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Blanca s. Bayo, Director 
Division of Records & Reporting 
Florida Public service commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Januarv 19, 1998 

Re: DOCket N~ Purchaseo cas ACIJustment 
IPGAI Clau~for confldenttal Irtatmt nt. 

Dear Ms. Bayo: 
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VII Fec!tral bDflfl 

We submit herew ith on behalf of Peoples cas SVStem, Its purchaseCI gas aoJt11fmoot 
filing for the m onth of December 1997 !consisting of tal SCheCiules A·1, A·1 supP9ftlfl9' 
Detail, A·2, A·3, A-4, A·S, anCI A·G, lbl Its Open Access cas PurchaseCI Report f or Ule timnth, ... 
ICJinvolces covering Peoples' gas purchases for the monttl , leU Its Accruals for ca{lilr~ecl_': 
Report, 1e1 I~ ActuaVAccrual Reconciliation for Gas Purchased Report land lnvotces:\h~tol~ 
anCI Ill Invoices reflectJng prfor period aeljustments anCI FGT Refunos llf anvil. aJi9:l-e~t• .~ ' 
confldentfa! treatment of portions thereof. "~ '$ ...,t:... " .... ::: 

~ ~~ < S6 
This reQuest Is maele pursuant to SectJon 366.093, Flortela Statutes. for the ~a~ ~ 

Cletalled In the Clocument entJtleCI •peoples GaS SVStem·s ReQuest for COnfldentlab:: 
Treatment'", the original and s copies of which are also enclosed herewith for filing. Thdr 
sensitive lnfonnatlon contained In the encloseCI Clocuments has been shadeCI In grev oa. 
highlighted In vellow. :c -;;e 

we enclose a high Clensltv computer Cllskette containing the enclosed reQuest IIBM!i: 
DOS 4.0, WP5.11 as reQuired by the commission's rules. B 

0 

Finally, w e enclose for filing 10 ·public" copies of the documents ICientlffeCI above=> 
on whiCh the senslttve Information has been whlteo out. 

Please adcnowledge your receipt and flllng of the enclosures bV stamping the 
duplicate copy Of ttl Is fetter which Is encloseCI and returning the same to the undersigned. 

..., 
Thank you for vour assistance. 
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OMN o(f J EnClosures ~ 
cc: Ms. Angle Llewellyn l <- -. 

Mr. w . Edward Elliott 
All Parties Of Record 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Purchased Gas 
Adjustment (PGA) Clause 

Docket No. 980003-GU 

Submined for Filing: I -20-98 

PEOPLES GAS SYSTEM'S REQUEST 
FOR CONFIDENTIAL TREATMENT 

Pursuunt .o Section 366.093, Florida Statutes, Peoples Gas System ("Peoples"), submits 

the following Request for Confidential Treatment of portions of its purchased gas adjustment 

filing for the month of December 1m [consisting of (a) Sched11les A· I, A·l Supporting Detail. 

A-2, A-3, A-4, A·S, A-6, (b) invoices covering Peoples' gas purchases for the month, (c) an 

Open Access Gas Purchased Report, (d) an Accruals for Pipeline Charges, (c) an accruals for Gas 

Purchased Report, (f) an AccruaVActual Rceoncilintion Repon and invoices thereto, and (g) 

invoices reflecting prior period adjl1Stments, bookout transactions, and FGT Refunds (if any)] 

which is submiued for filing in the above docket concurrently herewith: 

I. Attached hereto as Exhibit "A" is n detailed justification for the requested 

confidential treatment of the highlighted portions of Peoples' Schedules, Invoices, Open Access 

Rcpon, Accrual Repon, and AccruaVActual Reconciliation Repon referenced above. 

2 . The material for which confidential clltsSific:ation is sought is intended to be and 

is treated by Peoples Wld its affiliates as private and has not been disclosed. 

3. Peoples requests that the information for which itaccks confidential chassilicntion 

not be JcclltsSified l1Dtil July 20, I 999 {1§., for a period of 18 months as provided in Section 

366.093(4)). The time period rcquC$1ed is necessary to allow Peoples and/or its affili ated 

companies to negotiute future gas purchase contracts without their suppliers/competitors (nnd 
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other customers) having IICCCSS to infonnalion which would adversely ufTcctthe ability of Peoples 

and its afliliates to negotiate such future contracts on favorable tenns. The period of time 

requested will ultimately protect Peoples and its customers. 

