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Ms Blanca Bayo

Director, Division of Records and Reporting

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

. Steel Hector & Dawis

215 South Monroe Suite 601
Tallahassee Flonda 323011804

November 18, 1997
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Via Hand Delivery
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Re: ALEC Application of GTC, Inc. d/b/a GT Com

Dear Ms Bayo:

Enclosed for filing with the Commission on behalf of GTC, Inc d/b/a GT Com are the
original and six copies of its Application to Provide Alternative Local Exchange Service A check
in the amount of $250.00 is also enclosed as the application fee Please stamp as filed and return
to our runner the additional copy of this letter and the application which are also enclosed

If you or your staff have any questions regarding this transmittal, please contact me at 222-

2300
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Respectiully yours,

At 4

Charles A Guelon
Attorney foi

GTC, Inc db/a GT Com
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1. This is an application for (check one):
(x) Original authority (new company)

() Approval of transfer (1tn another certificated company)
w. a certificated purchases

an sting company and desires to retain

the original certificate authority.

() Approval of assignsent of existing certificate (to a

noncertificated company)
a non-certificated company

;s an existing company and desires
to retain the certificate of authority
rather than apply for a new certifi:ate.

() Approval for transfer of control (to another certificated company)

, a company purchases 51% of a
certificated company. The Commission must
approve the new controlling entity.

2.  Name of applicant:
GIC, Inc.

3. Name under which the applicant will do business (d/bfa):

GT Com

4. If applicable, please provide proof of fictitious name (d/bja)
registration.

Fictitious name registration number: 697267000111

5. A. National mailing address including street name, number, post office
box, city , state, zip code, and phone number.
GIC, Inc. Telephone Number: 850/229-7222
502 Fifcth Street
Post Office Box 220

Port St. Joe, Florida 32457
B. Florida mailing address including street name, number, post

office box, city , state, zip code, and phone number.

GTC, Inc.

502 Fifth Street
FORM PSC/CMU B mfta' Post Office Box 220
Required by Chapter .337 F.5. Port St. Joe, Florida 32457
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FLORIDA PUBLIC SERVICE COMMISSION

CAPITAL CIRCLE OFFICE CENTER - 2640 SHUMARD OAK BOULEVARD
TALLAMASSEE, FLORIDA 32399-0850

APPLICATION FORN
for

mmwmumnummmsmm
WITHIN THE STATE OF FLORIDA

INSTRUCTIORS

1. This form is used for an original application for a certificate and
for approval of sale, assignment or transfer of an existing
alternative local exchange certificate. In case of a sale,
assi t or transfer, the informa:ion provided shall be for the

er, assignee or transferee.

2. Respond to each item requested in the application and appendices.
If an item is not applicable, please explain why.

3. Use a separate sheet for each answer which will not fit the allotted
space.

4. 1f you have questions about completing the form, confact:

Florida Public Service Commission
pivision of Cocaumications, ¢ rtification & Compliance Section
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0866
(904) 413-6600

5. Once completed, submit the original and six (6) copies of this form
al with a non-refundable application fee of $250 made payable to
the Florida Public Service Commission at the above address.

FORM PSC/CMU 8 (11/95)
Required by Chapter 364.337 F.S.




10.

11.

13.

Structure of organization:

Individual x) Corporation

Foreign Corporation Foreign Partnership
general Partnership Limited Partnership
Joint Venture Other, Please explain_

If applicant is an individual, partnership, or joint venture, please
give name, title and address of each legal entity.

Not applicable. See question No. 6.

state whether any of the officers, directors, or any of the ten
largest stockholders have fously been adjudged tankrupt,
mentally i 2 OF T guiity of any felcny or of any crime,
or whether actions may result from pending proceedings. If so,
please explain. '

None

If incorporated, please provide proof from the Florida Secretary of State
that the applicant has authority to operate in Florida.

Corporate charter number:__013878

Please provide the name, title, address, telephone number, internet
address, and facsiaile number for the person serving as ongoing 1iaison
with the Commission, and if different, the liaison responsible for this

IPF‘iﬁ!tiﬂﬂ- Bill Thomas, Director-Products & Services
GIC, Inec
Fo-! ﬂffl:l Box 220

Port S5t. Joe, Florida 32457
Telephone: 850/229-7222; Fax: 850/227-7366

Please 1ist other states in which the applicant i{s currently providing or
has applied to provide local exchange or alternative local exchange
service.

None

Has the 1icant been denied certification in any other state? If so,
please 1ist the state and reason for denfal.

No

Have rnﬂtin been imposed against the applicant in any other state? If
so, please 1ist the state and reason for penalty.

No

FORM PSC 8 (11795
RﬂﬂiM@Ml&‘-!!? F.S.
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14.

15.

16.

Please indicate how a customer can file a service complaint with your
company .

The customer may write to our address or call 1-B0O-441-4406.

Please complete and file a price list in accordance with Comission Rule

25.24.825. Not applicable. GTC, Inc. has not negotiated any interconnection
agreements at this time. Once interconnection agreements are in Eh“' the
company will file a price 1ist with the Commission prior to offering service.

Please provide all available documentation demonstrating that the
applicant has the following capabilities to provide alternative local
exchange service in Florida.

See Attachment.
A. Fqnlncia'l capability.
Regarding the showing of financial capability, the foliowing appl ies:

The 1ication the applicant’s financial statements
for most recent 3 years, including:

1. the balance sheet
2. income statement
3. statement of retained earnings.

Further, a written explanation, which can include supporting
tion, rding the following should be provided to show

documenta
financial capability.

1. Please provide documentation that the applicant has sufficient
financial capability to provide the requested service in the
geographic area proposed to be served.

2. Please provide documentation that the applicant has sufficient
financial capability to maintain the requested service.

3. Please provide documentation that the applicant has sufficient
financial capability to meet its lease or ownership obligations.

NOTE: This documentation may include, but is not limited to,
financial statements, a projected profit and loss statement, credit
references, credit bureau s, and descriptions of business

relationships with financial nstitutions.

FORM PSC 8 (11795
muimfgumagtt{’ 334.337 F.S.




1f available, the financial statements should be auditsd financial
statements.

If the applicant does not have audited financial statements, it shall

be so stated. The unaudited financial statements should then be signed by
the applicant’s chief executive officer and chief financial officer. The

signatures should mn_m_ﬂmmm_mlmn—m—m—m
correct.

Managerial capability.

Technical capability.

(If you will be providing local intra-exchange switched
telecomunications service, then state how you will provide access
to 511 emergency service. If the nature af the emergency 911
service access and funding mechanism is not equivalent to that
provided by the local exchange companies in the areas to be served,
described in detail the difference.)

FORM PSC/CMU 8 (11/95)
Required by Chapter 364.337 F.S.




