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January 15, 1998 

HAND DELIVERED 

Ms . Blanca S. Bayo, Director 
Division of Records and Reporting 
florida Public Service Commiosion 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 -0850 

Rc: Fuel and Purchased Power Cost Recovery Clause 
and Generating wrorJDance Incent i ve f'actor 
FPSC pocket No. ___ puulfl 

Dear Ms . Bayo : 

Enclosed for filing in the above docket are the origina l and 
ten (10) copies of Tampa Electric Company ' s Reques t for Specified 
confidential Treatment of portions of Forms 42 3- l(a ) , 42J-2 , 42J -
2 (a) and 423-2 (b) for tho month of tlovem.ber 1997 . 

Please acknowledge receipt and riling of tho above by stamp i ng 
the duplicate copy of this l etter and returning some to this 
writer. 

Thank you LOL your assistance in connection with t his matt er . 

. ~~~ 

JDB/pp 
Enclosures 

~~; All Partleo oC Record (w{onc.) 

D. Beas l ey 

DOCUMEN T liUH!IfJI·OME 
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FPSC -RfCORli~/R[POR T!NG 



ORIGfNAL 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

DOCKET llO. 980001-EI 
FILED: January 15 , 1998 

TAMPA ELECTRIC COKPAMY'8 
REOQEST FOR SPECifiED COMPIDEHTIAL TReATMENT 

Pursuant to §366 . 093 , F'la . Stat . , Tampa Eloctr ic Company 

( "Tampa Elec tric" or "the company") submits t he following Request 

tor Specified confi dential Treatment of the company'o Forms ~ 23-

l(a) , 42 3-2, 423-2(a) and 423-2(b) for the month or Novnmber 1997: 

Attached hereto as Exhibit "A" i o a detailed 

justification for the requested confidentia l trcllt~tont of the 

highlighted portions o r Tampa Elec tric'o 423 For ms for the month of 

November 1997. 

2. Tampa Electr1c requests that the i n formation for which 

Tampa Elec tric seeks confidential class it ication not be 

declassified until the dates speciCied in Exhibit "B" to this 

request . The t ime period s requested are necessary to allow Tampa 

Electri c ' s .>!filiated companies to negotiate future contracts 

without their competitors (and other Customers) having accoss to 

informat ion which would adversely at! oct tho abi 1 ity o t these 

affiliates to negotiate future contra cts . Tho period or t imo 

requested will ultimately protect Tampa Electric and its Cust omers. 

3 . The material for wh ich classification io sought is 

intended t o be and is treated by Tampa Electric and its aff iliates 

as private and has not boon disclosed. 

IOC1JH£N1 NUHRr.R ·OAT£ 
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IIREREPORE, Taapa Electric subclts the l'creqoinq as I to request 

!or confidential treataent o! the intor~~ation i dentHied 11a Exhibit 

...... 
n • 1r 

DATED this ~day ot January, 1998. 

Respec tfully subcitted, 

JAMES 0. BEASLEY 
Auoley ' McMullen 
Post Office Box l9l 
Tallahassee, PlorlJ11 32302 
(850) 224 - 9115 

ATTORNEYS FOR TAMPA EI. ECTRIC COHPAIIY 

- 2 -



CEBTiliCATI Ol SERVICE 

I HEREBY CERTIFY that a truo copy or tho Coroqolng Request !or 
Speci f ied Confident ial Tr eatment, tiled on bohal! o C Taa~lectric 
Company , has boon furnished by u. s . Ma il on th l s /~- day oc 
January, 1998 to tho tollowinq individuals : 

Ms. Leslie J. Paugh• 
Staff CouMel 
Division of Legal Services 
Florida Public Service Comm•n. 
101 East Caine& Stroot 
Tallahassee, PL 32399-0863 

Mr. James A. McGee 
Senior counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, f'L 33733 

Mr. Joseph A. McGlothlin 
Ms . Vicki Cordon Kaufman 
McWhirter, Reevec, McGlothl in, 

Davidson, Riot ' Bakas 
117 s. Gadsden Stroot 
Tallahassee, FL 3 ~301 

Hr. Jack Shreve 
Office of Publ ic Counsel 
Room 8 12 
111 West Madison Street 
Ta llahassee, FL 32399-14 00 

Hr. Kenneth A. Hoffman 
Rutledge, Ecenia, Underwood, 

Purnell ' Hoffman 
Post Office Box 551 
Tallahassee, FL 32302-0551 

- 3 -

Hr. Hat thew ~.. Ch llds 
Steel Hector & Davis 
Suite 601 
215 South Monroe Stroot 
Tallahassee, FL 32301 

Hr. John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson , Rio! ' Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. suzanne Brownloss 
Suzanne Brownless P.A. 
1311-B Paul Russell Road 1 201 
Tallahassee, FL 32 301 

Mr. Jef frey A. Stone 
Boggs & Lane 
Post Of f ice Box 12950 
Pensacola , FL 32576 

Hr. William B. Willingham 
Rutledge, Econia, Underwood, 

Purnell ' Hottman 
Post orcico Box 551 
Tallahassee, FL 32 302-0551 

IUIEY 



TAKPA ELECTRI C COKPANX 

Docket No . 980001-EI 
January 1998 

Jus tification tor Conf identiality of November, 1997 Report: 
Tampa Electric company 

l2.BII LilU'i(Sl COLUMN BATIONI\LE 

423-1 (a) 1 - 20 II (1) 

423-1(a) 1 - 20 I (2) 

423-1 (a) 1 - 20 J (2) 

42 3-1 (a) 1 - 20 K (2) 

423-1 (a) 1 - 20 L (2) 

423-1 (a) 1 - 20 M ( 2) • (3) 

42 3-1(a) 1 - 20 N ( 2) • (4) 

423-1(a) 1 - 20 0 ( 2) 

Rationale tor Contidentialityr 

( 1) This information is contractual in format ion which, 1.f made 
public , "would impair the efforts of Tampa Electric to contract 
for goods or serviceo on fa vorable terms." Section 
366.093(3)(d), Fla. Stat. The information shows the pr ice 
which Tampa Electric has paid !or No. 2 fuel oil per barrel for 
specific shipments !rom specific suppliers . This infor mation 
would allow suppliers to compare an individual supplier's price 
with the market "for that date of delivery " and the-reby 
detormino tbe contract pricing formula botween Tampa Electric 
a nd that supplier . 

