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October 30, 1997 

HAND PELIVERED 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

RECEIVED 
OCT 1 n1997 

FPSC · Records/Reporting 

Re: Determination of appropriate cos t allocation a.,d 
regulatory treatment of total revenues assoc iated with 
wholesale sales to Florida Municipal Powe~ Agenc y and 
City of Lakeland by Tampa Electric Company; 
FPSC pocket No. t!OJ?1-BU 

Dear Ms. Bayo: 

Enclose~ for filing in the above docket are the original and 
fifteen (15) copies of Tampa Electric Company's Motion for 
Expedited Clarification or Reconsideration of Order No. PSC-97-
1273-FOF-EU. 

Please acknowledge receipt and tilirag of the above by s tamping 
the duplicate copy of this letter and returning same t o this 
writer. 

Thank you tor your ction with this matter. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Oe~ination of appropriate ) 
coat allocation and regulatory ) DOCKET NO. 970171 -EU 

FILED: october 30,1997 treatment of total revenues associated ) 
with wholeaale aal .. to Florida ) 
Municipal Power Aqenoy and City of ) 
Lakeland by Taapa Electric Company . ) __________________________________ ) 

'l'AIIPA ~IC ~UY'I XO'fiOI J'Oa .UaDI'l'BD CLUJ:liCATIOJI 
01 &ICQIIIDI!\TIOI Ol ORDBB 10· IIC-91-1213-lOP-BO 

Taapa Electric Company (•Tampa Electric" or "the company") 

moves the Coaaiaaion tor clarification or reconsideration on an 

expedited baaia of Order No. PSC-97-1273-FOF-EU ("Order No . 97-

1273•) issued October 15, 1997 in the above docket, and as grounds 

therefor, aaya: 

1. This case involves the appropriate regulatory treatment 

ot two vbol .. ale ealea. Tbe Coamiaaion in Order 97-1273 toun~ that 

the Stipulation previously entered into by the parties and approved 

by the Coaaiaaion required that the sales be separated "in 

accordance vitb the ter.a ot the Stipulation . . " 

2. Order No. 97-1273, as written, leaves unclec.!" whi ch 

portions ot the contracts are to be separated. The order , at page 

7 states: 

We find that tbe PMPA and Lakeland aalea tall 
within the category of aalea contemplated by 
the Stipulation, and the capital and O&H costa 
aaaooiated with these sales shall be separated 
troa the retail jurisdic tion at average 
allbec1dad coat. 
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The order goes on to observe: 

This treatment 1a consistent with t he 
procedure approved in Docket No. 920324-EI. 

3. What this order leaves unclear is the appropriate 

treatment o.t the supplemental portion ot these sales as contrasted 

with the base portion ot the sales. 

4. Tampa Electric tully understands and accepts the 

Comaission's decision with respect to the treatment tor the ~ 

portion ot the contracts since the base portion or each sale 

represents a tira sale ot greater than one year. However, each ot 

the contrac.te has a sUPPlemental seryico option which ia separate 

an~ distinct troa the baee portion ot these contract s. The 

supplaaental service provision in each contract provides tor short-

tara sal .. of power ot less than a year. These contracts have, in 

tact, been uaed to aake abort-tara sales -- that ia, dfty-to-day, 

week-to-week or aonth-to-aonth sales all ot which are less than a 

year in duration. 

5. Under the Lakeland agreement Tampa Electric ma~ provide 

Lakeland suppleaentel service on a day-to-day basis when Tampa 

Electric has capacity available. Tampa Electric has sold 

suppl ... ntal on a daily basis tor a taw days since the inception ot 

the contract. SUpple .. ntal service under the FMPA agreement is an 

option under which FMPA, upon mutual agreement with Tampa Electric, 

will be able to separately purchase capacity trom Tampa Electric 

tor short periode of ti•e when the base cont.racted capacity would 

not cover their needs. Tdpa El•ctrio aqreed to supply only 20 

megawatts ot suppl ... ntal capacity durinq the months ot January, 
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February, and JG aeqawatta durlnQ the aontha o r June, July, Auqu•~ 

and Septeaber of 1997 (Tr. 309-310). The duration of these 

aupple•ental nlea do not ooae under the Coaabaion 1 
• def inition of 

lon91r tara Vholeaale aalea in Order No . 97-0262 discussed below. 

6. ott ice ot Public Counsel 1 • ( "OPC") br iet, at page 8, 

clearly aeta out OPC'a view that the Stipulation only requires that 

the tia portion of the sales be tully aeparated and advocated a 

100' flow back of the aupplemental portion of the sales. OPC's 

position on Iaauea 2 and 5 with respect to the appr opriate 

regulatory traataant ot the non-fuel revenues and coats ot these 

sales ia as tollova: 

Tbe Stipulation require• that the FMPA and 
Lakeland aales be separated in the aame manner 
•• waa used in the coapany'a laot rate case. 
Tbe tina portion of thue lonq-tera Schedule D 
aalea auat be tully separated, and 100' of the 
non-fuel reyenuea tor the supplemental portion 
wuat be flpyed blck. (OPC Brief, pq. 8, 
£aphasia Supplied) 