WHEREFORE, Peoples submits the foregoing as ils request for confidential treatment of 

the information identified in Exhibit "A". 

Respectfully submitted, 

Ansley Watson, Jr. 
David M. Nicholson 
MACFARLANE FERGUSON & McMULLEN 
P. 0. Box I 531, Tampa, Florida 3360 I 
(8 13) 273-4200 
Att.omeys for Peoples Gas System 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for Confidential 

Treatment, filed on behalf of Peoples Gas System, has been fumishcd by regular U.S. Mail this 

19th day of JaniUIJ}' 1998, to all known parties of record in Docket No. 980003-GU. 

\)~~ 
David M. Nicholson 



SCHEDULE LINECSl CO LUJ\1NCSl RATIONALE 

A-3 II, 15·23 L (I) 

A-3 II,IS-23 E-K (2) 

A-3 11-23 B (3) 

(I) This schedule shows the quantities of gas which Peoples purchased from ilS 
suppUers during the month, together with the oost of transporuuion for such purchases. These 
rates are not publicly known but are, instead, the result of private negotiations between Peoples 
and numerous producers and gas marketing companies. PurchiiSC$ nrc made nt vruying prices 
depending on the term of the am111gemen1, the time of year, the quantities involved, and the 
nature of the service {finn or interruptible). Pricces at which gas is available to Peoples can vary 
from producer-to-producer or marketer-to-mark.eter even when non-price terms and conditions 
of the purchase are not significantly different. 

This information is contractual information which, if made public, "would impair thc 
efforts of[Peoples) to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Florida Statutes. Disclosure of the rates 111 which Peoples purchased gu from its suppliers during 
this month would give other competing suppliers information with which to potentially or actually 
control the pricing of gas either by all quoting a particulnr price (equal to or exceeding the shaded 
rntes), or by adhering to a rate offered by a partieulnr supplier. Such suppliera would be less 
likely to make any price concessions which they might have previously made, and could simply 
refuse to sell at a price less than those rates shaded here. The end result is rcasonnbly likely to 
be increased gas prices, and therefore an increa.scd cost of gas which Peoples must recover from 
ilS ratepayers. 

(2) The dnta are algebraic functions of the rate 111 which l'eoples purchased gas (listed 
in Column L). Sz Rat.iona.le (I) above. Thus, this information would permit a supplier 10 

determine contractual information which, if made public, "would impair the -:!Torts of [Peoples) 
to contract for goods or services on favorable t.crms. • Section 366.093(3)(d), Florida Statutes. 

(3) Publishing the names of suppliers would be detrimental to the intercslS of Pcopies 
and its ratepayers since it would provide competitors with n list of prospective suppliers, or 
permit a third party to intelject ilSelfas a middleman between J>eoples and the supplier. In either 
case, the end result is reasonably likely to be increased gas prices. and thcrerore an increased cost 
of gas which Peoples must recover from ilS ratepayers. 



SCHEDULE L!NE<S> COLUMNCSl BATIONALE 

A-4 1·11, 19 G·H (I) 

A-4 1·11, 19 C-F (2) 

A-4 1·11 A·B (3) 

(I) This information is contractual inform11tion which, if made public, "would impair ihc 
eiTorts of (Peoples) to conlrllet for goods or services on favorable terms." Section J66.093(J)(d), 
Florida Statutes. Disclosure of the rates at which People. pure hued gas from iiJ suppliers during 
this month would give other competing suppHcrs information with which to potentially or actually 
control the pricing of gas either by all quoting a particular price (equal to or excc:cding the shaded 
roles), or by adhering to a rate oiTercd by a particular supplier. A supplier whkh might have 
been willing to sell gas at a lower rate would be less likely to melee any price concessions. Tite 
end result is reasonably likely to be increased gas prices, and therefore an incrcased cost of gas 
which Peoples must recover from its ratepayers. 

