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November 18, 1997 

Ms Blanca Bay6 
Director, Division of Records an.d Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Talla~ Florida 32399-()850 

Via !land Dclivccy 

Re: ALEC Appl.ication or GTC, Inc. d/b/a GT Com 

Dear Ms Bay6: 

Enclosed for filing with the Commission on behalf of GTC, Inc. d/b/11 GT Corn arc the 
original and six copies of its Application to Provide Alternative Local Exchange Service A ch~k 
in the amount of $250.00 is also enclosed as the application fee Please stan1p as filed and rcwm 
to our runner the additional copy of this ll'•ter and the appliCJ\IIOn which a1e nlsu enclosed 

If you or your staff have any questions regarding this transmiuaJ, please contact me at 222· 
2300 
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z~~ Charles :\ Gu on 
Auomc:y foa 
GTC, Inc d.lb/a GT Com 

Check received with filing end 
forwarded to Ftr,ct~l fCir 011~ 
FIScal to forw;•r'l " "'I y r ' t hl'' k 
to RAR \.11\h l>fC.C; ~;, u , ·I 
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1. Thts 1s an appltcatlon for (chect one) : 

(X) 

( ) All CM1 of V..fer (to uother certlflca~ CG~~Pany) 
~. a certificated CCIIpiiiY purchases 
ane:ir"attng COIIPUIY and destrts to retain 
the orltlnal eertt flcate authority. 

( ) 4P: uwa1 of us1p 't of u1sttnt certtftc.ate (to a 
nonc:.rt t f1 c.atecl C011PU1Y) 

£111Plt, a non-certificated c~any 

pul'dluts an extstlng CCIIIP&nY and dtslrts 
to l"ttatn the eertlftcate of aU'tt.orlty 
rather than apply for a new eertl ftcatt. 

( ) ~JIUW&l for tnnsfer of control (to another eertlflcat·ed coepany) 

E'l•slt, a CGIII'IIIY purc:tla.sts 611 of a 
eertlflca~ CGIII'IIIY· The ec-lulon .ust 
approve the new controlling tntlty. 

2. Mlllt of applIcants 

CTC, lac, 

3. ..._ under lllhlch the applicant wtll do business (d/b/a): 

CT Coa 

4. If appl1cab1t, pltast provldt proof of fictitious n.. (d/b/a) 

registration. 

Ftcttttous n ... rtt1strat1on nlaber: G97267000lll 

5. A. llattonal utl tng address tncludtng stl"ttt na., nl.lllbtr, post off lee 

box, ctty , sttte, ztp code, and phont mMm'· 
CTC, Inc. Telepb'one Nuaber: 850/229- 7222 

502 Filth Street 
Poat Office llox 220 
Port St . Joe, Plori4a 32457 

1. Flortda utltng addl"ttl tnc1udtng stl"ttt nue, nl.llbtr, ~st 

offtee box, city , state, zip code, and Rhont m•"'r . 
CTC , Inc . 
502 fifth St reet 

FORM PSC/CMU I {11/16) Poat Office Box 220 

Raqutl"td by Chapter 314.337 F.S. Port St . J oe, Plor i4a 32457 

·2!elephone N~r4~<V~~r~~.TE 

I I 8 2 0 NOV 18:;; 

FPSC-~f .:· 'l!;/Pf:PORTI'IG 
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Fl.OillM IWUC SBVICE CGIIUSSICII 

WfTAL Clla.E OFfiCE Wid - li40 SIUWD GAlt IOUUYAIID 

TAUNIUSEE, FI.DIIDA WH-<11&0 

APPUCATICII Fmll 
for 

MITllmTT TO PIIIDnDE ALTEIMTIVE UICAl. EmWiif SEIYICE 

lflllUI 11IE STATE Of FUIIJOA 

1. Tllls for. Is used for an .,rlglnal appl t<;at1on for a certificate and 

for approval of sale, asstvr-nt or transfer of an exhttng 

altemattve local exchange certlf' c.te. 1n cue of a sale, 

usl~t or transfer, the 1nforu;o;ion provided shall be for the 

purchaser, assignee or transferee. 

2. Respond to each tt• requested in the appltcatton and appendices. 

If an tt. Is not applicable, please explain Why. 

3. Use a separate sheet for each answer Which w111 not fit the allotted 

s..-ce. 

4. If you have questions about CC~~Pleting the fol'll, contact: 

Aorta Pullltc Stn1ce c:a.tssion 

D1v1ston of ~tcattCiftl, c lt'ttftcatton l Callpltance Section 

2MO ""'-" oat loulevard 
TallahuMe, Aorta 32391-oeaf 

(104) 413-1100 

5. Once CC~~Pleted, sub1t the original and six (6) copies of this fol'll 

along w1tll a non-Nfundable application fH of $250 ~~ade payable to 

the Rortda Public Strvict C:O.ission at the above address . 

FORM PSC/CMU 8 (11/115) 
Requil"td by Chapter 3&4.337 F.S. 
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6. Structure of organization: 

l l 
Jndtvtdual 
FONtgn CorporaUon 
leneral Partnership 
.Jot nt Venture l

xl ~~;:t~~tnershtp 
Lt•tted Partnership 
Other, Please explain _ _____ _ 

T. If appltc:ant 1s an tndtv1dua1, partnershtp, or jotnt venture, please 

gtve na.e, tttle and address of each legal entity. 

Not applicable. See question No. 6. 

8. State Wlether &I\)' of the offtcers, directors, or any of the tan 

la..,.U stodcholden have pNY1ously been adjudged t. .mknlpt, 

..-.tally tr~tent. or found gutlty of &I\)' felony or of any crtM, 

or Wlether such actions Ill)' result f1'08 pending prOCNdtngs . If so, 

please explain. · 

None 

1». If tncorporated, please p'I"'Ytde p'I"'Of f1'08 the Florida Secretary of State 

that the appltc:ant h;as authority to operate tn Florida. 

10. 

11. 

Corporate c:ftal"ter nulber J-...~Oul..~.~1a~~.~z;,aa ___ _ 

Please provide the niM, tttle, addreu, telephone nu.btr, internet 

address, and facsto~~tle nwlber fo,. the person servtng as ongoing lhhon 

with the c:c-tsston, and tf different, the liaison responsible for thts 

application. Bill Thoaee, Director-Productl lo Servic .. 
• GTC lllc: 

Poel Offlce BoK 220 
Port St. Joe Plor lda 32457 
Telephone: AS0/229-7222; Pax: 850/227-7366 

Please ltst other st.ates in Witch the appltcant 1s currently providing or 

has applted to pt"''v1de local exdlange or alternative local exchange 

service. 
None 

U. Has the ~ltca.nt been dented certificatton 1n any other state? If so, 

please ltst the st.ate and reason for dental. 

No 

lJ. Have penalties liMn t~~posed against the appl h :ant in any other slate? If 

so, pteue ltst the st.ate and reuc.n for penalty. 

No 

FORM PSC/CNU 8 (11/15) 
R.lqu1rtd ~ Chapter 314,357 f.S. 

-3-



• • 
14. Please indicate how a custo.er can file a service ca.plaint with your 

CCJIIP&IIY. 

Tba cu1toaer may vrita t o our addra11 or call 1-800-441- 4406. 

15. Please C()lll)lete and file a price lht in accordance with to.ission Rule 

25-24.125. Not applicable. CTC, Inc. ha1 not nagot iatad any interconnection 

agra-..ntl at thia tiaa . Once intarconnaction agreanantl a re in place , the 

ca.pany wil l fila a prica lilt vi th t ba eo..iaaion prior t o offering service. 

16. Please provide all available doc~tation d.anstrating that the 

applicant has the following capabilities t o provide alternative local 

udlante service tn florida . 
Sea AttaChM!\.t• 

A. f1nanc1al capability. 

ltegarding the showing of financial capability, the fol lowing applies: 

The app11c.t1on sho!J\d cgntat~ the applteant•s· ftnanctal stat .. nts 

for the ••t rtcent years, neludtngr 

1. the balance sheet 

2. inco.e state.ent 

3. stat..nt of retained earnings. 

