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fLORIDA PUBLIC SERVICE COMMISSION 

In re: Environ!~\ "' 
recovery clau•• ' 

DOCKET NO. 980007- EI 

FILED: FEBRUARY 6, 1998 

~[F'S PBEHgABING STAI£MENT 

Pursuant h) \ t•r No. PSC-98-0047-PCO-EI, issued January 6, 

1998, the Staff f 'h Florida Public Service Commission files its 

Prehearing Stat 1\~• 

a. All Known Jtit \taaoo 

None. 

b. All Known 

None. 

c. Staff • 0 3tt 11 nt gf Basic Position 

d. 

staff'• poAl~\ •11• are preliminary and based on materials fiJ.ed 
by the pat~! od on discovery . The preliminary positions 
are offe,...j l\• aadat the parties in preparing for the 
hearing. \ '• final positions will be based upon all the 

evidence ll\ \ h 'ecord and may differ from the preliminary 

position• t \OI herein . 

yirpDft'nt-1 Co•~ Begqywry J••u•• 

;ssuE 1; What the appropriat• tinal environmental cost 
recove•~ ,,o• up amounts for the period ending Sept~mbsr 

30, 19 ,,. 

SIAFF: TECO: N aition at this time. 
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ISSUE 2; What are the estimated environmental cost recovery true
up amounts tor the period October, 1997, t.hrouqh March, 
1998? 

StAFF; TECO: No position at th~s time pending resolution of 
company- specific issues. 

ISSUE 3; What are the total environmental cost recovery true-up 
amounts to be collected during the period April, 1998, 
through September, l99A? 

STAFF; TECO: No position at this time pending resolution of 
company-specific issues. 

ISSUE 4: What are the appropriate projected environmental cost 
recovery amounts for the period April, 1998, throu~il 
September, 1998? 

StAFF; TECO: No position at this time pending resolution of 
company-specific issues. 

ISSUE 5: What should be the effective date of the new 
environmental cost recovery factors for billing purposes? 

STAFF; The factor should be effective beginning with the 
specified environmental cost recovery cycle and 
thereafter for the period April 1998 through September 
1998. Billing cycles may start before April 1, 1998, and 
the last cycle may be read after September 30, 1998, so 
that each customer is billed for six months regardless or 
when the adjustment fact•>r became effective. 

ISSUE 6; What depreciation rates should be used to develop the 
depreciation expense included in the total environmental 
cost recovery true-up amounts to be collected during the 
period April, 1998, through September, 1998? 

STAFF; The depreciation rates used to calculate the dep.reciat!.>n 
expense should be the rates that are in effect during the 
period the allowed capital investment is in service. 
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ISSUE 7; How should the newly proposed environmental costs be 
allocated to the rate classes? 

STAFF; No position at this time. 

ISSUE 8 ; What are the appropriate Environmental Cost Recovery 
Factoro tor the period April, 1998, through September, 
1998, for each rate group? 

STAFF; TECO ; No position at this time pending resolution of 
company-specific issues. 

Cgppapy - lptqi(i g IQyiropptnttl Colt Jagoyery IttUel 

ISSUE 9; Should t he Commission approve Tampa Electric Company ' s 
request for recovery of costs of the Gannon Ignition Oil 
Tank Upgrade through the Environmental Cost Recovery 
Clause? 

STAFF; No position at this time . 

ISSUE 10; Should the Commission approve Tampa Elftctric Company ' s 
request for recovery of costs of the Big Bend Fuel Oil 
Tank Number 1 Upgrade through the Environmental Cost 
Recovery Clause? 

STAFF; No position at this time. 

ISSUE 11; Should the Commission approve Tampa Electric Company's 
request tor recovery of c:osts of the Big Bend Fuel Oil 
Tank Number 2 Upgrade t uough the Environmental Cos t 
Recovery Clause? 

STAFF; No position at this time. 
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ISSUE 12; Should the Commission approve Tampa Electric Company ' s 
request for recovery of costs of the Phillips Tank Number 
1 Upgrade through the Environmental Cost Recovery Clause? 