(2) Since it is the specific rates at which the purchases were made which Peoples seeks 
to protect, it is also necessary to protect the volumes or amounts of the purchases in order to 
prevent the usc of such information to calculate the roles. ~ Rationale (I) obovc. 

(3) Peoples seeks confidential treatment of the names of bUppliers and the receipt 
points at which gos was rccch cd. Disclosure of this informat.ion would be detrimentnlto PC<'!plcs 
and its ratepayers because it would help illustrnlc Peoples' supply infrastructure. Disclosing the 
receipt points would give competitors information that would Ill low them to buy or sell capacity 
at those points. The resulting increase or dec;:rcasc in available capacity would aiTcct the cost of 
gas tr8J:\S))OTUIIlon for supply already secured. Disclosing the supplier nanu:s would give 
competitors a list of prospective suppliers and invite the intervention of middh:men. In e•ther 
case, the end result is rcaso!lllbly likc.ly to be higher gii.S and lr.lriSpOrtation prices. Md therefore 
M increased cost of gas which Peoples must recover from its ratepayers. 
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SCHEDULE LINElS> COLVMNlS) RATIONALE 

Open Access 9, 25-37, 
Report 40-41 C and E (I) 

Open Access 9-11, 
Report 27-43 A (2) 

(I) This data is conlraetual information which, if made public, "would impair I he 
efforts of [Peoples] t.o conlraet for goods or services on favorable 1enns." Section 366.093(3)(d). 
Florida Statutes. The information shows the thenns pun:hased from each supplier for lhe month 
and the total cost of the volume pun:bascd. Such information could be used 1o ca!culale the 
actual rates at which Peoples purclwed gas from each supplier during lhc involved monlh. 
Disclosure of lhe rales at which Peoples purchased gas from ila suppliers during this monlh would 
give other competing suppliers information with which to polentinlly or actually control the 
pricing of gas either by all quoting a particular price (equal to or exceeding lh.e shaded rates), or 
by adhering to a mtc offered by a particular supplier. A supplier which might hnve been will in~ 
lo sell gas at a lower rale would be IC$5 likely 10 make any price concessions. The end result is 
reasonably likely to be incrCtlScd gas prices, and therefore an increased <"Ost of gns which Peoples 
must recover from its ratepayers. 

(2) Publishing lhe names of supplieno would be detrimental to lhe in leresis of Peoples 
and its ra1cpayers since il would provide a list of prospec1ive suppliers to Peoples' comr-cti i.Jrs. 
If lhe names were made public, o third party mighl try to interject itself as a middleman between 
lhe supplier and Peoples. The end result is reasonably likely to be increased !!tiS prices., and 
therefore an increased cost of gas which Peoples mus1 recover from its ra1cpayers. 

Ood .-t He. hOCIQj-.(iU 
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INVOICES LlNES INFORMATION RATIONALE 

December (4 of 13) I 
December (5 of 13) I 
December (6 of 13) I, 6, 18 
December (7 of 13) I, 6 Supplier/Customer (I) 

December (4 of 13) I, 3 
December (S of 13) 1.3 
December (6 of 13) 2-4 Supplier/ 
December (7 of 13) 2-5, 7-9 Customer FIICts (2) 

December (7 of 13) 10-11 RBte (3) 

December (7 of 13) 10-11, 23 ThcmlS/Amounts (4) 

(I) All highlighted infonnation is eontmctunl Information which, if made public, 
"would impair the efforts of [Peoples] to con!tiiCt for goods or services on fllvorable terms." 
Section 366.09J(3)(d), Florida Statutes. Disclosure of tho supplier names would be detrimental 
to Peoples and its ratepayers since it would provide competitors with a list of prospective 
suppliers. Moreover, a third party could use such infommtion to interject itself as a middleman 
between Peoples and the supplier. In either case, the end result is reasonably likely to be 
increased gas prices, and therefore an increastd cost of gas which Peoples must recover from its 
ratepayers. 

(2) Peoples requests confidential treatment of all related information tltat once revealed 
would tend to indicate the identity of the gas supplier for which Peoples has requested 
confidential trcntment. ~ Rationale (I) nbovc. 