ATTACHMENT

16. A. Financial capability.

St. Joe Communications, Inc. i1s the parent company of three local
exchange companies, St. Joseph Telephone & Telegraph Company, Gulf Telephone
Company, and The Florala Telephone Company, Inc., which have been merged
and the name changed to GTC, Inc.

Funding for the alternative local exchange service will be provided
by the parent company, St. Joe Communications, Inc., from internal funds.
Should it be necessary, funds could be borrowed from outside sources through
established lines of credic.

In 1994, St. Joe Communications, Inc. was owred by St. Joe Paper
Company, and there was not a separate auditor report on the 5t. Joe
Communications, Inc. operations. Sale of the compiny was consummated on
April 11, 1996, and, therefore, the audit report for 1996 reflects the
period from date of sale (April 11, 1996) to end of year.

Unaudited financial statements for 1994 are included, as well as
audited financial statements for 1995 and 1996.

BE. Managerial capability.

St. Joe Communications has a highly trained managerial staff with
numerous years of experience in providing local telephone service. Our
plans are to drav from thi. staff to supe vise the provision of alternative
local exchange service.

C. Technical capability.

St. Joe Communications has an experienced engineering and technical
staff well versed in the provision of local telephone service and expects
to use this staff as needed to provide alternative local exchange service.

Initially, St. Joe Communications expects to enter the market by
reselling the incumbent local exchange companies' service and build
facilities where the market warrants. We expect the emergency 911 service
access to be equivalent to that provided by the local exchange company.




offici

Title:

AFFIDAVIT

By my signature below, I, the undersigned officer, attest to
the accuracy of the information contained in this application and
attached documents and that the applicant has the technical
expertise, managerial ability, and financial capability to provide
alternative local exchange service in the State of Florida 1 have
read the foregoing and declare that to the best of my knowledge and
belief, the information is true and correct. 1 attest that I have
the authority to sign on behalf of my company and agree to comply,
now and in the future, with all applicable Commission rules and

orders.

Further, 1 am aware that pursuant to Chapter 837.06, Florida
statutes, "Mhoever knowingly makes a false statemeni in writing with
the intent to mislead a public servant in the performance of his
official duty shall be guilty of a wisdemeanor of the second degree,
punishable as provided in s. 775.082 and s. 775.083".

al: M _11/13/97
Signa Date

~Yice President
GIC, Inc.

_830/229-7221
Telephone Number

Address: _Poat Office Box 220

Port St. Joe. FL 32437

FORM PSC/CMU 8 (11/95
musruf#m;u? .'}4‘331 F.S.




FLORIDA DEPARTMENT OF STATE
Sandra B. Mortham
Secretary of State

October 31, 1997

STEEL, HECTOR & DAVIS
TALLAHASSEE, FL

Re: Document Number 013878

The Aricles of Amendment to the Articles of Incorporation for ST, JOSEPH
TELEPHONE & TELEGRAPH COMPANY which chan its name to GTC,
INC., a Florida corporation, wera filed on October 31, 1997.

The certification requested is enclosed.

Should have uestion regarding this matter, please telephone (850) 487-
6050, MFFHIW Soﬁon.

gmur::; list
Divrig%n of Cwmﬁona Letter Number: 997A00052862

Division of Corporations - P.O. BOX 6327 -Tallahassee, Florida 32314
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Bepartment of State

AN

| certify the attached is a true and correct copy of the Adicles of Amendment,
fled on Oclober 31,1997, to Aricles of Incorporation for ST. JOSEPH
TELEPHONE & TELEGRAPH COMPANY which changed its name to GTC,
INC., a Florida corporation, as shown by the records of this office.

The document number of this corporation is 013878.

Given under my hand and the
Great Seal of the State of Florida
at Tallahassee, the Capitol, this the
Thirty-first day of October, 1997

Sandra B. Mortham

Secrein ry of Stute
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ARTICLES OF AMENDMENT
TO
ARTICLES OF INCORPORATIOM
OF
ST. JOSEPH TELEPHONE & TELEGRAPH

I

The name of the corporation is St. Joseph Telephon

“Corporation”),

Il

Article | of the Articles of Incorporation of the Corporation |

ARTICLE | - NAME

The name of the Corporation is GTC, Inc. (hereinafter calle

il

This Amendment was adopted pursuant to Sections 607.0/
Florida Business Corporation Act by resolution of the board of dire
and by writlen consent of the sole shareholder of the Corporation i
number of votes cast for the amendment by the shareholder was s

IN WITNESS WHEREOF, St. Joseph Telephone & Telegra
these Articles of Amendment to be executed ac of the first day of (

ST. JOSEPH
COMPANY

MLASS 101620721

MIAGS10/162072-1




—_—

KPMIG P8t Marwick Lip ®

Suite 2700, independent Square
One Independent Dnve

PO, Box 190

Jacksonville, FL 32201-0180

Independent Auditors' Report

The Board of Directors and Stockholder
St. Joe Communications, Inc.:

We have audited the accompanying consolidated balance sheet o/ St. Joe Communications, Inc. and
subsidiaries as of December 31, 1996, and the related consolidated statements of operations and
accumulated deficit and cash flows for the period April 11, 1996 to December 31, 1996. These
consolidated financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estim.ces made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion,

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of St. Joe Communications, Inc. and subsidiaries at December 31, 1996
and the results of their operations and their cash flows for the period April 11, 1996 to December 31,
1996, in conformity with generally accepted accounting principles.

Our audits were made for the purpose of forming an opinion on the consolidated financial statements
taken as a whole. The consolidating information is presented for purposes of additional analysis of the
consolidated financial statements rather than to present the financial position, results of operations, and
cash flows of the individual companies. The consolidating information has been subjected to the
ﬂﬁup@mmﬂﬂhhnﬂhdhmmmwwmﬂ.iﬂwwmhu, is
fairly stated in all material respects in relation to the consolidated financial statements taken as a

whole.
APME fint ﬁd—wu{/ LLP

April 28, 1997




bed hmed e bd  ad

Assets

ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES

Consolidated Balance Sheet

December 31, 1996

Current assets:

Cash and cash equivalents
Accounts receivable
Inventories

Prepaid expenses

Other current assets

Total current assets

Investments:

Rural Telephone Bank Class C stock
Other

Goodwill
Deferred expenses

Property, plant and equipment:

Land and improvements
Buildings

Machinery and equipment
Vehicles

Construction in progress

Accumulated depreciation
Net property, plant and equipment

Total assets

5,150,902
4,720,455
784,308
95,749

— 11073

10,762,487

7,822,210
4,000
43,649,667
—— 301,740

—31.977.617

1,158,681
4,572,173
55,827,926
923,604
—356.652
63,039,036
—(.597.174)

59,441,862

$ 122,181,966

(Continued)
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ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Balance Sheet, Continued

December 31, 1996

Liabilities

Current liabilities:

Accounts payable

Interest payable

Other accrued liabilities

Long-term debt due within one year

Total current liabilities

Long-term debt due after one year

Post-employment benefits
Total liabilities

Stockholder's equity:
Common stock, $1 par value; 1,000 shares
authorized, issued and outstanding
Additional paid-in capital
Accumulated deficit
Total stockholder's equity

Total liabilities and stockholder's equity

See sccompanying notes to consolidated financial statements,
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ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statement of Cash Flows

For the period April 11, 1996 10 December 31, 1996

Operating activities:
Net loss ) s

Adjustments to reconcile net loss to cash
provided by operating activities:
Depreciation and amortization
Loss on disposal of assets

Changes in operating assets and liabilities:
Accounts receivable

Post-employment benefits
Net cash provided by operating activities

Investing activities:
Post-closing acquisition costs
Purchases of property, plant and equipment
Proceeds from sale of property, plant and equipment
Net cash used in investing activities

Financing activities:
Principal payments on long-term debt
Dividends
Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period s
Supplemental cash flow information:

Cash paid for interest $

See accompanying notes to consolidated financial statements.
-5-

(106,684)

4,653,363
3,501

(314,863)
(34,228)
(24,893)

1,663,930
1,727,699
833,315

— 3T1.274
— 8778414

(1,105,319)
(3,684,050)
—131.989
—(4.657.380)

(1,781,779)
—07D
—(1.782.156)

2,338,878
2812004
5150902

QL1505




ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statement of Operations and Accumulated Deficit
For the period April 11 to December 31, 1996
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Revenues:
Wireline revenues $ 20,305,524
Non-wireline revenues 3085897
Total revenues 23,391,421
Expenses.
Wireline operating expenses 1,639,211
Non-wireline operating expenses 765,821
Customer service expenses 2,480,263
General and administrative expenses 3721794
Total expenses 14,613,089
Gross profit 8,778,332
Depreciation and amortization —4.653.363
Operating income 4,124 969
Dividend income 289,275
Interest income (expense), net _(4,520928)
Income (loss) before income taxes —(106,684)
Provision for income taxes -
Net income (loss) $ ___ (106.684)
Retained earnings, beginning of period -
Dividends _.__ﬂID.
Accumulated deficit, end of period $ (107.061)

See accompanying notes to consolidated financial statements.
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ST. JOE COMMUNICATIONS, INC., AND SUBSIDIARIES
Notes to Consolidated Financial Statements

December 31, 1996

(1) QOwnership

@

St. Joe Communications, Inc. (the Company) was acquired by TPGC Acquisition Corporation, a
wholly-owned subsidiary of TPG Communications, Inc., on April 11, 1996 (the Acquisition).
Concurrent with the Acquisition, TPGC Acquisition Corporation was merged into the Company
leaving the Company a subsidiary of TPG Communications, Inc. This acquisition was recorded
under the purchase method of accounting, and accordingly, the results of operations of the
company are presented for the period from April 12 to December 31, 1996. The purchase price
has been allocated 10 assets acquired and liabilities assumed based on fair musket value at the
acquisition date. This resulted in an excess of purchase price over net assets of approximately
$44 million. Through its subsidiary TPGC Finance Corporation, the Company incurred debt of
approximately $68 million in connection with the acquisition; exclusive of debt incurred by other
subsidiaries to refinance their debt which was assumed i1 the acquisition. Through its
subsidiaries, the Company provides equipment sales, maintenance and rentals and also has
certain interexchange long-distance activities. Local telephone service is provided to customers
located in northwest Florida, Southern Georgia and Alabama. The Company's telephone
operations are regulated by the Federal Communications Commission (FCC) and the Alabama,
Georgia and Florida Public Service Commissions.

Summary of Significant Accounting Policies
Basis of Consolidation

The consolidated financial statements include the accounts of St. Joe Communications, Inc., and
the following subsidiaries: St. Joseph Telephone and Telegraph Company, Gulf Telephone
Company, The Florala Telephone Company, Inc., and TPGC Finance Corporation. All material
intercompany balances and transactions have been eliminated in consolidation. The consolidated
cash flow statement reflects cash flow from operating activities and excludes cash flows
associated with the acquisition.




Loy B2

[

ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements

Cash and cash equivalents consist of cash on hand, bank demand accounts and repurchase
agreements having original maturities of less than thrce months.

Inventorics

Inventories consist of material and supplies (used for construction and maintenance of telephone
plant) and are stated at the lowes of weighted average cost or market.

Goodwill

Goodwill resulting from the Acquisition is being amortized on a straight-line basis over 40 years.
On a periodic basis, the Company estimates its future undiscounted cash flows in order to ensure
that the carrying value of goodwill has not been impaired.

Property. Plant and Equipment

Property, plant and equipment is stated at cost. Depreciation is provided over the lives of
various classes of depreciable assets using the straight-line method. The weighted average
annual depreciation rate was approximately 6.38% for 1996,

In general, retirements of telecommunications plant and the cost of removal are charged to
accumulated depreciation, which is also credited with the proceeds of sales or salvage value.

The Company reviews its property and equipment for impairment whenever events or changes in
circumstances indicate the carrying value of an asset may not be recoverable. Recoverability is

measured by comparison of the carrying amount to the net cash flows expected to be generated
by the asset.

Investments

The Company's investment in Rural Telephone Bank Class C stock is stated at the appraised
value based on the present value of the expected future cash flows. The stock is backed by the
Rural Utilities Service and cannot be sold separate from the Company as a whole. In the eveat
the Rural Telephone Bank ceases 1o exist, these 8,267 shares would be redeemed at a par value
of $1,000 per share.

, A
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ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

Wireline revenues are those revenues derived by access to, or use of, the Company's
telecommunications network. These include local and long-distance service revenues as well as
access revenues received from interexchange carriers for access to the Company’s network.
Billings for local service revenues are generally rendered monthly in advance and are recognized
as revenues when earned. Long-distance service and access revenues are recognize. monthly as
the related service is provided. In providing interexchange carriers uccess to its network, the
Company participates in a nationwide revenue-sharing mechanism (“pool™). Revenues are based
on mutual cost reimbursement and sharing of income with the partizipants of the pool. These are
estimated monthly by the pool administrator and is subject to fnalization within a 24 month
period. Interstate toll service revenues of approximately $7,500,000 are included in wireline
revenues.

Non-wireline revenues are primarily equipment sales, rental and maintenance and are recognized
as revenues at the time of sale or as the related service is provided. Nor-wireline revenues also
include billing and collecting revenues the related costs of which are recorded as customer

service expenses.
Income Taxes

The Company's accounts will be included in the consolidated income tax returns filed by the
parent company, TPG Communications, In¢c. Income taxes are provided by the Company and
each subsidiary on a separate return basis,

The Company follows the asset and lisbility method of Statement of Financial Accounting
Standards, No. 109. Deferred tax assets and lisbilities are recognized for the future tax
consequences attributable to differences between the financial statement carrying amounts of
existing assets and liabilities and their respective tax bases, Deferred tax assets and liabilities are
measured using enacted tax rates expected to spply to taxable income in the years in which those
temporary differences are expected o be recovered or settled.

