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MESSER. C APARE:LLO & S!~l.l' 

T.u .. U.tu.J.•&&. Pt.01UU.... :j2tlo:: ""'· 

ffl,.f.,..,.o-.c I •Qoo&) Ul 0'1 0 

ru .. c~c.•t 1•o--• rL• •ls• ,.o., ••$ •• , 

Ma. Bl&llCll Bayo, Director 
Division of Records and Reporting 
Room II 0- Easley Building 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tollohossee, FL 32399-0850 

November 19. 1997 

HAND DELIYEIU' 

Re: Docket No. 970002-EG; l'copb Gas Systems (1\mncrly Wc~t Florida No1Urul (J,JJ\ 

Company) 

Dear Ms. Bayo: 

Enclosed for filing on behalf of Peoples Gas Syst~ms (fnm1crly West l· lonc.la Natural U.c. 
Compcllly) m connection with the hearings scheduled to beg1n l·chi"U..lf) 2~. 1 QQil 111 th1s ooc>..:t :uc 

an original and 10 copies of the following documents· 

I. Petition for Approvn.l ofPeoples Gas System's Cnn~"ut1on ( mt Kcwvcf) I rut>·l 'p 
Amounts: I l '1 Dd- -<17 

2. Direct Testimony of Wtllirun 0 Gray. and. I J· r' ( l :, ' 1 ' I 

3. Schedules CT-1 through CT-6. 

Please acknowledge receipt of these documents b} stamping th~: cnclo~cd cxtr.J l'""} of tillS 
ft teun 

Thank you for your assistance 

J 
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3 f _(7\_(/ 
- NHB/runb 

l:.nclosures 
cc: Mr. William B. Gruy 

Pnrties of Record 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

Ia Re: C011HI"Vation Cost R«ovuy Claun 

OR\G\NAL 
DIRECf TESTIMONY OF WILLIAM B. GRAY 

On Bebatror 

PEOPLES GAS SYSTEMS, FORMERLY 

WEST FLORIDA NATURAL GAS COMPANY 

DOCKET NO. 970001-EG 

Q. Please state your name business address, by whom you IU'C employed. and in 

what capacity. 

A. My name is William 8. Gray, and my business address is 301 Maple Avenue. 

Panama City, Florida 32401. I am employed by People Go.s System. 

formerly West Florida Natural Ou Company, BJ Director of Accounting 

Q, Are you familiar with the energy 'onservation programs of Peoples Gas 

System and costs which have been, and are projected to be, incurred in their 

implementation? 

A. Yes. 

Q. What Is the purpotc of your testimony in rhis docket'? 

A. The purpose of my tatimony is to present datA and swnmanes concerning 

the planned and actual accomplistunents of Peoples Gas S /Stem· s energy 

eoruervation propms durifli the penod October I. 1996 through September 

30, 1997. Data related to calculation of the true-up for this period is also 

Included. 

Q. Havo you pn:pan:d summaries Jf Peoples Gas System's conservation 

propanu and tho costS o.ssociated wath these proar.ms? 

OOCUHfW ., , "• ;w:~ -DATE 

I 190 3 NOV 19[; 

FPSC·fFC, • >li.[J o;; TihG 



A. Yes. Swnmaries cfthe six prognlllU 1n connection with Y.hich People~ Gn' 

2 System's incurred recoverable cost! durin11 the period October t. 1996 

3 through September 30. 1997 are contained in Schedule CT -6 of Exh1 b11 

4 WBG-1. Included arc our Residential Home Builder Program: Residential 

5 Electric Resistance and Oil Hearing Replacement Program; Energy Snvinis 

6 Payback Proaram; Natural Go.s Water Heater Loa' Retention Program. 

7 Natural Ou Space Conditioning Allowance Program: lllld Commercial 

g Electric Resistan<:e Appliance Replacement Program. 

9 Q. Have you prepared a schedule which shows the actual r·xpenditures 

10 associated with it's energy conservation programs for this period? 

I I A. Yea. Schedule CT-2, pege 2. Exhibit WB0-1 shows =:tual expenses for the 

12 period. Schedule CT-2. page I, shows a comparison of the actual program 

13 com and tr.:c-up submitted at the February 1997 htarina m 1his docket. 

14 Q. What was the toto.! cost incurred by Pe.>ples Ga.s Systems in connection with 

IS the siY pfOii'IJJlS during the twelve months ended Sep,cmber 30. 1997? 