Further, a wttten explanation, Wlic:tl can include supporting 

dOCWIIIItatton, retarding the followin11 sho!Jld be provided to show 

financial capability. 

1. Pleue provide doc1wantat1on that the applicant has suffi cient 

financial capability to provide the requested service in the 

geographic area proposed to be scr"ed. 

2. Pleue provide dOCIWintatton that the applicant has sufficient 

fi nancial capability to uintatn the requested service . 

3. Please provide d~tion that the applicant has sufficient 

ftnanetal capability to ... t its l ease or ownership obligations . 

llnt1 11111 doc:wentat1on uy Include , but 1s not H•ited t o, 

ftnanetal atat_,ts, a projected profit and l oss stat..nt, credtt 

refeNneeS, C'Ndit bureau report.s, and descriptions of business 

relattonshtps ~th financial 1nstttut1ons. 

FORN PSC/CMU 8 (11/115) 
Required by Chlvt*r 364.337 F.S. 

-4-
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If availabl e, the financial state.ents should be audit~ financial 

stat .. nts. 

If the applicant does not have audited financial stat ... nts, i t shall 

be so stated. The &maudltad financial stat-.nts should then be signed by 

the applicant ' s chief ex.cutlve officer and chief financial officer. TM 

signatures should atttst that tbt f!nanc1al statwnts are true J.ll4 

rorrtct. 

I. Managerial capability. 

c. Technical capability. 

(If you wtll be providing local Int ra-exchange switched 

telecc n •nfcatfons service, then state h<* yliu will provide access 

to 911 .. rgency service. If the nature or the -rgency 1111 

service access and funding MChania 1s not equivalent to that 

provided by the local exchange a.panies in the ereas to be served, 

described In detail the difference. ) 

FOM PSC/CMU 8 (11/95) 
Required by Chapter 384.337 F.S. 

·5-



• • A TT Ac:HKD.I 

16. A. noancial capability. 

St. J oe eo-anicationa, lac. 1a the parent c011pany of three l ocal 
exchange ca.panies, St. Joaaph Telephone & Telegraph Coapany , Cu lf Telephone 
Coapany, and The Florala Telephone Co.pany, lnc. , vhich have been aerged 
and the naaa changed to CTC, Inc. 

Funding for the alternative local exchange aarvice v Ul be provided 
by the parent coapany, St. Joe Co-nicationa , Inc. , froa internal funde. 
Should it be naceaaary, funda could be borrowed from outaide aourcea through 
eatablhhed liaaa of credit. 

ln 1994 , St. Joe Co-..nlcetfone. lnc. vee ovred by St. Joe Paper 
Ca.pany, and there vu not e separate auditor report on the St. Joe 
c-ntcattona, Inc:. operations. Sale of tha c:oep any vaa conauaaated on 
AprU 11, 1996, &Ad, therefore, the audit report for 1996 reflec u the 
period froa 4ate of aale (April II, 1996) t o end of year. 

Unaudited financial lltateaenu for 1994 are included, &II vell as 
audited financial atataaanta for 1995 and 1996. 

B. Managerial capability. 

St. Ja. Ca.un1eat1ona baa a highly trai.ned unagerial ataH vith 
nuaaroua yura of experience in providing local telephone service. Our 
plana are to drav froa thi• staff to aupc viae the provision or alternative 
local exchange service. 

C. Technical capability. 

St. Joe Ca.aunicationa baa an axperienced engineering and techni ca l 
ataff vall versed in the proviaion of local telephone service and expects 
to uaa thla staff aa needed t o provide alternative local exchange .. rvtce. 

lnitially, St. Joe Co•un1cat1ona upac:ta to enter L"• urket by 
reselling the incumbent local axcbenge coapaniea ' aarvice and build 
facilities vbere the aarket varranta. We axpect the eaeraency 911 aervice 
acceu t o be equivalent to that provided by the l ocal exchenae coapany. 



• • 
AFFIDAVIT 

b -.y a1gnawre below, I, the WM!ers tgned officer, attest to 

the accuracy of tht tnfol"'lltion contained tn this application and 

attadlecl docl•tnts and that the applicant hu the technical 

experthe, unagerhl ability, and t1nancta1 capability to provtde 

alternative local exctlantt service in tht St ate of Flortda J have 

read the foNt01nt and declare that to the best of .r knovltdge and 

btl1ef. the 1nforution 1s true and correct. J attest that J have 

the authority to stgn on behalf of .r CCIIpan)' and agrM t o c011ply, 

now and 1n the future, wtth al l applicable C:O.tsston rules and 

orders. 

Firtber. I • .. ,.. that pursuant to Chapter 837 .oe, Flortd& 

Statutes, "'laocw• lcnowtntlJ..US a false sta~\. 1n wr1t1nt with 

the intent to -' altM a pub 11 c HI"YYftt 1 n the ptrlOIWinCI of hts 

offtetal *'tJ sball flit .,ntJ of all1u-&nor of the seccnd clegNI. 

IU'bhule u prorided tn s. 775.082 and s. 775.083• . 

offt chl: ~a·fit 11113/97 

- Signa rt Date 

Titl e : Vic• Pro•tdent 

CTC Inc. 

Address: Poet Office Bgx 220 

Port St . Jge. Fl. 32457 

FORM 'SC/CMU I (11/18) 
Required by Chapter S64.337 F.S. 

-6-

8)0/229-7221 
Telephone Nuaber 
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FLORIDA DEPARTMENT OF STATE 

Sandra B. Mortham 

October 31, 1997 

STEEL, HECTOR & DAVIS 

TALLAHASSEE, Fl 

Re: Document Number013878 

Socretazy of Stale 

The Artlcle.9 of Amendment to the Articles of Incorporation for ST. JOSEPH 
TELEPHONE & TElEGRAPH COMPANY which changed Its name to GTC, 
INC., a A orida corporation, were flied on October 31, 1997. 

The certification requested Is enclosed. 

Should you have any question regarding this matter, please telophono (850) 487· 
6050, the Amendment Filing Sectlon. 

Annette Hogan 
Corporate Specialist 
Dlvfslon of Corporations 

. . 

Letter Number. 997A00052862 

DiviRoo of Corporation• · P 0 BOX 6327 -TaJiahUMC, Florida 32314 
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lrpartmrnt of &tutr 

I certify the attached Is a true and correct copy of the Articles of Amendment, 

flied on October 31 , 1997, to Articles of Incorporation for ST JOSEPH 

TELEPHONe & TELEGRAPH COMPANY which changed its name to GTC, 

INC., a Aorida corporation, as shown by the records of this office. 

I 

The document number of this corporation is 013878. 

Cfi2EOZ2 (2-951 

Given under my hand and tho 
Great Soal of tho State of Florid& 

at Tallahassee. the Capitol, this the 
Thlrty·ffrst day of October, 1997 

~,£~ 
~nnbrn ~.c!)Jfort~nm 

$rcrrht'1lllf.$tnlr 
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ARTICLES OF AMENDMENT 
TO 

ARTICLES OF INCORPORATIO~ 
OF 

ST. JOSEPH TELEPHONE & TELEGRAPH 

I. 

The neme of lhe corporation Is St. Joseph Telephon 

•corporation"). 

II. 

Article I of the Articles of Incorporation of the Corporation I 

ARTICLE I • NAME 

The name of the Corporallon Is GTC. Inc. (hereinafter calh 
' 

Ill. 

