ss1on on 
August 10, 1992 (Order No. PSC-92-0790- FOF- EO, Docket No . 92 0S8l
EQ). It is also similar to its assessment for regulat ion service 
to Lee County under the terms of an interconnection agreement 
approved by the Commission on Febr uary 22, 1993 (Order No. PSC-93-
02 65-FOF-EQ, Docket No. 921200-EOl. While it approved the 
Regulation Service Charge in the Georgia-Pacific and Lee Count y 
cases , the Commission did not intend to imply its generic approval 
of the regula t ion service assessment fee. 

The Cont rol Service Daily Demand Charge Rate 1s based on 
revenue requirements, billing determi nants, and loss factors 
approved by the Commission in FPL' s last rate case (Doc ket No . 
830456-EI , Order No . 13537). Staff believes the Specified Load and 
Gene ration Control Service Cha rge is appropriate in t he MM 
interconnect i on agreement. 

The terms and conditions as set forth in the intecconnectio~ 
agreement are appropriate. They conform to provisions of the 
Commission's rules and do not adverse ly affect the reliabil ity o r 
cost of providing service to FPL' s ratepayers . Therefore , staff 
recommends the Commission approve the negotiated inte rconnection 
agreement between FPL and MM Tomoka Farms. 

ISSQE 2 : Should this docket be closed? 

BECOMHENPATIQH: Yes. If no person whose substantial 1nterests are 
affected by the Commission 's proposed agency action timely f1les a 
protest within twenty- one days of the issuance of the order , this 
docket should be closed. 

STAll ANALYSIS : Pursuant to Rule 25-22 . 02 9 14) , Florida 
Administrative Code , any person whose substantial lnturosls o ro 
affected by the Commission' s proposed agency ac tion shall have 21 
days after the issuance of the order, to file a pr=test . If no 
timely protest is filed, the docket should be closed. 
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