Estimates

Thwmdﬂmﬂdmhw'hhmdummiq
principles requices management to make estimates and assumptions that affect (i) the reported
amounts of assets and lisbilities and disclosure of contingent assets and liabilities at the date of
the financial statements and (ji) the reporied wuoun' ©f ~~venues and expenses during the
reporting period. Actual results could differ from those estimates.

-8-
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ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

Long-Term Debt
Long-term debt as of December 31, 1996, consists of:

CoBank 8.08% fixed rate term

notes with principal and interest due

quarterly through 2011 § 43,129,324
CoBank 7.67% fixed rate term

notes with principal and interest

due quarterly through 2011 —42.572.855
Total long-term debt 85,702,179
Less portion due within one year — 4775224
Long-term debt due after one year $ 80926955

The aggregate amount of principal payments due in each of the years subsequent to
December 31, 1996 is:

Year ending

December 31 Amount
1997 $ 4,775,224
1998 5,994,885
1999 5,994 885
2000 5,994 885
2001 5,994 885

Theceafter — 36,947,412

§ _85.702.176

Substantially all of the assets of the Company have been pledged as security for the mortgage
notes. Under the terms of the agreements, there are financial covenants relating to minimum
financial and operating ratios. As of December 31, 1996 the Company was either in compliance
with those ratios or obtained necessary waivers from the lender.
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ST. JOE COMMUNICATIONS, INC, AND SUBSIDIARIES

Notes to Consolidated Financial Statements

Bension Plans

The Company has defined benefit pension and contribution plans covering substantially all
employees. Pension benefits for salaried employees are based on certain average earnings and
years of service. Pension benefits to other employees are based on fixed amovnts for each year
of service. The Company's funding policy for its defined pension plans is to contribute annually
an amount equal to the minimum required by ERISA, The Company made contributions to the
defined contribution plan of $90,159 during the period April 12, 1996 10 December 31, 1996,

The Company's net periodic pension cost for both salaried and hourly plans is $320,154 for the
period ending December 31, 1996. A summary of the plans’ funded status at December 31,
1996 is as follows:

Salaried Hourly Both Plans
Elan Plan in Total

Accumulsted benefit obligation
Vested $  (154,141) (48,495) (202,636)
Nonvested — 0¥ .09 ___Q.080)
Total (156,488) (49,234) (205,722)
Unfunded projected benefit obligation (286,215) (49,234) (335,449)
Unrecognized net (gain) loss 13346 ____ 1949 __ 15295

(Pension liability) prepaid pension cost  $ __(QQ72.869) __(47.289) _ (320,159

The discount rate for the plan was 8% for the period ended December 31, 1996. The expected
long-term rate of return on assets was 8% in 1996.

-10-
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ST. JOE COMMUNICATIONS, INC. AND SURSIDIARIES

Notes to Consolidated Financial ﬁlﬂmnu

Income Taxes

The tax effect of temporary differences that give rise to significant portions of deferred tax assets
and deferred tax liabilities as of December 31, 1996 are presented below:

Deferred tax assets:
Bad debt reserve 5 29,757
Vacation accrual 78,716
Net operating loss carryforward 977,612
Total gross deferred tax assets $ 1,086,085
Valuation allowance 897
1,047,106
Deferred tax liabilities:
Excess tax depreciation - property,
plant and equipment $ 458,750
Excess tax amortization - goodwill 519,115
Other 1] |
Total deferred tax liabilities —L.047,106

Net deferred tax assels -

There are no net income taxes provided for the period due to the recognition of the above
valuation allowance. The Company expects to recognize the deferred tax assets as the deferred
tax liabilities reverse in the future.

At December 31, 1996, the Company has a net opersting loss carryforward for Federal tax
purposes of approximately $2.5 million. The tax carryforward will expire through the year
2011, if not utilized.

Post-Employment Benefits

Post-employment benefits relate to a voluntary employee separation plan introduced by the
Company in 1996. These benefits will generally be paid in decreasing annual amounts over the
next ten years, Total expenses incurred in the period April 11 to December 31, 1996 for the

voluntary employee separation plan were approximately $950,000.
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Suite 2700, Indepandent Square
Ona Independaernd Dirve

PO. Box 190

Jacksonvilie, FL 322010190

{deoeadent Auditois’ B

The Board of Directors and Stockholder
St. Joe Communications, Inc.:

We have audited the accompanying consolidated balance sheet of Si. Joe Communications, Inc.
and subsidiaries as of December 31, 1995, and the related consolidated statements of income and
retained and cash flows for the year then ended. These consolidated financial statements
are the bility of the Company's management. Our responsibility is to express an opinion
MMWWMmeML

We conducted our sudit in accordance with ly accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial are free of material misstatement. An audit includes examining, on a test basis,
evidence mpponin&m amounts and disclosures in the financial statements. An audit also

includes assessing the accountin priaciples used and significant estimates made by management,
as well as evaluating the financial statement presentation. We believe that our audit
providesa basis for our opinion.

Inmnqi:don.:hemdkhu!ﬁnmciﬂmmumrmﬂmabwcpmt fairly, in all material
respects, the financial position of St. Jos Communications, Inc. and subsidiarics as of
December 31, 1995, and the results of their operations and their cash flows for the year then
ended in conformity with mmllymwdmmting principles.

Our audits were made for the purpose of forming an opinion on the consolidated financial
statements taken as a whole. The lementary information included in Schedules 1 and 2 is

of ysis
statements. Such information has been subjected to the auditing ures applied in the audits of
ﬂwmmmww;nd.mwm.hf y stated in all material respects in

LPME- /ﬁfﬁn«mﬁ 4P

February 7, 1996

P
g P Mgt Gewrur =



ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES

Consolidated Balance Sheet
December 31, 1995

Asscts
Gt and cash exuivalouts
Trade
carriers
Net receivables

Inventories
Prepaid expenses
Other current assets

Total current assets

10,393,623
2,078,506
5,603,854

726,034
68,036
14925
16806472

1,179,661
16,298,034

17,492,291

385,282
4,973,676
94,222,363
68,583

321614
99,977,518
-51.836978

s _86.13574]

(Continued)



ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Balance Sheet, Continued
December 31, 1995

Liabiliti i Stockholder's Equi
Current liabilities:
.Accounts payable $ 1,401,927
Accrued 3,836,567
Due 1o affiliate 280,306
Long-term debt due within one year 859,518
Total current liabilities 6,378.318
Long-term debt due after one year 17,233,946
Deferred investment tax credits 1,138,866
‘Deferred income taxes 5,681,529
Rngnhw > 2,100,319
% subsidiary 9.925
liabilities -32.542.903
Stockholder’s equity:
Common stock, $1 par value; 1,000 shares
Mmqpiﬂd SR 5 35;'%
Retained eamnings 48222.:38
Total stockholder’s equity _53,592.838
Total liabilities and stockholder’s equity § _86,13,,741

See accompanying notes to financial statements.