16 A. As shown In Exhibit WBG-1. Schedule CT-2. paae 2. total program costs 

17 were: $698,908.00. 

18 Q. Have you prepared. for the twelve month period in~olved, a schedu.e which 

19 shows the variance of actual from projected program costs by categories or 

20 expen.ses? 

21 A. Yes. Schedule CT -2. paae 3 of Exhibit \VB0-1 sbows these variances. 

22 Q. What is Peoples Gas Systems adjusted net true-up for the twelve months 

23 ended September 30. 1997? 

24 A. The Company has overre<:overed $202,07 I .00 including interest. 

2 



Q. WhAt is the a.mount of the adjusted net true-up for the penod October 1996 

2 through September 1997? 

3 A. This amount appean on Schedule CT · I. page I of I is S478.877.(J{) 

4 overrecovery. 

5 Q. Does thi.s conclude Y<'ut testimony'1 

6 A. Yes, it does. 

3 



Docket No. 970002-EG 
Conserva!lion Cost Reco-.-y 

SCHEOUl£ CT-1 COMPANY: WEST FLORIDA NATURAL GAS COMPANY 

ADJUSTED NET TRUE-uP 
0\:TOBER t9961HAOUGH SB>TEMSER t997 

Bm OF PBtiOO NET TRUE·lr 

PRINCI'\.E 1188.5521 

INTEJ£ST 113 ... 191 

lfSS PROJECTED TRUE-uP 

PRINCJPt.£ 282,040 

INTEAE$T (5.2~1 

ADJUSlm tET TRUe-UP 

( I REFLECTS OVER~OVEIIY 

Exhibit WSG-1 
Pege 1 of 16 

l202,0711 

276,110& 

(478,877) 
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Docket 970002-EG 
Conservalion Cost Recovery 

Schedule CT - 4 
Page 1 of 1 

CAPtTAL.INVE8TMeNT ANALYSUJ 

Not Applicable 

Exh1bit WBG - 1 
Page 8 of 16 



Docket 970002-EG 
Conl8f'V81ion Cost Recovery 

Schedule CT • 5 
Page 1 of 1 

Exhibit WBG · 1 
Page 9 of 16 

Reconciliation of Explanatlon of Differences BetwHn Filing and PSC 

Audit Report for October 1996 and September 1997 

Not Applicable 



ConMf\lation Cost Recovery 
Schedule CT -6 

Exhibit No. ------
Docket No. 970002-EG 

Page 1 of 7 

Proaram Ntmt: 

Proaram DtJCdptioo: 

Proaram Proltctloo•: 

Ag;omplilhmentl: 

FiiCII Exptodltu[JI: 

West Flori~ Natural Gaa 
Company 
(CA·1) (composite) 
P.10of 115 

WEST FLORlDA NATURAL GAS COMPANY 
PftOGIWt DUCRIP110N N«J PROGRU8 

ResldentJ&I EJectrio Resistance & OIJ tK.atlng Replacement Pr'Oiilram 

Thla ~ will pt0mot1t the replacament of all Mctr1c as-pllancea: 
water heat8ra, central hutlrl, rwngel end .:tyerl wMre It il COlt 

effective to do 10. 

Thll progtam offtrl CUitomerl In Installation llklwlnc. to lllllt In 
dahytng the actc1t1ona1 coat of ou piping and apptlance ventln{J 
1'11Qund when c:onv.fting from -=tc: to energy c:onHI'VIng natural o•• 
appllanc:n. 

Tho MCOnd phUe of thil Pf0Qf11ffi offet'llll"' Installation t !lowmnce to 
aulat In defraying the cost of repl8dng an oil central heater. 

The installltion allowance~ are: 

Water....,.w••·•••••w•,.·······--·--···· .. ···· .. ········ .... 1280.00 
Centrai..._,,,, ............................................... S!OO.OO 
Range ................................................................... S150.00 
0~ .................................................................... $110.00 
Appliancee with EJecbUilk SgntUon ................ s 50.oo 
Sp~.....,.. c 50,000 BTU'I..w ................... $150.00 
Spaoe Heatata > 50,000 BTU'e ....................... $300.00 

For the twel'le month period ending Septem~r 30, 1997. we eatlmated 
945 appliances woWd be converted from eledrlc to natural gaa 

Under lhls progrwn we convlfted 4.21 tppi141nces to n1tur111 011 for 
the l*iod ending Sept«nber 30, 1H7. 

For the tMtYe month period ending Septembef 30, 1997. we estimated 
progaa11 epen ... to be $311,414. F« the aeme l*iod we 
Incurred apenaes of $153,401. 