Disclosure of the invoice price would allow suppliers to 
determine the contract price formula o! their competitors . The 
knowledge of each other's prices would give suppliers 
information with which to actually control tho pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a llllljor supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa 
Electric , to uaa ita ~arket presence to gain price concessions 
from any individual supplier . Tho end result is reasonably 
likoly eo be increased No . 2 tuel oil prices and, thore!oro, 
increased electric rates. 

Exhibit "A" 



(2) Tho contract data round in Columns I through o aro algebraic 
!unctions o! Coluan H. Thus, tho publication of those coluans 
together, or independently, could allow a oupplier to derive 
the invoice price or No . 2 oil paid by Tampa Electric. 

(3) For f 11 that does not moot contract roqu i romonts, Tampa 
Electr~c may reject the shipment , or accept tho shipment and 
apply a quality adjustment. This is, in o.roct, a pricing t erm 
which is aa important as tho price itsolt and Is therefore 
confidential !or the reasons otatod in paragraph (1) relative 
to price concessions. 

(4) This coluan is as iiDj)Ortant as H from a confidentiality 
standpoint because of tho relatively !ew timos that thoro are 
quality or diP<:ount ad j ustments. That is, Column II wil l oqual 
Column H most of tho time. Consequent l y, it noods to be 
protected for the samo reason as set !orth in paragraph (1). 
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Justification for Confidential i ty of Novaaber 1997 Report1 
Electro-Coal Transfer Faci lity - Bi 9 Bend station (1) 

423-2 

423-2 

LIHIIIB! 

1 - 10 

1 - 10 

COLU)Qf 

c 

H 

RATIONALE 

(1), (3) 

(2) 

Rationale tor confidentiality• 

(1) Disclosure of tho effective purchase price "would i mpair tho 
efforts of Tampa Electric to contract for goode or aervicee on 
t'avorable term.a. " Section 366.093 (3) (d) , I'!D. Stat. 
Additionally, prohibiting the purchase pric~ would enable one 
to ascertain the total transportation charges by subtracting 
tho effective purchase price t'rom the delivered price at the 
transfer t'acility, shown in Column I. Any competitor with 
knowledge ot' the total transportation charges would be able to 
use that information in conjunction with the published 
delivered price at tho Electro-coal Transfer f'ecili ty to 
determine the segwentod t ransportation coats, i.e., tho 
sepa r ate breakdown ot' tr11nsportation charges tor river barge 
transport end tor doop water transportat ion across the Cult o! 
Mexico from tho trans fer facility to Tampa. It is this 
segmented transportation cost date which is proprietary end 
confidential . The disclosure of tho segmented transportation 
costs would have a direct imp11ct on Tampa Eloctrlc•o ruturo 
fuel and transportation contracts by int'ormin9 potential 
bidders of current prices paid for services provided. Thot 
harm, which would t'low to Tampa Electric and i ts Customers !rom 
such d i sclosur e, was tho subject of Prepared Direct •rostimony 
ot' Kr. John R. Rowe, Jr . on behalf ot Tampa Electric in Docket 
1/o. 860001-EI-D. A copy ot' Kr. Rowe's Direct Teeth:ony t ro10 
the September 29, 1986 hearing in th11t doc ket is attached 
hereto as Exhibit "A" and by rot'erence made a part hereof. 

In tho Commission 's Order No. 1264 5 issued in Docket llo . 
830001 -EU on November 3, 1983 (In re: Investigation or Fuel 
Adjustment Cla1.ses of Electric Utilities), the Commission 
proscri bed the current 423 Form filings. In so doing, tho 
~ommission observed: 

Next, we must determine whether any portion 
or ~ho monthly reports should be accorded 
cont'idential trea~ment. Wo agree that certain 
portions ot th• a~onthly reports will cont11in 
proprietary contidantial business lntormation. 
Hevevor, 11any portions or the monthly reports 
wi ll not . The proprietary information t or all 
types o t' tuel ia transportation. Any breakout 
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ot transporta t ion costs must be treated 
confidentially. In addition, F.o.s . mine prices 
tor coal is proprietary in nature es ic t he 
price or tuel oil. Disclosure or separate 
transportation or P.O.B . mine prices would have 
a direct L.pac t on a utility's ruture fuel and 
transportation contracts by informing potent ial 
b i dders ot current prices paid t or services. 
Disclosure of fue l oil prices would have an 
indirect effect upon bidding suppliers . 
Suppliers would be reluctant to prov id e 
aigniticant price concessions t o an individual 
utility it pric es wore disclosed because o ther 
purchasers would soox similar concessi ons . 

The vigorous cor Atition discussed in Hr. Rowe's earlier 
testimony, as ..:ognized b y tho Commission, just ifies 
propriet11ry confidential treatment of the informa t ion in Column 
G. 

(2) The disc~osure of this information "would impair the efforts 
ot Taapa Electric to contract !or goods or services on 
favorable terms." Section 366 . 093(3)(d), fla. Stat . As was 
stated in (1), Columns C and H both need confident ial 
protection because disclosure of either column will "'nable 
competitors to dete r mine the segmented transportation charges . 
Accordi ngly , the same reasons discussed in (1) likewise apply 
with rogard to Column H. 

(3) Disclosure ot this i nronustion "would impair tho et'forts or 
Tampa Electric to contract tor goods and services on favorable 
terms.• Section 366.093(3) (d), Fla. Stat. This in f ormation 
would inform o ther potential suppliers as to the price Tampa 
Electric is willing to pay for coal. This would q lve present 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interest s in negotiating coal supply 
agreements. Thio is much the same as paragraph (l} under form 
423-l(a) reqarding No. 2 oi l suppliers. 

- 4 -



Justif ica tion f or confi dentiality of November, 199 7 Report : 
El ectro- coal Trana far Faci l ity - Biq Band station (1 ) 

lQBI! LI NE IS! COLt!HH RATIONALE 

~2J-2(a) 1 - 10 H (l) 

~ 23-2(a) 1 - 10 .] (2) 

423-2 (a) 1 - 10 L (J) 

Ra tionale t or confiden t iality! 