-3-



ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statement of Income and Retained Eamings

Year ended December 31, 1995

O

network service
Network access service
I.mg-dismnomkmvioc
hﬁyzlhm

Non-re

unlqulﬂng:wmucs

Opmngcxpcnm
operating expenscs

Plant nonspcdﬂc operaling expenscs
Customer operations expenses

Corporate operations expenscs
Tuuod:arthmhm

ol opaaing

Operating income
Nonapcnnng income (expense):

mmmﬂmdu]umw:

Other, net
Total nonoperating income

Income before income taxcs

See accompanying notes to financial statements.

6,838,870
17,233,225
4,002,117
1,778,500

—2.213.270
-32.825.982
9,277,215
5,094,565
2,592,695
3,214,306
2,608,013
915,436
—2.862.788
26,565,018
—6.260.964
994,888
(1,629,557)
712,910
3,972,220
— 116,492
—4.166.953
-10.427.917
3,972,669
—_(268.706)
—3.703.963
6,723,954
42,094,581

—(596.397)
$ _48,222,138




ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES

Consolidated Statement of Cash Flows

Year ended December 31, 1995

Net cash provided by operating activities
Investing activities:

Proceeds from sale of cellular partnership interest
Contributions to cellular partnerships, net
Purchases of temporary investm-ats
Wgwm
Purchases of property, p pment
Proceeds from sale of property, plant and equipment

Net cash used in investing activities

Financing activities:
of dividends
plynmmhn;-mdcht

Decrease in minority interest
Nﬂcuhpruvidudbyusodinﬁumingwﬁviﬁu
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

- See accompanying notes to financial statcments.

$ 6,723,954

5,657,732
(712,910)
(7 58,706)

(3,972,220)

(742,704)
93,178

(673,470)
1,789,028
216,581
27,139

—8.138.717

2,104,000
(609,548)
(491,337)

1,489,836

(5.837.699)

151.204

e —

—(3.193,544)

(596,397)
(931.305)
el AT)

—(1.527.827)
3,417,346

— 6976277
§ 10,393,623
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ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Notes to Financial Statements

December 31, 1995

Qunership
St. Joe Communications, Inc. (thec Company) is a second-tier subsidiary of St. Joc Paper

0

Company. Through its subsidiarics, the Company primarily operates traditional telephone
uniou{n Florida and Alabama. The Cannny also hO-IJI various cellular investments,
re

provides t sales, maintenance, and rentals and has certain interexchange long-
distance mﬂ

S ¢ Signifi \ ing Polici
B - [ ! II

The Company's operations are regulated, primarily for rate making p ses, by
the Federal ma%mmmmmmmmm?smm

Commissions (the Commissions). The Company maintains its accounts in conformity with
the Uniform System and Classification of Accounts (USCA) as prescribed by the FCC and
modified by the Commission. The Company meets the criteria and, accordingly, follows the
Tnnh:ﬁ g requirements of Statement of Financial Accounting Standards
(SFAS) No. 71, "Accounting for the Effects of Certain Types of Regulation.” Therefore,
regulatory assets and liabilities established by the actions of a regulator are required to be
recorded and accordingly reflected in the balance sheet subject 1o SFAS No. 71.

Estimates

W of financial statements in conformity with generally accepted accounting
i requires management 1o make estimates and assumptions that affect (1) the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilitics at the date
of the financial statemeants and (ii) the amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

E

Cash and cash equivalents consist of cash on hand, bank demand accounts and repurchase
whﬂn;awmlmmiﬁuuﬂmthmﬂmmﬂu,

%

mmmdumwwwrwvum beczuse of

their short matvrity: cash and cash :;pﬂvﬂmu. accounts reccivable, accounts payable and
accrued libilities. The fair value of other financial instruments differs from the carrying
value as disclosed in note 3.
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ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Notes to Financial Statements

Inventories consist of material and supplies (used for construction and maintenance of
telephone plant) and are stated at the lower of weighted average cost or market.

Propenty. Plant and Equipment

, plant and equipment is stated at cost. Depreciaticn is provided over the lives of
various classes of depreciable assets using the straight-line m:thod and raics approved by the
Florida Public Service Commission. The weighted average ainual depreciation rate for 1995

was approximately 6.31%.

The Company's investment in Rural Telephone Bank Class B stock is stated at cost. The
investment in cellular partnerships is accounted for under the equity method.

Local Network Scrvice Revenuc

Bi]]inﬁ for local network service are rendered monthly in advance. Advance billings are
as a receivable at the beginning of the month and subsequently ezmned throughout

the month.

E

ml.gum network service revenue is recognized monthly as the related service is

The follows the. asset and liability method of SFAS No. 109. Deferred tax assets
and Li are recognized for the future tax consequences attributable to differences
muwmtmmmuafuuﬁn;mmIilhiuﬁumdun:lr
respective tax bases. Deferred tax ussets and liabilitics are measured using cnacted tax rates

wwmmmhthmdeﬂmm
expected to be recovered or settled. Mnuﬁnﬁwrﬁaﬂmmnn
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ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES

Notes to Financial Statements

Pursuant to SFAS No. 71, a regulatory liability and a c.om?ondin reduction in deferred
income taxes payable were recorded relative to the excess ef income taxes and the

m impact thereof. The regulatory liability, net of the related tax impact, is being
as a reduction of federal income tax expense over the service lives of the related
assets in accordance with rules prescribed by the Commissions. Under SFAS No. 109, the
effect on deferred tax assets and liabilities of a change in tax rates is recognized by recording
offsetting adjustments to deferred income taxes and regulatory liabilities as discussed above.

Invmuxcmdiumh:edwplmtmdcfmadmdmnimd as a reduction of federal
income tax mﬂ'theudmwduwfulﬁmarmeuscugivingﬁumlmﬁcdiu. In
accordance with SFAS No. 109, unamortized deferred investment tax credits are treated as
temporary differences. A related regulatory liability and correspondin deferred tax assel
mmmﬂdmmﬁmmmasmsm. 09. Such amounts
mmﬁmﬂmmmmmwmdmmmcmdhmﬁuﬁnn.

Long-Term Debt
Long-term debt at December 31, 1995 consists of:

Rural Utilities Service (RUS) 2% morigage

notes with principal and interest due

quarterly dnuu;h% $ 2,684,588
Rural Telephone Bank (RTB) 6.5% to 10.25%

mortgage notes with principal and

interest due quarterly through 2016 14,933,456
Federal Financing Bank (FFB) notes at

varying rates (weigmd average 14.52%)

guaranteed by the RUS 475420
Total long-term debt 18,093,464

Long-term debt due after one year $ _12,.233.946
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ST.JOE COMMUNICATIONS, INC
Notes to Financial Sunterneiis
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ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Notes to Financial Statements

Pension Plans. continued
The actuarial valve of accumulated benefits and net assets available for benefits under the
pension plans administered by St. Joe Paper Company is not scparately determined for the
. At the latest actuarial valuation date, the total of the plan's net assets available for
exceeded the actuarially computed present value of accumulated plan benefits.

