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January 30, 1998 

Blanca s. Bavo. Director 
Division of Records & Reporting 
Florida Public service commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399·0850 
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David M. Nicholson, EsQ. 
P.O. BOX 1531 

Tampa, Florida 33601 

yla FEDERAL E)CPRES$ 

Re: Docket No. 98ooos-cu - PurChased cas Adjustment 
IPCAJ True-up; Prt.hearlna statement. 

Dear Ms. Bayo: 

Enclosed for filing In the above docket please find the original and 15 
copies of Peoples Gas System's Prehearlng Statement we also enclose a 
computer diskette IIBM·DOS 4.0, WP5.1l containing the same. 

Please acknowledge your receipt and filing of the er.closures by 
stamping the duplicate copy of this letter which Is enclosed and returning 
the same to the undersigned. 

AC:K 
r.r , ~ank you for your assistance. 
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....3 Enclosures 

cc: Ms. Angle Llewellyn 
Mr. w. IEdward Elliott 
All Parties of Record 

Sincerely, 

DAVID M. NICHOLSON 
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BBPOR.B THE FLOR.:tDA PUBLIC SBRVIC&: COMHISSION 

In Re: Purchased Gas 
Adjustment (PGA) True -Up 

DOC~ET NO. 980003-GU 
Filed : 02·02·98 

PRBHlWUNG STATIMINT 011' PIOPLBS QAS SXSTIM 

A. APPEMANCES: 

DAVID M. NICHOLSON, Esquire, 
Macfarlane Ferguson & McMullen 
P. o. Box 1531, Tampa, Flor ida 33601 
On behalf of Peoples Gas Syst em 

B. WITNESSES: 

1 . 

Q. 

Witness Subiect Matter Iss yes 

W. Edward Elliott 
(Peoples) 

Pt~j ected gas coats , 
therm sales and weighted 
average cost of gas 
("WACOG"); final PGA true
up amount for April 1996 · 
March 1997; estimated PGA 
true-up amounts f or April 
1997 - March 1998; total 
PGA true -up amounts for 
April 1998 · March 1999; 
and l evel ized PGA cost 
recovery (cap) factor for 
April 1998 · March 1999. 

1 - 5 

E~l:ll!UI:i!: 

Exhibit Witness 

Elliott 
(EE-l) 
(EE-2) 

Elliott 
(EE-J) 

Description 

Calculation of final true - up 
for April 1996 · March 1997 
(Schedules A-1 through A-6) 

Calculation o! estimated true - up 
for April 1997 - March 1998; 
total true-up for Apri l 1998 
- March 1999; Calculation of PGA 
factor for April 1998 - March 
1999 (Schedules E· l LhraJgh E-51 
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D. STATEMENT OF 8ASIC PQSIT!ON: 

PeopleP' Statement of Basic Position: 

The Commission should approve Peoples' final PGA true - up 
amount for the period April , 1996 through March, 1997 of 
$3,911,759 (underrecovery), its estimated POA true-up amount 
of $4,183,629 (overrecovery) for the period April, 1997 
through March, 1998, and its levelized PGA {cap) factor of 
49.521 cents per therm for application to customers• bills, 
including the customers of the former West Florida Natural Gas 
Co. , during the period April 1, 1998 through March 31, 1999. 

E. SIATEMBNI OF ISSUES AND PQSITIONS: 

Generic Purchased Gas Ad1uscment Issues 

ISSUE 1: What is the appropriate final purchased gas 
adjustment true-up amount f )r the period April, 1996 through March, 
1997? 

POSIT!ON : 

Peoples: $3,911,759 underrecovery. (Elliott) 

ISSUE 2: What is the appropriate esr imated purchased gas 
adjustment true-up amount for the per1od April, 1997 through March, 
1998? 

POSITION : 

Peoples: $4,183,62 9 overrecovery. (Elliott) 

ISSUE 3: What is the total purchased gas adjustment tl~c-up 
amount to be collected or refunded during the period April, 1998 
through March, 1999? 

POSITION: 

Peoples: 

ISSUE 4: 
r ecovery (cap) 
1999? 

$271,870 overrecovery. (Elliott) 

What is the appropriate l evelized purchased gas cos t 
factor for the period April, 1998 through March, 



POSITION: 

Peoples: 49.521 cent!~ pel. t h.:rm. (Elliott) 

ISSUE 5: What should be the effective date o f the new 
purchased gas adjustment charge for billing purposes? 

POSITION: 

Peoples: Agree with Staff. (Elliott) 

.F. STIP\lLI\TEP ISSUES : 

None as to Peoples at this time. 

G. MOTIONS: 

Peoples has no pending motions at this time. 

H. OTHER Ml\TIERS : 

None as to Peoples at this time. 

Dated Lhis 2nd day of February, 1998. 

Respectfully submitted, 

David M. Nicholson, 
Ansley Watson, Jr. 
Macfarlane Ferguson & McMullen 
P. 0. Box 1531, Tampa, Florida 336 01 
(813) 273 - 4200 
Attorneys for Peoples Gas System 
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CBBTIFICATB OF SBRVICB 

I HEREBY CERTIFY that a true and correct copy of th~ forego i ng 

Prehearing Statement of Peoples Gas System has been furnishtd this 

30th day of January, 1998, by regu lar u.s. Mail, to all known 

parties of record in Docket No. 980003-GU. 

~ (\\ {L.CA__ 
David M. Nicholson 
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