(1) If the original invoice price is made public, one can subtract 
tho original invoice price from the publicly disclooed 
delivered price at the Electro-coal Transfer Facility and 
thereby detercine tho segmented river transpor tation cost. 
Disclosure of tho river transportation coot "would impair the 
effor~s of Tampa Electric to contract Cor goods or services on 
favorable terms." Section J66 . 09J(J)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Foru1 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(2) This information, like that contained in Column H. would enable 
a competitor to "baclt into" the segmented transportation cost 
uaing tho publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be done by subtracting tho 
base price per ton from tho delivered price at Electro-Coal, 
thereby r evealing the river barge rate. such disclosur "wou l d 
impair the efforts of Tampa Electric to contract Cor goods or 
services on favorable terms." Section 366 . 09J(J)(d). rle. 
Stat. Additional justification appears in Exh ibit " II." end in 
paragraph (1) of the rationale tor confidentiality of column 
G ot Form 423-2 (Electro-coal Transfer facility - Big Bend 
Station) . 

(3) This informet:or. if publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at the Electro-Coal Transfer facility. Such dioclosure 
''would impair the efforts of Tampa Electric to contract Cor 
goods or services on favorable torma." Section J66 . 093(3)(d), 
Fla. Stat . Additional justiticetion appears in Exhibit "A" and 
in paragraph (1) of the rationale t or confidentiality or Column 
G ot Form 423-2 (Elo<..tro-Coal Trenofer facll !ty - Blg Bend 
Station) . 
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J ustification for Confident i al i ty of Moveaber, l tt7 Raport l 
El e ctro-coal Transfer Paoilit y - Big Band Station (1) 

m&ll LIJfl lll COLUIO! M TI OHALZ 

423- 2 (b) 1 - 10 c ( 1) 

423-2 (b) 1 - 10 1 (2) 

42 3-2 (b) 1 - 10 K ()) 

423-2 (b) 1 - 10 L ()) 

42 3-2{b) 1 - 10 H (3) 

42 3-2 (b) 1 - 10 N ()) 

423-2 (b) 1 - 10 0 {3) 

42 3-2 (b) 1 - 10 p {3) 

Rati onale f or confidentialit y ! 

(1) Disclosure of the effective purchase price in Column C "wou ld 
impair the e f forts of Tampa Elec tric to contra c t for goods or 
oerv ices on f avorab le terms. " Section 3 66. 093 { 3) (d), Fla. 
Stat. Such disclosure would enable a compet itor to "boc k into" 
tho segmented transportation coat using tho publicly diacloood 
delivered price t or coal at tho Electro-Coal Transfer Facili t y. 
This would be done by subtracting the effect ive purchase pr ice 
per ton from the price poe ton delivered at El octro-Coal , 
thereby revealing the river barge ra te. Additional 
justification appears in Exhibit "A" and in paragraph {1) o ! 
the rationale tor contidential ity ot Col umn C of Form 423-2 
(Electro-Cool Tronator Pocility - Diq Bend :>tat ion) . Such 
disc losure would also adversely atfect Taaapa Eluctr ic' a abil 1 ty 
to negotiate future coal supply contracts. 

(2) Disclosu~u v~ the rail rate per ton would adversely affect the 
ability of Tampa Electric atriliote, Gatliff Coal , to negotiate 
favorable rail rates. Oiacloauro of tho rai l rates pa!d would 
effec tively eliminate any negotiating leveraqe and could load 
to higher rail rates. This would work to thu ultimate 
detriment of Tampa Elec tric and ita customero . Accordingly, 
disclosure of this intonaation "would impair the eC torts oc 
Tampa Electric t~ contract tor goods or services on favorable 
tenDs." Section 366.093{3) {d), Fla. Stat. 

{3) Those coluans contained infonaation the disclosure o! which 
"would impair the ottorta of Ta•pa Elec~ric to contract Cor 
goods or services on favorab l e terms." Section 366. 09l(l)(d), 
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Fla. Stat. Each or those colu=ne provides npecitlc information 
on eoqaented transportation coste which aro tho pri•ary objects 
o r this request. Additional juetltication appeare in Exhibit 
"A" and in paragraph (l) ot the r at ionale !or contidentiality 
tor Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 
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Justification tor Confidentiali t y ot November, 1997 Report: 
Electro-Coal Transfer Paoil! ty - Gannon station (1) 

LIKIIISI 

~23-2 1 - 5 

~ 23-2 1 - 5 

Rational e tor Confidentiality : 

COL!OOf 

c 

II 

MTIOKALr; 

(1). {l) 

(21. (3) 

(1) This inf ormation is tho same ao reported on tho earlier form 
423-2 vith the exception that this fonl pertains to Cannon 
Station as oppoood to Big Bond Station. Disclosure or tho 
effective purchaee price "vould impair tho occorts or Tampa 
Eloctr ic to contract tor goods or services on favorable terms ." 
section 366 . 093(3) (d), Fla. S tat. , f or the same reaoono ae aro 
set forth under tho rationale Cor protecting Column C in f orm 
423-2 (Electro- Coal Transfer Facility - Big Bond Stat ion ) . 

(2) Tho disclosure of this information "vould impai r the efforts 
ot Tampa Electric to contract for goode or eervlcoa on 
favorable torae." Section 366 . 093(3) (d), t"la. Stat ., Cor tho 
same reasons asserted und er (2) or tho Rationale Cor 
confidentiality tor the Form 423-2 pertaining to ~lg Bond 
Station. Essentially , both Columns C ' II both nood 
contidontial protection to provont a competitor from "backing 
i nto " tho soqmontod transportation charges. 

(3) Oiecloeuro of the effective purchase price or catli!! coal 
"vould impair tho &! t orts o! Tampa Electric to contract Cor 
goods or services on favorable terms." Section 3"6.093(3) (d), 
Fla. Stat. 
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Justification tor Confidentiality of Noveaber, 1997 Report: 
El ectro-coal Transfer Pacillty - Gannon Station Ill 

lQ.BH LIHI!BI COLUKN RATIO~ 

423-2(a) l - 5 H ( 1 ) 

423- 2 (a) 1 - 5 .1 (2) 

423-2 (1.\ ) l - 5 L (3) 

Rationale t or Contidentiali ty 1 

(l) I! the origina l invoice price is made public, ono can subtract 
tho original invoice price !rom the publiClJ dioclosod 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the sog•ented river transportation co&t. 
Disclosure of the river transportation cost "would impair t he 
efforts or Tampa Elect ric to contract t or goods or services on 
favorable terms ." Section 366 . 093(3) (c' Fla. Stat. 
Additional justification appears in Exhi t "A" and in 
paragraph (l) of the rationale for confidentiality o f Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(2) This i nfo rmation. like that contained in Column H, vould enable 
a competitor to "back into" the oeqmented transportation coot 
using tho publicly disclosed delivered price at tho F.lectro
Coal Transfer Pac~lity. This would bo dono by subtracting the 
base price per ton from tho delivered price at Electro-Coal, 
thereby r evealing the river barge rate . Such disclosure "would 
impair t he efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093(3)(d), Fla . 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (l) ot the rationale Cor confidentiality of Column 
G ot Form 423-2 (Electro-coal Tranofer Facility - Big Bend 
Statiol') . 