This Amendment was adopted pursuant to Sections 607.01 

Floridl Business Cotporatlon Act by resolution of the boatd of dire 

and by written consent or the sole shareholder of the Corporation 1 

number of votes cast for the amendment by the shareholder was s 

IN WITNESS WHEREOF, St. Joseph Telephone & Telegra 

those Articles of Amendment to be executed a t of tho first day of< 

MIA0510t1m12·1 

ST. JOSEPH 
COMPANY 

By:~ 
~ 
nue: 
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S..010 2700. h~l ~ 
One ~.,.~. 0...... 
PO. Boll \SO 
J~Cbo~Wi~e. Fl 32201.01110 

Independent Auditors' Report 

The Board or Diteclora and Stoekboldet 
St. Joe Communlatlom, loc.: 

We have audilcd cbe ICCOIIIplll)'iiiJ consolidated bal&nee shed of SL Joe Communkatlons, Inc. and 
subsidiuies as or December 31 , 1996, and the related consolidated statements of operations and 
accumulated deficit and cash flown for the period April I I, 1996 to Dcc:ember 3 I, 1996. These 
consolidated fuwlcia1 StllaDenU .w the re~ponsibUity of the Company'• manaaement. Our 
responsibility Is 10 express an oplnlo.n on thao consolkblcd financlal swanenu based on our audit. 

We conducted our audit In ltCOrdanco wltb &enerally ~Ceeptcd audhln& standards. Those standuds 
require that we plan and perform tho audit to obtain reasonable assurance about whether tbe financial 
statements .w free or material mluW.ement. An audit Include~ aaminin&, on a 1051 basiJ, evidence 
supportln& the I.IDOUDU and disclosures In the financial statemrms. An audit also includes assess in& 
lbe ltCOUntinJ priDc:ipl.es UJed and slpiflcant estlm..ces lllllle by IIWII&emcnt, as well as evaluating the 
ovenll fln•nclallletemmt pmentt!loo. We believe tht! our audit provides a reoooable basis for our 
opinion. 

I.n our opinion, tho consolidated fiDanclal rt"anmts td eued to above present fairly, in all material 
respec:IJ, the ftamnclal poaltlon or SL Joe Communications, loc. and subsidiaries at December 31, 1996 
and the resulu ofthclr opcndons and thc1r cash flows for tbc period April II, 1996 to December 31, 
1996, in conformity wltb generally accepted ltCOUntlnJ prlncl.ples. 

Our audlu were made for the purpose of formln& an OJllnlon oo the consolidated financlal statcnients 
liken u a whole. 1bo conaolldaW!IIn!o111111ion Is prescoled for puJPOSCI or lddltlonal anal)'lls of the 
consolidated financial ''"emenb tither than to prescot the fiDanclal poihlon, results of operations, and 
cash flows or the lndlvJdu.al companies. Tbc consollclt!Jn& information has been subjected to the 
audltln& pcocedu:n:a appUcd In tbo audit of tbo consollcSated ftamd•' staternenu and, In our opinion, iJ 
fairly at~Qd In all IDtl.el'lal idpEICU In rebdon to tho coasolldated fi.nancial statemerns taken as a 
wbolc . 

April 28, 1997 

·•· 
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• • ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES 

Consolidated Bal&nce Sheet 

Current assets: 
Casb and c:asb oqulvaleats 
Accounts receivable 
Inventories 
Prepaid expenses 
Other c:urrent assets 

Total current assets 

Investments: 
Ru.ral Tclcpbono Bank Ow C S10clt 
Other 

GoodwUI 
Dolerred expenses 

Property. plant and equipment: 
La.od and lmprovetneDII 
BuUdlnJS 
MIICbiocty and equipment 
Vehicles 
Constnu:tioo ln pro&rUJ 

Accumullled doproclatlon 

Decetrbu 31 ' 1996 

Net property, pi&Dt and cqu.lpmcnt 

Total usots 

·2· 

s S, IS0,902 
4,72D,4SS 

784,308 
95,749 
II 073 

10,762,487 

7,822,210 
4,000 

43,649,667 
SQLW 

SL9V.617 

1,158,681 
4,572,173 

SS,827,9Ui 
923,604 
~lU~ 

63,039,036 

a.m IZ~> 
S9,44L862 . 

s 1~.111.~ 

(Continued) 



• • ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARJES 

Consolidated Balance Sheet, Continued 

I labllltisw 

Current lbbUitlea: 
Ac:couota paylblo 
Interest paylble 
Other IICCNCd lllbUitlea 
Looa-torm debe due wkhlo oao yar 

Tocal curreatlllbilltlel 

Looa-torm debe duo after oao yar 
Post-anploymeol beoeftu 

Tocal llmllltla 

SIOclcholder'• equity: 

~31,1996 

Common stock, $1 pu value; 1,000 lhate4 
authorl%ed, Issued llld OUUUDdlo& 

Additional pald·ln capltll 
Accumulated deficit 

Toc.aliU)Ckbolder'l equity 

Total llmllltlelllld Jtoc:kbolder'a equity 

$ 2,736,726 
1,727,699 
1,8.S9,64S 
4.TIS.224 

I ! .Q99.294 

80,926,9SS 
3V.274 

92.40H23 

1,000 
29,884,S04 

007.()6!) 
29.TI8.443 

$ ..J22.!8L96§ 
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• • ST. JOB COMMUNlCATIONS, fNC. AND SUBSIDIARJES 

Consolidated Statement of Casb Flows 

For !he puiod April II, 1996 to December 3 1, 1996 

OperatlnaloCtivldea: 
Net lou 
AdjustmCIIIJ to recoocUe oet loss to cash 

provided by opet1llina ICtivitlcs: 
Deptecladoo aod amortlutloo 
Lou on dbpoul of assets 
OIJD&ea in opetlllna assets and llabUities: 

Ac:couou receivable 
lnvcuory 
Prepaid expeNCS and other current assets 
ACCOUDII paylble 
loterelt payable 
A~ liabilities 
Poat.employment beoefill 

H« c:ash ptOVIded by operatin& ldivitles 

lnvestiDa ~etlvltlea: 
Post-dosiD& IICqlllaitloll COIU 

Purcbases of property, plam and equipment 
Proceeds from aale of property, pi lUll and equipment 

Net cash used iD lovestin& ICiivldes 

Flnallclna ICtivltlea: 
Principal paymaus on lona~ debt 
Dlvldtnds 

Net c:a.ah UJed In finanelJI& activities 

Net iDctaso ln c:asb aod c:ash equivalents 

Casb IIDd casb equlvaleoll at be&IDDiDa of periocl 

Casb IIDd cub eqaivaleots 11 eod of period 

Supplemental caab flow lnfonnatloo: 
Cash paid for l.llletat 

See accompanylna 004Iel to consolidated financial swemenu . 

• s,. 

$ {106,684) 

4,653,363 
3,501 

(314,863) 
(34,228) 
(24,893) 

1,663,930 
1,727,699 

833,315 
lzz.:m 

8,118.414 

{I ,JOS,319) 
{3,684,050) 

Ill 2112 
(4,657 31!0) 

(1,781,779) 

am 
(! .782.1 56) 

2,338,878 

2,812,()2.4 

s S.JSQ.2()2 

s • ~.sm.~ 
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• • ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES 

Consolidlled Stllemalt of Opentlons and Accumulated Dcfici1 

Revenues: 
Wltdl.nc CC\1COU. 

Non-wltdlno teYeiiUCI 

Tow revenues 

Expenses: 

~rlhc period April II to December 31, 1996 

Wirell.nc opctll.lnJ upemct 
Non·wlrellno opetlllllla expenses 
Cuslomet servlc:e eq~CDSCS 
General and admlDbCrldve expenses 

ToW exp C3II"'C 

Gross profit 

Depreciation and IDIOrtlz.llriol 

Di v ideftd Income 
lnterest income (expense), oet 

lncomo Oou) before income I.I.XC$ 

Provisloo for income tue1 

Net lncomo (lou} 

ReuiDed eaminp, bealnnlq of period 

Dividencb 

Accumulated deflc:it, eod of period 

See accompanyln1 notea to coosolldii.Od flnandal &tllements. 

s 20,30S,S24 
3 Q8S,897 

23.391.421 

s 

s 

~.639,211 
765,821 

2 ,480,263 
l W .794 

14.613.089 

8,778,332 

4,6S3.363 

4,124,969 

289,27S 
(1,S20,928> 

006,684> 

006.684> 

om 

(107,!)61) 