STAFF; No position at this time. 

ISSUE 13 ; Should the Commiesion approve Tampa Electric Company ' s 
request for recovery of costs of the Phillips Tank Number 
4 Upgrade through the Environmental Cost Recovery Clause? 

STAFF; No position at this time. 

ISSUE 14: What adjustment for 502 Allowances , if any, should be 
made to Tampa Electr~c Company ' s Environmental Cost 
Recovery Factor as a result of the Commission's decision 
in Docket No . 970171-EU? 

SIAFF; No position at this time. (This issue was deferred from 
the August 1997 Environmental Cost Recovery Clause 
hearing in order to implement the Commission's vote in 
Docket No . 970171-EU, which subsequently took place on 
September 23 , 1997.) 

ISSUE 15; What is the appropriate methodology for determining the 
credit to the Environmental Cost Recovery Clause for the 
incremental S02 Allowance costs i ncurred as a result of 
the Lakeland and FMPA wholesale sales? 

STAFF; No position at this time. 
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Othac Ittu•• 

ISSUE 16; Should the Commission approve a change in the frequency 
of the environmental cost recovery clause hearings from 
semi-annual hearings to annual hearings? If the chango 
is approved, what 12 month period (fiscal or calendar) 
should be uaed and how should the change be implemented? 

STAFF; The CoJIIDieaion should establish a separate docket to 
consider a change in the frequency of the environmental 
cost recovery clause hearings from semi-annual to annua l , 
as well as the puriod to be used and the manner of 
implementation, for all parties in the doc ket. 

e . Pend1nq Motions 

None . 

f. Compliance with Order No. PSC-98-0047-PCO-EI 

Staff has complied with all requirements of the Order 
Establishing Procedure entered in this docket. 

Respectfully submitted this 6th day of February, 1998. 

Staff Cou:\sel 

FLORIDA P11BLIC SERVICE COMMISSION 
2540 Shumard Oak Boulevard 
Gerald L. Gunter Building - Room 370 
Tallahassee, Florida 32399-0863 
( 850) 413-6199 
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CERTIEICATE OF SERVICE 

I HEREBY CERTIFY that one true and correct copy of Staff's 

Prehearing Statement has been furnished by u.s . Mail this 6th day 

of February, 1998, to the following: 

Ausley & McMullen 
James Beasley 
P. O. Box 391 
Tallahassee, FL 32302 

Beggs & Lane 
Russell Badders 
P. O. Box 12950 
Pensacola, FL 32576 

Florida Power & Light Company 
Bill Walker 
215 s. Monroe Street 
Suite 810 
Tallahassee, Fl 32301 

McWhirter Reeves McGlothlin 
John McWhirter 
P.O. Box 3350 
Tampa, FL 33601 

Gulf Power Company 
Susan o. Cranmer 
One Energy Place 
Pensacola, FL 32520 

McWhirter Reeves McGlothlin 
Vicki Gordon Kaufman 
117 South Gadsden Street 
Tallahassee, FL 32301 

Florida Power Corporation 
Jim McGee 
P.O. Box 14042 
St. Petersburg, FL 33733 

Steel Hector & Davis 
Matthew Childs 
~15 s. Monroe Street 
lluite 601 
•rallahassee, FL 32301 



Florida Public Utilities Co. 
Frank Cressman 
P.O. Box 3395 
West Palm Beach, FL 33402 

Office of Public Counsel 
John Rogez: Howe 
c/o The Florida LeQislature 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399 

Tampa Electric Company 
Angela Llewellyn 
Regulatory ' Business Strategy 
P.O. Box 111 
Tampa, FL 33601 

C?1xff;J.Aq"7rzJ 
Staff Counsel 

Florida Public Service Commission 
Gerald L. Gunter Building 
2540 Shumard Oak Boulevaz:d 
Tallahassee, Florida 32399 
(850) 413-6199 
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