(3) This informa tion, if publi~ly dioclosed, would enable a 
competitor to back into tho segmented waterborne transportation 
costs using t ho already publicly disclosed d6liverod price or 
coal at the Electro-Coal Transfer Facility. such disclosure 
"would impair tho efforts of Tnmpa Electric to contract for 
goods or •orvicos on tavorablo torms." Section 366.09)(3) (d), 
Yla. Stat. Additional justHication appears l n Exhibit "A" and 
in paragraph (l) cf tho rationale for confidentiality of Column 
G or Form 423-2 (Electro-coal Transfer Pacility- Blg Bond 
Station). 
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Juatitication tor Cont14ant1al1ty ot Mov.abar, 1997 Repor t : 
~lactro-coal Tra~ater Facility - Gannon Station (1) 

lQ&I! LIN~ lSI COL!OO! RATIONAL~ 

~23-2(b) l - 5 c 1 ) 

~23-2 (b) 1 - 5 I (2 ) 

423-2 (b) 1 - 5 K Cl) 

423-2 (b) 1 - 5 L ( l ) 

42 3-2(b) l - 5 H IJ) 

423-2(b) 1 - 5 II ( J) 

42 3-2( b) 1 - 5 0 ( ) 

423-2 (b) 1 - 5 p ( I) 

Rationale tor Cont14antial1ty: 

(1) Diaoloeure ot the •!!activo purchase price in Column C "would 
impair tho efforts of Tampa Electric to contract Cor qoodo or 
oorvicos on favorable terms ." Section 366 . U93(3) (d), Fla. 
Stat . Disclosure of tho original invoice prico por ton would 
onabl o a competitor to "back into" the segmented transportation 
cost using the publicly disclosed delivered prlco for coal at 
tho Electro- Coal Transfer Facility. This would be dono by 
subtracting tho or iginal invoice price per ton from tho price 
por ton delivered at Electro-Coal, thereby revetling tho r i vor 
barge rate. Additional justification appo,.rs in Exhibit "A" 
and in paragraph (l) of the rationale tor con idontiality or 
Column C of Form 42 3-2 (~lectro-Coal Tr ansfer Facility - Cig 
Bond Station). 

(2) Di&closutu ~~ the r ail rata per ton would adver oly of!oct tho 
abi 11 ty of Tampa Electric and its at fi liato.. to noqotiato 
favorable rail rates with the various railroads serving areas 
i n the vicinity of the river terminals usod by Tampa Eloctric's 
a ft iliato, Gatliff coal Company. This coal iu ohlppod from 
dit foront torminala wh ich affords Catli!C sore lovorago in 
negotiating with the railroads. Disclosure of t ho rail rates 
paid would ef fect-ively eliminate this leverage and lead to 
higher rail rates. This would work to the ultimate dolrimont 
o r Tampa Electric and ita Customer&. Accordingly, dlacloaura 
o r thie inf onaation "would impair tho orrorca or ralllpt\ t.loccr ic 
to contract for goods or servicC!a on favorable tc rms. " Section 
366.093(3) (d), Pla . Stat. 
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{3) Theaa columna contained information tho d iac l oauro o t which 
•would iapair the ettorta or Taapa Electric t o contrac t ! or 
goods or servicec on tavorablo terms." sect i on Jbb .O~J (3) (d), 
Fla. Stat. Each ot theae coluans prov ides s peci fi c information 
on aegmontod transportation coata whi ch are tho primary objects 
o t t .his request. Additional justiticat ion appears in Exh ibit 
"A" and in paragraph (1) o t tho rationa le ror cont l d ontial i ty 
tor Column c on 423-2 {Electro-coal Transfer Facility - Big 
!lend Station). 
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Justif ication f or confidentiality of Wovaaber, ltt7 Repor ta 
Zleotro - Coal Trans fer Facility - Polk Station (1) 

LilfZ !81 

423-2 1 

423-2 1 

Rationale for Confiden t i al i ty• 

COLJOO! 

c 

H 

RATIONALE 

( 1) 

(2) 

(1) Diacloaure ot tho effective purchase price "would lmpoir the 
e f forts or Tampa Electric to contract for goods or aervlcea on 
favora ble terms. " Section 366.093(3) (d), Pla . Stat. Ono c an 
subtract the infon~ation in this colwan troll tho tiguro in 
ColWIIn I and obtain tho aogmontod trancpo:· tatlon cost Including 
t:ranaloadinq and ocean barging. 

(2) The disclosure of this ln!oraation "would impair tho etrorte 
o t Tampa Electric to contract Cor goods or services on 
favorable terms." Section 366.093 (3) (d). Pla. Stat. 
Essentially, both Columna c ' H both need confident ial 
protection to prevent a coapotitor from dotormlnlng tho 
segmented transportation charges . 
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Juat ification tor confidential ity o f Moveaber, 1997 Repor t : 
ll l e c t .ro• Coal Trander J'aoility - Po llt Station (1 ) 

l.Q1US LIN§ (I) COL!OO! RM'IONALI! 

423-2( a ) l H ( 1) 

423 - 2 (a) 1 J (2) 

423-2(e) 1 L (3) 

Rationale t o r Confidentiality : 

(1) rr t ho or iginel invoica pr ice ia mada public, ona can subtr act 
the or i g ina l i nvoice price from tho publicly diecloood F. O.B. 
p l a nt price at tho Electro-Coal Transfer Facility and thereby 
deten:~ine the se;Jlllontod torminallinq and ocean barqc 
transportation coat. Oiscloaure or tho torainallinq and ocean 
ba rge costa "would impair tho ottorts or Tampa Electric to 
cont rect tor goods or services on tavoreble ter~s." Section 
366 . 093(3)(d), Pla. Stat. Additionel justification appoars in 
Exhibi t "A" and i n paragraph (1) ot tho rationale ! or 
confidentiality of Column cor Fo~ 423- 2 (Big Bond Stat ion). 