• • ST. JOE COMMUNICATIONS, LNC. AND SUBSIDIAJUES 

Notes to Consolidated Financ:ial Statements 

December 31, 1996 

(I) {},yDGtJhig 

St. Joe Communlcadons, Inc:. (IM Company) wu ecqulred by TPGC Acquishlon Corporation, a 
whollyo()wncd subsidiary of TPO Communk:atlons, loc., on April II , 1996 (the Acqubit ion). 
Coocurrent widl rho Acquisition, TPOC Acquisition Corporation wu rnetJed into the Company 
lcavinl tbo Company a subsidiary of TPG Communications, Inc. This ~equbhion wu recorded 
under tbo pun:base mecbod of accountlna, and IICCOrdin&ly, lhe results of operations of lhe 
company are presemed for the period from April 12 to December 31, 1996. The purclwe price 
hu been alloc:atcd to assets ~eq~~lred and liabilities usumcd bucd on fair nwka value at the 
ecqui1ition date. Tbil reault.ed In an excess of purchase price over net wcu of approximlldy 
$44 million. Throop Its IUbsldlary TPGC FIDancc Corporation, tlle Company Incurred debt of 
approxlmatdy S68 mill ion lo conoectlon wltll tbe ecqubhlon; etd.ulvo of debt Incurred by other 
Jubsldluica to reftoaDco their debt wblcb wu wurncd b1 tlle acqubltlon. Through its 
Jubaldlulet, tho Company provide& equipment Jalca, malnte.oance and .-entail and also hu 
cena1o IIIICteXcbanp Looa-dbtanco ICtlvlties. Local telephone lei'Vice Ia provided to eustomcn 
loealed In DOrthwea Florida, Southero OoorJla and AlabamJI. The Company's telephone 
open!ions ue repJIIed by tho Federal Communications Commission (FCC) and the Alab&ma, 
OoorJia and Florida Pub I ic Service CoiiiiiiWions. 

(2) Sullll!Wy of Slm!fiqgt Armmtinc Po!!ciq 

Bujs of Coololk'Mioo 

Tho consol idated ftDanclal ,. .. ,..,..,.., Include the ICCOUDU of St. Joo Communications, toe., and 
tho followloa subsldlarlea: St. Joupb Telephone and Telegraph Company, Gulf Telephone 
Comp111y, Tho florala Telepbone Compuy, Inc., and TPOC Finance Corporation. All material 
lntetcompany balances and traDIICUons have been elimlnaled in consolidation. The coosolldaied 
cub flow Paiement retlecu cab ftow from opetll.loa ICtlvitica and exdudca euh tlows 
wodaud wkh tbo KqUisitloll. 
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• • ST. JOE COMMUNICAnONS, INC. AND SUBSIDIARIES 

NoteaiO Consolldaud Financial Swemenu 

(2) Summarv of S!plflqp« Aq;gumln• Pplk:les. cop!!nuo!l 

Cash and Cub Fe,Jyalmy 

Cash and cash eqWvaleals c:oaslst of cash on hand, bank demand ICCOUDU and repurchase 
l&retments haviDa ori&iJial IDIIUt!Ues or leu than lhrc:c months. 

lnymcprjcs 

lnven10ries c:dOsist of llllterial and supplies {used for c:oastruction aod rnal4tenance of telepb.one 
plant) and ~n~ltlltld It the lowe: of welJI!tcd aver~~o cost or !Dlil'ket. 

QoodwDI 

Goodwill rnnltbll from lbe Acqubitloo is bein& amo.rtlud on .1 stralght·I!D(I basis over 40 years. 
On 1 pulodJe baala, lbe Compuy flltlmatel lu future undlscounted cub flows In order 10 ensure 
that tho c:arryina Vlluo of aoocfwUI hu not teen Impaired. 

Propeny, plalll IDd eqWpmeal II IWCid It cost. Depreciation is provided over the lives of 

variOUJ clusa of depniclablo wcu usinJ the stral,lht-linc method. The weighted avenge 
annual deprecllfioo nte was .~pproxillll&dy 6.38~ for 1996 . 

In ,_a!, reciremeaa of teleoommwllc:aiDJ pllllt and tho cost of removal arc charted to 
accumulated dcprec:ildoD, which Is abo c:redited with tho proccods of Ja101 or Jalv~&c value. 

Tho Compuy reviewa Ita property and equipment for lmpairmtnl. wbeoovcr events or changes in 
cltwmstiDCa lDdklte the c:arryJna value Of 1D ISlet may not be rccovetablo. RccovetabiJ!ty U 
-wed by coa!pllriloo of cbo canyJ.oa IIIIOU.IIt 10 tho oct c:ash nowa expoc:tod to be generated 
bytbeauet. 

Tho Conlpay'a 11M« 1 •eut In Rural Tdepbooo OW Ow C atoclt Ia stated at the appraised 
value based oo lbe .,.._ value of the expoeted future cash nowa. The atoclc is backocl by the 
IWnl Udlidel Scmce * CIIILQO( bo told ~epan&e from tho Company as 1 whole. Ill tbe evmt 

lbe Rural Telec»c- 811111: CDIMI 10 alst, tbae 8,267 5barn 'WOUld be mSoemcd ll I pat VaiiiO 

ofSI,OOO pcub~n~. 

·1· 
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• • ST. JOB COMMUNICATIONS, INC. AND SUBSIDIARJES 

Noces 10 Consolidated FiiWICial Swemenu 

SumDIIry of Slptfiqm AqpyJ!ljoc Policies, oomipued 

Reveme R!!&9!JIU!on 

Witeli.ne reveauet are diose revenues deflved by access 10, or we of, the Company's 
teleccmunuDlcldOIII DICWOrk. 1bolo Include loal and lonc-dlsWJCe sctVIco revenues as well IS 
acceas ~ received from iDierudlaap carrlets for acceu 10 tho Company's network. 
Billings for loc:al sctVIce n:veouea are ceoenlly rendered monthly lo ldviiiCCI and are recocniud 
as revenues wileD earDOd. LoQI-distanc:e &etVIce ant' access revenues are recopiu.: monthly IS 
the related MrVico b provided. 1n provldinc lnterexchiiiiC carrieR .-s 10 iu network, the 
Company plrtldp~~e~IA allllioDwldo revcauo-slwinc nw:baoism ("poon. Revenues are bllSed 
on mutual CO$t relmbu.tMGiiiillmd slwlna of liiC!Ome with tho panl:lpama of tbe pool. These are 
estimated monthly by cbo pool admlnlatntor and Is subject 10 f.nallzalioD within a 24 month 
period. lnte11tate toll ICIVico reYMUe~ of approximaldy $'/,SOO,OOO are Included ln wlrellne 
revenues. 

NoD·wlrellne rtiY'elllltllrO prlmlrily ~lplllCOl sales, rallllllld malnlcn•nc;c &ad ltC rococnlucl 
IS reveD~~C~ • tbo cimo or sale or as the related secvice Is provided. No~-wlreli.Dc revenues also 
include bUJlq &ad collectiDc revawcs the rellled C!OSU of which ate recorded IS customer 
sctVico expeasea. 

locomoTe'" 

The Company's •cconnq will be iocluded In tho coosolldlled income Wt returns filed by the 
pareot company, 11'0 Owrm•nlcatlona, loc. Income tucs are provided by the Company and 
ach subsidiary 00 •ICI*IIe niCUnl bub. 

7be Compllly loUowa cbo 1S1C1t and llabUity axdlod of S•llanenf of F'm•ocial Ac:c:oulllin& 
Slalldards, No. 109. Dcfmc4 C1X UICQ Uld lill:liliUca ate roc:opizcd for die fmllre tax 
CO!!SeqleeDCII arrx~utlblo 10 dilfenaoea betweeti tbo fiMndll atMement canyiDa amooi!I!J of 
ulstlq UIIU aod llabllldeland their rupectlve tu twe.. Deferred tax ISIOtl aod llabilitles are 
measured ualq ONC'ed tax filet expeaed 10 apply 10 caxablo Income in tho yean In wbleb those 
temporuy dltrweacea an expcc:led 10 bo recovered or seu.Jed. 