Income Taxes

The Company's accounts are included in the consolidated income tax retumns filed by St. Joe

Company. The provision for income taxes is determined on a separate return basis and
ﬁ:':ﬁnmtbu rate primarily due to state taxes and amortization of investment tax

statutory
credits and excess deferred taxes.
The tax effect of differences that give rise to significan’ portions of deferred 1ax
d tax lsbilities

assets and deferred at December 31, 1995, are presented below:
Deferred tax assets:
Bad debt reserve $ 38,174
Vacation accrual 76,713
Byt st
tax credits 650,417
Accumulated goodwill amortization 200,902
Other — 49225
Total deferred tax assets § __1.579.546
i~ -
1 5,132
due to differences inﬁadmludn’ﬁw
depreciation rates 6,241,554
Other —4.389
Total gross deferred tax liabilities 1261075
Net deferred tax Liabilitics $__5.681,529

Based on the timing of reversal of future taxable amounts and the Company's history of
taxable income, the Compan mmmmmmwﬁlmmm
and a lﬂuwmhnﬂoondd!ndmry.

-10-




(6)

@

(8)

ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES
Notes to Financial Statements

Regulatory Liability

The following provides a summary of accounting for regulatory liabilitics in 1995:
Balance at beginning of year $ 2,489,510
Amortization _(389.19D
Balance at end of year $ 2,100,319

Commitments and Contingencics

Toll Service Revenucs

mmmmnlumm.mmgpuﬁdmmnmm&
gnol " Revenues are based on mutual cost reimbursement and sharing of
income with of the pool. The division of toll revenuc between the Company
and the other partici oflhupooliscrdmledonlmomhlybuisbyu:cpml
Wﬂh&mﬁnﬂxﬂﬁwbymhofﬂwpﬂdpmuﬁminlhefollowing
tweaty-four month period. Accordingl .dcuuﬂmﬂonufhlgmwwumnucissu&%cm
finalization with the interstate nerwor{ Interstate toll service revenues of $9,100,

included in network access s-rvice revenues. These amounts include positive prior year's

pool adjustments of $138,079.

Regulatory and Other Adjustments

The Florida Public Service Commission (FPSC) has established an allowable rate of return
on equity for the Company. Any amount in excess of the allowable retum is considered
over-camings., The Company does not expect 10 have over-camings in 1995, however, The

Mlmmmmbjmwmguhmmiwudmﬂ.

Supplemental Cash Flow Information
Cash for certain items is:
paid expense 1995
Interest $ 1,633,061
Income taxes $ 2,023,363

Approximately $171,000 and $161,000 of teleccommunications plant in service was

- ransfered to material and supplics during 1995 and 1994, respectively.

-11-




ST. JOE COMMUNICATIONS, INC. AND SUBSIDIARIES

Notes to Financial Statements

(9) Change in Ownership and Related Events

In an agreement dated September 1, 1995, the Company's parent agreed to sell all issued
and outstanding shares of the capital stock of St. Joc Communications, Inc. 1o TPG
Communications, Inc, Closing is subject to the terms and conditions of this agreement and
various regulatory als. Additionally, the Company expects to s=1l all cellular
partnership interests in the near term. Management expects such sales to result in the
recording of net investment gains.

=




$7, JOE coMMUNICATIONS, INC.
COMSOLIDATED FLUNCIAL STATEMENTS

DECEMSZR 31, 1994

PRE-AUDIT STATEMENTS february 2, 1995
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our knowledge and belief.

M.‘F__ﬂhr-—
ing Ranager
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5T. JOE COMMUNICATIONS, INC.
COHSOLIDATED BALANCE SHEET

PECEMDER 31, 1994
CURBENT B0 L 14 QNS ONTH
ASSETI HONTH OF YEAR LAST YEAR
CURRENT ARSETN;

Cash and Cash Equivalents 6,576,211 3,738,934 8 3,738,754
Temporary Cash [nvestments o, L 2,007,609 £,007 609
Accounts Recelvable - Trade 1,9, T3 1,861,244 1,851,264
Accounts Recelvable - MHiscellaneous 2,875,576 2,316,404 2,516,404
Accounts Receivable(Peysble) - Affillates (63,725) (21, 89) (21,894)
Inventory 89,212 993, 804 93,804
Prepaid Expenses 98,634 159,947 150,947
Other Current Asseta 15,466 15,013 15,013
TOTAL CURRENT ASSETY 15, /01,512 13,082, 083 13,082,083

INVIISTHENTS AND OTHER ASSETS:
Cash lnvestments Maturing After One Year
Other lnvestments
Other Assets

TOTAL INVESTMENTS AMD OTHER ASSETE

PRCPERTY, PLANT AND EQUIPNENT:
Flant and Related Equipment
Less: Accumulated Depreciation

WET PROPERTY, PLANT AND EQULPRENT
TOTAL ASSETS
LIABILITIES AND STOOHOLDER'S EQUITY

CURRENT LIABILITIES:
Accounts Payable
Accrued Property Taxes
Income Taxes Paysble
Other Accrued Lisbilities
Long-Term Debt Due Vithin One Year

TOTAL CURRENT LIASILITIES

Long-Ters Debt Due After One Year
Deferred Income Taxes

beferred Investeent Tax Credits .
Rinority Interest in Consolidsted Bubsidieries
Other Deferred Credits

STOCKHOLDER'S BQULTY:
Common Stock
Additional Paid-ln Capital
Retained Earnings

TOTAL STOOKMOLDER'S EQUITY

s

TOTAL LIABILITIES AND STOCKMOLOER'S ECUITY

R T T T T

25 26 26

1,179,651 1,179,661 1,179,661
13,123,041 83.17m7.m7 8,1TT.0M7
14,302,728 9,356,704 9,356,704
96,738,088 94,873,581 94,873,581
(45,129,B71)  (42,672,165)  (42,692,165)
51,808,215 52,181,416 52,181,416

3 T9.B12,455 8  Th420,208 % 74,620,203
] 2,075,397 8 1,509,545 3 1,509,545
83,673 961,218 961,218

1,063, 865 1,152,237 1,152,371
2,841 13,857 713,857
5,073,797 4,536,857 4,534,857
18,071,908 19,037,686 19,0%7, 686
7,921,805 6,576,968 6,376,968
1,261,614 1,389,909 1,389,907
10,050 10,050 10,050

