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Please state your name, occupation. and business address 

My name is Lou J Defrain I am Sccrewy· Treasurer of South Flonda atural 

Gas Co. rSFNG") My business address is 101 Nonhwcst 202 Terrace. Miami, 

Florida. 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss SFNG · s calculation of its levcliz.cd 

purchased gas ad"JUSUnCnt factor for the period April I. 1998 tluough March 31. 

1999. 

Would you please identify the Composite Exhibit which you arc sponsoring with 

this testimony? 

Yes. As. Composite Exhibit LD- 1. I am sponsoring Schedules E-1. E-IIR. E-2. 

E-3. E-4, and E-S 

Were these schedules prepared under your direction and supervision? 

y CS. they wet"e 

Revises! Estimate Aoril 1997 • March 1998 

What is the revised estimate of total purchased SIIS costs for the period April 

1997 • March 19987 

The revised projection of purchased ga.s cost for the cuncnt period is S787.993 

What is the revised projection of gas revenue to be collected for the current 

period? 

As. shown on Schedule E-2. the company estimates the total gas revenue to b.! 
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Q. 

A 

Q. 

A. 

collected durins lhe period to be $888,1 S S This amount ancludcs a collecuon of 

prior period unclercoUections in the amount of $84.906 Therefore, the revenue 

collected to cover the current period's gu cost is estunated to be $803,249 

What is the revised true-up amount, including interest, estimated for the April 

1997- March 1998 period? 

The company estimates the: revised true-up. including interest. to be an 

overcoUection of $23,344 

April 1998 - March 1999 Projection 

How did you develop your projection ofSFNG's c:oSI of gu for the April 1998 • 

MMch 1999 period? 

Our first step wu to estimate our supply requirements for each of the t..-elve 

montlu in the period Our projected supply requirc:nents are based on our 

projected sales and company u:.e for each month Once we develop our suppl) 

requirements, we can then determine how these requirements will be met In 

other words. we match our estimated requirements with the gas supply that is 

available to us All of our gas requirements Will be met uuhzmg firm 

transportation service on FGT for the projected period of April 1998 • March 

1999. Due tO the complexity of transporting on FGTs svstem after 

implementation ofFERC Order 636, and the new gas control requirements on rul 

transpOrters, we have contracted with an energy sen~ces firm who furnishes our 

gas supply, arnnges for transportation of the supply to our system. monitors 
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Q. 

A. 

volumes and adjusts rcceiptsldelive.ries as necessary. ~~t~d makes all nominations 

and balancing arrangements 

Please describe the gc:nenl Steps or mechanics of projecting the total cost of gas 

for the Apn1 1998 - M11reh 1999 period. 

As shown on Schedule E-1 lines I - I I, the total cost of gas consists of II c cost 

of no-notice ll"'lltSpprtation service (NNTS) on FGT. the dcm~~t~d nnd commodity 

costs of fum transportAtion service (FTS) on FGT, and the commodity cost of 

gas estimated to be paid to our supplier during the period 

The COSI ofNNTS service (line 2} is based on SFNG's contract level with 

FGT and an estimation oi FGTs reservation charge for this service The 

11 reservation charge utilized for the period is the current rate in effect 

12 The demand &nd commodity ponion1 o ftransporuuion system supply 111e 

13 shown on Sc:bedule E-1, lines I, 4, and S. The commodity pipeline amount (line 

14 I) is based on FGrs current FTS commodity rate multiplied by the number of 

15 therrns projected to be transported for system supply 

16 The commodity other (line 4) is based on data shown on Schedule E-3 

17 which details our projected direct supplier purchases fo· the twelve-month 

18 period. We projected the "FTS" commodity cost on line 4 using a combination 

19 or analyses. We analyzed the 1996 and 1997 monthly prices of natural gllS 

20 delivered to FGT by zone as reponed in Inside FERC Gos Market Reoon We 

21 &l.so reviewed the n..:.ent N)'MEX postings for the period JIIIIU&ry 1998 through 
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Q. 

A. 
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A. 

March 1999. We developed our monthly index price of gas using the above d;1tu 

and owing for sc:asonaiU"cnds and current nwicct pricing To tlus index.~~: 

added compressor fuel and our supplier's estimated margin for :first of the month 

pricing and swing scfVic:e. 

The dCillllld component ofSFNG's cost of gas (lin~: 5) for the months of 

Aprill998- March 1999 is calculated by multiplying SFNG's contract level for 

capacity with FGT by FGT' s current FTS demand nu~: 

Based on the projected total cost of gas and projected sales. what is the weight~:d 

average cost per therrn for the twelve-month p~:riod ended March 19997 

This figure is shown on Schedule &!,line 40, and is 33 057 cents per thmn To 

arrive at the total PGA factor, the 33.057 cents per therrn is adjusted for the 

estimated total true-up through March 1998 (shown on Schedule E-4) and for 

revenue-related wcs 

What is the projected PGA factor for the period April 1998 - March 1999? 