(2) This i nforaation, like that contained in Column ll, would enable 
a coJDpetitor to "ba ck into" tho ooqmentod tranoportntion cost 
us i ng the publicly d isclosed F.Q.B. plane price. This would 
be done by subtracting tho base price per ton tron tho F.Q.B. 
pla nt price at Big Bend Station, thereby rovoalinq the 
te~inalling and ocean barge rate. Such disc losure "would 
impair the efforts or Tampa Electric eo contract. for goods or 
services on fevc.cable teraaa." Section 366.093(3) (d), Fla. 
seat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale !or confidentiality or Column 
c o f Form 423-2 (Big Bend Station). 

(J) This inf ormation, if publicly disclosed, would enable a 
competi tor to back into tho segmented terJDinalllng and ocean 
barge tranaportation costs using tho already pub licly disclosed 
F.0.8. plant price at Biq Bond Station. Such d icclosuro "would 
impair t~e effort• of Tampa Electric to contrac t tor goods or 
services 0 11 t.vorable teraa." Section l66.093 (3)(d), Fla. 
St at. Additional juatification appears in Exhibit "A" and in 
paragraph (1) of tho rationale for confidont.iality of Column 
c of Form 423-2 (Big Bend Station). 
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Justification for Confidentiality of Hoveaber, 1997 Report: 
Electro-coal Transfer racility - Po lk Station (1) 

l2BH LII!I!Sl COL!OOf MTIOliA.Ll 

423-2 (b) 1 G ( J ) 

42 3-2 (b) l I (2) 

423-2 (b) l I( (3) 

423-2(b) 1 L (3) 

423-2 (b) 1 H (3) 

423-2 (b) 1 N (3) 

423-2 (b) l 0 (3) 

423-2 (b) l p (3) 

Rationale for confidentiality: 

(l) Discl osure of the effective purchase price in Column C "would 
impair the efforts of Tampa Electric to contract for goods or 
services on fa vorable terms." Section 366 . 093(3) (d), Fla . 
Stat . Disclosure of the effective purchase price per ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publ4cly disclosed F. O. B. plant price for coal. 
This would be done by subtractJng the effective purchase price 
per ton from the F.O.B. plant price per ton at Big Bend 
Station, thereby revealing the tenainalling and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G or Form 423-2 (Big Bend Station). 

(2) Disclosure of the r~il rate per ton would adversely affect the 
ability of 'l'l!'llpa Electric and its affiliates to negotiate 
favorable rail ~ates with tho various railroads s erving areas 
in tho vicinity of Tampa Electric's coal suppliets. Disclosure 
o ,f the rail rates paid would effectively eliminate any leverage 
and load to higher rail rates. This would work to t ho ultimate 
detriment of Tampa Electric and its Customers. Accordingly, 
disclosure of this information ••would impair tho efforts of 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093 (3) (d), Fla. Stat . 

(3) These columns contained infonaation the disclosure o ( which 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366 . 093(3 )(d), 
Fla. Stat. Each of these columns provides specific informat Jon 
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Justificat ion for Conf i dentia l ity o f November, 1997 Report: 
Big Band s tation 

423-2 

423-2 

LIU!Sl 

l 

1 

Ra tiona l e for Conf i dentiality: 

COLOKH 

c 

II 

81\TIONI\Lz: 

( I) 

(7) 

(1) Disclosure of the effective purchase price "would impair the 
effort s of Tampa Electric to contract for good& or serviceo on 
favorable torms. • Section 366.093(3) (d ), Fla. Stat . One can 
subtract tho information in this column from tho figure in 
Column I and obtain tho oegmentod transportation cost including 
transloading and ocean barging. 

(2) The disclosure of this information "would Impair the crtorts 
ot Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Essentially, both Coluans C ' H both nood confidential 
protection co prevent a competitor from determining the 
segmented transportation charges. 
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Justific ation f o r Conf identi a lity o f November, 1997 Report: 
Dig Bend Station 

lQBJi LIHI!(Sl COLQHl! RATI ONALE 

423 - 2(a) 1 H (1) 

423 - 2(a) 1 J (2) 

423 - 2(a) 1 L (3) 

Rationale for confidentiality: 

(1) If tho original invoice price is made public, one can subtract 
the original invoice p rice from tho publicly dis~loood P . O.B. 
plant price at the Electro-coal Transfer Facility and thereby 
determine tho segmented terminalling and ocean batge 
transportation cost . Disclosure of the torminalling and ocean 
barge costs "would impair tho efforts of Tampa Electric to 
contract for goo:ts or services on favorable terma." Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A'' and in paragraph (1) ot tho rati o nale ror 
confidentiality of Column G of Form 423-2 (Big Bond Station) . 

(2) Thill i n formation, like that contained in Column H, would enable 
a competitor to "back into" tho segmented transportation cost 
using the publicly disclosed F.O . B. plant price . This would 
be done by subtracting the base price per ton from the F.O.B. 
plant price at Big B~nd Station, the reby reveal ing tho 
terminalling and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract !or goods or 
services on favorable terms." Section J66 .093(J)(d), Fla. 
Stat. Additional justification appears in Exhibit ''A'' and in 
paragraph (1) ot the rationale for confidentiality o! Column 
G of Form ~2 3 -2 (Big Bend Station). 

( 3) This information, if publicly disclosed, would enable a 
competitor to b~ck into the segmented torminalling and ocean 
barge transportatior. costs using tho already publicly disclosed 
r .o.a . plant pri.ce at Big Bend Station . Such discloeuro "would 
impair the efforts ot Tampa Eloctri.c to contract for goods o r 
services on favorable terms ." Section 366 .093 (3 )(d), Fla. 
stat. Additional justification appaars ln Exhlbit "A" and in 
paragraph (1) of the rationale tor confidentiality or Column 
G of Form 423-2 (Big Bond Station). 
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J us tit ication t or Conti dent i a lity ot Novaaber , 1 997 Report : 
Big Bend s tation 

filM LIHJHSl COLiltQ( BATIONAL!i 

423-2(b) 1 G ( 1 ) 

423-2 (b) 1 I (2) 

42J-2(b) 1 I< ( 3) 

423-2 (b) 1 L (J) 

42 3-2(b) 1 H ( 3) 

42J - 2(b) 1 N (J) 

423-2(b) 1 0 (J) 

423 - 2 (b) 1 p (J) 

Ra tional e t or c onf i dent iality: 

( 1 ) Disclosure o! the effective purchase price ln Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
serviceo on favorable terms." Section 366 .093(J)(d), Pla. 
Stat . Disclosure of the effective purchase price per ton would 
enable a competitor to "back into" tho seg111onted transport11tion 
cost using the publicly disclosed F.O.B. plant price tor coal. 
This would be done by subtracting tho effective purchase price 
per ton from the P. O.B. plant price per ton at Big Bend 
Station , thereby revealing the terminalli ng and ocean barge 
rate. Additional justit'ication appearo in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423- 2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negotiate 
favorable ra1l ratea wi th tho various railroads serving 11reas 
in the vicinity :t Tampa Electric's coal suppliers. Disclosure 
ot tho rail rates p11id would effectively eliminate any leverage 
and lead to higher rail rates. Thia wou ld work to the ultimate 
detriment of Tampa Electric and its Customers . Accordingly, 
disclosure of this information "would impair the etCorto of 
Tampa Electric to contract tor goods or services on favorable 
terms." Section366.093(J)(d), Pla. Stat. 