Eul== 

'fbe Pf'l*lllca or flnari1J "''emeoll ill C('llfocmity With pnen!Jy ac:c:epced KXOU!!Iii!J 
prhcipla requl:w mzss .... to llllb ""'""'ea and apnnpt.loos thal atreca (I) the reported 
1"'0'..,. of IIMtl ad lllbWdel IDd dlad01'1re of C!OJ!llqelll ISICitl and I iabUities at the clato of 
tho finiiiClal ••emeaa• and (11} tbo rt.pOfiUd woount ~'r ·"'·cuuet and expenses durlnc the 
reponlna period. AcUJ&I reaulta oould differ from lhosc eatiDIItcs . 
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• • ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES 

Notes 10 Consolidllltd Fi:Jwlcial Sw.cmcnts 

(3) LoD&·T«m [)cbt 

Lon& -term debt u of December 31, 1996, consists of: 

Co.Baok 8.08. fixed rate term 
nocea wlda pdlldpiiiiXI lnterat due 
qunef1y dlroqh 20 II 

CoBIIIk 7.671 fixed rile tem1 
DOteS wilh prlaclpal and Interest 
doe quanerly lhtou&b :lO I I 

Total Jooa-u:rm debe 

Less portlou duo whhlo ono year 

Looa.urm debe due after one year 

The aurepse IIDOUDt of priDCipal payments due 
Docember 31, 1996 b : 

Year eodloa 
Qsmnlg3! 

1997 
1298 
1292 
2000 
2001 
~ 

s 43,129,32.4 

42,S72 ass 

8$,702,179 

4,ns.w 

S 8Q.926.9SS 

in each of lhe years 

Amount 

s 4,77S,224 
5,294,885 
5,294,885 
5,294,885 
5,294,885 

$6,917.412 

s ~~.:zsla.l2§ 

subsequent to 

Subctantlally all of !be 1UC1U of lho Comptny havo been plod&od u aecurlcy for lho mona.,o 
ootel. UDder dM tenDS of tho aaroemeng, there 11"0 floaodal CO~ll relatlo& 10 mlolmum 
flnwrl•lllld ~ rU.. As of December 31, 1996 tho Company wu elther Jo compliance 
with !bole ridol « obi•lned noceuary walvera from the leader. 



] 

l 
] 

] 

] 

] 

] 

] 

J 

J 

J 
J 
] 

J 

• • ST. JOE COMMUNICATIONS, rNC. AND SUBSIDIARJES 

Notes to Co1110lld11Cd PiiWICial Swements 

(4) Pension Plw 

The Compaoy bas defiaed benefit pension and conttlbutlon plans coverina substantially all 
employco~. Pension benefits for ularled employees are based on certain avuage eaminp and 
years of service. Pension benefits 10 other employees arc based on filled arnovnu for cadi yc.u 
of service. The Company's fund in& policy for lu defined pension plans Is 10 contribute annually 

an &mOIIIII equaiiO lilt llllnlmum roqulred by l!~SA . Tho Company mtdo conrributions to tho 

denn.d COIIltlbutloo plu ofS90,159 durll'IJ tilt period Aptii i'Z, 1996to December ll, 1996. 

The Company's oa periodic pension cos I for both ularicd anJ hourly plans is $320,1 S4 for the 
period endln& Docember 31, 1996. A JWniiW)' of the plans' funded lWUS at December 31, 
1996 is a IOIIowl: 

Salaried Hourly Both Plans 

fiiD fiiD In Total 

ACCUIIIUiiled benefit obligation 
Vested s (154,141) (48,495) (202,636) 
Nocvaud a.MD a:m (J,Qa!i) 

Total (156,488) (49,234) (205,722) 

Unfu.nded pro~ benefit obllaatlon (216,215) (49,:34) (33S,449) 
U~~recoanlzed lid (&&In) lou 13.316 1,949 IS,29S 

(Peaslon llabll!ty) prepaid pension cost s ®J169) <1],2§5) _020,!54) 

Tbe dlscouDl,.. for the pl&o wa as for tbe period axlod Docember 31, 1996. The apecud 
I~ file of recum on areb wa SS In 1996. 

·10. 
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• ST. JOE COMMUNICATIONS, INC. AND SUilSIDIARJES 

No1e110 Consolldatod flnanGill fillltflltnll 

(S) lpmo Tnm 

1be Wt effect of temporary differences lhll alve rise 10 significant portions of deferred tu assets 
and d.efurod Wt llabilltlca as of December 31 , 1996 are presentod below: 

Deferred Wt aucu: 
bl debt reserve 
V ~Cation ICCrual 
Net operatiJI& loss carryforward 

Total IJ'OSI deferred tax wets 
Valuatloa allowance 

Defurod tax llabllltiel: 
Excess tax deprec:WJon • property, 

pi&Dt and equlpmenl 
Bxc.css Wt &IIIOJ'tiution - aoodwUI 
Otbc:r 

Total deferred tax liabilities 
Nee defemd w auets 

s 

s 

s 

29,757 
78,716 

m.6t2 
1,086,085 

38.929 
1,()47,106 

<4.S8,7SO 
579,775 

8,581 
1,047, 106 

1beto 11'0 no nee income CUll provided for the period due to me rocotnition of the above 
Valllllioa allow111C6. 1be Company expects 10 rocoanize lbe deferred Wt wets IS lbc deferred 
tu llabUitiea reve:no In tho futuro. 

At Dc«mber 31, 1996, dlo Company hu a oec opecll.ina loss carryforward for Federal tax 
purposes of tppro:dmatdy $2.5 mUIIoo. 1bc tu carryforward will upitc lhrough lho year 
20 ll, If DOt util !zed. 

Post-employmeat bec:leftll rdJte to I voiiiiiW)' employee lqlllaUoD plan l.otroduced by the 
Company In 1996. n.e beuilftb will poenlly be paid lA clecreul:n& annual amounu over the 
DCIXl ten ye~t~. Total ar-et lzlcwred In lbo period Ap.rll I I 10 Dcc:embet 31, 1996 for tho 
vollllltlly employee llqlll1tioG pllll wero IPPfOXIJNiely $950,000. 

· II· 
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lodepeodem Audilors' Report 

The Board of Dltcctan and Srockholder 
St. Joe Communications, Inc.: 

• 

We have audited tho ac:companyins consolidated balance sheet of S~ Joe Communicacions. Inc. 

and $UbsidiuiCS u of Dcoealber 31, 1995, and the related consol.idated statements of income and 

re1lliDccl earning aod cab flows foe lbe 'jeU then ended These COIUOlidated fmancial Stalemc.n IS 

~ tbc respoo bWty of tbc Company's ma.nagemcnt. Our I"C$JJInslbiJjry is to expreu an opinion 

on cbeacCODICIIidawd fiDancillulcmc•"• bued on our audit. 

We oooducrcd our audit In aooord.anee with tenerally ICCeplcd auditing Sland!VdJ. Those sundards 

require that we plan and perform the audTt to obtain reasonable assurance about whether the 

fl.nancialstale'ne#' aro Cree of m&IICriaJ mlsmrrmcnt. An audit Includes e·wninin&. on a lest basis. 

evidence supponin& the amoun'tl and disclosures in the financial statements. An audit also 

includes asscssioa tho ICOOIInlinl pr;.,leiplcs used and tignlficant estimates made by management, 

as well u evaluutna the ovenll f"tnanclalautement presentation. We believe that our audit 

provides a reucoable buts for our opinion. 

In our opinion. tbcoooiOiidated f"ana.ncial mtcmenrs re!e:rmd to above present fllirly, in all material 

respects, the fulanclal position or St. Joe Communications, lnc. and subsidiAries IS of 

December 31, 1995, and the results of their ope:rations and their cash flows for lhe year then 

ended in oonf'ormlty with aenerally accepted accounting principles. 