The projected PGA factor forth~: pctiod is 27 780 cenu per therrn 

The estimated total true-up for the rwelve months ended March 1998 as 

calculaled on Schedule £.4 is included in the projected PGA factor for the period 

April 1998- March 1999. Please explain how n was calculated 

The final we-up amount for the pctiod April 1996 -March 1997 is added to the 

eStimated end of pctiod net true-up for April 1997- March 1998 The: Apnl 

1997 - March I 998 estimated true-up is based on eight months' actual data plus 
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1 four montlu' projected data 

2 Q. Whal is the impact of the total true-up for the twelve months ended March 31. 

3 1998 on the projected PGA factor for the April 1998 - March 1999 period? 

4 A. The projected true-up as ofMMth 31, 1998 is nn overrecovery o fSI37.562 

s (Scbcdulc E-4). Dividing 1he ovemcovery by the April 1998 - March 1999 

6 projected thenn sales of2,556,201 results in a refund of S 381 cents per therrn 

7 to be included in the proposed PGA factor. 

8 Q Wha1 is the llliXilrum levelizecl purchased gas faaor (cap} that you arc proposmg 

9 for the April 1998 - March 1999 period? 

10 A. The maximum leveliz.cd purclwcd gas factor (cap) that we are proposing for the 

11 period is 27.780 cenu per therrn 

12 Q Does this conclude your testimony? 

13 A. Yes, it does. 

6 



I -
. . 

SOUTH FLORIDA NATURAL GAS CO 

APRIL 1998 - 1\iARCH 1999 

PURCHASED GAS PROJECTION FILING 

EXHIBIT J..[). J 



~ 
I 

loOUT>OA.- NAIUIIAL C1AS <:0. I'UICH• HDOAS AOA4T>IDII 

con AK :NDrt ClAIII2 CAI.a.u 11001 

I ~ UIWAfe- l .. l'fiO.Il'CtED I'C:NOO; - M ,._ MMCH. 

lifO NOTC:e SEII\'1CZ 
J IWN)IOMC( 

• ~ l()lloooJ 
$ C(),WC) 

I & WNII'C6C"HT ru 
U.U ~ COifTIIACT 

I COYoiOilfrt ,..._ 

• C(),WC) 

• 
10 
11 fOUl. CO (1•l•)•4•S•CHJ•t• .. IO! 
11 ocr I.Nk1LD 
Uco.P....,.UR 

1t NOHOTU 
,, -.a SllMIZ 

•• COoAo10D1'N fC*oll 
1t~ 

:0 OI>CII 
I.UI D041K CC*TMCl 
11 COMOilllY ,..,._,. 
nDOWC> 
l) 

DV~W<TI eN. y 

COoAo10D1'N 
COoAo10D1'N 
IUJNOCVl:-..wtSCN.Y 

l'f TOtAl~ (• U•11 •1Ct-01•q 
l$ ICT l.leULD 
It 00/PNif uu 

It lfO HOT1CI 
lD IWN) RlMCI! 
)1 CCM.aliTY CC*ol! 
» QDWC) 

J) OTICR 
LUI- CC*TMCl 
~ CXMotOm'Y ...,_ (1171) 

:IS C(),WC) ~ 
,. (WUI 

ll TOf"'-OOS"T (111241 

le ICT 1.1«.LLD 11~ 
• OOIIIPN<r uu (11m} 

40 I OT "'- n«llM S.OU:S I 1111 II 

41 T'IIW~ ~·21 

Q TOT.oi.COIIOPGAS (40- 411 

0 M\'QA.C TAA f iOCTOft 
44 1'0.\ fACT Oil AO.....STEIHQR 10•4)) 

l <ti'Oo\f!oCJOIII!OI,IC)f:!)!OICNifS"f 001 

.......... , 
m.TIIO __ _ 

ooc::.cn .., ou 
lOUTH "--,.._IWVol. GAS CO 

~/ep(p I 





0 0 

! a !!& i UP 
- - ;;_. tl't : .. o 

~ i Ill I UP 



[COMPANY: 

SCHEOUlE E4 
UHI8IT NO ___ 

SOUTH fl.()qft)A HA T1JRAl GAS CO. TRAHSPORTATlOH PURCHASES DOCKET NO. NOOOu;t~ 

IYSJEW SUPPlY AHD SoD USE SOUTH flOAIDA HA T1JRAl OAS 

E.S I fOft THE PROJECUD PERIOO Cl • Al'lltl. .. llwouah !~~ARCH" ~E tf Of(., 
COMIIIOOITY COST 