1,000 1,000 1,000
5,369,700 $,369,T00 5,369,700
42,094,581 57,658,003 37,698,033
47,485,281 43,058,733 43,068,733

T 79,812,455 8  T4.420,203 8 T4,420,203




ST. JOE COMMMICATIONS, INC.
STATENENT OF CASH FLOVS
DECEMBER 31, 1994

CURRENT LAST YEAR TO LAST YEAR
HONTH mINTH JATE TO DATE
Cash flows fros operating sctivities:
Net income 2578, 924 183,027 54,992,950 $4,083, 340
Adjustments ‘o reconsile net income to cash
provided by operating setivities -
pepreciation and depletion ATé, 419 181,764 5,612,162 5,847,903
Defarred incoss taxes 1,480,048 23.1m) 1,222,565 {1,190, 263)
Undistriuted (incose) Loss from partnerships (93T, 414) (2,030,568) (1,233,064)
3 in noncash current assets and noncesh
current Lisbilicles -
(Increasa) decreass in ssconts recaivable €1,230,.376) 198, 306 (483,501) 126,600
(Increass) decrease In inventaries 17,826 9,970 174, 5% 192,303
Increase (decrease) in sccounts payable (462, 485) (57,542) 545 848 (554 ,806)
Increase (decreass) in other sccrued Lisbilities 17mé, M9 €1,277,1C4) (65,918) £15,170
(Increass) decreass In affiliste recaivable 43,725 41,58 21,.8%
{Incresss) decrease In other current sssets (6,210) 1,565 $5,.860 (&0, 442)
Net caeh provided by operating sctivitim 107,376 (413,206) 9,883,806 7,415,875

.............................. T TR

Cash flows from investing setivities:
becroase in other {nvestmsents -
(Ine) dec in cash investsents saturing after on. yT.
Purchase of tesporary cash investments
Sale of tesporary cash investsents

12,996,922) {4,997 188)
4,006,032 3,985,566

Mditions to property, plent and equipsent (1,098, 650) (4am1,124) (5,385,392} 15,271,553)

Procesds from sale of property, plent and squipment 1,506 5,743 146,431 97,582

{Incresse) decreass in other ssssts 1,09 (395, 6400 (2,915,454} (1,568,718)
Met cash used for investing sctivities €1,096,044) (871,003) T, 165,307 (7,754,351)
cash flows from financing activities:

Payment of dividends (&02) (594, L02) (594,842)

Principal peyments on Long-term debt (73,967) (204) (526,TT4) (896,852)

Dacressa in mirority interest / (4£50)
Met cash used for financing activities (94,391) (204)  (1,523,178) (1, 496,164)
MHet incresss (decresse) in cash and cash egquivalents (1,083,059) (1,284,411) 1,217,323 (1,832, 640)
cash and cash squivelents, baginning of paried 8,05,334 9,343,749 5,758,954 7,591,594

.................... Eamm - amEsmm e

cash and cash equivalents, end of period 86,976,277 18,099,335 5L,976,217 55,758,934




MET SALES AND OPERATING REVENUES

COST OF SALES ANO OPERATING REVENUES:

MAINTEMANCE

DEPREIATION § AMORTIZATION

CUSTOMER SERVICE

COST OF EQUIPHENT SALES

TOTAL COST OF SALES § OPERATING REVENUES

"t GROSS MARGIN

SELLING, GENERAL § ADMIN, EXPENSE

OPERATING PROFIT

OTHER INCOME (EXPENSE):

DIVIDENDS
INTEREST INCOWE
INTEREST EXPENSE

GAIN-LOSS DISPOSAL OF PPRE

OTHER, NET

TOTAL OTHER INCOME (EXPENSE)

INCOME BEFORE TAXES

PROVISION FOR INCOME TAXES-CURRENT
-DEFERRED

TOTAL PROVISION FOR INCOME TAXES

HET [NCOME

ST, JOE COMMUNICATIONS, INC.
CONSOLIDATING STATENENT OF INCOME
MONTH OF DECEMBER 31, 174

ST. JOSEPH  FLORALA aur 87, Joi COMSOLIDATED
TEL & TEL 'I'lm TELEPHONE COMMUNICATIONS

assEsssssssssEEEEEEREsRSan ammmmes - sEsssmeEs P ssssssssmnms

$ 2,001,655 8 sor,ns 8 AT, TO0 8 224,173 & 3,202,872

1,223,482 60,666 193,221 1,477,349
295,674 43,769 s, 08 51,938 AT6,419
7,312 50,159 107,580 508,111

114,889 114,889

1,084,528 156,574 385, IH' 166,827 2,5.3,768
185,127 352,81 7,870 T, 348 649,104
123,359 21,2642 50,357 68,753 263, ™1

41,768 331,519 43,513 (11,407 405,393
28,415 5,604 9,718 57,987 81,724
(05,3 (5,173 0,769 (161, 385)

&0 (300} we 1,012,919 1,013,464
(76,568) 322 (20,857 1,050,905 953,803
(3£,800) 331,841 2,656 1,009,499 1,359,196
1, mn 39,620 8,089 (35,568) (699, 776)
885,970 84,200 (30,8600 $40,738 1,480,048
174,053 123,820 (2,771} 05,170 780,212




ST, JOE COMUNICATIONS, INC.
CONSOLIDATING STATENENT OF [INCOME
12 moMTHS ENDED DECEMBER 31, 1994

ST, JOSEPH  FLORALA QULF sT. JoE CONSOLIDATED
TEL & TEL TELEPWOME  TELEPHONE CONMUNLCATIONS
WET SALES AND OPERATLAG REVENUES 20,001,211 § 2,652,808 § 4,963,731 8 2,930,326 ¢ 30,638,076
COST OF SALES AND OPERATING REVEMUES:
MALN EMANCE 7,507,245 433,556 1,364,068 , 9,507,169
DEPRECIATION & AMORTIZATION 3,486,456 515,778 997,337 612,5M 5,612,162
CUITCHEA SERVICE 2,348,453 235,258 596,571 3,180,279
COST OF EQUIPMENT SALES 1,411,341 1,471,341
TOTAL COST OF SALES § OPERATING REVEWUES 13,342,174 1,384,869 2,959,976 2,083,932 19, 70,951
' GROSS MARGIN 6,749,087 1,267,939 2,003,755 648,194 10,887,125
SELLING, GENERAL & ADMIN. EXPENSE 2,199,861 321,559 059,647 733,051 4,114,138
OPERATING PROFIT 4,549,176 944,380 1,164,088 113,343 6,752,987
OTHER INCOME (EXPENSE):
DIVIDENDS
INTEREST INCOME 203,575 37,344 89,452 Lis, 531 TST, 3%
INTEREST EXPENSE €1,253,771)  (74,263)  (342,5%0) (&) (1,690,608)
GAIN-LCCS DISPOSAL OF PPEE 3,579 3,579
OTHER, NET 290 €2,944) 63 2,004,452 2,093,9M
TOTAL OTHER INCOME (EXPENSE) (1,049,486)  (39,821) (293,073) 2,346,648 1,164,266
INCOME BEFORE TAXES 3,499,690 906,359 851,013 2,659,901 7,917,253
PROVISION FOR IMCOME TAXES-CURRENT 651,556 23,1%  Mr.&r 469,435 1,701,757
~DEFERRED 698,970 0,560 (83,101 538,117 1,222,546
TOTAL PROVISION FOR INCOME TAXES 1,350,524 323,699 @ 242,526 1,007,352 2,924,303
NET [NCOME $ 2,160,164 § 582,860 8 608,87 5 1,652,439 3 4,992,930
PRIOR YEAR'S COMPARABLE MET INCOME $1,643,8438 502,723 415,091 5 1,458,704 § 4,083,360