Our audlll wc:ro made for tbe !Purpose of fonnina an opinion on the con501idated financial. 

swcmen11 taken as a whole. Tile supplemenwy i.nformation included in Schedules 1 and 2 is 

preS! ntcd for pmpoiCS of ldditional anuylia and is 110(. required pan of the oonsolidaiCd fmancial 

Sf!temcniJ.. Sac:h iu(u~n•dco bu been 111bjcctcd to the auditinJ J)f()Cedures appUed in the audits of 

the oonsoUdatcd fiDancW ltltemeots and, 10 our opinion, is faiify Staled in all material respects in 

reladon to tho COftiOiid ...... ftnandal starrments taken u a whole. 

Pebruary 7, 1996 

·I· 



• • ST. JOB COMMUNICATIONS, INC. AND SUBSIDIARIES 

Consolidated Balance Sheet 

December 31 , 1995 

~ 

Oun:nt aucu: 
Cub IDd ~valc:rus s 10,393,623 

ACCO'mts le: 
Tndc 2,078,506 

Exclw!ao ~Ctl J.~~~ .J~8 

Net receivables 5,603,854 

Inventories 726,034 

Prepaid expenses 68,036 

Other ciDl'Cilt asseu 14,925 

Toea! cwrent assets 16,806.472 

Invc:sunents: 
Rural Tdcpbc~Dc Bank Ow; 8 Slock 1,179,661 

Cellular panucrshlps 16,298,034 

Other DOIICWJCiilliSSICU 14,596 

Total noocurrent asseu 17,492,291 

~plant and equipment: 385,282 

Buildinp 4,973,676 

Ma:bioery IDd cqulpmcnt 94,222,363 

PumilllrC and~ 68,583 

Plant UDda' c:oastrucdoo J~2.6 1~ 
99,977,518 

Accmnnl""'Cf dq:cea•rioo (~8 .140.:i~) 

Net poperty, plant and equipment :i 1.836.928 

Tocal assets s §~.u~.74l 

(Continuerl) 

-2-



• • ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES 

Consolidated Bnlancc Sheet, Continued 

December 31, 1995 

IJalziUdeaand Srockboldct'a Egyhy 

Ourent liabUitics: 
Acc:owus payable 
Acaucd Jlabllliies 
D:uc 10 af!ill•ll> 
Long·lmD ~due within one )'CIT 

Total cum:ntliabiJ.ides 

Long·cerm debe due alter one )'Cir 

Dcfcz:red in\ieStlDCnl tax c:n:diu 
·Defcz:red lnoome wcs 
RqulafOIY llabilily 

~==~bsidi•ry 
Stoekboldez's cqalty. 

(hill t• Cl nock. $1 par value; 1,000 llwes 
~issued and outSWld.ing 

A dctiriooal paid-in cap hal 
Re«airwt earnings 

Total stockholder's equity 

Total liabilities and StOCltboldet's equity 

-3-

s 1,401 ,927 
3,836,567 

280,306 
852.)18 

6,378,318 

17 'U3,946 
I ,138,866 
5,681 ,529 
2,100,31'9 

9.925 
32,542.903 

1,000 
5,369,700 

48,222, j38 
53,592,838 

s 86.13J .?41 



• • ST. JOE COMMUNTCA TIONS, INC. AND SUBSIDIARJES 

Consolidated Statement of Income and Retained Earnings 

Year ended December31, 1995 

~~lieS! 
DCCwodl: service 

$ 6,838,870 

Network rocx:css service 
17,233,225 

Loog~ DClWOri: service 4,002,117 

Miv.ellaneous n:YalUC$ 
1,778,500 

Non ·regulalrd revenues ~.223.~10 

Toul operating revenues 32.825,982 

Opera.riog expenses: 
Plant ~fie opendng expe!UeS 

9.27"'.215 

Deprec:Wion 
5,094,565 

Plant nonspecific operating expenses 2,592,695 

Customer opc:radoos expenses 3,214,306 

Corpora1e opc:radoos expenses 2,608,013 

Taxes other dwl iDcome 915,436 

Non-re~ opcradng expe.nses ~ .862.188 

OUl operatin& ~ 
26.561.0.1! 

OpentinJ income 6.260.21)4 

Nonoperating income (c:xpc:nse): 
Interest iDoome 

994,888 

Interest~ 
( 1,6.29 ,557) 

Gain on e of ccllo11Tpartnership 712,910 

Equity in income of oellular pannershlps 3,972,220 

Other, oet 
116.~22 

Tocal ooooperatillg income 4,166,953 

Income before {!)CX)I'IV" cues 10A21.212 

Provisioa fer iDcome taxes: 

~ 
3,972,669 

Defi poviJjon (268.106) 

Tocal provision for inoomc taxes 3.703,263 

~income 
6.723,954 

ReWncd camiAp, begirinlng or year 42,094,581 

Dividends 
(526.322) 

Rwned eamiQp, cod «year $ 4§,22~1UB 

. . 



• • ST. JOB COMMUNICATIONS, lNC. AND SUBSIDIARIES 

Consolidated Statement of Cuh flows 

Year ended December 31, 1995 

Operating ICdvitics: 
Net income 
A ~Justmcr'tl co roooucilc nee iDoomc co ca.sh 

provided by opcradnJIC1ivitics: 

~-:·:of ccllnJar pannctship 
Ddcmd income tax provision 
Undisuibulcd iDcomc from pattnenhips 
Olanacs in opcra1ing wea and llabilitiC$: 

Acc:ountl roceivablc 
Invc:niOI)' 

=[Sl'~~ 
Due 10 ti!Jll•rc 
PrepiJd expenses and other cmrent assets 
Odlcruaeu 

Net c:uh provided by opcnting activities 

InvCS1ing iCdvidea: 
Proceeds from sale of cellular partnership intereSt 
Conaibutioru co cellular pannc:rshipa, net 
Purchues of leUlpOI"'Iy invCSUJYnts 
Maturities of a:mponry inva•• •<••ts 
Purcbascs of popeny, p.lant and equipment 
Prooccds from sale of pzoperty, plant and equipment 

Net cub U$Od in invCS1ing activities 

Financing~ 
Payment ol dividends 
Principal paymcms on lonJ ·ttnn debt 
Decrease m minority interest 

Net cash provided by used in fltWicing activities 

Net incn:asC in cash and cull cquiva.lents 

Cash and c:uh equivalents at tqinnlog of year 

Cub and c:uh equivaJenu It cod ol year $ 

$ 6,723,954 

5,657,732 
(712,9 10) 
(~ 58,706) 

(3,972,220) 

(742,704) 
93,178 

(673,470) 
1,789,028 

21 6,58 1 
27,139 

1.115 

8.138.7 17 

2, 104,000 
(609,548) 
(49 1,337) 

1,489,836 
(5,837 ,699) 

- 151.204 

(3. 193,544) 

(596,397) 
(931.305) 

( 125) 

(! .527.827) 