7. OPC's position that o different regulatory treatment tor 

the suppleaental portion of the contracts was baaed on the 

co-iaaion'a prior interpretati on of the Second Stipulation in 

Docket No. 960409-EI which, in turn , is dependent on the separation 

procedur .. adopted in the coapany's last rate case . OPC's brief in 

this docket explaina: 

Tbe Co-iaaion approved the Second 
Stipulation, ae amended, without modification 
on october 24, 1996, in Order No. 96-1300. In 
a au..ary of ita proviaiona, the Commission 
noted at paqe 4 that the Second Stipulation 
"continue• to use the aeparation procedure 
adopted in the cowpany' • laat rate case to 
aeparate any current and future wholeaale 
aales troa the retail jurisdiction." In the 
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• 
laat rate caae, all long-tara !ira aale• wer~ 
Hparated. All other wholeaale aalea were 
•Ubject to a flow bao~ in the tuel docket ot 
100• of non-fuel revenuea. (OPC Brief, pq . 11) 

Since the auppl ... ntal aalea to FMPA and Lakeland are sale• of lesa 

than a year, the aaparation procedure adopted in the company' • 1992 

rate case an4 reaffiraed in the Second Stipulation requires that 

they be !loved baok rather than aeparated . 

a. Bavinq aade the deoiaion that the Stipulation applies to 

these aalea, the Ca.aiaaion should cl .. rly recognize the coaplete 

application of the Stipulation which requires that the non-fuel 

revenue• froa the auppleaental portion au•t be flowed back. 

9. Recoqnizing a lOOt flow back of the non-fuel revenues tor 

the auppleaental portion of the aalea is also conaistent "'ith Order 

No . 97-0262 issued ~reb 11, 1997 in Docket No. 970001-EI and cited 

on page 7 of order 97-1273. Tbat order clearly differentiated the 

preferred treataent f or wholeaale aales with a tera of leas than 

one year saying: 

Biatorically, the co .. iasion baa treated sales 
that are non-fira or 1111 than one year in 
duration •• non-aeparated sales. ( Elllphaaia 

eupplied) 

The eo .. isaion alao obaerved in that order that it has 

traditionally allowed a eale to be separated it it ia a long-term 

!ira sale, greater than one year, that commit• production capacity 

to a wholesale cuatoaer. 

10. Acoordinqly, Tampa Electric aeeka COlli Ill i a a .\ on 

clarification and/or reconsideration of Order No. 97 - 0262 in order 

to aake clear that it intends for Tampa Electric to flow through 
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• 
the fuel adjuataent clause 100\ of the revenues and costa 

associated with the auppl .. ental porti on ot the company '• wholesalo 

aalea to PMPA and Lakeland. 

Bttq'UIIt (or llp9dUt4 DitpotitioD 

11. Taapa Electric requests an oxpedited disposition ot this 

motion in order to enable the company and ita customers to qo forth 

with certainty. It ie etpecially critical that thia matter be 

addreaaed and decided before year end •• the company has certain 

deterred revenue and financial reportinq requirements it auat mee t 

bator• year-and. No additional evidence need be preaentert and a 

prompt diapoaition of thia action baaed on the exiatinq record ~ill 

preaent no undue burde.n on the Co11111iaaion or any affected party . 

WHEREFORE, Tampa Electric Company submit• the foreqo~nq aa ita 

Petition for Clarification or Reconsideration of Order No. 97 -1273. 

DATED this 1.,"" day of October, 1997. 

s 
BEASLEY 
• HART 
McMullen 

Po ffice Box 391 
Tallahaaaee, Fl orida 32302 
(904) 224-9115 

HARRY W. LONG, JR. 
TECO Enerqy, I no . 
Poat Office Box 111 
Tampa, Florida 33601-0 111 

ATTORNEYS FOR TAMPA ELECTRIC COMPA.'fY 
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CERTIFICATE OF BEBVICE 

I HEREBY CERTIFY that a true copy of the foregoing Mo tion t or 

Expedited Clarification, filed on behalf or Tampa Electric Company, 

has bean furniahad by 0. R. Mail or hand deliver (*) on this 3 o ~L 

day of Ootobar, 1997 to the following: 

Ma. Lealia Paugh* 
Staff Counsel 
Division of' Leqal Service• 
Florida Public Service 

Co1111ission 
2540 Shuaard Oak Boulevard 
Tallahasaae, PL 32399-0850 

Mr. Gary La.vrance 
city of Lakeland 
501 Ea11t Leaon str .. t 
Lakeland, FL 33801-5079 

M.s. Vicki aordon Kaufaan* 
McWhirter, Reavaa, McGlothlin, 

Davidson, Riaf ' Bakas, P.A. 
117 south Gadlldan st.raat 
Tallahaaaae, PL 32301 
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Mr. John w. McWhirter 
McWhirter, Reevea , McGlothlin, 

Davidson, Rtat ' Bakaa 
Post Office Box 1350 
Taapa, FL 33601 

Mr. Robart Will iama 
FMPA 
7301 Lake Ellinor Drive 
Orl ando, FL 32809 

Mr. John Roqar Howe• 
Office of Public Counael 
cfo The Flo~ida Legiala~ure 
111 Waat Madison St., Room 812 
Tallahassee, FL 32399-1400 
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