(3) Disclosure of the rates at which Peoples purchased gas from its suppliers during 
this month would give other competing suppliers information with which to potentially or actually 
control the pricing of gas either by all quoting a particular price (equal to or exceeding the shaded 
rates), or by adhering to a rate offered by a particular supplier. A supplier which might have: 
been willing to sell gas at a lower rate would be less likely to mnke any price concessions. Tite 
end result is reasonably likely to be increased gas prices, and therefore an increased cost of gas 
which Peoples must recover from its ratepayers. 

(4) Peoples requests confidential trcntment of the volumes and toUll costs of the 
purchases in order to prevent the use of such information to calculate the rates. Sec Rutionale 
(3) above. 

Dorut ~<o. •aoocu ou 
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TNYOICES INFORMATION RATIONALE 

December Invoice (13 of 13) Entire Sheet ( I ) 

(I) Because of the large amount of proprielllry ond confidential inrormation contained 
on the$e invoices, Peoples has requested confidential treatment of these pages in their entirety. 
People$' has done so to protect two major types of infonnation: 

(i) Rates - As noted above, Peoples considers the rates at which it purehilSCs gas 
confidential because knowledge of the rates would give o ther competing suppliers information 
with which to potentially or actually control the pricing of gus either by all quoting a pnrticular 
price (equal to or exceeding the shaded rates), or by adhering to 11 rate o ffered by a pnrticular 
supplier. A supplier which might have been wi lllng to sell gas at a lower rate would be less 
likely to make nny price concessions. The end result is reasonably likely to be increased gas 
prices, ond therefore on increased cost of gas which Peoples must recover from its ratepayers. 

In addition to protection of the rntcs, Peoples requests confidcntlal treatment of the 
volumes ond total co!ts of the purehascs in order to prevent the usc of such information to 
calculat.e th~ rates. 

(ii) Supplier Names - As noted above, Disclosure of supplier names would be 
detrimental to the interests of Peoples ond its ratepayers since it would provide competitors with 
a list of gas suppliers and would facilitate the intervention of a middleman. The end result is 
reasonably likely to be increased gas prices, ond therefore on increased cost of gas which Peoples 
must recover from its ratepayers. 

In on effort to protect the names of its suppliers, Peoples has also tried to shield ony 
related information ~ addresses, phone ond fax numbers, contact persons, logos, ~ that 
once revealed would tend to indicate the identity of the gas supplier for which Peoples has 
requested confidential treatmc:nL In this case, the format of an invoice alone may indiente to 
persons knowledgeable in the gas industry wlhich suppliers Peoples is dealing with and the 
frequency with which it dOC$ so. 



scl:.leQ:ULes LINES 
"Accruals" 
p. I I, 9 
p. 2 I 
p. 3 I 
p. 4 I 
p. s 1-2 
p. 6 I , 9 
p. 7 I 
p. 8 I 

"Accruals" 
p. I I, 8-9, 16 
p. 2 I, I 5 
p. 3 I, 15 
p. 4 I, 15 
p. s 1-2, IS 
p. 6 I, 8-9, IS 
p. 7 I, IS 
p. 8 I, IS 

"Accruals" 
p. I I, 9 
p. 2 I 
p. 3 I 
p. 4 I 
p. 5 1-2 
p. 6 I, 9 
p. 7 I 
p. 8 I 

COLUMNS 

c 
(Rate) 

B&D 
(Thrm/Acrd) 

A 
(Supplier) 

RATIONALE 

(I) 

(2) 

(3) 

(I) All shaded information is contractual infonmuion which, if mode public, "would 
impair the efforts of fPcoples]to contract for goods or sct"Vices on favorable tcnns." Section 

366.093(3)(d), Florida Statutes. Discloeure of the rates 111 which Peoples purchased gas from its 
suppliers during this month would give other competing suppliers information with which to 
potcntinlly or actually control the pricing of gas either by all quoting u poniculnr price (equal to 

or exceeding the shaded rates), or by adhering to 11 rate offered by 11 poniculllf supplier. A 
supplier which might have been willing 10 sell gas a1 a lower rate would be less likely 10 make 

any price concessions. The end result is reasonably likely to be increased gu prices, and 
therefore an increased cost of g.as which Peoples must recover from its ratepayers. 