(l) These columns conta ina.! intor111at ion the disc looure oi wh 1 ch 
"would impoir the ettort& ot Tompo Electric to contract Cor 
goods or aervices on !avorablo terms." Section 366.093(l)(d) . 
Fla. Stat . Each of those colu•n• provides specific lnform~tion 
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on segmented transportation coats which arc tho pr leary objecto 
of this request. Addi t ional jus titir.ation appears in Exhibit 
"A" a nd in paraqraph (1) ot tho rationale for confidentiality 
for Column G on 423-2 (Bid Bend Station). 
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Justification for confidentiality o f Nov.aber, 1997 Report: 
Ga nnon Station 

LIJiECSl 

423-2 1 - 3 

423-2 1 - 3 

Rationale for confidentiality: 

C9L!OO! 

G 

H 

RATIONALE 

( 1) 

(2) 

(1) This informaeion is the same as r eported on the earlier Porm 
423-2 with tho exception that this form pertains to Gannon 
Station as opposed to Big Bend Station. Disclosure of tho 
ottectivo purchase price "would impair tho efforts o! Tampa 
Electric to contract for goods or services on f ::.vorablo ter1:1a." 
Section 366.093(3) (d), Fla. Stat ., for the same reasons as aro 
set forth under the rationale tor protecting Column G in Form 
423-2 (Big Bend Station). 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goods or oervicos on 
favorable terms." section 366 . 093 p) (d) , Pla. Stat . , t or tho 
same reasons asserted under (2) of the Rationale for 
Confidentiality tor the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columns G ' II both nood 
confidential protection to prevent a competitor from 
determining the segmented transportation charges . 
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r 
J usti f i cati on for Confidentiality of Novaaber, 1997 Repor t1 
Gannon Stat i on 

423-2(a) 

423-2(a) 

423-2( a) 

Litfll!Sl 

1 - 3 

1 - 3 

1 - 3 

Rationale f or Confidentialitya 

COLllJQf 

H 

J 

L 

RATIONALE 

( 1) 

(2) 

(3) 

(l ) If the original invoice price is made public, one can aubtract 
the original invoice pr ice f r oa the publicly disclosed F.O.B. 
price at Gannon Station and there by de t ermine the neqmented 
terminalling and ocean barge trans portation cost or rail rate. 
Disclosure of these transportation costs " would iapair tho 
eCCorts or Tampa Electric to contract t or goods or services on 
favor able terms." Section 366 . 093(3)(d), Fla. Stat. 
Addi t ional justification appears in Exhibit "A" and in 
paragraph (1) of tho rationale for confidentiality of Column 
G o r Form 423-2 (Big Bond Station). 

(2) Thin information, lllco t hat contained in Column H, would enable 
a compet i t or t o "back i nto" tho seqment od transportation cost 
using the publicly disclosed delivered price at Cannon Station. 
Thin would be done by subtracting tho base price per ton !rom 
the F.O . B. plant pr ice at Cannon Station, thereby revoalinq the 
terminalling and ocean ba• go rate or rail rate. Such 
disclosur e "would impair the efforts of Tampa E~uctric to 
contract for goods or services on favorable terms." Section 
366 . 093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (l) oC tho rationale for 
confidentiality of Coluan C of Form 423-2 (Big Bend Station). 

(3) This information, it publicly disclosed, would onablo a 
competitor to back into tho segmented terminalling or ocean 
barge transpor tati on coG to or rail rate using the a lroady 
publicly disclosed F. O. B. plant price of coal at Cannon 
Station. Such disclosure "vould impair the ef!orto ot Tampa 
Eloct r ic to cont ract Cor goods or oorv icoo on !avorablo terms." 
Section 366 . 093(3) (d), Fla . Stat. Additional juatiticetion 
appears in Exhibit "A" and in pa r agraph (1) or tho rationale 
for confidentiality of Column C of Form 423-2 (Cannon Station). 
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J ustificati on tor Confidentiality of Noveaber, 1997 Reportl 
GannoD StatioD 

l.2BM LINE(Sl COL!OOI RATIONALE 

423-2 (b) 1 - 3 G (1) 

423-2 (b) l - 3 I (2) 

4 23-2 (b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (3) 

423-2 (b) l - J H (3) 

423-2(b) 1 - 3 N (3) 

423-2 (b) 1 - 3 0 ~3) 

423-2 (b) 1 - 3 p (3) 

Ra t i onale for con~i4entia1 ity: 

(1) Disclosure of the effective purchase price in Column G "would 
impair the e f forts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093 (3) (d) , Fla. 
Stat. Disclosur e of the effective purchase price por ton would 
enable a competit:or to "back into" the seg111entod transportation 
cost using t he publicly disclosed F.O.B . pl a nt price for coal 
at Gannon Statio:t. This would be dono by subtracting the 
effective purchase price per ton f rom tho price per ton 
delivered at Gannon Station , ther eby revealing the terminalling 
a nd ocean barge rate or rail rate. Additional jullrification 
appears in Ex.hibi t "A" and in paragraph (1) of the rationale 
for confidentiality of Column G of Porm 423-2 (Big Bend 
Station) . 

(2) Disclosure of the rail rate per ton would adversely affect tho 
ability o f' 't'ampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates . This would work to tho ..tltimate 
detriment of Tampa Electric and its CUstomers. Accordingly, 
disclosure of this i n formation "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms.• Section 366.093(J)(d), Fla. Stat. 