3,417,346 

6.276.277 

~~~~2M~~ 



• • 
ST. JOB COMMUNlCA TIONS, INC. AND SUBSIDIARIES 

NOles to Financial Statc:meniS 

December31, 1995 

(I) OwnmhUz 

SL Joe Communications. lnc. (the Company) is a sccond·tia- subsidiary of SL Joe Paper 

Company. Through its subsidiaries, lhe Compa.ny primarily operates tnsdilional tclcphonc: 

savic:ca iD florida and Alabama. Tho Company also holds various ccllulu lnveatmcnu, 

proYideleQdlpmentuJet, mtltuenanu. and renws and has cenain interexchange long· 

dlsta.ncc actlvilies. 

(2) Spmmarv of Slplficant Accounlin& Policies 

Bujs ofAqpqndnt 

The Company's tel= opc:radons an: ~(UJtted, primarily for rate mU:ing p~scs, by 

the Fcdc:ra1 Qo«m.. .1 Commission (fCC) and lhe Alabama and Aorida Public Service 

Coamrisslcw (tbc (Dnm!r,tOQJ). The Company maintains its accounts in conformity with 

the Unl!orm Syucm and Oassifiadoo of Accounts (USCA) u prescribed by the FCC and 

modified by cbe Commission. The Company mceu lhe aiteria and. accordingly, follows the 

~~ llld ICCOWitinJ mtuiremenlS or Statement or Financial Accounting Standards 
(SPAS) No. 71, "Ac:c01111da' for'lhe EffectS of Cmain Type$ :>f Regulation.· Therefore, 

regulatary asseu and Uabillnes estab!Uhcd by tho actions of a regulator are requi red to be 

rccordcd and IICCOI11ingly rellecu:d in lhe balance sheet subject to SFAS No. 71. 

The preparadoo of financial swemc:na in conformity with generally accepted aceounting 

principles requires m&lliJcmetltlO make estimates and assumptions that affect (a) lhe reponed 

amounta of useu and Uabilltles and disclosure of contingent USClS and liabilities 11 the date 

of lhe financial surnnents and (U) tbe reported amoW1lS of revenues and expenses during stile 

repordDJ period. .Ac:lua1 results could dilfa from those estimares. 

CA3h and <>sh Equivalents 

Cash and cash equivalents cotlllll of cash oo hand. bank demand aceou.nlS and repureha.se 

IIJC"m '"' baYiQa orilin&l manzriUca of less lhan lhrce months. 

Fair VaJPC r( BneodeJ lnam"'YY'IJ 

The cmyf.D' "DDQDt ot cbo foiJowin& financ:W insttumcniS approximate fair value ~use of 

their abort IDiblrity: cash and cab cqui~. ICOOUnts receivable, accounts payable llld 

accrued liabiJ!fb The fair value or other financial instnlmenll differs t'Tom lhe carrying 

value u dltcloecd in noce 3. 



• • ST. JOE COMMUNICATIONS, INC. AN'O SUBSIDIARIES 

Notes to FiiUlllCial Suucments 

(2) S'"'"'M'Y rtfSimifiqnt Aq;puntine PoUcies. condnucd 

Inventories coosut of mstcrial and supplies (used for construction and maintenance o f 

telepbooc plant) and arc swcd at the lower of weighted average cost or marlcct. 

Prgpf:ny. eant and P4uipmc;nr 

Propelty. plant and cqui~t is stated at cost Deprecialicm is provided over the lives of 

vanous cluaes of depreciAble ISSCIS using the straight·line m :thod and rates approved by the 

Florida Public Service Qxnmlsslon. The weighted average .aunual depr«iation rate for 1995 

wu approxlma~ely 6.31$. 

In general. redraDenra of telceommunications plant and the cost of removal are charged to 

vnmtletrd deprecladoa, which is also crtditcd with the proceeds of sales or salvage value. 

Tbe Company's Investment In Rural Telephone Bank Oass B Sloc.k is stated at cost. The 

investml'llt in cellular panoenhlps is accounted for under the equity method. 

~for local network seTVicc tte rendtted monthly in advance. Advance blllings are 
u a n:cc:ivable at the beginning of the month and subsequently et-nc:d throughout 

the month. 

I.gnr Djatangp Ncamct Sqylge Reyenue 

Loa4 diataoco network aervico revenue is recognized monthly as the related service ms 

provided. 

lngorm Ttxm 

1be ~y CoiJowa tbc.aaet and Uabillty method of SPAS No. 109. Deferred Wt wets 

and \/tfe. arc recopizcd for tbc future tax consequences attributable to differences 

between the flnaoc!at statement c:anyinJ lmOUniJ of cxiatlng &SICIJ and llabiUdes and their 

rupocdvo tax buot. Dof'cned tax utcta and llabWdu arc measured uslna enacted tax rates 

oxpoceod to apply to taxable income ID the yeu~ in which those cemporny differences are 

cxpocled to bO RICChCI cd or IC:Uicd Due to tbc nxfucdon in ~rate fcdcnl tax rates U I 

resuk w cbo 'IU Reform A«~ 1986, tbcre Cldaa excess defen Income taxes. 

·1· 



• ST. JOB COMMUNICATIONS, INC. AND SUBSIDIARII!S 

Notes to Fina.ncW SiAtemcnl$ 

(2) SU!JlTIWty o(Signjfiranr Aoppuoring PolisjeJ, modnycd 

Pursuant to SFAS No. 71, a regulatory l.iabillly and a corresponding reduction in deferred 

income taxes payable were recorded relative to the excess deferred income t.a.xes and the 

rcgulatcry tmpKt lhcreot. The rcgulatc.y lability, net of the related lAX impact, is being 

...aionizecl u a rcdoc:1ion of federal income we expense over the service liw' of~ related 

asseu in accardance with rules prescribed by the Commissions. Under SFAS No. 109, the 

effect oa dd'crred tax assets and llabilldes ol a cllan1e in we rates is recognized by recording 

offsetting adjustments to deferred income ·wees and regulatory liabilities as discussed above. 

Investment we credits related to plant arc deferred and arne nized :u a reduetion of federal 

income tax Clq)CilSC aver the estimated useful lives of tbe assetS giving rise to the cred.its. In 

~with SPAS No. 109, wwnoniud deferred investment we credits are treated as 

IC'I'fiOIIIY 4lfrercnces. A rdaiCd rcJU}ucry UabUJry and cormpondin& deferred W IISCI 

were tbadorc rcootdcd ln cooneccioa wltb tbe ~tion of SPAS No. 109. Such amounts 

:are IIIIOI'lbied to c:onespond with lhe related ddem:d lJlvcstment we credit amoniz.ation. 

(3) Loog-Iqm Qebc 

Looa-term debe at December 31, 1995 consists of: 

R&n1 Udlitics SeMcc (RUS) 290 mortgage 
11011:1 witb principal and interest due 
quart.erly tbrou&b 2008 

R&n1 Iclepbooe Bank (RTB) 6.5~ to 10.25~ 

IDCI'fPIC DOleS witb principal and 
intacst due quanetly through 2016 

Federal Flll&nCiq Bank (FFB) notes at 
varying rates (weighted average 14.52~) 
pll1llltCCd by rhe Jms 

Tocal Joca-tcrm debt 

Lea ponioa due within ooc year 

l.oq-tam debe clue after ooc year 

-8-

s 2,684,588 

14,933,456 

475.420 

18.093,464 

859.518 

s 17.233.946 



• ST. JOB COMMUNICATIONS, JN(', ANI I HWI~IIll II II''• 

Notes co FliWICiaJ :I tal 11 111• 

(3) rooe·TmnPctt pgndnpq1 
I ~Il l •tth•~fj ll~lll Ill 

The aurcptO amoWJl of principal paymcnll tluu Ill t<MI It tt l f 111 

z:......,.,bcr31, 1995 iJ: 

1996 
1997 
1998 
1999 
2000 
Thereafltt 

·9· 
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• • 
ST. JOE COMMT.JNlCATIONS, INC. AND SUBSIDIARIES 

Notes to FIJUIJ'ICiaJ StalemeniS 

(4) Jlmsion PJanJ. conrigucd 

Tho loCGIIda1 valuo ot ecounnlaiCd plan bendiiS and net assetS available for benefiiS under !he 
penlioo plans ldministcred by SL Joe Paper Company is not separately determined for !.he 
