
-1,{ .K 

A~ \ 

fl: p 

. 'f" 

--

• • Stale of Florida 

~ublic 6ttbirt ~mmiSsion 

D.\TE: JBIIIW)' 26, 1998 

Jim Strong, Division ul Cummunu.:auon!<l f\~ At,..(\t\ TO: 
fllOM: David J. Draper. Division of Audum~ and Financaal Analysis \f}j RPC!_ 

Doc::k.et No. 980064-TI. KNOL<KiY ol Pan.am;a City, Inc. d/b/a KNOLOGY. 
FiDIDCial Analysis for Ccr1afica1c Arrlu.::auun fur Intrastate lnteres.changc 
Tekc:omnwnicalions Service 

RE: 

Seaion 364.337 (3), Florida Statmc~. rt.:4U1rt.'\ rhc lollnwmg: 

'lbc ~shall gram a t:cnilit:atc o!' au thorny 10 pnmdc intrastate irKerexchange 
telecommunications service UJXm a showm~ that the applit:ant has sufficiem lcchnical. 
(;DIUICial, aJK1 managerial t:apahility In pruvidc ~ut:h service in the geographic area 
proposed co be served. 

Also Section 364.01 (3) and (4) states that· 

(3) 1be LegislaDR finds that the competitive prnvasion of telecommunicalions service. 
iDcluding local exchange telecommunication~ ~c•. h.:c. 1s in the puhlic.: interest. 

(4)(d) 1be Conunission shall cxcn:t!o.C U!. exdU!->IVC JUrisdiction in order lO: (d) Promole 
compclition by encouraging new entrants mt(l tdet:ummunications markets . 

Rea:ardins tbe showins of financial capability. the hnam:c !'>tafl has analy7.t.."t! lhe audited 
fiDaDCial staiCmcnls of KNOLOGY of Panama City. Inc d/h/a KNOLOGY (KNO) for the 
period ending December 31. 1996. As the auadtcd !.l:hcdule shows, KNO has sufficient 
common equity, but reports minimal li4uidity ;md ncgi.lli\t' net mcumc for the period. 

In this matter, KNO is asking for a ceniftcate to prnvidc IXC . ..crvll:e. For purposes of granting 
a ccnificale based on the financial information provided. the financial t:apahilily appears 
minimal. 

Allbaugh an analysis of the financial slatcments reveals the appllt:ant is in a minimal financial 
position, the applicanl anes1s to its financial t:apahihty to provide and maintain the proposed 
telecommunications service. The Company has stgned " ll"lter of intent with SCANA Credit 
Facility for a revolving line of credit in the amount of for1y million dollars. In addition. the 
COOJplll)' raixd rDOR: than two~hundred and fifly million dollar!. 111 debt Jnd equi1y offering in 
October 1997. Sued on litis showing, the appilt:ant appears to rnert the financial capability 

·standard of Section 364.337, Florida Statutes. 
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• DOCKET NO. 980084-Tl 
KNOLOGY Of PANAMA CITY. INC. 
dlbla KNOLOGY 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM AUOITEO FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTALOEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NETINCO~•c 

RETURN ON EQUITY 

NMF = No Meaningful Figure 

AS 
OF 

12/31/96 

$1,200.820 

4,452,022 

027 

83,092 

14.148,427 

11.291.296 

25.439.723 

56% 

(3,125.428) 

NMF 
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