Conaervataon Cost Recovery 
Schedule CT -6 

Exh•blt No ___ _ 

()ocl(at No 970002-EG 
Wast Florida Natu,.l Gaa 
Company 

Page 2 of 7 

(CA·l) (compoSite) 
Page 11 of 1e 

proar~m PcpaCJif SumiJliOii 
RtpiiCIIMnl or alactric and tu.1 oil appliances al&twd during IIlla penod 
due to a CJOtg8niutlon of 1M complll'ly'l m~etlng dapartmenl 
Ptomoaoual lldMtlel wwo raducad while ~" waa trained. In 8ddroon. 
1M compeny hal rdKted retoutees toward commercial sector 
mertcetlng. E.xpanaa Incurred durtng 1M next peMd are anticipated to 
remain etlhe Cldlad level exparialle*t thla yHr 



ConMrvaUon Coat RecovetY 
Schedule CT .e 

Exhlbit No-----
Docket No. 970002-EG 

Page3of7 

Program DUt: 

Weat Aorida Natural Gas 
Company 
(CA-1) (compoalta) 
Page 12 of 16 

Program Oteq!pt!on: 

program pro!tctioot: 

AcoomollshmtrJtl: 

Fiscal Exptndjtyru: 

Thla ptOgram II dlllgnld to lnereaaa the uae ol etndent natural gas rn 
the ruidlntllll Hdot by encoutiOin; home ~lde!l to install energy 
conaervtng natunll ga appllaru:u In new ... ~s as a su~stitute for 
lltetrk:al appllancu. 

Wawr .................................................. $150.00 
C.Ohl ................................................. ~50.00 
Range ...................................................... $100.00 
~ ........................................................... 100.00 

For thl Mtve month periOd ending Septembef' 30, 1997. we estimated 
630 'leW raldential hom11 would l.w conatru<:t~. A total of 1156 
natural gaa appllancet would be lmtalled In theae homea. 

Undsr thla program we lnata.l'-d 1+49 natural gaa appliances for ttre 
period ending~ 30, 1997. 

For the twelve month period ending September 30, 1997, we estimated 
thl progrwn expenMt ot 1380.089. For thla aarne period we 
lncutYwd explnlll of 1310.828. 

Proa£1m proa,.,. Surnmwy: 
TNt progt1llft It well ~ by .,... home bulldltl and should 
~ at or near pe;ect:td levela. 



ConMrVatlon Colt Rec:ovtf'y 
Schedule CT ..e 

Exh:bit No.-:::-::~~~-
Oocltet No. 970002-EG 

Page <4 of 7 

froa!'lm DUt: 
Energy Bavtnp Payback (ESP) Prognm 

Wtat Florida NallJtlll Gas 
Company 
(CA-1) (compoaite) 
Page13of 16 

prog!Jm Quatpjlon; 

ProaCJm prpiM;tlont: 

Accomplllhmtntl: 

f iiCII Exptndlturu: 

Thla prog!lm hu been dulgned to ptOmOte ~!a:ement of standard 
gu appilncel with 1f11fVY etrlc:ient Mtural gas eppQances and will 
focul on WIW ~..-.. C*\tral heatetl, nii~Q" and dryers. InstallatiOn 
~ .,, ~~to the Pf'OOI•tl to encourage~ to 
cont*t the t..xltll ~.....,.. of energy ef'Pident natural ga appliances in 
lieu of ltlndlnt gal .... -;;.. ot Mc:tric: applianca. 

Water ..... _ ............ .__,.,_,.,,. ............... $10.00 
c.tl:ral ............................................. 0 ••••••••• $10.00 
Raltgl. ........................................................ $10.00 
Dryer' •••...•••••• .., ............................................ Ss.l.OO 

For the twelve month petlod ending~ 30, 1997. we estimated 
~ apphncat would be lnatalled under ltlls program. 

Under thia program we lllltlltd 445 anergy emden~ appliances for the 
ptftod .nctlno Stptember ao. 1i97. 

For the period ending September 30, 1997, we utimated the program 
~ tA S35,82i. For thlt uma period welna.ltNd eJCPenHs of 
$44;5ee. 

Proactm P!'OQflll SumfDII¥ 
Thll ptagnll'l'lls well ec:cepted by homtownerl and should continue at or 
,... p!ojec:CM ~eva&~. 