ST. JOE CORVUNICATIONS, INC.
COMSOLIDATED BALANCE SMEET
pecEMBER 31, 199

ASSETS

CURRENT ASSETS:
Cash and Cash Equivalents
Tesporary Cash Investments
Accounts Receivable - Trade
Accounts Recefveble - Miscellanecus
Accounts Receiveble(Payable) - Affilistes
Imventory
Prepaid Experses
Other Current Assets

TOTAL CURRENT ASSETS

INVESTMENTS AND OTHER ASSETS:

CURRENT BEGLNNING SANE HONTH
HONTH oF YEAR LAST YEAR

PR ————— et L L L P T ET PR L L L Bl st bbb

8,976,20 5,758,956 8 5,738,954
998,499 2,007,609 2,007,409
1,984,173 1,861,244 1,861,244
2,875,576 2,316,404 2,516,404
(63,725) (21,89%) (21,894)
819,212 993,806 993,806
9,634 150,947 150,947
13,486 15,013 15,013
13,701,512 13,082,083 13,082,083

B —————— e L R DL L L LDt

tash Investments Maturing After One Year 26 2% 24
Other Lrvestsents 1,179,681 1,179,681 1,179,661
Other Assets 13,123,041 aATT. o7 8,11T7,.M7
TOTAL INVESTHMENTS AMD OTHER ASSETS 14,302,728 9,356, TO4 9,356,704
PRCPERTY, PLANT AMD EGULIPRMENT:
Plant and Related Equipsent 96,938,085 94,873,581 94,673,581
Less: Accumulated Deprecistion (43,129 ,8T1) (&2,692,165) (42,6W2,165)
MET PROPERTY, PLANT AND EQUIPHMENT 51,808,215 52,181,416 $2,181, 414
TOTAL ASSETS ] 9,812,455 8 74,620,203 8 74,620,203
LIABILITIES AND STOOHOLDER'S EQUL.Y
CURRENT LIABILLITIES:
Accounts Paysble ] 2,073,997 % 1,509,545 8 ., 509,545
Accrued Property Taxes
Income Taxes Paysbls 43,673 961,218 961,218
other Accrued Lisbilities 1,063,866 1,152,237 1,152,237
Long-Tera Debt Due Vithin One Year 952,861 913,857 913,857
TOTAL CURRENT LIABILITIES 5,078,197 4,535,857 4,536,857
Long-Ters Debt Due After One Yeer 18,071,908 19,037,684 19,037,686
beferred Income Texes * T.927,805 6,576,968 6,576,968
peferred [nvestmant Tax Credits 1,261,614 1,389,909 1,389,909
Hinority Interest in Consolldated Subsidiaries 10,050 10,050 10,050
Other Deferred Credits
STOOMOLDER'S BQUITY:
Common Stock 1,000 1,000 1,000
Additional Paid-In Capital 5,369,700 5,189,700 5,369,700
fetained Earnings £2,09¢,58 37,698,013 37,698,033
TOTAL STOCKMOLDER'S BOUITY 4T, 045,281 43,068,733 43,048,733
TOTAL LIABILITIES AND STOCKMOLOER'S ECUITY 3 79,812,435 8 74,620,208 § 74,620,203




Sieel Hector & Dawis ur
215 South Monroe, Suite 601

[
? HEC SIT DATE Tallahasses. Flonica 32.::1.“0,. -
| 904.222.2300 e N
D657 ~ NOV 18 1997 sz VS
BDA
i November 18, 1997
Charies A Goytsa
904222 M2
Ms Blanca Bayb
Director, Division of Records and Reporting Via Hand Delivery
Florica Public Service Commission B
2540 Shumard Oak Boulevard qua?/'
Tallahassee, Florida 32399-0850

Re: ALEC Application of GTC, Inc. d/b/a GT Com

Dear Ms Bayo6:

Enclosed for filing with the Commission on behalf of GTC, Inc. d/b/a GT Com are the
original and six copies of its Application to Provide Alternative Local Exchange Service. A check
in the amount of $250.00 is also enclosed as the application fee. Please stamp as filed and return
to our runner the additional copy of this letter and the application which are also enclosed.

If you or your staff have any questions regarding this transmittal, please contact me at 222-

2300,
Respectfully yours,
Aty .
. - |
STEEL, HECTOR, & DAVIS LLP SUNTRUST Z2R . 001735
215 8. MONPOE 6T, STE. 001
TALLAHASSEE, FL 22301 I
11/18 16,97
pay_Two Hundred Fifty and N o o e e
Y 0/100======ccmmmmm—m—m—————— poLLARs $[250.00-- |

1 ____TH:E ] ’FLURID.‘L PUBLIC SERVICE COMMISSION
OF

DOCUMENT KUMBER -DATE
20 Nov I8 &

#T1 T Lo
! OROS/REPCRTING

*00 735" 1OE3L0778810787000576009




Steel Hector & Davis uir
215 South Monroe. Suie 601

DEPO&IT DATE Tallahassee Flonda 32301-1804
HEC D 904 222.2300 ol Fan B SRS
657 - NOV 18 1997 T U
BEDA
November 18, 1997
Chavies A Geyion
904 222 M)
Ms Blanca Bay6 Via Hand Delivery
Director, Division of Records and Reporting
Florida Public Service Commission -
2540 Shumard Oak Boulevard P IR/ -
Tallahassee, Florida 32399-0850
R!:Al..I:CApplintiuofG‘l‘C.h:.dMaGTCnm
Dear Ms Bayoé:
Enclosed for filing with the Commission on behalf of GTC, Inc. db/a GT Com are the

original and six copies of its Application to Provide Alternative Local Exchange Service. A check
in the amount of $250.00 is also enclosed as the application fee. Please stamp as filed and return
toourmnnﬂthuddiﬁonllwpyoftﬁslmumdmappﬁuﬁnnwfdchmﬂmcnclmed

If you or your staff have any questions regarding this transmittal, please contact me at 222-

2300.
aupectﬁllj; .
Charles A. Guflon ~
Attorney for
GTC, Inc. d/b/a GT Com

enc.

TALM22872-1

S o sl
U .-.as
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