(2) Since it is the rates at which the purchases were made which Peoples seeks to 
protlltl from disclosure, ' iJ alao ncccuary to protect the volumes and costs of the purchases in 
order to prevent the use of such information 10 calculate the roles. ~ Rationale (I) above. 

Doc~tt N• t-l.()U 
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(3) Disclosure of the supplier names would be detrimentai to the interests of Peoples 
and its ratepayers since it would p.rovide competitors with a list of prospective suppl iers to 
Peoples' competitol'l and would facilitate the intervention of a middleman. The end result is 
reasonably likely to be increased gas prices, and therefore an increased cost of gas which Peoples 
must recover from its ratepayers. 

-··-..-, L..t.a...•A• ,.., , 



PAGES LINES COLUMNS RATIONALE 

November Arx.. Recon., D 
(pp. 1-6) 1-22 (Rllte) (I) 

November Arx.. Recon., 1-22 CandE 
(pp. 1-6) 9:3-95 (Thrm!Do II r) (2) 

November Arx.. Recon., 1,3,5, 7,9, A 
(pp. 1-6) II, 13, IS, 17, (Supplier) (3) 

19, 21 

(I) AU shaded information is contrnclunl information which, if made public, "would 
impair the efforts of [Peoples) to contniCt for goods or services on favorable terms." Section 
366.093(3)(d), Florida Statutes. Disclosure of the rates at which Peoples purchased gas from its 
suppliers d.uring this month would give other competing suppliers information with which to 
potentially or actually control the pricing of gas either by all quoting a pllrticular price (equal to 
or exceeding the shaded rates), or by adhering to a rate offered by o particular supplier. A 
supplier which might hove been willing to sell gas at a lower rotc would be less likely to make 
any price concessions. The end result is reasonably likely to be increased gas prices. and 
therefore an increased cost of gas which Peoples must recovet from its ratepayers. 

(2) Since it is the rates at which the purchases were made which Peoples seeks to 
protect from disclosure, it i.s nlso necessary to protect the volumes and total costs in order to 
prevent the use of such Information to calculate the rates. ~ Rationale ( I) above. 

(3) Disclosure of the suppl ier names would be detrimental to Peoples and its ratepayers 
since it would provide competitors with a list o f prospective gas suppliers and would facilitate 
the intervention of middlemen. The end result is reasonably likely to be increased gas prices, and 
therefore an increased coRt of gas which Peoples must recover from its ratepayers. 
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INVOICES INFORMATION RATIONALE 

November Invoices ( 1-1 0) Entire Sheet (I) 

(I) Because of the large amount of proprietary and confidential infonnntion contained 
on these invoices, Peoples has requested confidential treatment of these pages in their entirety. 
Peoples' has done so to protect two major types of information: 

(i) Rates • As noted above, Peoples considers the rates at which it purchases gas 
confidential because knowledge of the rates would give other competing suppliers infomtlltion 
with which to potentially or actually control the pricing of gas either by all quoting a particular 
price (equal to or exceeding the shaded rates), or by adhering to a rate offered by 11 particular 
supplier. A supplier which might have been willing to sell gas at n lower rate would be less 
likely to make any price concessions. The end result is re450nably likely to be increased gas 
prices, and therefore an inCTCBSCd cost of gas which Peoples mull recover from its ratepnycrs. 

ln addition to prot.ection of the rates, Peoples requests confidential treatment of the 
volumes and total costs of the purchases in order to prevent the use of such informntion to 
calculate the rates. 

(ii) Supplier Names • A1l noted above, Discl.osure of supplier n.:unes would be 
detrimental to the interests of Peoples and its ratepayers since it would provide competitors with 
a list of gas wppliera and would facilitate the intervention of 11 middleman. The end result is 
reasonably likely to be increased gas prices, and therefore an increased cost of gGS which Peoples 
must recover from its ratepayera. 

In an effort to protect the nam.es of its suppliers, Peoples has also tried to shield any 
related information (£.&.. addresses, phone and fax numbers, contact persons, logos, ~ that 
once revealed would tend to indicate the identity of the gas &Upplier for which Peoples has 
requested confidential treatment. ln this ease, the format of an invoice alone may indicate to 
persons knowledgeable in the gas industry which suppliers Peoples is dcnling with and the 
frequency with which it does so. 
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INVQJCES 
LINES INFQRMATIQN RATIQNALE 

Prior Month Adj. 