ConHrvation Cost Recovery 
S.:tledule CT -8 

Exhibit No. 
Oodlet No.-9-7_000___,2--E-G--

Pago 5 of7 

program Title: 

ftOQTJm [)tsaip11on: 

Program prp!tctione: 

Accqmp!!ahmtntl: 

fiiCfl ExptodJturu: 

West Florida Natura, Gas 
Company 
(CA-1) (compolite) 
Page 14 of 16 

Nlturll Gal Watw Heater Load AetltntJon Program 

~ program II dnigned to urge the continued UH of natural gas water 
~. effdvely redudng c:onveralonl from n.tural gaa to electricity 
It ofi'M cuaton*lll\ Incentive allowance to help defray the 
ttekfltional COltS of lnltalling I new 081 water heater. 

The inaWIIatlon allowllnce ia: 

Water He.ltllr ......... : ......................... $100.00 

For the twelve month period ending September 30, 1997, we eltimet.td ' 
that ~75 natu.ral oa•.....,. hHtMI would be retained. 

Und« thil prog11m WI retlined 315 nltlnl gu WJ~ter heatere tor the 
pettod endJng Stptember 30, 1997. 

For lhl ~ending~ 30, 1997, M eatimated the program 
uptnMI of ,..1,e47. For thll aame period we irlQJrred expenses of 
143,504. 



Conservation Cost Recovery 
Schedule CT -6 

Exhibit No. 
OocUt No.-9..,..7000---2---EG--

Page 6 of 7 

progr~m Dtlt: 

Weat Florida Natl.lral Gas 
Company 
(CA-1) (composite) 
Page 15 of 1b 

Natural Gas Spice ~ltlonlng AJJowanee PI'OiJ(Im 

Program puqtption: 

program Prottdlon!: 

Fig! Exptndltum: 

TNa program It decigned to convert cuatomefl from eledric apac. 
coudltioulng equipment to enetQY etftdent nc'.ural o•• apace 
conditioning equipment and to Initially Install gas apace 
COIIdltionlng lnatud of electrl<: equipment 

The~ llowlncu are: 

$100.00 .. --......... - .......................... per Ton 

For the Mfve month period ending Sept8mW JO. 1997, we estimated 
thllt 1110 tGna of spec» conditioning equipment would be lnatalled 

Under thi1 progl8n. we lnatalled 279 tons for the period ending 
September 30. 1te7. 

For the peftod •dill Slplllmber 30, 1te7. we uu.n.t.c:~ the program 
expenMa ot S13e,318. For thia ume pMod wa Incurred expen!\ea of 
sa,e79. 

Proaram ProQrtu Syrnmary: 
Smll tonNige ap111Ce COIIdltlolling ayatM!ulel 8CI incnUlng while lhe 
t.ger tonnage comrn.n::l• }obt have bMn mont dlmcult to conduest.. 
Ow PtOtnOtloNI effOftl will continue to foaJS on commen::1t11 
lflpleatiolll. 



. . . , 

ConMrvation Coat R~ 
Schedule CT .e 

Exhibit No. ------
Docket No. 970002-EG 

P~~ge7of7 

progrwn rrtl!: 

f-COQ!'Ifll Qttqlptlon: 

Progrem Proitction•: 

Accomp!!Jhmtntl: 

Etscat Exptndl4nll: 

Walt Flolida Natv!W Gas 
Company 
(CA· 1) (compoaite) 
Page 1e or 16 

Thla program Ia daigned to ~the uM of natural gaa to non
,.lidenllll, high Pfbity, cuatomers. Thla program apptlea to all energy 
efftdent COIIMI..a.l gu applianeft lndudlng, tM not limited to. water 
hut«~ and bollerl, central heating rumacea. tTyera and oltlar cooking 
equipment 

$30.00 ............................. ............... per KWO 

The formula to daWrnlne 1M KWO Ia: 

no. WISt! Input «mtn. eoocn • KWQ 
1,000 

For 1t1a twelve month period ending September 30. 1997, we estimat~ 
the 1480 eladrical COIM*'Cial kilowatt houra would be di~ 
by lnstalllng commtn:l8l ndUral gu equipment. 

Under tl'tla program we ln~Wlhtd comm«dal natural gaa equipment 
which haa replaced electric commerciAl equlptT'.,t with rated houl1y 
ldlowatt Input of 1642 KWHI for 1t1a period andlng September 30, 1997 

For the period ending ~ 30. 1997. we estimat8d 1t1e prognam 
expenMS of $84,oee. FortNa a.me period we locutred ~nMs or 
S78,830. 
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