PURCHASED PURCHASED SCH SYSTEW END TOTAL THIRD OEMAHD OTHER CHARGE ~StnPlR 

[Jgm_ fROiol FOR TYPE SUPPlY USE PARTT DODCI .... COST .... TH9Itl 

APRil PEHlHSUI.A E'Ht.RGY SYSTEM SUPPlY FT$.1 2«)033 0 2«l.033 .... a 9S7 8.756 22.351 

I MAY PEHINSUI.A ENERGY SYSTEM SUPPlY FTS.I 179.519 0 1711.579 YJ.'!I17 n4 6,.9711 21121111 

JUHE PENINSUlA ENERGY SYS TEM SUPPlY ns.1 147.781 0 147,781 34,581 5915 5.666 :17537 

MY PENINSUlA ENERGY SYS IE.II SUPPlY ns.1 146,31: 0 lolti.37S 32.642 5QO 4,945 211081 I 

~T PEH'.HSUlA EtiERGY SYS re.w SUPPlY FTS.I 129.347 0 129,347 28.~74 ! 21 5,250 261162 

PEMNSUI.A ENERGY SYSTEW 5U;'f'lY FTS.I 131 ,140 0 131 ,140 34,359 5211 •.m 30362 

ocr PENINSUlA ENERGY SYS TEN SUPPlY fT$.1 14$.-o:l 0 145,-o:l <16,.11&4 588 4,70 l5Sii5 

IIOV PENINSUlA ENERGY SYSTEW SUPPlY FTS-1 IIJ7,738 0 197.7311 615,242 797 28,6SO 483!12 

DEC Pfti!NSUI.A ENERGY SYSlEW 6UPPl Y Fl$.1 2n.26J 0 2n,2e3 noes 1,117 29.005 37081 

JAN PENIUSUI.A EHERGY SYSTEM SUPPlY fTS..I 332.~ 0 332.G!I n 4n 1,340 29,005 32e07 

FEB PEN!HSUI.A ENERGY SYS I E.ll SUPPlY fTS..I 332.61S 0 332.61S !19, 141 1_3.41 26.7«l 38241 

loiAR PEMNSUI.A ENERGY SYSTEM SUPPlY FIS.I 29G.l57 0 29G.l57 54.8211 1,1!H 291£6 28119J 

TOTAL UU.ZOI • UM.201 t)l,lOl 10v'41 IU,470 0 l2.J.SJ 
(1 

(I) COST I~ lUOED IN PIPEUNE COl .MOOHY 

I 

--- -·-·· . ·-· - ·-···-···· ------------ -- - --- ' -- --- --- ·-· ·-. -------- ---- --- ------- --· ----------- -----------



' COMPANY; SOUTH FtORIOA NATURAl GAS CO. 
CAlCIJLA TlOH Of (RUE-UP AMOUNT 

PROJECTED PERIOD 

ESTIMATED FOR THE PROJECTED PERIOD: APRil88 

1----

Thtough MARCH es 

SCHEDULE E~ 
OHISITNO 
DOCKET HO. NOOOJ-GU 
SOUTH FLORIDA NATURAl GAS 

LD-1 S f 
PAGE_DF£_ 

PRIOR PERIOD: APRI. M · MARCil 97 CURRENT PERIOD: 
9 • c 88 

(1) [I:2J:L (lJ i4J 
(5J -

EIGHT MOHTHS ACTUAl (2.H1J EIGHT MONTHS ACT\IAL 

PlUS FOUR MOHTHS PlUS FOUR MONThS 

R~EP_.ESI!MA ~ QlfffB~NC E.VISEO 

(lt-(4) 
TOTAL 

TRUF..!IP 

ITOTAllHI:R'lrSALES S 
GI>S REVENUES 

2 TRIJE.UP PROVISION FOO l1iiS PERIOO 
OVER (UNOER) COU.ECTlON 

3 INTEREST PROV\SlON FOR THIS PERIOO 

4 ENO OF PERIOO TOTAL NET TRUE-UP 

894.127' 

(78.6001 

3.271 

(75,329) 

830.0781 .. (14,651 

~.1155 113.555 

3.11~ 683 

38,889 114,218 

3~i9 7aa.sea 

15,254 128.809 

8,089 8.7S'2 

23.34-C 137,582 

NOTE: EIGHT MONlliS ACTUAl FOUR MONTHS REVISED ESTIMATE Q.\TA OBTAINED FROM SCHEDULE (E·2) 
( • I • ClVERRECOVERY 
1-1 •VNOERRECO\IERY 

COLUMN (1) DATA OOTAINEO FROM SCHEDUlE (E-2) 

COLUMN (2) DATA OBTAINED FROM SCHEDULE (A-2) 
LM 4 COlUMN (3) SAME AS UNE 7 SCHEOIAE (A-7) 
liNE 4 COlUMN (1) SAME AS UNE 8 SCHEDULE (11•7) 
liNE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (E·2) 
liNE 3 COlUMN (4) SAME AS UNE 8 SCHEDULE (E-.2) 

--~1~37;,.:582~ *"* $005381 PER THERiot 
2.558,201 TRt.E-uP REF\JNO 

( 1 

l!lQIFFERENCE FROM SCHEDULE E·21S $79 QIFFEREHCE FROM A PRJOR PERIOO ---l 
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