( 3) These columns contained information the disclosure or whi ch 
"would impair the ertorts or Tampa Electric to contrac~ !or 
goods or aervicos on favorable terms. " Section J66.093(3)(d), 
Fla. Sta t. Each ot these columns provides speci fic in!ormation 
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on eeqmented treneportation coete which are the primary object• 
or thie request. Additional justification appaara in Exhibit 
"A" and in paraqraph (1) o! the rationala tor conridont!ali ty 
tor Column G on 423-2 (Biq Bnnd Station). 
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Justification for Confidentiality of lloveal)er, 1997 Report: 
Polk Station 

423-2 

423-2 

LIIfl!CSl 

1 

1 

Rationale for confidentiality! 

COL!!XN 

G 

H 

MTIOHALZ 

( 1) 

(;> ) 

(1) This information is ths same as reported on tho earlier Form 
423-2 with thB exception that this form pertains to Polk 
Station as opposed to Big Bend Station. Disclos ure ot the 
effective purchase price "would impair the ot'!orts of Tampa 
Electric to contract for goods or ::ervices on t'avorable terms." 
Section 366.093(3) (d), Fla. Stat., tor the same reasons as arc 
set forth under the rationale tor protecting Column G in Form 
423-2 (Big Bend Station). 

(2) The disclosure of this information "would i111p<1ir the efforts 
of Ta111pa Electric to contract for goods or services on 
favorable t~rms." section 366.093(3) (d), Fla. Stat., tor the 
same reasono asserted under (2) of tho Ratlonaie for 
Confidentiality for tho Form 423-2 pertaining to Big Bend 
Station . Easentia lly, both Columns G & H both need 
confidential protection to prevent a c ompetitor t'rom 
determining the segmented transportation charges. 
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Juati t ica tio n t or Confi d enti ality o f Ho vaabar, 1997 Report: 
Polk Station 

423 - 2 (a) 

423 - 2(a) 

423 - 2(a) 

LINJ!SI 

1 

1 

1 

Ra tiona le t or confidenti a lity : 

COL tool 

H 

J 

L 

BATIOI!ALE 

(1) 

(2) 

(3) 

(1) If tho oriqinal invoice price ia mado public, ono can subtrac t 
the oriqinal invoice price fro• t he publicly disclosed f.O.B. 
p rice at Polk Station and thereby de t ermine the segmented 
tormina l l i nq and ocean bar qe tranoporta tion CGdt or r ail r a te . 
Diacl oaure of t hoao transportation coots "would impair the 
e f forts o r Tampa El ectric t o contract t or qoodc or services on 
tavor able t erms.• Sect ion 366.093(J)(d), Fla. Stat. 
Add itional justi f ication appoaro in Exhibit "A" and in 
paraqraph ( 1) o! tho rat ionale tor conf identiality of Column 
C o f Fo r m 423-2 (Biq Band Station). 

(2) Thio inf ormation, liko that contained in Colu1110 It, would enable 
" compotitor to "back into" t he segmented tranoportation coat 
usinq the publicly disclosed deliver ed prlco at Po l k Station. 
This would be dona by aubtractinq tho base pr!co por t on !rom 
tho F.O.B. plant price at Polk Station, thereby revealing tho 
torminallinq and ocean barqa rate or rail rate. Such 
d isclosure " would 1111pair tho efforts ot Tampa Electric to 
contract tor qoods or servicoa on favorable tor111s." Section 
366 . 093(3) (d) , Fla. Stat. Additional justification appears In 
Exhibit "A" a nd i n paragr aph (1) ot tho rationale tor 
conf identiality or Column cor Form 423-2 (Big Bend Station). 

(3) This i nfo rmation, it publicly disclosed, would enable a 
competi t or to back into the aeqaantod terainallinq or ocean 
ba r qo trAnsportation coata o r rail rate uainq t,he already 
publicly dic~lnsed F.O.B. plant price or coal at Polk Station. 
Such d isclosure "wo uld impair the aCCorts or Tampa Electric to 
c o ntract tor qooda or aervicea on favorable terms." Section 
366 . 093(3) (d ), Fla. Stat. Additional justification appoara in 
Exhibit "A" a nd in paraqraph (I) or tho rationale for 

confidentiality or Column Co! Form 423-2 (Cannon Station). 
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Juetifie&tion f o r Confidentiality o f Woveaber, 1997 Report: 
Pollt Station 

l.Q1Uj LIIfi!Sl COLO)Qf RATIONAL!! 

423-2 (b) 1 c ( 1 ) 

423-2 (b) 1 1 (l) 

423-2 (b) 1 K ( 3) 

423-2 (b) l L (3) 

423-2 (b) 1 H (3) 

42 3-2(b) l tl (l) 

4:!3-2(b) l 0 '3) 

423-2 (b) 1 p (3) 

Rationale for confidentia lity: 

(1) Disclosure of the eff ective purchase price in Column c ""'ould 
impair tho ottorts of Tampa Electr ic to contract tor goods or 
services on favorable terms." Section J66.09J(J)(d), Fla. 
Stat. Disclosure of tho effective purchase prico per ton "'ould 
enable a competitor to "back into" the segmented transportation 
cost using tho publicly disclosed f.O.B. plant price !or coal 
at Polk Station. This would be done by subtracting tho 
effect! ve purchase price per ton from the pr leo per ton 
delivered at Polk Station, thereby revealing tho terminalling 
and ocean barge rate or . rail rate. Additional justification 
appears in Exhibit "A" and i n paragraph (1) or the rationale 
for contidontiality of Column c or Form 423-2 (Big Bond 
station) . 

(2) Disclosure of tho ra il rate per ton would adversely a f fect tho 
ability of Tampa Electric atciliato, Catlift Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid ~o·ould 

effectively eliminate any negotiating leverage and could load 
to higher ra i l ratoa. This would work to tho ultimate 
detriment of Ta11pa 3 lectric and its Customers. Accordingly, 
disclosure or this information •would impair the efforts of 
Tampa Electric to contract for goods or sorvlcos on favorable 
ter ms." Section J66 . 093(3)(d), f'la. Stat. 

