
State of Flo.a 

-M-E-M-0-R-A-N-D-U-M-

DATE: January 13. 1998 L.,N\ 
TO: Rick Moses. Div·ision of Communicalions A ~, 
FROM: Pete Leste~ Division of Auditing and Financ1al Analysis (L APC.. 
RE: Docket . • Knology of P:mama City. Inc .. Financial ysis for 

Cenificate Applicatior:'lr Alternative Local Exchange Telecommunicati · Service 

Se.:tion 364.337 (1). Florida Statutes. requires the fPIIowing: 

1be commission shall grant a certificate of aUlhoruy to provide alternative local exchange 
service upon a showing that the :tpplil.:ant ha-. 'ulficicnt technical. financial. and 
managerial capability to provide 'uch ~crv11;c 111 the geographic area propused to he 
served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) 1be legislature finds that the c:ompclltlvc provi'linn 11f tclccommunkation!> service. 
including local e~change tclccnmmunac;•thm-'' ~crvu.:c .• ., in the puhlic inu~resl. 

(4Xd.) Tile Conunission shaH exercise its cx~.:lusi\'c jurisdiction in order to: (d) Promore 
competition by encouraging new entrants into lclccommunkatwns mark.cts ... 

Regarding the showing of financial ~.:apability. the Ftnancc staff has analyzed the autJit.etl 
financial Stale!DeDlS of Cybemct Holdings. Inc .. the parent ~:ompany nf K..nt.>logy of Panama City. 
Inc. (Knology) for the year ended 'DI!t:embcr J 1. 1996. As the attached schedule shows. 

ACK Koology's parent company has inadequate liquidity. :u.Jcqu;uc ownership equity. and negative net 
AFA income. 

APP 
In this man.er, Knology is asking for a ccrtltit:atc to provide alternative local e~change 

CII.F - a::k:conununications service. Staff notes the limited u;nurc of the application. For purposes of 
CMU er;aAting a cenificate based on the financial infoml:ttion prov idL-d, the tinanciaJ capability appc.u'S 
CT R maui.nal. 

EAG 
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Lli. 

~gh an analyst~ of the financial statements rcvcab lhc applkant i!!. in a marginal financial 
-position. the applicant ane~ts tu its fin:mt:lt~l t:;apothll•l~ ltl pruv1dc and maintatn chc prupo:;c.-d 
- l.elecommunica.dons servke by noting that It~ parent t:ompany recently ra1sed S249 m1llion in 
~ebt _and equity. 11le applicant believes that these fund~ w1ll altow the company .o continue 

expansion of its interactive broadband network . Based on thl'> ''lowing. the applicant appears 
-,toiiieet the financial capability standard of ScL:Ium 364.3J7, HnptJa Stature~. 
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DOCKET NO. 971674-TX 
KNOLOGY OF PANAMA CITY, INC. 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 
ATIESTATION DONE 

FROM AUDITED FINANCIAL STATEMENTS OF 
CYBERNET HOLDINGS, INC .. THE PARENT COMPANY 
OF KNOLOGY OF PANAMA CITY, INC. 

YEAR 
ENDED 

DECEMBER 31. 1996 

CURRENT ASSETS 1,200.820 

CURRENT LIABILITIES 3.424.149 

CURRENT RATIO 0.35 

CASH 83.092 

COMMON EQUITY 14,148,427 

TOTAL DEBT 12,319,169 

PREFERRED STOCK 0 

TOTAL INVESTOR CAPITAL 26,467.~96 

COMMON EQUITY RATIO 53% 

NET INCOME (3, 125,589) 

RETURN ON EQUITY NEGATIVE 
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