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DATE: December 12, 1997 
TO: Brenda Hawkins, Diviaion of Communications 
FROM: Sonja Jones, Diviaion of Auditing and Financial Analysis").S ~;PC 
RE: Doc:ket No. 971S21·TX. OTC Inc .• dlbla OT Com. Financial AnaJyN!JID"'l 

Application for Alrenwive Local Exchange Telecommunications Ser. · 

Section 364.337 (1), Florida Swut.cs. requite$ the followizl&: 

The commistion shall gram a certifiCate of aulhoril)' to provide alternative loal exchange 
service upon a showing dw the applicant has auff~eicnt ttchnical, financial. and managerial 
capabUity to provide sucb serilce In dle geographic area proposed to be served. 

Also Section 364.01 (3) and (4) States lhat: 

and 

(3) Tho LeJislature fmdr lhat !he cc::npedtive provision of telecommunications service. 
including local CJU:banie teleoommunications service. is In the public intert$t. 

(4)(d) Tbe Commisaioo sball cxercilc Its e~lusivc jurisdic;tion io order 10: (d) Promote 
competition by enc:outllin& new entrants into telecommunicatlo.ns markelll . . . 

Regar<llna the ahowina of ftnanclal ~bilil)', the Finance slaff has analyz.cd !he audltcd fUWICial 
Stltcrncnu of St. Joe Cnmmunlcadons, Inc .• the parent company of OTC lnc . • c!'b/a OT Cll:1l, 
(OTC) for tbe period of April II. 1996 through December 31. 1996. As !he a.ttacbcd schedule 
shows, OTC has adequate Uqul.dil)' but rcporu marginal common equity and negative net income. 

In this matter. OTC is asking for a certificate to provide alternative loal exchange 
telecommunications service. Slaff ootc1 the limited narure of !he application and dw no customer 
provided funds appear to be at risk. For purposes of granting a certifiCltc based on the financial 
information provided, the fina.ocial capabllil)' appears margwJ. 

CAF Allhougb an analysis of the fUWICial Stltcmenl3 reveals the appl.icant is in a marginal fUWICial 
CMU position, the applicant atteats to its fUWICial capabilil)' to provide and mai01ain the proposed 
CTR telecommunications service. l.o 1994, St. Joe Communications, Inc. was owned by St. Joe Paper 

Compa!ly. and there was not a rep1t111t audit report on the St. Joe Communications. Inc. operatioN. 
EAG --- The sale of the company wu COIIIUIIIIIllrcd on April II, 1996. and lherefon:, !he audit repon for 
LEG 1996 reflects lbe period from dare ohale to end of year. St. Joe Communications. Inc. iJ !he parent 
LIN company of three local exthaJl&e compan.iel, St. Joseph Telepbooc & Telegraph Company. Gulf 

Telepbonc Company. and Tho florala Tclepbooe Company. Inc., wbicb have been merged and the 
OPC ---name c:hangcd 10 OTC, 111:. FuDdln& for the alternative local exclwl&e aervice will be provided by 
RCH __,.- the parent company from inrmlal funds. Should It be necessary, funds could be bolT'OWtd from 
SEC __!_..outside sources duoogh establiabcd lines of credit. Bued on thia allowing, the applicant appears to 
WAS meet the fmmclal capability ai&Ddard of Section 364.337. Floriii~. HUHBER · DATE' 

OTH cc: I 2 9 0 0 DEC 17 ~ 
FPSC-R£COROS/R£PORTIHG 
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NO. 971~-TX 
GTC, Inc. d/b/a GT Com 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 

• 
FROM AUDITED FINANCIAL STATEMENTS 

of St. Joe Communications, Inc. and Subsidiaries (Parent) 

CURRENT ASSETS 

CURRENT LIABIUTIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Meanlngf\JI Figure 

FOR THE PERIOD 
APRIL 11 , 1996 through 
DECEMBER 31 , 1996 

$10.762.487 

6,324,070 

1.70 

5,150,902 

29.n8.443 

85.702,179 

115,480,622 

28% 

(106,68-4) 

NMF 

.. 
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