I of9 
2 of9 
3 of9 
4 of9 

2 of9 
3 of9 
4 of9 

4 of9 

4 of9 

I, 3, S-6 
I 
I 
I, 6 

I, 3 
I, 3 
2-S, 1-9 

10-11 

10-11,24-25 

Supplier 

Supplier Facts 

Rate 

Therms/Amounts 

(I) 

(2) 

(3) 

(4) 

(I) All highlighted information is contractual infonnation which, if made public, 
"would impair the efforts of (Peoples] to contract for goods or services on favorable terms." 
Section 366.093(3)(d), Florida Statutes. Disclosure of the supplier names would be deuimenllll 
to Peoples and its ratepayers since it would provide competitors with a list of prospective 
suppliers. Moreover, a third pany could use such information to intetject ilSCif as a middleman 
between Peoples and the supplier. In either 'case, the end result is reasonably likely to be 
increased gas prices, and therefore an increased cost of gas which Peoples must recover from its 
ratepayers. 

(2) Peoples requests co.nlidentialtreotment of all related information that once revealed 
would tend to indicate the identity of the glU supplier for which Peoples has requested 
confidential treatment. ~ Rationale (I) above. 

(3) Disclosure of the rates at which Peoples purchased gas from its suppliers during 
this month would give other competing suppliers information with which to JYtcnti~! ly or actually 
control the pricing of gas either by all quoting a paniculor price (equal to or exceeding the shaded 
rates), or by adhering to n rate offered by n particular supplier. A supplier which might hove 
been willing to sell gas nt a lower rate would be less likely to make any price concessions. The 
end result is reasonably likely to be increased 8lU prices, and therefore an increased cost or gas 
which Peoples must recover from its ratepayers. 

(4) Peoples requests conlidcntial treatment of the volumes and tollll costs of the 
purchases in order to prevent the use of such information to calculate the rates. Sec Ra tionale 
(3) above. 
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rNVOICES INFORMATION RATIONALE 

Prior Month Adjustments 

Invoices (9 of 9) Entire Sheet (I) 

(I) Because of the lnrgc nrnount ofproprielllry and confidential infonnation conulined 
on these invoices, Peoples bu requc:stcd wnfid.mlill !l~uncnl of 1!1® p;~gC$ i!'lth~r entirety. 
Peoples' has done so to protect two major types of infonnalion: 

(i) Rates - AB noted above, Peoples considers !he rates 111 which it purchases gas 
confidential because knowledge of the 1'111cs would give other competing suppliers infonnation 
with which to potentially or actually control the pricing of gas eilher by all quoting 11 paniculnr 
price (equal to or exceeding the shaded rates), or by adhering to o rate offered by a particular 
supplier. A supplier which might have been willing to sell gas at 11 lower rote would be less 
likely to make any price concessions. The end result is rcnsonably likely to be increased gas 
prices, and therefore an incrca.scd cost of gas which Peoples must recover from its ratepayers. 

In addition to protection o f the rates, Peoples requests confidential treatment of the 
volumes and total costs of !he purchases in order to prevent the use of such infonnation to 
calculate the rates. 

(ii) Supplier Names - AB noted above, Di~.osure of supplier nnrnes would be 
detrimental to the interests of Peoples and its ratcpaycr!l since it would provide competitors with 
a list of gBS suppliers and would facilitate the intervention of a middleman. The end result is 
reasonably likely to be inereBScd gas prices, and therefore an inercBScd cost of gBS which Peoples 
must recover from its ratepayers. 

In an effort to protect the IWJies of its suppliers, Peoples has also tried to shield MY 
related infonnation ~ addresses, phone and fax numbers, contact persons, logos, W thnt 
once revealed would tend to indicate the identity of the gas supplier for which Peoples has 
requested confid.ential treatment. In this case, tho fonnat of an invoice nlone muy indicate to 
persons knowledgeable in the gas industry which suppliers Peoples is dealing w1th and !he 
frequen.cy with which it does so. 
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