Company. At tho )ale$( &C11Wial vduation dAte, the tor.al of !.he plan's net assets available for 
benelitsexcccded the actuarially computed present value of accumubted plan benefiiS. 

(5) l!!CQI'M l)xC$ 

The Company'siCOOWlts are included in the consoHdated int~me tax rerums filed by Sr. Joe 
Paper Company. The provUioo for income taxes is determined on a separate return basis and 
d.itrcn from the StatUtory rare primarily due to State taxes and amortization of investment tax 
credi~t aod cxoess deferred taxes. 

The tax effect of~ diffc:n:noes lhl1 give rise to significan~ portions of deferred tax 
a.sscu and deferred tax llabllities at December 31, 1995, are presented below: 

Deferred tax usetJ: 
Bad debe reserve $ 38,174 
VIICII!ioo acaua1 76,713 
~Uability 564, 115 

anvestment tax credits 650,417 
AmnmnJIIed goodwill amortizadoo 
Ocher 

200,902 
49.225 

Tocal deferred we uscu $ I ,579,546 

Defemd laX Hab\l.ides: 
I.awewwmt in oell.ular partDCnhipJ $ 985,132 
Pmpeny, plant and equipmc~u. principally 

due lO diffeROOCS in federal and State 
depreciadoo rates 

Ocher 
6,241,554 

l~.l82 
Total gross defc:m:d tax liabi.llties 7,261.075 

Net deferred cax !labiJiries $ ~.§Bl$2 

Bucci oa the limlDI ot nwcnal of fuun taxable amounts and the Company's bist!:~ of 
J:eiiQI1in& tanble locomc, the Company be&ves that the deferred tax assets wiU be rea7.ed 
aDd a valuadoa allowaooc is noc c:ociSidc:mf neceswy. 

-10-



• • ST. 10B COMMUNICATIONS. lNC. AND SUBSIDlARJES 

(6) Rcguletpry I pW!ty 

The fo11owiQa pcMdca a pmvn.ory o/ICCOUIIdng for reguW.ory liabilities in 1995: 

(7) Cggm!rgx;nta and Omrinrcodes 

ToU Sqyico Beyquac;s 

s 2,489,510 
_Qjfl..lW 

s 2.100.319 

In providlq lmcnwc COU servico to Ill customen, the Company panicipa.tcS in a nationwide 

toll DCCwcft ("pooo;. RcvanJeJ arc baled on mutual oost reunbursement and sharing of 

i.Dcomc wilb «be pudc:ipuls ~ cbo pool 1bc dlvlsJoo ot toll revenue between the Company 

and cbo o&bcl' pank:ipaniS o! the pool Ia crtlmatcd on a monthly basis by the pool 

a.dminisu'aD aDd iJ subject to final!r.adon by c.tcb of the panicipants within the following 

twalty-loar IDOIUh pcdod. AccordltlsJy, detamlnatioo of interrtate toll revenue u subject to 

finallr•tioa wUb the in&ersWC nerwortc. Interstate toll service ~enues of $9,100,000 are 

included in DCC'WOIX aoccu ~revenues. "'hesc: amountJ include positive prior year's 

poolldju.d!!WIIS of $138,079. 

Rcplmy aM OW;r M h1sqmog 

The Florida Public Service CommluJO'l (FPSC) ha.s established an allowable nu.e of return 

on equity foe ao Company. Ally amowu in excess of the allowable retw11 is considered 

~ 'Ibc Company doea not expect 10 have over-earnings in l99S, however, The 

Compcny'a oompura.doos arc subject to regulAtory ~lew and approval. 

(8} Suwk;ny;gfll om flow Informadoo 

$ J.633,767 

s 1,()2.3.363 

.Approximaady $171,000 and $161,000 olcclcoornmmlcations p~t in ICtVicc was 

' lr'lllS(arcd ro material and supplJea durin& 199S and 1994, n:spccuvely. 

· 11· 



• • ST. JOB COMMUNlCA TIONS, INC. AND SUBSIDIARIES 

Noca to Financial Statements 

(9) Chapa; fp Owuc;ghfp aM BcJercd Byents 

In a.o ~t dated ~pcembeJ' 1, 1995, the Company's p~nt •freed to sell all issued 
and oumanding shares or tbe capital 11oelc: of St. Joe Communtcatlons, Inc. to TPO 
CommwUcaliona. Inc. Colin& is subF,t to lhe terms and condltions or this agreement and 
variOUJ reJUlalory approvals. Addadonally, the Company expects to s-:11 all cellular 
putnc:nh.lp inserests in the near tenn. Management expectS such sales to result in the 
rccordin& of oct invesunem gains. 

· 12-
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5,751,954 • 
2,007,0 
1,161,l44 
2,!16,40' 

(21,194) 
99!,806 
1$0,947 
15,013 

Z6 
I, 1'19, 661 
1,177, 011 

9,!56, 104 

94, 11!,~1 

14l,692. 165) 

Sl, 111,416 

961,111 
I, UZ,ll7 

91!,157 

4,SJ6, 1157 

19,GJ7,616 
6,576,961 
1,319,m 

1o,mo 

1, 000 
S,J69,700 
n.~.BJJ 

4l, 061,m 

5, 751,954 
C,rt17 ,609 
1,161,Z44 
2,316,40' 

<Z1,194l 
99!,806 
U0,947 
15,01] 

Z6 
1, 1'19,661 
•• 177, 017 

9, SS6,104 

e4,m,sa1 
14l,692,16Sl 

52,111, 416 

., )09,S4S 

961,211 
1, 1Sl,ll7 

91!,157 

4 ,Sl6,8S7 

19,0J7, 616 
6,S76, 961 
1,)19,909 

10,050 

1,000 
S,S69, 700 

JT.~.OJJ 

74,620,20J 

-----~---------------~-us . .-~.---~--• 



DEPOSIT 

D6 5 7 ~ 
DATE 

IWV 18 1997 

November 18, 1997 

MJ Blanca Bay6 
Director, Division ofRecordJ and Reporting 
Florio& Public Service Coaunitaion 
2540 Shumard Oak Boulevard 
Tallthassee, Florida 32399-0850 

Re: ALEC AppUcatioa or GTC, Inc. d/b/a GT Com 

Dear MJ Bay6: 

Slul HIClO< & Olv" u • 

21~ ScMn l.loncoe. Suolc 601 

hllllWut. flo<oO• 3230H~ 
9()4.222.2300 rl ~ 1 (~ ! ; • r 1 
9()4.222.8-liO FY l \. - : I . . .. -

Via pend Dcliycry 

Enclosed for filing with lhe Commission on behalf of GTC, lnc. d/b/a GT Com lll't th.e 
original and six copies of iu Application to Provide Alternative Loe&l Exchange Service. A cheek 
in the amount of $250.00 is also enclosed as the application fee. Please stamp as filed and return 
to our NDDer the additional copy of this letter and the application which are also enclosed. 

lfyou o.r your staffbave any questions regarding this traosmiual, please contact me at 222-

2300. 

STEEL, HECTOR, 6 DAVIS LLP 
all S.loi)HA()IIT. sn.eoc 

w..uws•a. f\.112:)01 

001735 

ll/18 19 97 

PAY Two Hundred Fifty and No/100-- ------ ---- - ----------

.. 00 ~? 3 5 .. •:or. 3 ~0? ?BB•:O ?B ?000 5 ?EoQQq .. 

DOLLARS $ 1250 . 00--

HEIH HII~Bfll-OATE 

2 0 NOV 18 :;; 



DSIOsrr 

D6 5 7 • 
DATE 

rmv 181997 

• 51Ht Ht<10f A Dam 11 • 

2U SOIIIIII.IoNot S"'1t 601 

I~'" floiOCU 32301 ·1~ 

~mnoo f'\ -:::• :· ~ •,. 1 
~.222.1-C IO F}r' I \. L : ' ... . -

November 18, 1997 

MJ Blauca Bay{) 
Director, DiYilioo of Records and Reporting 

Florida Public Service CommiJsion 

254C Sbumlrd Oak Boulevard 

T•llebmee, Florida 32399..0850 

Rr. ALEC Applbdolt or GTC, l•c. d/bla GT Com 

Dear Ma Bay6: 

VLt Regd Dcliva:y 

9?1fd?/ -

Eodoted for filina with the Com.miJsion on behalf of GTC, Inc dlbla GT Com are the 

original and six copies of its Application to Provide Alternative Local ExcJunge Service A checlc 

in the amount of$250.00 is a1Jo eoc:Josed u the application fee Please swnp u filed and retum 

to our runner the additiooal copy of this letter and the applic:ation which are also enclos~ 

If you or your ltl.frbave any questions regardina this transminal, please contact me at 222-

2300. 

T A1.122172·1 

• • • • \ fl~ 

tJ . 
;:?· . . • t ' 

.. .. ~ .. · . 
• 

\ "·-· .. 
.... __ 
-·---

R.espectfully~ ~tfl . 
Clw!es A. Gu oo 
Anomey for 
GTC, Inc. d/b/a GT Com 

·- ~. ··-- .... 

-. 
(. 
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