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SEBRING GAS S 
3&'5 U.S. Hwy. 21. Soulh 
Sebring, FL 33870·5'82 

(8'1 ) 385·018' 

Blanca S Bayo. Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shuma:rd Oak Boulevard 
Tallahassee, Fl 32399-0850 

RE. Docket NcU-IJ.(jfU 

January 22, 1998 

Petition for Approval of Purchased Ou AdjUJtment (POA) Factor 
and Testimony for True-Up Projections for April 1998 through 
March 1999 

Dear Ms. B11yo: 

Enclosed for filins in tbe above d~CI oo bdlllf of Sebring Qu System. Inc • 
pleue find an original and fifteen of the foUowing: 

REsubmitted Petition of Sebring Ou System's Purclwed Gas 
Adjustmau True-Up Factor; 

2 REsubmitted Direct Testimony of Jmy H f1:1elendy. Jr 

Please replace the Original Petition and pages 6 and 7 of lhe Testimony. due to 
CK ~aphical errors. 
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Jmy H. Melendy, 
Vice Pre~ident 

Sebring Gas S)'1tem, Inc 
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tr&nJpOned. 

2 Q How wu the projected total firm ales decennined? 

3 A. The complll)' hu only firm Ale~ at tbit limo Subtequently. 

4 the total Alet and firm ale. au the Allie, The total Ales were 

S determined by uling historical average~ for both cluses. residential 

6 and COCIIID«c:ial, cuJiomen, with a growth factor added The total 

7 alCI are shown on Une 27 of Schedule E-1 . The total estimated 

8 sales for the Projected period Aprill998 through March 1999 11 

9 6S0,662 tbemu. 

10 Q. Wbal iJ the company'• average coJI per therm for the Projecled 

II period April1991 through March 1999? 

12 A Shown on Une 40 ofSd!edule E·l, the company': average colt 

13 of su for the Projecled period April 1998 through March 1999 

14 is estimated to be 44.614 cenu pet thenn. To arrive at the Total 

Is PGA Factor, the averaae COJI of su il adj\IJied for the estimaled 

16 total truo-up through Matdll991, u shown on Schedule E-4, 

I 7 and fOf' revenuo-relaled uxes 

18 Q. Wbal ia the projected POA Factor for the Projmed period 

I 9 April19911hrouah Mardi I 9997 

20 A. The projected POA Factor for the projCC1ed period is 44 614 

21 oent1 pet lherm, u shown on Une 4S of Schedule E-1. 

22 Q. The ealmaled total tNMip for the period April 1997 through 

23 Marc:b 1991, u shown on Sdlodule 8-4 1• included in the 

24 projecled POA Factor for the period Apri11998 thtough Mardi 

2S 1999. How wu the flaure calculated? 
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A. The final true-up amount for mhe pel"iod April 1996 through 

2 March I OQ7 iJ add"<! 10 the estimated ot.'l'i of period net true-up 

3 for April l997 through Match 1998. The April IY'I7 through 

4 Match 1998 estimated true-up is bucd on eight months' actual 

s plut four months' projce~ed data 

6 Q. What is the impact of the total true-up for the period April 1997 

7 through Match 1998 on the projected POA Factor for the 

8 Projected period April 1998 through Match 19991 

9 A. Tho projeclcd true-up for the period, ending Match 1998 iJ an 

10 uoderrecovery ofS4,62 1, which is ahown on line 4, Column 

II 4 ofSohcdule E-4. Dividing tlae underrecovery of S1 3,9S2 by 

12 the projo-ctcd therm Ales of 650,662 tbenns resulu in a 

13 collecl.ion of2.1443 cents pel" therrn to be included in the proposed 

14 POAFactor. 

IS Q. What Is the maximum leveliz.ed purchued gu factor (cap) 

16 that you are proposing for the proj'"Cicd period April 1998 

11 through Match 19997 

18 A. The maximUm level1zed purchased gu factor (cap} that Sebring 

19 Gu iJ proposi113 for the period is 44 614 cents pel" tbenn. 

20 Q. Ooot this conclude your testimony? 

21 A Yea, it d >a 
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