(3) Those columns contained inform11tion the disclosure or which 
"would impair the atrorts or: Tampa t:lectric to contract cor 
goods or services on favor~ble terms." Section 366.093(3)(d), 
f'le. Stat. Each ot these columns provides spec it ic infon:at lon 
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on seqmented trans portation costs wh ich arc the priury objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) ot the rationale Cor confidentiality 
for Column con 42 3-2 (Bic;> Bond Station). 
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Date ot Oeolallif ioatioDI 

lQ&II LIJ!I !II COL VIOl DAtJI 

423-1(a) l - 20 H - 0 01/15/2000 

423-2 l - 10 G - H 01/15/2000 

423-2(a) 1 - 10 H,J,L Ol/15/2000 

4 23-2 (b) 1 - 10 G,l,K,L, r t/15/2000 
H,ti, O,P 

Rationale• 

fUel Oil Contract pata; 

1. Tampa Electric requesto that the contidontial inrorcation 
relating to tuol oil contract data not be declassified un~il at 
least two years attar it ia claaaitied contidontial. Ideally, 
Tampa Electric's interests would bo bost protected by adopting a 
declassification dato which ia at least 6 months b6yond the last 
day ot the contra:t period under which the goods ldontiCiod on fo~ 
423-1(a) were purchased. 

2- Tampa Electric's ability to noqotiato futuro contracta 
tor No. 2 and No. 6 oil would roaaonably likely bo impaired it 
pricing intormation as described above wore disclosed during tho 
contract period or prior to tho negotiation ot a now contract. 

3 . Tampa Electric typically renegotiates its No. 2 and tlo. 
6 ruel oil contracta anJ fuel related oervices contracts prior to 
the end ot auch contracts. On occasion some contracts are 
renegotiated atter the end of tho current contract period. In this 
situation, renegotiations are nornally completed within six months. 
Therefore, it is necessary to maintain the conCidontiality of tho 
information identified as confidential on Form 423-1 (a) for six 
months atter tho end ot tho individual contract period tho 
information relatea to. 

4. Tam~~ Electric 's No. 2 contract was renegotiated 
ctCective October., 1990 and it• No. 6 contract was renegotiated 
etfoctivo Septeaber 1, 1990. 

5. In many instances tho declassification date proposed 
above would be beyond two years Crom the date tho information is 
classified . Therefore, and in order to oimpli!y tho determination 
of a date ot declao~ificotion dato, Tompa Electric 1u willing to 
settle for a declaasiti ·ation dato which Is two yoara rroc tnc date 

Exhibit "8" 
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tho material in queation ia initially claaa i fied. Thia will avoid 
having to refer to contract expiration datea which vary Croa 
contract to contract. At the aaae tiae, it will atrord Tampa 
Electric aome ainimua period of protec tion from hav!nq thle 
sensitive information diacloaod publicly. 

cool and coal Transportation Doto 

6. Tampa Electric a lao a oak a protec tion of tho coa 1 and coa 1 
transportation contract inf ormation spec ified as conCJdential Cor 
a minimum period of two yearo. 

1. The need for two or more years ot confldentlallty is 
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal traneportation aervices as we ll. 

a. Bidders for tho aalo of coal will alway• seek to optimize 
their profit aargin. full knowledge of the pricee paid by the 
utility tor coal enables the bidder to increase the p. ice bid and 
thereby optimi~e the bid Crom the viewpoint of the seller and to 
the detriment ot the ratepayer. Taapa Electric rir111ly believes 
that the discloaure of intoraation on pricoa pa id with lr. the laat 
two years will increase the price Taapa Electric will be required 
to pay for coal and will be detrimental to ratepayera. 

9. Recent bids received by Tampa Electric contained a $4.17 
por ton spread between tho bide. Tho low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tampa 
Electric. Bidders will alwayu oeek to optimize their profito by 
submitting bide that are aa high aa t .he market will bear. If 
market data is disclosed which diacourages supplier• f rom bidding 
competitively, they will increaae their bids to tho level of paat 
payments to other supplier• ~y the buyer. 

10. Tho disclosure of rail transportation rateo vill result 
in demands by other shipper• to lower any rates wh ich aro above the 
disclosed rates. The effect of diacloaure will be to increase the 
lower rate as t .he transportation provided will sook to protect tho 
rates cha rged on other r outoa. The delay of this diaclosuro !or 
two years will bo of direct benefit co ratepayers by dalayinq any 
increases that miqht occur aa a result or such disclosure. 

11 . Gatliff Coal And TECO Transport ' Trade oo1l coal and 
bulk commodity transportation aorvicos in tho opsn non-roqulatod 
markotplace. The price• at which their goods and services are aold 
are not publicly discloaod anywhere by publication or voluntary 
dissemination because it would materially lesson the ir competitive 
posture with customer• other than Taapa Electric. Outside 
customer& who negotiate tor coal or coal transportation aorvicoa 
are placed ot a competitive L1vancago ror those qoods or survicua 
it they knov tho cost or the qoods or services. 

12. An analyst for on outaido cuatoaor or Gatliff or TECO 
Tranoport who roada the written tranacripta or publ ic fuel hoarinqa 
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4 
or reads the written orders ot the FPSC can easily discover that 
until November 1, 1988, Ta.apa Electric paid cost for coal !'rom 
Gatliff and tor coal transportation from TECO Transport. Further, 
the publication of the stipulation agreeaent between the parties in 
1988 indicated that the initial bonchaark price was close to cost 
and sub»oqvent testimony indicates the revised contract escalates 
from cost. 

lJ. As long as an outeide c~stomer does not know how such an 
escalation clause changes price, tho coat cannot bo calculated. 
However, publicizing the price ot coal or coal transportation 
services will tell an outside cuetomer how much the euca lac lon has 
be on and make it easy for him Ito calculate cost. Boca use or 
seasonality o! costs in both buaineesoe, a full year'a c ost data is 
necessary for an accurate cost measurement. 

u. A second year auat pass before one full year c an be 
compared with a second year t o measure the escalation accurately. 
so a perceptive vendor seeks t wo yeare ot data t o make his cost 
eatimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may c hange in 
that time trame for coats to be much different from what was 
incurred . Any date lesa than two tull years old is extremely 
valuable to outside customers in contracting tor services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean mil'ions ot dollar&' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TECO Transport, but it largo enough 
it could at! ..1ct the erodibility o f the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their coats and revenues at the time of negotiation, 
including the revenues from outside cust omers . A significant toss 
o t outside bueiness coulrt cause Gatliff or TECO Transport to fail, 
since under aarket pricing regulat ion Tampa Electric will not cake 
up the difference to thea in cost. In turn, a fail ure of those 
vendors would leave Tampa Electric and its customers with o nly 
higher coat alternatives tor Blue Gem coal and tor coal 
traneportation to Tampa, a higher cost that would bo paid by Tampa 
Electric's ratepayers. so the continued credibility of Gatl iff and 
TECO Transport is important to protecL Tampa Electric's ratepayers 
from hi9her cost alternatives. 
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